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The most important price in the oil complex is Dated Brent - the 
anchor for the cost of actual physical 'real' barrels of oil - has 
plunged on Friday, crashing back down to almost erase any 
backwardation against front-month Brent crude futures...

http://www.zerohedge.com/


U.S. stocks posted strong gains for the third straight week, with 
several major indexes notching new all-time-highs amid signs of 
de-escalating conflict in the Middle East, upbeat earnings results, 
and a series of generally positive economic data releases. The 
Nasdaq Composite led indexes higher, gaining 6.84%, followed by 
the Russell 2000 and S&P 500 Indexes. Large-cap growth stocks 
outperformed their value counterparts for the third consecutive 
week, supported in part by ongoing enthusiasm around artificial 
intelligence-linked stocks. Positive sentiment was supported by 
the ongoing U.S.-Iran ceasefire as well as optimism around 
continuing negotiations between the two countries. Sentiment 
received additional support Friday after Iranian Foreign Minister 
Abbas Araghchi declared the Strait of Hormuz άŎƻƳǇƭŜǘŜƭȅ ƻǇŜƴέ 
for commercial vessels after an Israel-Lebanon ceasefire 
agreement, which also sent oil prices down 12% on the day, back 
down to its lowest since 11th of March. Meanwhile, the first wave 
of Q1 earnings reports from several major U.S. banks appeared to 
be well received as commentary around current economic 
conditions was generally upbeat, particularly around consumer 
spending. U.S. Treasuries generated positive returns, with yields 
fluctuating throughout the week before decreasing Friday. The 
STOXX Europe 600 Index ended the week up 1.91% while the 
Nikkei 2225 added 2.7%. Gold spiked up towards $4900 on Friday 
while bitcoin topped $78k. The dollar fell for the 3rd week in a row.
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The oil-stock-bond correlation-one regime is back!
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Since the start of the war, bonds have drastically 
underperformed while stocks have immensely outperformed...
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VIX tumbled back to its lowest since early February (and credit 
risk accelerated lower too this week, erasing the war-
widening)...
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US stocks are trading definitively higher today capping an almost 
5% gain for the week (for the S&P 500) as investors continue to 
react to the ceasefire in the war and the potential for a lasting 
de-escalation to reopen the Strait of Hormuz to normal shipping 
traffic, alleviating the energy crisis that the global economy has 
had to negotiate since the start of March. Nasdaq and Small 
Caps were the week's best performers (tech laggards and most-
shorted dominating them respectively) while The Dow lagged on 
the week - but all the majors were up bigly...
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This is the third straight week for the S&P to close up 3% or more 
in a row. The last time that happened was June 2020, Sept 1982, 
and September 1940...

#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#us #equities  #sp500 

Page 7

#markets

Source: www.zerohedge.com, Bloomberg

APRIL 18, 2026

http://www.zerohedge.com/


¢ƘŀǘΩǎ only outpaced by an even faster rally in 1982...(when 
Volker cut rates massively)
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Nasdaq-100 is up 13 days in a row - the longest win streak since 
July 2013...
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One more superlative before we dive into the details: when 
measured by the 14-day relative strength index, it took the US 
benchmark just 11 days to lurch from an oversold reading to 
¢ƘǳǊǎŘŀȅΩǎ arrival in overbought territory. 
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just for some context, here is the performance of the US majors 
since the start of the war. Nasdaq and Small Caps are the biggest 
gainers (from -8% to +6%), the S&P 500 now up over 3% since 
Feb 27th and The Dow made it back into the green today for the 
first time...
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Tech was the week's best sector (along with Discretionary) while 
Energy stocks were hammered
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Goldman's trading desk noted that the Mag7 basket ƘŀǎƴΩǘ had a 
down day since Mar 27th (up 19% in that time)...
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Citadel Securities noting that Institutional demand for calls (over 
puts) has reached the highest levels they have observed...
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Breadth remains weak (though picked up today)...
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It's like deja vu all over again...

Trump Tarrifs 1.0
Trump Tarrifs 2.0
Trump Iran War 
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It's not surprising to see the S&P 500 back within 1% of all-time 
highs. The Iran conflict turned so many investors bearish but the 
rebound was inevitable. The S&P 500 is up 14.2% on average 
after a geopolitical shock dating back to the Korean War.
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Deutsche Bank on S&P 500 7,000:
"The velocity of this ascent has been nothing short of 
astonishing, with the index notching an impressive +10.7% gain 
over the last 11 trading sessions.  This pace even slightly 
outstrips last year's "Liberation Day" bounce-back, which saw a 
+10.1% rise over the same period. Excluding overlaps, such rapid 
gains are a relatively rare occurrence, with the S&P 500 
achieving a 10%+ rally in 11 sessions only 15 times this century ς 
averaging roughly once every couple of years."
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Stock Market soars to the highest level of Greed since July.
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CTAs are back in control of the tape. After aggressively shorting 
into the late-March lows, systematic strategies have flipped hard, 
buying ~$86bn of equities over the past week τ one of the 
largest buying waves on record. Positioning models suggest 
another ~$70bn of potential buying over the next five sessions, 
depending on market condition
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CTAs are projected to buy stocks in EVERY SINGLE SCENARIO 
over the next week, up to a total of $44 Billion
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Hedge funds were caught offside by the US stock market rally: 
The US hedge fund long/short ratio has fallen below 2.0, even 
lower than during the 2025 April sell-off. This is despite equities 
trading near record highs. This comes as last week saw the 
largest net sales by hedge funds year-to-date, driven by long 
sales concentrated in US Tech Hardware and short additions 
focused on US Software. By comparison, the ratio was as high as 
2.5 in December last year. Furthermore, retail investors recorded 
their largest weekly outflows year-to-date, driven by 
semiconductors, according to UBS.
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This chart says it all: US, tech, valuations have compressed from 
40x to 20x Forward P/E in weeks. Tech valuations are now 
LOWER than they were when ChatGPT was announced. As the 
Iran War drives markets lower, AI is only getting bigger.  A buying 
opportunity? 

#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#us #equities #tech #valuations 

Page 23

#markets

Source: The Kobeissi Letter

APRIL 18, 2026



The underperformance in "secular growth stocks" according to 
Goldman "has reflected a sharp contraction in valuation 
multiples. 

Since the peak in broad US equity market valuation multiples in 
October 2025, valuations for companies with high expected sales 
growth have de-rated sharply. 

The forward P/E for median Rule of 10 secular growth stock has 
declined from 36x in October 2025 to 27x, which ranks in just 
the 35th percentile since 2010."
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Technology sector insiders keep buying

The chart below shows the total number of corporate insiders at 
companies covered by the XLK ETF that have bought shares on 
the open market during the past six months.
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Michael Burry just called the bottom on software stocks He 
opened a new 3.5% position in PayPal $PYPL at $49.38 yesterday 
And is adding Salesforce $CRM and MSCI $MSCI this morning, 
per his Substack.
His recent purchases:
ω PayPal $PYPL 
ω Fiserv $FISV
ω Adobe $ADBE
ω Autodesk $ADSK
ω Veeva $VEEV
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In case you missed it... $INTC intel has risen an absurd 53% over 
the past 9 trading days
It is now up over 200% since the Trump Administration purchase 
@ $20.47
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A shoe company's stock is up more than 600% today after 
announcing it is ditching shoes and becoming an AI company. 
Allbirds, once valued at $4 billion sold its entire shoe business for 
$39 million and is rebranding as NewBird AI. They plan to buy 
GPUs and rent out computing power to AI developers who 
cannot get access through Amazon or Microsoft. 
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Have you heard about the Guns N' Roses trade? 
$GNR 
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$SAP, a German software company, is down -50% from its all-
time high. 
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The 2Y Yield fell back below the Fed Funds rate for the first time 
in over a month...
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With yields down notably on the week (tumbling 8-10bps today 
alone). The belly outperformed while the long-end lagged, but 
the whole curve was lower in yields on the week...
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The whole curve was lower in yields on the weekΧ and steeper, 
erasing most of the curve-flattening seen in the early weeks of 
the war....
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BREAKING:  US Treasury just did the largest Treasury buyback 
in HISTORY. Treasury bought back $15,000,000,000 of its own 
debt to improve liquidity.
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The dollar fell for the third week in a row (and four of the last 
five weeks), erasing all of the gains since the start of the war...
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The Gold/Silver ratio fell back below 60x again today, heading 
back towards pre-war lows...
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WTI has retraced 70% of the peak rise from the start of the war 
and broke back its 50DMA for the first time since early January
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#1 Oil: 13.6 million barrels per day. 
#1 Petroleum product exports: 7.2 mbpd 
#1 Crude oil exports: 5.2 mbpd
#1 Liquids production
#1 Natural gas
#1 Nuclear producer

The US is now the ǿƻǊƭŘΩǎ top energy superpower:
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Metals were all higher with Silver outperforming...
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Gold spiked up towards $4900 today...
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ANTHROPIC GETS VC FUNDING OFFERS AT $800B VALUATION: 
INSIDER Anthropic is receiving investment offers at an $800B 
valuation according to Business Insider. This means Anthropic 
and OpenAI might be at near equal valuations now. Crazy how 
fast Anthropic has scaled enterprise versus OpenAI.  $SKM 
should fly on this. $800B is over 2x where they last raised, which 
was at a $380B valuation.
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In the first quarter of 2026, a record $300 billion was invested by 
Venture Capitalists.

A staggering 65 percent of it ($188 billion) went to just four 
companies, Anthropic, Open AI, Waymo and xAI.
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The U.S. shows a clear K-shaped economy, with a widening gap 
between Wall Street and Main Street. Consumer sentiment has 
dropped to a record low of 47.6, down 50% since 2020, while 
the S&P 500 sits just 3% below its all-time high, up 205% over 
the same period. Inflation, rising housing costs, and a weakening 
job market are pressuring households. Meanwhile, 87% of 
equities are owned by the richest 10%, making asset owners the 
primary beneficiaries.
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US producer inflation came in below expectations in March. 
Headline PPI rose +0.5% MoM (vs. +1.1% expected) and +4.0% 
YoY (vs. +4.6% forecast). Core PPI increased just +0.1% MoM, 
lowering the annual rate to +3.8%. Despite concerns over Iran-
related energy costs, the impact was limited. However, rising 
energy prices may drive future increases. Markets still expect a 
rate cut before any hike.
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We can always use a bit of good news, right?

This chart from BofA shows that the US economy has become 
more and more resilient to oil shocks over time. 
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$8 trillion of US debt is coming due this year, meaning every 
dollar borrowed since 2020 must be refinanced in 2026. Back 
then, interest rates were near zero; today, they exceed 4.5%. 
This creates significant pressure: massive refinancing at higher 
costs, rising oil prices, resurging inflation, and slowing growth. 
The issue is not just debt but refinancing, as higher rates quickly 
increase costs. As a result, keeping bond yields low is criticalτ
because if they spike, the situation could escalate rapidly.
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/ƘƛƴŀΩǎ economy grew 5% in Q1 2026, driven mainly by strong 
exports (+14.7%), while domestic demand remained weak. 
Industrial output rose 5.7%, retail sales only 1.7%, and 
unemployment ticked up to 5.4%. However, rising geopolitical 
tensions and an energy shock risk slowing global trade, 
increasing costs, and weakening /ƘƛƴŀΩǎ momentum.
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China's government debt has surpassed the EU for the first time.
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The IMF's growth forecasts are out. Qatar seems to be the worst 
hit from the Middle East War, with recovery set for 2027.
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South Korea's import costs are surging at a pace not seen in 
nearly 30 years. Import prices jumped +16.1% MoM and +18.4% 
YoY in March, the largest monthly spike since January 1998. This 
comes as Dubai crude oil prices nearly doubled in a month, to an 
average of $128.52 a barrel, while the Korean won weakened -
2.6% against the US Dollar over the same period. 
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Trump said China had allegedly agreed not to supply weapons to 
Iran as part of deal tied to keeping the Strait of Hormuz open.
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The US naval blockade of the Strait of Hormuz is now in effect: 
The US military began enforcing a blockade of all vessels entering 
or departing Iranian ports and coastal areas at 10 a.m. Eastern 
on Monday, while allowing non-Iran-bound traffic to transit the 
strait freely. Strait transits have collapsed to single digits per day, 
from ~135 in peacetime, and a full blockade could reduce that 
further. Asian nations, which rely on more than 80% of the 
energy that usually transits the strait, are bearing the brunt of 
the disruption, with downstream industries from fertilizers to 
packaging also taking a hit. The ceasefire expires on April 22, and 
the window for diplomacy is shrinking fast.
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China's oil supply pre-war:
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Treasury Secretary Scott Bessent said LǊŀƴΩǎ attacks on Gulf 
neighbors pushed those countries to cooperate more with U.S. 
financial oversight. They are now more transparent and willing to 
investigate Iranian funds, enabling potential asset freezes 
targeting IRGC and leadership. The U.S. also threatens secondary 
sanctions on countries buying Iranian oil, framing this as a severe 
financial response.
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Rearmament has increased globally. It is not going to decelerate 
any time soon...
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Rate-cut expectations surge higher today - now a 70% chance of 
one rate cut this year - but still dramatically more hawkish than 
before the war began...
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President Trump vows to fire Powell if he does not resign. 

If Chair Jerome Powell Powell stays on as a Fed governor after his 
successor is confirmed, President Donald Trump said ƘŜΩƭƭ have 
him removed from office. Trump said the investigation into the 
renovation at the CŜŘΩǎ headquarters must continue.
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Turkey is burning through its gold reserves at an 
UNPRECEDENTED pace: Gold reserves FELL -69.1 tonnes last 
week to 702.5 tonnes, the largest weekly decline since data 
began in 2013. Turkey has sold or swapped ~118 tonnes of gold 
in 2 weeks
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Bitcoin surged higher on Friday, topping $78,000 for the first 
time since February 2nd...
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Bitcoin has re-accelerated relative to gold too having solidly 
outperformed the barbarous relic since the war started...
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The SEC is eliminating the designation of άǇŀǘǘŜǊƴ day ǘǊŀŘŜǊΣέ 
removing the minimum equity requirement of $25k for pattern 
day traders, and is instead implementing new intraday margin 
standards. These standards would require customers to hold 
equity commensurate with the amount of margin exposure that 
they have. The $2k minimum equity requirement for a margin 
account previously imposed remains unchanged.
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5.0 Million b/d US Exports Just Hit Record As Hormuz Flatlines
+23% above March.... In 1 month
This isn't a coincidence. It's the market rerouting.
Hormuz closes Ҧ Asian buyers panic Ҧ empty VLCCs race to US 
Gulf Coast Ҧ American crude fills the gap
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The US exported a record 12.7 million barrels of oil per day last 
week amid the Iran War.
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"Estimated oil flows from the Gulf (including pipeline 
redirections) increased to 10.4mb/d or 45% of normal on higher 
Yanbu exports as Saudi East-West pipeline full pumping capacity 
was restored within 4 days after the damage."
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Google searches for "price of oil" just hit a record high: 300% 
above the 2022 Russia-Ukraine war peak and the 2008 financial 
crisis combined. 20 years of data. Every war, every crash, every 
crisis... all dwarfed by a single vertical line in 2026. The whole 
world is watching the pump.
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hǇŜƴ!LΩǎ $852bn valuation faces scrutiny as it pivots to 
enterprise AI while keeping /ƘŀǘDt¢Ωǎ lead. Investors fear lack of 
focus amid strong competition from Anthropic, whose revenue 
surged to $30bn, surpassing hǇŜƴ!LΩǎ $25bn. Despite massive 
funding, OpenAI is cutting projects and focusing on high-margin 
tools, but strategic shifts and rising competition raise concerns 
ahead of a potential IPO future outlook.
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Researchers from UPenn and BU warn of an ά!L Layoff ¢ǊŀǇΣέ 
claiming widespread automation could destabilize the economy. 
With 100K+ tech layoffs in 2025 and more in 2026, companies 
like IBM and Salesforce are accelerating. While automation 
boosts competitiveness, mass adoption risks collapsing demand. 
Traditional fixes may fail, prompting calls for a άǊƻōƻǘ ǘŀȄέ to 
prevent economic disruption.
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