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The S&P 500  had its  best  week  since April
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US stocks added $2.8 trillion this week and three major indexes 
posted their highest weekly closes ever in history: 1. S&P 500; 
2. Dow Jones; 3. Russell 2000. Nasdaq also posted a 4.96% gain.
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U.S. equities rallied strongly, with several indexes reaching record 
highs. The Nasdaq led with its best week since April, supported by 
solid earnings, renewed AI enthusiasm, and hopes for a reopening 
of the Strait of Hormuz. The U.S. labor market weakened sharply. 
Payrolls fell by 23,000 in July versus expectations for an 80,000 
gain, while previous months were revised lower. Job openings also 
declined and ADP private payroll growth slowed to just 44,000. 
Unemployment nevertheless edged down to 4.1%. Rate-hike 
expectations declined: following the weak jobs report, the 
probability of a September Fed hike dropped to roughly 42% from 
55%. U.S. business activity remained resilient. U.S. manufacturing 
PMI jumped to 55.6, its highest since May 2022. Services 
remained in expansion at 54.1, although employment weakened 
and price pressures remained elevated. Treasuries rallied, helped 
by falling oil prices and softer employment data. The U.S. 10-year 
yield declined from 4.74% to around 4.64%. High-yield credit also 
performed well amid the broader risk-on environment. Europe 
participated in the rally as STOXX Europe 600 gained +1.7%. In 
Asia, the Nikkei 225 gained 1.9%, but the yen weakened back 
beyond JPY 158/USD following the previous week's coordinated 
U.S.-Japan intervention. Markets continue to anticipate another 
BoJ rate hike, potentially as soon as September. China CSI 300 
gained 2.3%. Gold surged to a two-month high, ending with its 
best weekly performance in seven months.

Peace plans & payrolls plunge t rounce rate -hike odds
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The S&P broke out of its multi-month consolidation, accelerating 
through its 50DMA...
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And there's your epic buying panic blow-off top: yesterday over 
4 million S&P call options were bought, the highest level ever 
recorded
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Semis rebounded strongly on the week (up 18% from the end of 
July lows)..
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Software continued its squeeze/surge back from SaaSpocalypse 
lows (up 19% in the last two weeks to new record highs - its 
biggest two-week gain since April 2020)...

#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#equities #us #software

Page 6

#markets

Source: www.zerohedge.com, Bloomberg

AUGUST 08, 2026

http://www.zerohedge.com/


Just for some context though - here's Goldman's Software vs 
Semis pair basket - quite a way to go...
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Away from tech (well not entirely to be frank), US Defense stocks 
ripped higher this week 
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how long can AI-Enablers really keep rising amid a slump in 
Token Spend...
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Hyperscaler credit risk was not buying the week's exuberance...
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JUST IN : More than 72% of S&P 500 stocks are now trading 
above their 200-day moving average, the strongest market 
breadth since December 2024  
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From beta to alpha ?

57% of S&P 500 stocks are beating the $SPX this year, the most 
in a decade
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The S&P 500 just entered its weakest stretch of the year 
historically.

Monthly returns since 1990: August: -0.49% Sept: -0.72% That 
said, buying the dip has worked for decades because of the 
strong Q4 rebound on average.
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S&P 500 Q2 earnings are on pace to rise 47% YoY, the highest 
growth rate since Q2 2021.

We've never seen earnings growth this high outside of post-
recessionary rebounds. This is an unprecedented boom fueled 
by massive EPS gains in big tech, including markups in 
SpaceX/Anthropic.
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S&P 500 profit margins spiked to 16.7% in Q2, which is by far 
their highest level in history.

άtǊƻŦƛǘ margins are probably the most mean-reverting series in 
finance, and if profit margins don't mean revert, then something 
has gone badly wrong with capitalism. If high profits don't attract 
competition, there's something wrong with the system.έ - 
Jeremy Grantham Charlie Bilello @charliebilello
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The circled surge in weekly tech fund flows is the tallest on the 
chart, spiking to nearly $20bn in a single week after a sharp 
outflow of roughly $10bn just weeks earlier. The 4-week moving 
average also jumps to its highest level in the series, above the 
prior $10bn peaks of 2024 and 2025.
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Here it is, verbatim, from the desk of Goldman's Ioannis Blekos: 
"S&P 500 EPS growth is tracking at 26% year/year excluding the 
'other income' from mega-cap tech's appreciating equity 
investments. Including those gains, the headline growth rate is 
45%." i.e the "record" earnings season you have been told about 
- the one holding up the most expensive equity market in history 
- is running at 45% only if you count the gains that Nvidia, and its 
brethren, book when the stock portfolios they sit on go up.
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Amazon, $AMZN, becomes the fifth stock to surpass $3 trillion in 
market cap
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Insider trading alert >>> Jeff Bezos sold $4,073,700,000 worth in 
Amazon $AMZN stock today, his first sale of stock in over a year.
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Palantir $PLTR was up 7% after market as they beat earnings 
estimates.

$pltr Q2 visualized: Revenue: $1.94B (+93%) Gross profit: $1.64B 
(+101%) Cost of revenue: $0.29B (+254%) Net income: $1.06B 
(+225%)
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Palantir $PLTR stock closed UP +29% the day that followed 
earnings release
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SpaceX's first print as a public company (Tue 4 Aug, after the 
close) was a clean operational beat that the market rejected on 
cash flow. That gap is the whole story.

Management guided Q3 and Q4 capex to broadly match Q2 τ so 
roughly $55bn of capex in a single year against a $100bn cash 
pile, most of which is IPO proceeds. Anyone who owns this at 
1.6trn is underwriting Starship reusability and Starlink V3 
economics, not this quarter's numbers.
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911.5 million SpaceX shares worth nearly $100 billion unlock 
today.

Only about 639 million shares trade freely right now. So the 
amount unlocking is roughly 1.4 times the entire float. $SPCX is 
already down 52% from its all-time high with just 4.9% float.
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Berkshire Hathaway hits highest price since Warren Buffett 
announced his retirement in May 2025 But there is still a huge 
gap that needs to be filled
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Big oil is profiting big:

Chevron, $CVX, had its best quarter ever. Exxon, $XOM, its best 
since 2022. Shell, $SHEL, second-highest on record.
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Leverage is unwinding across Asia.

The borrowing that fueled this year's rally is now accelerating 
the selloff. In South Korea, margin debt has fallen by $4 billion 
since June, while leveraged ETF assets have plunged 70% (from 
$53 billion to $16 billion). Retail cash set aside for stock 
purchases has dropped 23%, and many Samsung and SK Hynix 
investors are now sitting on losses. The deleveraging is spreading 
across the region, with margin loans also falling sharply in China 
and Taiwan.
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South Korea's benchmark index has seen annualized volatility 
surge above 60%, nearly twice that of Japan's Nikkei 225. The 
Korea Exchange has already triggered emergency circuit breakers 
nine times this yearτcompared with just 15 over the previous 
26 years.

Assets in leveraged ETFs have jumped from $5 billion to over $40 
billion in six months, with retail investors holding nearly 90% of 
them.
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Update: SK Hynix last 5 days "price discovery"

8/3: -11.47% 7/31: +26.42% 7/30: -3.62% 7/29: -7.54% 7/28: -
16.16%
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South Korea's 40% stock market crash is now the worst dump in 
Asian Financial Markets History
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The dollar spent much of the week close to six-week lows before 
Friday's payroll report delivered another blow, fully erasing the 
gains since Warsh took the helm at The Fed...
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Apollo Chief Economist Torsten Slok argues that the relationship 
driving USD/JPY for decades has broken down.

For nearly 20 years, investors borrowed cheap yen and invested 
in higher-yielding US assets. But that changed after April 2025's 
"Liberation Day." Since then, the US-Japan 10-year yield spread 
has narrowed from roughly 3.0% to 1.8%, yet USD/JPY has 
climbed from around 140 to 164. The reason is that volatility 
disrupted the carry trade.
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Leveraged funds are now holding their largest short position in 
the Japanese yen since 2017.

They're borrowing ultra-cheap yen to buy higher-yielding assets, 
particularly U.S. technology stocks, making the yen carry trade 
more crowded than it has been in years. In August 2024, the yen 
surged roughly 14% against the U.S. dollar, sparking a violent 
unwind of carry trades. More than $6 trillion was erased from 
global equity markets, and panic selling reached levels not seen 
since the COVID crash.
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While everyone was watching stocks, gold quietly - or perhaps 
not so quietly - became one of the week's biggest winners.
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Gold (GLD) is up 4.21%, or $15.75, to $389.91 today. After 
tumbling from its record high earlier this year, the chart shows 
price breaking back above the descending trendline connecting 
recent lower highs, while the multi-year uptrend line running 
back to 2023 has held throughout.
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Gold surged to a two-month high this afternoon ending with its 
best weekly performance in seven months. as China re-
engaged... and the buoyant performance captured the attention 
of ETF buyers, a key pillar of support for the precious metal, with 
total ETF bullion holdings have increased by 24 tons since July 
20, which looks to have marked a bottom...
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In June alone, China imported as much gold as the combined 
monthly mine production of the world's 10 largest gold-
producing countries.

Whether this reflects diversification away from the US dollar, 
preparations for a more fragmented global financial system, or a 
broader effort to strengthen strategic reserves, the scale of the 
purchases is impossible to ignore. The real question is: What is 
China preparing for?
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Silver was the week's best performing precious metal (up 10%)...
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Gold miners (GDX) have broken above the descending trendline 
that capped every rally since February, with the ETF now at 
$83.605 after a sharp move up from below $80 in recent 
sessions.
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The most profitable period in the modern history of the mining 
industry???
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Monday began with optimism surrounding renewed U.S.-Iran 
diplomacy, sending crude sharply lower. Then came renewed 
escalation. Iranian officials discussed legislation potentially 
barring U.S., Israeli and other "hostile" vessels from the Strait of 
Hormuz, while reports emerged of possible Iranian-aligned 
attacks against Saudi Arabia. Houthi activity added another layer 
of uncertainty. Brent was back above $83 Friday and WTI 
hovering around $78.. Late today, Brent and WTI erased gains 
after Reuters reported the US will lift  a blockade on Iran once 
the ƴŀǘƛƻƴΩǎ deal with Oman is announced. Reuters also reported 
progress on the deal, citing an unnamed US official..
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Saudi Aramco on Tuesday reported a jump in second-quarter 
profit, following a period of severe disruption through the Strait 
of Hormuz amid the sprawling Middle East conflict.

It turned the biggest energy disruption in decades into a massive 
jump in quarterly profit.
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$8.3 Trillion is now sitting in money market funds, an all-time 
high
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Treasury yields dropped sharply as traders concluded that 
weaker employment could prevent the Fed from tightening 
further.
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The yield curve (2s30s) did steepen modestly on the week (to its 
steepest since May)...
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Broad Corporate credit spreads have crashed back to cycle lows 
as VIX declined...
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See below Citigroup Economic Surprises index which dropped 
this week on the back of weak job numbers. 
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The US economy just entered the phase That produced the 
biggest rallies in stocks. ism Manufacturing PMI came in at 55.6 
for July, against expectations of 54.0. Highest level in 4 years. 7 
straight months of expansionΧ 2026 looking very different than 
2022-2025. Japan's manufacturing PMI rose to 54.5 today, 
marking its seventh consecutive month of expansion, while 
factory output grew at its fastest pace since 2014. With two of 
the world's largest manufacturing economies gaining 
momentum simultaneously, the global industrial cycle appears to 
be strengthening.

#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#manufacturing #us #pmi

Page 47

Source: Geiger Capital, @Geiger_Capital, Bull Theory

AUGUST 08, 2026

#macro



US manufacturing is booming, expanding at the fastest pace 
since 2022 and beating expectations in many metrics for the 
month of July.

Omar Sharif of Inflation Insights points out that the ISM 
production index rose by the most for any July since 1951.
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In case you missed it... US macro numbers yesterday: the trade 
deficit is narrowing exports are holding firm labor demand 
remains healthy with limited layoffs factory and capital spending 
are picking up.

Together, these signals suggest an economy that continues to 
support growth, investment, and employment.
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Wall Street has predicted inflation would return to 2% for 64 
straight months. It has been wrong every time.

For the past 64 months, Bloomberg's survey of around 70 
economists has consistently projected core PCE inflation would 
return to roughly 2% within the next six quarters. It never 
happened. The key question is whether this time is genuinely 
different. If the same forecast has missed reality for more than 
five years, investors should ask what has fundamentally changed 
that would finally make it accurate.
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The 30-year fixed mortgage rate has climbed back to about 6.8%, 
its highest level in a year, up from a low near 6.0% earlier in 
2026. Refinancing applications have fallen accordingly, down to 
around 500 on the index from peaks near 1,500 late last year.
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An insane stat: The U.S. has added $450 billion to the national 
debt since July 1st.

¢ƘŀǘΩǎ over $15 billion a day. ά¢ƘŜǊŜ are two ways to enslave a 
country. One is by the sword. The other is by debt.έ ς John 
Adams
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Before the report, markets had assigned roughly a 55% 
probability to a September hike. Immediately afterward, those 
odds fell toward 40%...
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2026 expectations are now for just one hike...

#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#fed #rate #odds

Page 54

Source: www.zerohedge.com, Bloomberg

AUGUST 08, 2026

#centralbanks

http://www.zerohedge.com/


Treasury Secretary Scott Bessent is reportedly urging the Federal 
Reserve to expand support for Japan, allowing it to raise dollars 
without selling its massive holdings of US Treasuries.

Japan owns roughly $1.1 trillion in US government bonds.

#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#central -banks #japan  #fed -policy

Page 55

Source: Bull Theory

AUGUST 08, 2026

#centralbanks



Japan will use the International Repo Facility in the future to 
boost the Yen and avoid having to sell U.S. Treasuries
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Japan's yentervention last week was the 2nd largest in history 
($85BN) second only to Fukushima
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US Treasury will buy back $69,000,000,000 of its own debt over 
the next 90 days.
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As mentioned by Mo El Erian, Japan and Argentina have both 
recently received strong US support for their currencies, with 
foreign exchange intervention backed by public endorsements 
from President Trump and Treasury Secretary Bessent.

However, the comparison largely ends there. Japan's economic 
and financial fundamentals are far stronger than Argentina's, 
making the nature of the support and underlying risks 
fundamentally different.
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Brent Crude Oil crashes 10% as US and Iran halt strikes. Trump 
Says "Perimeters Of A Deal Reached" With Iran To Reopen 
Hormuz After Call With Saudi Crown Prince

Why the MBS-Trump conversation matters is that Saudi Arabia 
remains one of Washington's top Gulf region allies.
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Bitcoin traded higher on the week - despite negative news 
circulating regarding the Clarity Act delay and a massive exploit 
of the popular Coldcard wallets. 

The biggest cryptocurrency topped $65,000 today, up over 4% 
over the past week back to last week's highs (best week in the 
last 5), despite the significant headwinds against. 
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BTC ETF inflows have been resurgent since the hack... 
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Senate postpones the Crypto Clarity Act vote until after the 
summer recess.

Senate Republicans are expected to leave Washington without 
taking up the crypto Clarity Act before the August recess, 
according to Politico.
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This chart shows how the AI capex boom is fast becoming the 
largest investment surge in history, compared with previous 
economic booms such as .ǊƛǘŀƛƴΩǎ railway mania and !ƳŜǊƛŎŀΩǎ 
dotcom bubble.
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Chinese AI models are dominating the token share used by U.S. 
firms. And they're doing it while spending only a fraction of what 
the U.S. is spending.
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The Financial Times has called the end of the Magnificent Seven 
as an investment concept
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BofA turned even more bullish on the AI infrastructure cycle.
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An AI u-turn ?

JP Morgan's Mark Schilsky argues that investors are becoming 
increasingly convinced that hyperscalers' massive AI investments 
are generating returns well above their cost of capital. 
Management teams sounded more confident than ever that 
today's unprecedented AI spending will translate into 
sustainable, long-term earnings growth. If Schilsky is correct, the 
valuation multiples of the Magnificent Seven may have already 
reached their lows.
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Prediction markets are bigger than stock trading with some 
brokerages.
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Just in : Cramer said investors should buy SpaceX $SPCX for their 
kids
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64% of Young Men Who Trade Stocks Daily Feel Like Failures.

A new study found that daily stock trading is highly correlated 
with demoralization in young men, with 64% of men aged 18-29 
who trade stocks daily reporting feelings of failure (via Family 
Studies, a pro-marriage think tank) via @SimoneFoxman
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