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Back to normal: Gold and bitcoin are trading as 
one again
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Having previously dislocated dramatically, gold and bitcoin are 
back to trading as the same asset class. 

Source: www.zerohedge.com
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Major U.S. stock indexes finished the holiday-shortened week 
mixed, with the Nasdaq, S&P 500, and the Dow Jones advancing 
while the Russell 2000 declined. We note that Momentum stocks 
fell 18% on Wednesday & Thursday. U.S. markets were closed on 
Friday in observance of the Independence Day holiday. On the 
macro front, the U.S. economy added 57,000 jobs in June, missing 
estimates (110,000) and marking the softest reading since 
February’s negative print. Prior months were also revised lower. 
The unemployment rate ticked down to 4.2%. Following the 
report, the probability of a rate hike at the Fed’s July meeting 
dropped from around 29% to about 18%, according to the CME 
FedWatch tool. On Wednesday, private payrolls firm ADP also 
reported that private employers added a lower-than-expected 
98,000 jobs in June, down from 122,000 in May. Consumer 
confidence remains subdued while manufacturing activity dips. 
U.S. Treasuries yields increased across most maturities, though 
shorter-term yields largely declined on Thursday following the 
weaker-than-expected payrolls report. In the rest of the world, 
the STOXX Europe 600 Index finished up 1.96% in local currency 
terms. Japan's stock markets generated mixed returns through 
Thursday, with the Nikkei 225 Index declining 0.91% while the 
broader TOPIX Index gained 1.30%. Oil deepened its slide below 
pre-war levels as flows from the Persian Gulf soared, heightening 
the prospect of a supply surplus. Bitcoin is back above $60.

Momentum melts down as bonds & bullion were bid
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Bitcoin (-31%) and Gold (-6%) are the two worst performing 
major assets so far in 2026. This is something we haven't seen 
before in any calendar year.
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Wei Li, Global Chief Investment Strategist at Blackrock: "The 
limitation of this awesome chart is E in fwd P/E is over 12 
months. 
The implicit assumption of earnings durability beyond this 
horizon is NOT a given and in fact separates bulls from bears. 
This is why companies that can demonstrate good customer 
agreements that floor earnings for years to come are particularly 
rewarded"
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Best quarter for global stocks since Q4 2020
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It was set to be a boring start to the month of July, and the 
second half of the year, after the best quarter since the June 
2020, Covid rebound
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this week, the US Majors are hiding a lot of pain with the S&P 
and Dow leading, Small Caps lagging modestly, and Nasdaq 
bouncing to a small gain...
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Financials and Consumer Discretionary sectors outperformed 
while Tech joined Energy (and Utes) in the red...
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AI winners have been clubbed like a baby seal over the last two 
days (with Goldman's AI Beneficiaries vs 'At Risk' pair crashing 
16% - its worst two-day drop ever)...
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Momo has crashed over 18% in the last two days...its worst two-
day drop since Nov 2020 (when high growth tech stocks 
collapsed on positive COVID vaccine news while financials and 
energy outperformed)
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The US equity market is recording massive inflows
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The end of US exceptionalism? really? 
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For 5,000 years, gold was humanity's ultimate safe haven. Bitcoin 
promised a digital alternative.  Yet in 2026, investors are selling 
both to buy AI. Since April, roughly $12B has flowed out of U.S. 
gold and Bitcoin funds, while semiconductor funds attracted 
about $20B. The market is redefining what it considers a store of 
value, shifting from protection to innovation.  But beneath the 
headlines, central banks continue accumulating physical gold at 
an above-average pace. Retail investors may be chasing the 
future, while sovereign reserves are still preparing for 
uncertainty. That divergence is worth watching.
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Retail Investors are "buying the dip" at the fastest pace in history
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0DTE (Zero Days to Expiry) Options now account for almost half 
of all retail options volume
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Hedge funds are abandoning US tech stocks at the fastest pace in 
over a decade: The Technology, Media, and Telecom sector has 
seen the largest and most sustained outflows of any US sector in 
2026. The net selling accelerated sharply in June to nearly -3% of 
total US gross market value, according to Goldman Sachs. Last 
week, hedge funds sold the most US Information Technology 
stocks in more than 10 years, in both dollar and percentage 
terms. This was driven by long and short sales at a ratio of 
roughly 1.3 to 1. Semiconductors and semiconductor equipment 
accounted for more than half of the total tech sales, having now 
been net sold for 8 consecutive sessions. 
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The top 10 contributors to S&P 500 earnings growth.
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In the foreseeable future, will we the blue line going down and 
the black line going up ???
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88% of companies have entered buyback blackout window (GS)
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The META effect: Meta climbed over 10% on Wednesday after a 
report said it's building a cloud business to monetize surplus AI 
compute. This may expose the first crack in the AI CapEx 
narrative: if hyperscalers can monetize spare capacity or cut 
spending without losing AI capabilities, the assumption of 
persistent compute scarcity comes into question, a negative for 
hardware and infrastructure, but potentially positive for 
hyperscalers. Chart below shows KOSPI, SOX, and META 
(inverted).
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The GS High Beta Momentum index has crashed over 18% in the 
last two days...

...its worst two-day drop since Nov 2020 (when high growth tech 
stocks collapsed on positive COVID vaccine news while financials 
and energy outperformed)...
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U.S. space stocks have experienced a sharp correction, with an 
equal-weighted basket of 10 companies falling 50% from its 
peak. SpaceX has dropped 32% since mid-June, despite record 
retail investor demand following its IPO. Leveraged exposure has 
performed even worse, with the 2x Leveraged Long SpaceX ETF 
declining 56% from its peak. The selloff highlights the risks of 
speculative investing and leveraged products, particularly after 
periods of strong retail enthusiasm.
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"The Russell 2000 small-caps index is outperforming the S&P 500 
by ~1,240 bps thus far in 2026: if this holds it would mark the 
largest year of Small Cap outperformance since 2003" - GS
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Semiconductors now make up 19.7% of the S&P 500's market 
cap, the highest ever and quadruple their June 2020 weight. 
Every other sector combined accounts for just 80.3%, the lowest 
share on record. The SOX index trades roughly 70% above its 
200-day moving average, the widest gap since the 2000 dot-com 
peak.
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Semiconductors now make up 19.7% of the S&P 500's market 
cap, the highest ever and quadruple their June 2020 weight. 
Every other sector combined accounts for just 80.3%, the lowest 
share on record. The SOX index trades roughly 70% above its 
200-day moving average, the widest gap since the 2000 dot-com 
peak.
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SOX broke below the short-term trendline earlier this week and 
is now approaching both the 50-day moving average and the 
lower end of its recent trading range. 

Chasing momentum breakouts in either direction has been a 
costly strategy since mid-May, as mean reversion has 
consistently dominated. RSI has now fallen to its most oversold 
level since late May.
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Chinese stocks are underperforming by most in 25 years
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SK HYNIX OFFICIALLY FILES FOR A US IPO

South Korean  AI memory chipmaker SK Hynix has filed a Form 
F-1 Registration Statement with the SEC to list its shares on 
Nasdaq
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Treasury yields ended the holiday-shortened week higher, 
despite a solid bid today after payrolls (most focused in the 
short-end)...
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The rise of bond yields triggered a steepening of the yield curve 
(2s30s) back to pre-Warsh levels...
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There goes credit: CRWV, ORCL CDS blow out to 2 month wides. 
AMZN, GOOG, MSFT drifting wider; SpaceX at 141, up 31bps 
since breaking last week.
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The US dollar has OUTPACED every G10 currency this month. 
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The dollar dumped the most in two months today with overnight 
weakness accelerated by a weak payrolls print. However, the 
dollar is still up significantly post-Warsh..

#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#forex #dollar #weekly

Page 34

#markets

Source:  www.zerohedge.com, Bloomberg

JULY 04, 2026

http://www.zerohedge.com/


The reason for the strong USD in one chart.

The Fed turned hawkish, when inflation rolled over.
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Oil deepened its slide below pre-war levels as flows from the 
Persian Gulf soared, heightening the prospect of a supply 
surplus.

WTI has continued to decline after their biggest quarterly drop 
since the pandemic in 2020, with a loss of more than 40% from 
their peak at the height of the war.
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As Bloomberg reports, crude oil flows through the Strait of 
Hormuz surged to 14 million barrels on July 1, according to data 
compiled by Bloomberg.
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Could it be one of the most important breakouts developing in 
the entire commodity complex? 
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The dollar's loss was gold's gain with the barbarous relic back 
above $4100...
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Gold $GLD etf has seen total withdrawals of $12 Billion since the 
end of February, the largest 4-month outflow in 13 years 
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Gold broke $4,000 and the West is selling.
But look at the chart below: Asia's gold ETFs keep buying. 
The metal isn't failing....It's being transferred.
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Is $TLT iShares 20y+ Treasury Bond ETF Bottoming vs. $GLD SPDR 
Gold ETF? 
Some believe the start of Federal Reserve Chairman Kevin 
Warsh's term may mark a turning point favoring US Treasury 
bonds over gold. 
Until now, sticky inflation has been pressuring bond prices and 
US stock-market capitalization to GDP has been on a tear. 
Could Warsh reverse these trends or is the recovering TLT/GLD 
ratio merely a dead-cat bounce?
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Gold isn't about cash flows or valuations. It's about trust.
For centuries, gold anchored monetary systems and provided 
confidence when fiat currencies eventually lost it.
Today, global debt has exploded to $350 trillion, while only about 
25% of all fiat money is backed by the value of all the gold above 
ground, down from 60–100% throughout most of history.
At the same time, governments continue printing money to 
finance ever-rising debt. China appears to understand this 
dynamic: it is simultaneously expanding debt and aggressively 
accumulating gold. If history rhymes, gold may not simply rise in 
price, it may be revalued as confidence in fiat currencies is 
tested.
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Gold allocations are at multi-decade highs, and they're still tiny.

Private investors hold just 2.7% of financial assets in gold. 

In 1980 it was 8.3%. Central banks sit at 26.6% versus 62.4% back 
then.
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The K-Shaped economy: 
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The US can't afford much higher interest rates. Over the next 12 
months, the US Treasury must refinance roughly $8 trillion of 
debt. The average interest rate on that debt is about 3.3%. 
Today, the 1-year Treasury yields around 4%. Simply refinancing 
that $8 trillion at current rates would increase annual interest 
costs by roughly $50 billion. And that's before accounting for 
interest on an ongoing $2 trillion annual budget deficit. Every 
percentage point increase in borrowing costs has a much larger 
impact on the federal budget. The higher rates stay, the more 
expensive America's debt becomes.
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In case you missed it... JOLTs job openings just hit a 2-year high, 
and that's why the market is reacting positively.
May job openings came in at 7.594 million, well above 
expectations.

A stronger labor market lowers recession risk, but it also gives 
the Fed less reason to cut rates soon. 
Markets are still reading it as a soft landing signal, and that's 
enough to bring risk appetite back.
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The U.S. financial activities and information sectors are shedding 
almost 30,000 jobs a month so far in 2026, recession-level 
figures equivalent to a 20% drag on broader job growth. Finance 
in particular is heavily exposed to automation given its job mix.
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US jobs report screams slowdown beneath the headline: payrolls 
rose just 57k, but the household survey showed employment 
plunging 507k and the labor force collapsing 720k. 
Unemployment fell to 4.2% for the wrong reason: participation 
cratered to 61.5% from 61.8%.
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US labour market sends weakest signal in months. June payrolls: 
+57,000, vs 115,000 expected, down from May's revised 
129,000.
Unemployment ticked down to 4.2%, but labour force 
participation fell to 61.5% (lowest since March 2021), and 
household employment plunged 507,000. Wages stayed resilient 
(+0.3% MoM, +3.5% YoY).
By sector: Professional & business services +36K, Social 
assistance +25K, Healthcare +22K, Government +8K. Leisure & 
hospitality lost 61,000 jobs despite World Cup hiring hopes.
Not collapsing, but clearly cooling, strengthening the case that 
growth is slowing even as wage pressures stay sticky
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A weaker than expected payrolls print punched rate-hike 
expectations lower today (though the market still remains more 
hawkish than pre-Warsh)...
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Meanwhile: Money supply is growing at its fastest pace in 5 
years.
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The Bank of Japan has already raised rates to 1.0%, the highest 
since 1995. Yet the yen keeps falling as the yield gap with the 
U.S. remains too wide.
Last year, Japan spent a record ¥11.7 trillion ($72.5 billion) trying 
to defend its currency. It bought time, but not a trend reversal.
A weaker yen helps exporters, but it also makes imported energy 
and food more expensive, fueling inflation for households.
Officials are again warning they are ready to take "bold action."
The question isn't whether markets are watching.
It's whether intervention alone can overcome global interest-
rate differentials.
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USD/JPY surged to a fresh 40-year high of 162.84 before 
reversing sharply to 160.90 within hours, a 1.2% intraday swing 
that's highly unusual for one of the world's most liquid pairs. The 
pattern echoes April and May, when Japanese authorities spent 
roughly $72-73 billion defending the yen. No official 
confirmation yet, but the speed and size match what markets 
expect from a Tokyo intervention.
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Traffic through Strait of Hormuz continues to ramp up
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Korean chaos seemed to spark joy in crypto with Bitcoin jumping 
over 5% in the last two days back above $62,000 - its best two-
day gain since the start of the war (end Feb).
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82% of all Bitcoin now sits frozen in long term wallets, a record 
high.
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A possible catalyst for Bitcoin?
South Korean retail investors, once among Bitcoin's biggest 
marginal buyers, have shifted speculation toward domestic 
equities like SK Hynix and Samsung amid the KOSPI rally. If that 
capital starts rotating out of Korean equities, some could find its 
way back into crypto. Too early to say, but a KOSPI reversal is one 
potential catalyst worth watching.
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Trump earned $1.4B+ in 2025 from crypto/memecoin ventures:
1. Trump meme coin — $635M
2. World Liberty Financial token sales — $526M
3. USD1 stablecoin divestment — $196M
4. Corporate buyback/stake sale — $65M
5. Bitcoin/ETH/USDC reserves — $125M
6. Melania NFT revenue — $6.01M
7. ETH staking rewards — $1.82M
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Trump personally made more from crypto than EVERY publicly 
traded US crypto company.

Pro-crypto president indeed...

#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#trump #crypto #us

Page 60

Source: Nic, @puckrin

JULY 04, 2026

#cryptos



Strategy, $MSTR’s enterprise mNAV closed below 1 for the first 
time in history.

This means the market now values the company at less than the 
Bitcoin it holds.
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The odds of the Clarity Act passing into law this year spikes up to 
49% on Polymarket 
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Circle ($CRCL) plunged -16.3% today after Mastercard, Stripe, 
BNY, and major payment firms launched Open USD, a shared, 
neutral payments infrastructure competing directly with USDC 
and USDT. Unlike Circle, Open USD distributes reserve yield 
across partners. Pressure has been building: Klarna launched a 
stablecoin, Mastercard acquired BVNK, and Stripe expanded 
crypto payments. Insiders sold about $225M more stock than 
bought, while new Fed rules could impose bank-style 
identification requirements.
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Micron committed 250 million dollars to Trump Accounts, the 
children's savings program created under last year's tax law, 
opening to the public on July 4. Every American child born 2025-
2028 gets $1,000 from the federal government, locked until age 
18. By statute, funds can only hold low-cost S&P 500-tracking 
stock funds, no bonds or cash. 
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Donald Trump declared making more than 22,000 stock 
transactions in 2025, according to the FT analysis. His immediate 
predecessor, Joe Biden, made 13 transactions over four years. In 
his first term, Trump made 517. 
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Trump's updated portfolio - heavy on semiconductors (10% 
NVIDIA, 4.5% Qualcomm, 4% Micron, and 5% Intel) 
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President Trump told CNBC the stock market has hit an all-time 
high, "81 days, 81 records," and dismissed inflation concerns, 
saying growth can be good for inflation.
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Updated internet sentiment matrix from JPM's Schilsky:
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BREAKING: US lifts export restrictions on Anthropic's Fable 5 and 
Mythos 5 models. Imposed June 12 over national security 
concerns, restrictions removed after Anthropic agreed to 
stronger safeguards and government coordination on AI security. 
Access restoration begins Wednesday.
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BREAKING: OpenAI is reportedly discussing giving the US 
government a 5% equity stake, floated by Sam Altman so the 
public shares directly in AI's projected trillions in value. The 
move could also ease political pressure as Washington 
scrutinizes AI over jobs, cybersecurity, data centres, and national 
security. The proposal would ideally extend to companies like 
Anthropic, Google, and Meta. If implemented, it would mark a 
major shift in how AI wealth is shared with the public.

#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#ai #openai #us-government #proposal

Page 70

Source: FT

JULY 04, 2026

#food-for-thought



This is how Micron $MU makes its money
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Samsung Electronics, SK Hynix, and Micron Technology were 
sued on June 25 in federal court over allegations of collusion and 
price-fixing in the commodity memory market.
Filed in the Northern District of California, the complaint names 
17 plaintiffs — a mix of individuals and small businesses — who 
claim the three chipmakers conspired to keep commodity DRAM 
artificially scarce in order to inflate prices, according to Wccftech
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Samsung, SK Hynix shares fall as investors brace for reported 
$1.3 trillion spending plans
This is double the previous reports last week of 1,000 trillion 
won ($650B).
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FT Exclusive: The International Energy Agency has forecast US-
based spending on power plants fueled by coal and gas will 
reach $50bn this year, as companies rush to build out data 
centers.
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Strategic Petroleum Reserve down 5.5MM to 326MM 
The last time the SPR was here (May 1983), HIV was discovered, 
Michael Jackson performed the Moonwalk for the first time, and 
Return of the Jedi premiered in theaters... oh, and Israel and 
Lebanon signed a peace deal
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While attention focused on oil prices to assess the Middle East 
conflict, fertilizer prices revealed a deeper risk. Around one-third 
of global traded fertilizer passes through the Strait of Hormuz, 
and prices have risen nearly 80% since February due to 
disruptions in Qatar and Iran. Unlike oil, fertilizer lacks strategic 
reserves. Wealthier countries may adapt, but poorer import-
dependent nations face rising agricultural costs, increasing the 
risk of a prolonged global food security crisis beyond the 
immediate energy shock.
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About AC in Europe...
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Here are the top 10 most valuable European private tech firms, 
that are yet to be acquired or go public (data from Multiples.vc 
as of 29 June 2026):
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…
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Country wealth flows by millionaire migration
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All the gold ever mined fits in a sphere 107 ft wide.
216,300 tonnes above ground. 
Worth around $29T
That's it and that's the whole supply. 
It grows about 2% a year, and you can't print more.
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FT had a couple nice ones showing that AI is not causing job 
losses.. quite the opposite 
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The US is projected to spend $1 trillion on AI in 2027, versus 
$123 billion in China, yet China continues shipping frontier 
models despite the gap.
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Meta’s employees ran up a staggering internal AI bill in a single 
month. The number is reshaping how Big Tech thinks about the 
cost of intelligence.
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AI has a language
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Tesla's Optimus robot rolled suitcases across a red carpet at a 
public event, drawing crowds and viral attention as a symbol of 
humanoid robotics' arrival.
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Don't be afraid to fail
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Switzerland's housing shortage keeps deepening. National 
vacancy hit 1.0%, a fifth straight annual decline, with prime 
markets like Zurich, Geneva, Vaud and Zug below 0.5%. Only 
48,455 homes remain vacant nationwide. Strict planning rules 
cap construction while Lex Koller restricts foreign buyers from 
many desirable areas.
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not directed to any person or entity to whom it would be illegal to send such marketing material. This document 
is intended for informational purposes only and should not be construed as an offer or solicitation for the 
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The 
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for 
all investors. The market valuations, terms and calculations contained herein are estimates only and may change 
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not 
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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