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BofA Harnett: “Japan yen & Nikkei price correlation just flipped 
positive 1st time since 2005… nothing says “secular bull” more 
than FX up, stocks up”.

Source: BofA Harnett 
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Major U.S. stock indexes finished the week lower as concerns 
regarding the disruptive potential of AI weighed on stocks across a 
broad range of industries. The Nasdaq Composite fared worst, 
shedding 2.10%, while the S&P 500 Index and Dow Jones 
Industrial Average fell 1.39% and 1.23%, respectively. The Russell 
1000 Value Index outperformed its growth counterpart for the 7th 

consecutive week, extending its YTD lead to over 1,100 basis 
points. On the macro side, hiring in the U.S. was stronger than 
expected in January as U.S. employers added 130,000 jobs during 
the month, the highest monthly gain in over a year. The 
unemployment rate also declined to 4.3% from 4.4% in December. 
On Friday, US CPI data for January indicated that prices rose 0.2% 
MoM and 2.4% YoY, down from December’s readings of 0.3% and 
2.7%, respectively. Both readings were generally below consensus 
estimates. U.S. Treasuries generated positive returns for the week, 
with yields across most maturities declining from where they 
ended the prior week. The STOXX Europe 600 Index hit a new high 
during the week but ended broadly unchanged (+0.09%). Japan’s 
stock markets rose sharply over the week, with the Nikkei 225 
Index gaining 4.96%. JGB yields little changed; yen strengthens 
after government verbal intervention. Chinese stocks ended the 
week modestly higher ahead of the Lunar New Year holidays. The 
dollar and bitcoin both ended the week lower. Gold managed gain 
on the week, holding back above $5000 on Friday. 

'Soft’ US CPI Soothes “SaaSpocalypse”
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While equity volatility is picking up, bond volatility remains 
muted..

Hand-curated selection of the best charts & news flow
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Fear has returned to the Stock Market
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The amount of shorting into last Thursday's puke was simply 
historic...
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Surging skew... 
The year-to-date rise is becoming meaningful, with the crowd 
long and paying up for downside protection. 

Rising markets alongside rising skew are a combo worth 
watching closely, and looks pretty similar to last year’s setup...
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Cash on the sidelines is nearly gone. US equity fund cash levels 
have fallen to 1.1% of assets, an all-time low and roughly half 
the level seen just three years ago. In nominal terms, cash and 
liquid assets have dropped to $135bn, the lowest since 2013. 
After an 18-year downtrend in cash balances, equity funds are 
now almost fully invested in US stocks.
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It is now higher than at the peak of the 2000 dot-com bubble.

Margin peaks usually precede significant market corrections. Will 
it be different this time?
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Source: BraVoCycles Newsletter

@BraVoCycles
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it's not all doom and gloom. Despite the various exploding mines 
along the way, underlying profit growth remains robust. US 
earnings growth has been strong again this season, with a +12% 
increase (5 pp above consensus expectations), marking the fifth 
consecutive quarter of double-digit growth.

But, what is notable is that consensus estimates for 2026 full-
year forecasts are unusually being raised in Q1...
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The S&P 500 lost its 50DMA but found support at the 100DMA...
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The Nasdaq tried (and failed) to get back above its 100DMA...
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The S&P 500 dispersion (under the hood) has been incredible...
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Utilities massively outperformed on the week as a safe-haven 
from AI disruption as Financials were the week's biggest losers 
(explicitly impacted by AI disruption fears in various sub-
segments)
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Defensives have dominated this week (with Cyclicals 
lagging)...and that Defensive tilt has synchronized with bond 
yields...
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Mega-Cap Tech plunged (down 4 days in a row) to its lowest 
since September 5th 2025...
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Mag7 stocks are now underperforming the S&P493 by over 
1000bps YTD...
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Microsoft, $MSFT, has erased all of its outperformance vs. the 
S&P 500 since ChatGPT launched in November 2022. The stock is 
now -27% below its highs, the largest drawdown in over a 
decade outside of 2022. It also ERASED over 2 years of gains. The 
MSFT/SPX ratio is down to its lowest since November 2022 and 
well below the 5-year average. One of the biggest AI investors is 
now one of the WORST-performing mega-cap stocks. CapEx is 
not fancy anymore.
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Is the tech sector building a house of cards? There are now 139 
tech-related leveraged ETFs (108 long, 31 short). That is 3x more 
than the next largest sector (Financials).

To put that in perspective: Tech now has more leveraged ETFs 
than Financials, Consumer Discretionary, and Communication 
Services COMBINED. We’ve moved past simple indexing into a 
world of hyper-fragmented, high-octane gambling vehicles.
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Bill Ackman just explained his thinking in Pershing Square’s 
annual deck. Why $UBER and $META?

Because you’re paying index-level multiples for way higher 
growth.
$UBER: ~21x P/E, ~30% mid-term EPS growth
$META: ~22x P/E, ~20% mid-term EPS growth
S&P 500: ~22x P/E, ~12–13% mid-term EPS growth

Same price. 2–3x the growth. No brainer?
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Who has the highest P/E among these mega caps? Answer: Wal-
Mart $WMT...

Meta $META and Nvidia $NVDA are the cheapest, but if we 
factored in growth rates $NVDA is way cheaper than $META
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The auditors are going to be so busy....
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The AI-Disruption has bulldozed through several sectors in the 
past week...

First it was SaaS (in particular, and Software in general),  then: 
- Private Credit 
- Insurance Brokers
- Financials/Broker/Wealth Managers (Tuesday)
- Real Estate Service stocks (Wednesday), 
- Logistics stocks (Thursday)
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Wild market. 
Over the last 8 sessions, 115 stocks in the S&P 500 have decline 
7% or more in a single day. 
The average drawdown when that happens is 34%. Right now 
we're 1.5% below the all-time high.
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In AI-world, the disruptable vs un-disruptable pair is starting to 
show notable divergence... 

This is the "AI-awe to AI-poor" trade...
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Turnover in the software space was simply unprecedented once 
again...

Hand-curated selection of the best charts & news flow

#us #equities #software #turnover

Page 25

#markets

Source : www.zerohedge.com, Bloomberg

FEBRUARY 14, 2026 

#GLOBALMARKETS WEEKLY WRAP-UP

http://www.zerohedge.com/


A tale of two markets...
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AI isn’t killing software, it’s forcing a structural split. The market 
is selling technology as a monolith as funds like IGV fall sharply, 
but the disruption is uneven. Seat-based, human-UI SaaS is 
vulnerable because AI agents replace people, reducing 
headcount and compressing per-seat revenues. By contrast, AI 
agents don’t click, they call APIs, generating orders of magnitude 
more activity than humans. Infrastructure software that charges 
on consumption benefits directly from this shift. At the same 
time, labor-arbitrage IT services face structural decline as AI 
makes software labor close to free. The real trade is long API 
infrastructure and short human-UI software.
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J.P. MORGAN: AI FEARS OVERDONE IN SOFTWARE
J.P. Morgan says the selloff in software stocks is overblown, 
driven by unrealistic fears of near-term AI disruption. Strategists 
recommend rotating back into high-quality, AI-resilient names.
They cite strong fundamentals, high switching costs, and positive 
earnings trends, naming Microsoft and CrowdStrike as 
beneficiaries. With 2026 earnings growth forecast near 17%, the 
team sees a rebound opportunity.
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What's going with Charles Schwab stock? 
"Concerns over AI's impact on financial advisory roles have led 
to a decline in stocks for Schwab and peers, raising questions 
about the future of traditional advisory models"
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Markets are now driven by “AI Displacement Anxiety,” with 
investors panic-selling companies like commercial real estate 
firms over fears of AI competitors that don’t even exist yet. Fear 
and speculation are outpacing reality, signaling that middlemen-
focused businesses may soon face obsolescence.
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CBRE shares fell 25–30% on February 11–12, 2026, despite 
record revenue of $11.6 billion and strong operating results. This 
decline was mainly due to concerns about the potential impact 
of AI on margins and a valuation that was considered too high. 
At the same time, net income declined due to exceptional 
expenses, and slightly disappointing revenue triggered technical 
selling, accelerating the decline.
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Quantum stocks are down substantially from their 52-week 
highs...
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Emerging Market Stocks now outperforming U.S. equities by the 
largest margin since 2023 
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Emerging Markets Ex-China is up 50% in the past year and over 
13% so far in 2026. New all-time highs again today.
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Global Emerging Markets (GEM) equity funds are seeing record 
inflows since the start of the year
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Perhaps the theme this year isn’t “sell America,” but rather a 
broader rotation toward the rest of the world. So far, capital 
appears to be flowing more aggressively outside the US. Asian 
equities, for example, are off to their strongest relative start 
versus US stocks since at least 2000.
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Massive inflows into Korean stocks have some cross-border 
ripple effects... The Korean momentum kamikazes dumped 
bitcoin, dumped gold, dumped silver, dumped anything that did 
not have upward momentum and piled into Korean memory 
stocks at a record pace.
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As far as the standout global earnings story is concerned, it's 
Korea... and then it's everybody else.
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The Korean stock market is skyrocketing. This is probably where 
some of the crypto momentum has gone…  
Note however that 51% of gains in Korea’s world-beating stock 
market come from just two stocks. The other 834 stocks account 
for the rest of net points contribution. 

Hand-curated selection of the best charts & news flow

#equities #southkorea 

Page 39

#markets

Source:  www.zerohedge.com, David Ingles

FEBRUARY 14, 2026 

#GLOBALMARKETS WEEKLY WRAP-UP



AI-linked equities in Asia are leading the move, with stocks like 
SK Hynix, Samsung Electronics and Advantest surging sharply. By 
contrast, Nvidia ($NVDA) has lagged and remains range-bound, 
highlighting a divergence between Asian AI beneficiaries and US 
megacap leaders.
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Chinese AI stocks rallied in Hong Kong and Shanghai after 
policymakers called for a broad economic push into AI. Zhipu AI 
surged 30% following the launch of GLM-5, while MiniMax 
gained 11% after unveiling its M2.5 model focused on coding 
and agentic workflows. The STAR AI Index rose 1.7%.
Meanwhile, DeepSeek upgraded its flagship model, and Ant 
Group introduced Ming-Flash-Omni 2.0, a multimodal system 
generating speech, music, and visuals. With Premier Li Qiang 
backing nationwide AI integration, the competitive gap between 
China and the US is narrowing rapidly.
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Japan’s Prime Minister Sanae Takaichi secured a historic 
landslide in Japan’s snap election, winning a two-thirds 
supermajority in the lower house and giving the Liberal 
Democratic Party its strongest mandate since 1955. The result 
revives the “Takaichi trade,” as markets expect aggressive fiscal 
stimulus, tax relief including a suspension of the food 
consumption tax, and strong support for corporate investment 
in strategic tech sectors. It also opens the door to major 
constitutional changes, notably a revision of the post-war peace 
clause, alongside a more nationalist economic stance aimed at 
countering external trade pressures. Investors welcomed the 
outcome, pushing Japanese equities to new highs on the view 
that Japan now offers rare political stability compared with 
other democracies.
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The long-end of the Treasury curve has outperformed on the 
week (30Y -15bps)...
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The US 10Y Yield closed at two-month lows...
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US 30-year yields collapses on “goldilocks” economy: a stable 
labor market, slowing inflation, and solid growth (all of which 
can be cherry-picked against should one wish).
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Alphabet (GOOGL) is looking to sell sterling-denominated bonds 
with maturities extending up to 100 years, a rare move in 
corporate credit that underscores strong demand for ultra-long, 
high-quality debt and issuers’ willingness to lock in funding for 
decades.
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Alphabet has attracted more than $100bn of orders for a bond 
sale expected to total around $15bn, according to Bloomberg, 
making it one of the strongest demand profiles ever seen for a 
corporate offering. The appetite highlights investor hunger for 
high-quality debt tied to the AI boom. Alphabet has also 
mandated banks for potential Swiss franc and sterling bond 
issuance, including a rare 100-year sterling note.
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A very important development for global markets  
JGBs long-term bond yields are moving LOWER (see below the 
30Y over the last month) while the Yen is firming against dollar 
(From nearly 158 on Sunday evening to roughly 155 this 
morning, it’s been a significant move in USDJPY). 
Takaichi landslide victory - which implies fiscal stimulus & tax 
cuts - hasn't trigger a bond or yen crash. Quite the contrary. 
Meanwhile, Japan equities continue to move upward. This is 
quite a compelling development overall for Japan macro & 
markets landscape.
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Gold fund inflows are accelerating sharply. Cumulative inflows 
have reached $127bn since 2020, with nearly $120bn coming 
since the start of 2025 alone. Gold and gold-mining ETFs took in 
a record $91.9bn in 2025, more than eight times 2024 levels. The 
surge comes alongside multiple record highs in gold prices and 
historically elevated central-bank buying.

Hand-curated selection of the best charts & news flow
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Hedge funds are rapidly cutting gold exposure. Net long 
positions fell 23% last week to 93,438 contracts, the lowest in 15 
weeks and near the lowest level in at least a year. Positioning is 
now down roughly 60% from the February 2025 peak, following 
gold’s biggest one-day drop since 2013. Sentiment in precious 
metals is shifting fast.
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New Gold Discoveries Worldwide
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What if?
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Oil notched its first back-to-back weekly drop this year as traders 
weighed the prospect of expanded OPEC+ supplies against US-
Iran nuclear talks and recent weakness in wider markets...
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The dollar ended the week lower, as Bloomberg's Michael Ball 
pointed out that AI angst in itself may drive risk sentiment lower 
but has an unclear bias in the FX world.
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U.S. Dollar is testing 15-Year Support 
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A carry trade unwinding time bomb? Watching the JPY 
appreciating is nice but note the strong correlation between the 
JPY and the VIX...
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The Chinese Yuan has strengthened to 6.91 against the US Dollar, 
the strongest since May 2023. The Yuan is now on track for its 
7th consecutive monthly gain, the longest streak since 2020-
2021, up+5% since 2025.It has also been the 3rd-best-
performing currency in Asia since September.

The most recent move comes after Chinese regulators advised 
banks to limit purchases of US Treasuries and instructed those 
with high exposure to pare down positions. China is benefiting 
from the US Dollar's weakness.
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Goldman Sachs expects the IPO market to re-accelerate, 
forecasting around 120 IPOs this year and roughly $160bn in 
gross IPO proceeds in 2026. If realised, it would mark a sharp 
recovery from recent lows and signal improving risk appetite and 
capital market conditions.
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The yen is on track for its biggest weekly gain since November 
2024 on confidence Prime Minister Sanae Takaichi’s election 
victory will allow her to expand fiscal stimulus while maintaining 
the trust of financial markets. 

“Following the Liberal Democratic Party’s landslide victory, 
receding fiscal concerns and expectations for Bank of Japan rate 
hikes have led to a stronger yen trend,” said Takeru Yamamoto, a 
trader at Sumitomo Mitsui Trust Bank in New York.
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January’s US jobs report beat expectations, with 130k payrolls 
added vs. 65k consensus and weaker “whisper” estimates. 
Notably, private sector gains offset a decline of 34k government 
jobs.
The Household Survey showed a 528k jump in employment, 
pushing unemployment down to 4.3%. Markets reacted quickly: 
US 10-year Treasury yields rose 6bps, and rate cut odds for 
March fell from ~20% to 6%.
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The BLS annual benchmark revisions erased 1.029 million US 
jobs through the end of 2025. What was initially reported as 
584,000 jobs added last year was revised down to just 181,000, 
bringing the 2025 monthly average to roughly 15,100 jobs.
The downward revisions highlight persistent overestimation tied 
to the BLS “Birth-Death” model, with more than 2.5 million jobs 
revised away since 2019.
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The number of federal government employees is now at its 
lowest level in 50+ years.
Dropped off a cliff after Trump was elected.
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US inflation came in below expectations, strengthening the “soft 
landing” narrative. Headline CPI reached 2.4% YoY (vs. 2.5% 
expected), its lowest level since May, while core inflation slowed 
to 2.5%, the weakest pace since March 2021. Although core 
services inflation remains sticky, markets reacted positively: 
bond yields fell and investors now price in a 50% probability of a 
third Fed rate cut. Despite earlier strong jobs data, the broader 
inflation trend points to gradual cooling.
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Truflation is a real-time, digital alternative to the government’s 
monthly inflation data, using millions of daily price points from 
various sources. Unlike the lagging and static CPI, it updates 
daily, offering a transparent, accurate view of the economy. If 
correct, it could allow the Fed to cut rates despite a seeming 
economic rebound.
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Japan is entering a new political era under Sanae Takaichi, who 
secured a strong electoral mandate. Her leadership is already 
impacting markets, with Nikkei futures hitting record highs, 
though the yen is under pre
ssure due to expected heavy spending.Her agenda includes large 
fiscal stimulus, tax reform (including suspending the food 
consumption tax), and potential constitutional changes to 
Japan’s post-WWII pacifist clause. She also signals a more 
nationalist and assertive global stance, particularly on trade and 
security.Overall, the shift could make Japan one of the most 
dynamic markets globally — but currency weakness remains a 
key risk to watch.
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China’s gold stock levels have surged to record highs, marking a 
sharp acceleration in accumulation. The move signals a broader 
shift away from dollar exposure as liquidity reallocates toward 
real assets. When a major economy builds gold at this pace, it 
points to de-risking, reserve diversification, and a faster-than-
expected push toward de-dollarization.
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Chinese regulators have advised financial institutions to rein in 
their holdings of US Treasuries, citing concerns over 
concentration risks and market volatility. Officials urged banks to 
limit purchases of US government bonds and instructed those 
with high exposure to pare down their positions, but the 
directive doesn’t apply to China’s state holdings of US 
Treasuries.
The move was framed around diversifying market risk rather 
than anything to do with geopolitical maneuvering or a 
fundamental loss of confidence in US creditworthiness.  But has 
China been really dumping as much US Treasuries as they said? 
Belgium
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China urges banks to curb US treasuries exposure on market risk
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A leaked Kremlin memo outlines a major pitch to the Trump 
administration, reversing years of de-dollarization rhetoric and 
closer ties with China. The proposal includes returning to dollar 
settlements, even for energy, joint oil and LNG projects, US 
involvement in aviation and manufacturing, preferential access 
for American brands, cooperation on critical minerals, nuclear 
partnerships to power AI, and a coordinated push on fossil fuels.
If serious, it signals a potential US–Russia realignment and a 
wedge between Moscow and Beijing. The question is whether 
it’s strategic pragmatism or a risky gamble.
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Rate-cut expectations (dovishly) soar this week...
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March rate cut probability was taken off the table by Payrolls 
strength, but the out-months (post-Powell) have become more 
likely to see cuts...
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Despite today's sizable rebound, bitcoin ended the week lower 
(but tested $69k today)...
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Bitcoin hasn’t behaved like an end-game hedge recently. Since 
Japanese rates began rising last autumn, gold and BTC have 
moved in near-perfect opposition, raising questions about 
Bitcoin’s role when global rates — not liquidity — are driving 
markets.
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Another data source for analyzing BTC and Bitcoin ETFs on the 
Bloomberg terminal: BTC volatility 
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BITCOIN VS GOLD
- Gold rallied first in 2016 → Bitcoin followed months later (+30x 
into 2017)
- Gold rallied again in 2019 → Bitcoin followed into 2020–21
- In 2025, gold surged to new highs while Bitcoin lagged
- Since 2020, BTC–gold correlation: 0.14

Historically, gold has led.
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When it comes to hashtag volatility, we all know VIX and MOVE. 
There is a new one: hashtag bitcoin vol ($BVIV). Last week it hit 
same level than during Summer 2024 but was still below 2023 
peak
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Michael Saylor’s Strategy ($MSTR) added 1,142 Bitcoin this week 
at an average price of ~$78,815. The company now holds 
714,644 BTC, acquired at an average cost of ~$76,056 per coin — 
roughly 3.4% of all Bitcoin that will ever exist.
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FUD claims $MSTR will go bankrupt this cycle, just like they said 
at $50k and $40k BTC. In reality, the company has ~$49.4B in BTC 
versus ~$8.2B in debt, giving a ~6x asset buffer. Dividend 
concerns are overstated, with ~$2.25B in cash providing ~2.5 
years of runway without selling BTC. Major debt maturities don’t 
begin until September 2028, and past volatility—like BTC trading 
~50% below cost for 16 months in 2022—was weathered with 
only a minor, quickly reversed tax-loss harvest. Every cycle has its 
“doomsday” narrative, but current data shows the forced 
liquidation thesis doesn’t hold.
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If you invested $10,000 in MicroStrategy $MSTR during the peak 
of the Dot Com Bubble, you'd have $4,050 today  Not too bad. 
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Coinbase premium index is going vertical.
That usually means one thing: Aggressive U.S. spot demand.
So who is buying ? 

Hand-curated selection of the best charts & news flow

#coinbase #premium-index

Page 81

Source: cryptoquant, Zcasho

FEBRUARY 14, 2026 

#cryptos

#GLOBALMARKETS WEEKLY WRAP-UP



$COIN is now down -69% from its highs.

Over the past year, CEO Brian Armstrong has sold 1.5M shares, 
totaling $743M.
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Anthropic has raised $30bn from investors including GIC, Coatue, 
Founders Fund and Nvidia, valuing the AI company at $350bn 
pre-money as it expands its data-centre footprint and prepares 
for a potential IPO this year. Founded in 2021 by former OpenAI 
researchers, the Claude maker generates roughly 80% of its 
$14bn revenue run rate from enterprise customers. Its Claude 
Code product, now widely adopted by software engineers, can 
read, plan and execute tasks within existing codebases. The 
company says it has over 500 customers spending more than 
$1mn annually and has quadrupled Claude Code business 
subscriptions this year.
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The Decline of U.S. Software Developer Jobs
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Where is AI showing up in the productivity data
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Humanoid robotics funding has surged in 2025, with $2.65 billion 
invested this year alone—more than the previous six years 
combined—signaling a shift from experimental prototypes to 
commercial-scale deployment. China leads with 23 startups, 
including Unitree and Agibot producing 5,000+ units annually. 
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Altruist has launched Hazel AI, moving tax planning from slow, 
manual back-office work into real-time strategy modeling. The 
platform can ingest 1040s, pay stubs, and meeting notes to 
generate personalized tax strategies in minutes.

It enables live “what-if” analysis for bonuses, home sales, 
retirement transitions, and lifestyle changes. With Zero-Data-
Retention agreements addressing security concerns and pricing 
at $60/month, sophisticated tax optimization is becoming 
accessible to independent advisors—shifting power away from 
large legacy institutions.

#GLOBALMARKETS WEEKLY WRAP-UP
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France has invested over €30 million in AI through its “France 
2030” initiative, while US tech giants are projected to invest an 
estimated $700 billion this year alone. Nvidia by itself generates 
roughly $360 million in daily revenue, underscoring the vast 
scale gap between national AI programs and private-sector US 
tech spending.

#GLOBALMARKETS WEEKLY WRAP-UP
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For the first time in nearly five years, total US oil production is 
declining on a year-over-year basis.
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WSJ is out with an article saying EY flagged META's off balance 
sheet accounting for data center debt as a Critical Audit Matter
"Such a warning label is rare for a specific, high-profile 
transaction at a major audit client"
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J.P. Morgan in 1912: "Gold is money. Everything else is credit."
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Peter Lynch
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to, 
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or 
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is 
not directed to any person or entity to whom it would be illegal to send such marketing material. This document 
is intended for informational purposes only and should not be construed as an offer or solicitation for the 
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The 
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for 
all investors. The market valuations, terms and calculations contained herein are estimates only and may change 
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not 
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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