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The S&P500hasrecoupedall of its plungesincetheŎȅŎƭŜΩǎfirst
rate hikein March2022.

Source: Bloomberg, Cheddar Flow



US main index continues a rally that began with only a few 
interruptions in late May. The S&P 500 Index notched its longest 
stretch of daily gains since November 2021 and its best weekly 
performance since the end of March. Indeed, several signs 
emerged that the economy is enjoying a άDƻƭŘƛƭƻŎƪǎέ expansion of 
continued growth alongside falling inflation. On Tuesday, US May 
CPI numbers print was 4.0%, down from the prior ƳƻƴǘƘΩǎ 4.9% 
and the slowest pace since March 2021. On Thursday, the Labor 
Department revealed that producer prices had declined 0.3% in 
May, marking four declines over the past six months. Investors 
also received some good news on the consumer side of the 
economy as retail sales rose 0.3% for the month and 1.6% over 
the past 12 months, marking the first y-o-y increase since January. 
This might have helped investors absorb a somewhat hawkish 
outlook from Fed policymakers. While the Fed kept rates 
unchanged, the άŘƻǘ Ǉƭƻǘέ suggested that this was more of a 
άǎƪƛǇέ than a durable άǇŀǳǎŜέ in their rate-hiking schedule, as the 
median rate projection suggested two more quarter-point hikes 
by the end of the year. In Europe, the Stoxx 600 advanced by 1.5% 
while the 10-year German government bond yield climbed above 
2.5% after the ECB raised interest rates and signalled more 
tightening was likely. WŀǇŀƴΩǎ Nikkei 225 Index rose 4.5% to their 
highest levels in over three decades, supported by the .ƻWΩǎ 
decision to leave its ultra-loose monetary policy unchanged.

Best week since the end of March for the S&P 500 
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Mainassetclassesperformance(YTDand2023range).

Source: Blackrock
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The S&P 500 has surged 21% since its October low, surpassing 
the 20% that many hold as an unofficial threshold for entering a 
bull market.

Source: chartr

17 JUNE 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#us #equities #sp500 #wall -of -worry

Page 6

#markets

"Marketsclimba wall of worry" is an old WallStreetadage. Are
we now in the "wall of worry" phaseuntil backto new highs?

Source: bespoke
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Did a stealth qe propel the equity market higher?While the
FedQT"plan" wasa $750bn runoff, the "end result" is $100bn
of net liquidity injection(stealthQE)instead.

Source: Pictet Asset Management, Bloomberg
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Thelowest vix sincethe pandemic. Translation: what couldgo
wrong?

Source: Mac10  
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There is an unusualsuper-positive correlation between stocks 
and vol, which as Goldman said earlier has "rarely been this 
positive"...

Source: Goldman Sachs
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Timeto go long volatility? Belowa great VIXseasonalitychart
viaNomura'sderivativesguruMcElligottthru TME.

Source: TME    
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TheVIX/MOVEratio is at lowest levelsince1996asthe vix (US
equities implied volatility) now trades below 14 while the
MOVEindex(ustreasuriesimpliedvolatility)staysquite high.

Source: The Daily Shot   
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To put things into perspective: 10 stocks have
contributed 90% of S&P500's 13.0% gain this year, the
most concentrated market ever, Bernstein says. The
stocksare AAPL(up 39%), MSFT(+36%), NVDA(+164%),
GOOG(+38%), AMZN (+48%), META (+120%), TSLA
(+91%), AVGO(+45%), AMD(+87%) & CRM(+58%).

Source: HolgerZ , Bernstein
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Source: Charlie Bilello
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Last12month usequitiesperformanceby sectors.

Source: J-C Parets
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US value momentum is laggingUS growth momentum by a
marginsimilarto 2020and2000...

Source: Michel A.Arouet
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$QQQvs $TLT: what an enormousdivergence!Oneof them is
lying. Sincethe market peaked,Nasdaqhas been significantly
impacted by the increase in interest rates. Despite the
continuous upward movement in 10-year yields, this
correlationhasbeendisruptedby the euphoriasurroundingAI
and, consequently, the surge in mega-cap companies.
Ultimately, the presentvalueof long-duration businessesmust
reflect the ongoingrisein discountrates.

Source: Tavi Costa, Crescat Capital, Bloomberg

17 JUNE 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#us #equities #breadth

Page 17

#markets

Improvingbreadth for us equities: the trend in net new highs
hasturned higherfor the first time in 3+ months.

Source: Willie Delwiche
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After a 24% S&P500 rally off the October lows, US equity
investorsare finallygettingbullishagain:
-AAIISentimentPoll: BullsexceedBearsby 20%, mostsinceNov
2021.
-NAAIMActiveManagerExposure: 90%net long,highestsince
Nov2021.

Source: Charlie Bilello
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Biggest standout in fund manager positioning (at least
accordingto the BofAsurvey)is the overweight to bondsand
underweightto equities... Froma contrarianperspective,this is
positivefor stocks.

Source: BofA
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Record e-mini S&P future shortswere squeezed for a 2nd week 
in a row after the net short position hit a record at the end of 
May.

Source: www.zerohedge.com , Bloomberg
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Consolidatedsystematicpositioning vs SPX. Systematicfunds
(CTAs,riskparity,etc.) seemalmostfully investedin usequities.

Source: www.zerohedge.com
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12.06.2023. S&P500 is now at 4300and over most Wall Street
Estimate. Banksare now rushing to raise their price targets.
GoldmanSachsjust raisedits target to 4500from 4000.

Source: marketwatch , gs
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Stockownershipin the UShits a 15-yearhighΧ

Source: Gallup, Yahoo Finance
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Trading in 0dte calls has outpaced puts for 7 consecutive
sessions.

Source: citi, gunjan banerji
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CǊƛŘŀȅΩǎtriple-witchingwasa massiveone!

Source: Asym 500
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USIPOactivity hasremainedquiet sincethe beginningof the
year.

Source: goldman  sachs   
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Recent performance has been driven by growth investments, 
namely mega-cap technology.

Source: goldman  sachs   
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15.06.2023. The S&Ptech sector ETFhas rallied 48% from its
October low and is now only 1% away from hitting a new all-
time high. $XLK

Source: Charlie Bilello
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Nasdaq- leavingthe 200 day movingaveragebehind. Nasdaq's
squeezehasforcedpeoplechasingit and it is now trading 20%
above the 200 day moving average. This has occurredon 15
occasionssince1983...

Source: tme
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ChartbelowshowsNasdaq100now (light blue)vs. Nasdaq100
in 1999(purple). Somehints:
1999: liquidity injection aheadof Y2K went into the "Internet"
craze
2023: liquidity injection ahead of the debt ceiling has been
goinginto the "AI" craze.

Source: TME; Refinitiv
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CYCLICALbull markets can take place within SECULARbear
markets- e.g 2000-2002.

Source: Wifey
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Stock market valuations are approaching their highest since the 
Fed began raising rates.

Source: Edward Jones

17 JUNE 2023

Source: Bloomberg, price-to-earnings based on forward twelve month consensus 
earnings estimates. An index is unmanaged and not available for direct investment. 
Past performance does not guarantee future results.
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Areusequitiesthat expensive?Excludingthe 50 biggeststocks,
the S&P500 tradesat just 15x, a full standarddeviationbelow
its historicalaveragemultiple (18x).

Source: TME
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Apple is closeto becomingthe first-ever $3 trillion company.
Apple is closer than ever to becoming the first $3 trillion
company,currently worth $2.89 trillion. Apple was the first
companyto breacha $1 trillion valuation in August2018, and
the first to surpass$2 trillion two yearsafter that milestone.
Other companieslike tech giantsMicrosoft and Alphabethave
breachedthe barrier, and so has oil giant SaudiAramcofrom
halfway around the world, but Apple still holds the pole
position.

Source: qzcom
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Retail bought the most AAPL since Dec 2021 recently -
(accordingto vanda).

Source: vedanta, markets&mayhem
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13.06.2023. Tesla'sstockprice rose for the 12th straight day -
the longestwinningstreakin the company'shistory...andisnow
up over100%YTD...

Source:  ZeroHedge
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Tesla'sCurrentPriceTargets

Source: gurgavin
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With the debt ceilingissueover and the needto replenishthe
TGA(TreasuryGeneralAccount),T-bill issuanceis expectedto
soarandshouldbe the biggestoutsidea crisis.

Source: Bloomberg TV Chart.   
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More bad news for the UK mortgage market: Spookedby
ȅŜǎǘŜǊŘŀȅΩǎinflation-related data, the 2-year UK yield surged
higher again as #markets anticipate a more hawkish. The
transmissionmechanismfrom suchyield movesto household
pain is fasterandmore pervasivethan in manyother countries
dueto the structureof the mortgagemarket in Britain.

Source: Mohamed El-Erian   
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LǘŀƭȅΩǎ10y riskspreadoverGermanydropsto 169bps,lowestin
14 months. Investorshave been encouragedby Italy's strong
growth (vs Germany'sstagnation)& Rome'sacquiescenceof
EUbudget rules, which contraststo a prior populist coalition
that battled union& roiled markets.

Source: HolgerZ , Bloomberg   

17 JUNE 2023
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While stocks failed to catch a bid after the recent meltup, other 
more beaten down sectors finally pushed higher, with WTI 
pushing back over $70 after hitting a one-month lower earlier 
this week.

Source: www.zerohedge.com , Bloomberg

17 JUNE 2023
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RobustaCoffeesurgesto highestlevel sinceat least2008. The
USClimatePredictionCenterconfirmed ElbƛƷƻΩǎreturn, and
forecastersbelieveit will be at leasta moderateand possiblya
strong one. Theweather event usuallybringshotter and drier
conditionsto main robustagrowingregionsincludingVietnam
andIndonesiathreateningcrucialsupplies.

Source: Bloomberg
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The medium-term "criticality matrix": a great chart by Willem
Middelkoop showing the importance of various commodities
vs. their supplyrisk(2025-2035).

Source: Willem Middelkoop

17 JUNE 2023

#markets



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#us #retail -sales

Page 44

After adjusting for inflation, US retail sales fell 3.3% over the 
last year, the 7th consecutive YoY decline. That's the longest 
down streak since 2009. Nominal sales increased 0.7% YoY vs. 
historical average of 4.8%.

#macro

Source: Charlie Bilello    
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Globalinflation rates: a cleardownwardtrend

#macro

Source: Charlie Bilello    
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Therelease of the May consumer price index (CPI) confirmed 
that inflation remains on a downward trend. Headline CPI is at 
a more than two-year low (4%), helped by falling energy prices 
and less upward pressure from food prices (egg prices are 
down 14% from a year ago)1.  More importantly, core CPI, 
which strips out volatile food and energy prices and serves as 
the guide for monetary policy, continues to moderate. Core 
inflation fell to its lowest since November 2021, helped by 
declines in core services, such as airfare and recreation.

#macro

Source: Edward Jones
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IŜǊŜΩǎthe inflation breakdownfor May2023, in onechart
Theusconsumerprice indexroseat a 4%annualpacein May,
the lowestreadingin over two years,the U.S.

#macro

Source: CNBC    
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Cut through the noise. Core inflation has been stable at 5%
annualizedover the last 6 months. That is far too high given
theCŜŘΩǎmandate.

#macro

Source: FRED, Bob Elliott    
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ANATOMYOF AN INFLATIONSHOCK. This chart, from John
Authers, illustrateswell the migrationof inflationarypressures
from a few items - and then the goodssectorasa whole - to
services. It is why history hastaught CentralBanksnot to fall
behindin combattinginflation. Oncethey do, ashashappened
to the Fed,inflation getsmore embedded,is lessinterest rate
sensitive,andtakeslongerto fall backto low levels.

#macro

Source: Mohamed El-Erian, Bloomberg   
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All eyeswill be on us cpi number today. Most analystsexpect
numberto comeout between4%and4.3%. Here'sthe market
view with regardsto the time neededfor CPIto fall backto fed
target (2%).

#macro

Source: Bloomberg  
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Could this number somewhat cool down the ECBhawkish
tone?Germanwholesalepricessimplyfalling. Not only energy
but alsopricesfor agricultureraw materialsand live animals.
"It is just the beginningof the end of inflation i.e. consumer
priceinflation," RulandResearchsays.

#macro

Source: HolgerZ , Bloomberg       
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Is the slow-motion bankrun over?USbankdepositsrosefor a
3rd weekby $46.6bn.

#macro

Source: HolgerZ , Bloomberg 
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Investorslove5%cashyields...Lastweeksawanotherbig inflow
($70.6bn) into money markets funds...Inflows YTDstand at a
huge$837bn, almostaslargeasa record$917bn in 2020.

Source: BofA

17 JUNE 2023
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Fed EmergencyBank Bailout Facility UsageHits New Record
High. TheFed'semergencyBankTermFundingProgram(BTFP)
roseonceagainto a new recordat $102billion (up $1.8 billion
from lastweek)..

Source:  www.zerohedge.com, Bloomberg

17 JUNE 2023
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Unlikein TechΧusbanksInsidersarebuying

Source: Disruptor, VerityData , Bloomberg
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The nonbank financial system now controls $239trnn, or
almosthalf of theǿƻǊƭŘΩǎfinancialassets,acc. to the Financial
StabilityBoard. ¢ƘŀǘΩǎup from 42% in 2008, and hasdoubled
sincethe 2008-09 GFC.

#macro

Source: barronsonline , acemaxx   
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286uscompaniesfiled for bankruptcyin the USduringthe first
5 monthsof 2023, accordingto data releasedearlier this week
by S&PGlobalMarket Intelligence,the highest figure for the
periodthroughMaysince2010.

#macro

Source: Chartr
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"Companiesare sitting on ~$200 billion of excessinventory" -
MS

#macro

Source: Morgan Stanley  
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More troublesaheadfor Europeangrowth?

#macro

Source: Michael A.Arouet    
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AverageApartmentsprice / m2 in selectedcities- Dubailooks
cheap...

#macro

Source: Willem Middelkoop     
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Source: IMF  
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Themain reasonbehind the us housingshortage: 62% of US
mortgageholdershavea rate below 4% and 92% havea rate
below 6%. With current mortgagerates at closeto 7%, many
existinghomeownersare stayingput, leadingto a shortageof
homesfor sale.

#macro

Source: Charlie Bilello     
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In the us, the ratio of home price to medianincomeis higher
than it wasduringthe HousingBubble.

#macro

Source: Genevieve Roch-Decter.    
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Theinternationalrole of the USdollar. Will the dollar fall from
grace?

Source: Alpine Macro
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In 2020, BRICScontribution to world GDP surpassedG7
contribution. Thestory of BRICSovertakingthe G7 is not just
about numbersand economicoutput. It's about a shift in the
globalnarrative,about the emergenceof new voicesand new
perspectives.

#macro

Source: Genuine Impact
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GoldmanSachsexpectsChinato overtake the USnot in this
decadebut around2035, while Indiashouldcatchup by 2075.

#macro

Source: HolgerZ    
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