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Chart of the week

A 8x payout with a put spread if S&P fell by 25%

With hedgecostsstill near record low, put spreadon S&P500
can generatequite hefty returns. Indeed, shouldthe S&P500
index tumble by 25% from here, a SPX1 year 95%75% put
spreadsoffers a record 8-to-1 max payout Thisis the highest
payoutever!

Exhibit 12: The 8.7x max payout ratio of an SPX 1y 95%/75% put
spread (pay ~2.3% at mids to make 20%) is the highest on record
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Sowrce: BofA Global Ressarch Daily data from 23 Feb-08 thvough 21-Jul-23.
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The Nasdaq is down for the 2nd week in a row

USequity indicesendedmixedfor the week,asinvestorsweighed
inflation data againstworries over the recent rise in longterm
interest rates Volumeswere generallylight. Value stockshandily
outperformed growth stocks, the Dow manageda modest gain
while the Nasdagwas down (-2%) for the 2nd straight week (1st
time since Decembel). Healthcare outperformed while
technology stocks underperformed on worries that rising rates
would reducethe valueof future profits. Financialstockssold off
briefly on Tuesdaymorning after a 2 2 R &wsied its credit
ratings for 10 small and mid-cap banks and placed six other
entities on downgradewatch. Sharesin the sector recoveredto
some degree as the week progressed,however On the macro
side,USCPIrose 0.2%in July,bringingits y/y increaseto 3.2% a
tick below expectations Meanwhik, USproducerpricesrose0.3%
in the month, a tick aboveexpectations Theweekalsobroughta
somewhatmixedinflation outlook from FederalReserveofficials
USTreasuryyieldsmovedhigherover the week Europeanstocks
ended little changedwhile L {i I dogefient spooks markets
with windfalltax on banks In Asia,W| LJlIstgCkhdarketsroseover
a holiday-shortenedweek Chinesestocksretreated as mounting
evidencethat the O 2 dzy tebbe€yinay have peakedweighed
onsentiment/ K A Yalediaflation datarevealedthat consumer
and producer prices fell in tandem for the 1st time since
November2020 underscoringhe weakdemandin China

S
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Hand-curated selection of the best charts & news flow

#weekly #stats

12 AUGUST 2023

INDEX CLOSE WEEK YTD
Dow Jones Industrial Average 35,281 0.6% 6.4%
S&P 500 Index 4,464 -0.3% 16.3%
NASDAQ 13,645 -1.9% 30.4%
MSCI EAFE * 2,154 0.5% 10.8%
10-yr Treasury Yield 416% 01% 0.3%
Oil ($/bbl) $83.12 0.4% 3.6%
Bonds $96.10 -0.6% 1.2%

Source: Factset 08/11/2023. Bonds represented by the iShares Core U.S. Aggregate Bond ETF. Past performance does not guarantee future

results. * 4-day performance ending on Thursday.
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#markets

#us #stocks #pullbacks

Pullbacksafter strong ralliesin the S&P500 are commonand
haveaveragedabout-8%sincel95Q

Average and Median Pullback After 15% Rally in S&P 500 "
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Source: Morningstar Direct, FactSet, Edward Jones. S&P 500 Price Return. Past performance does not guarantee future results.
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#us #stocks #pulbacks

This chart shows that largecap technology stocks have
corrected the most since the start of Augustas shown by
declinesin the "Magnificent7" and NASDAQhdex
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"Magnificent 7" Nasdaq Russell 2000 (Small Cap) S&P 500 Dow Jones

Pullbacks since the start of August 2023
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Source: FactSet, 8/11/2023. "Magnificent 7" represented by AAPL, MSFT, AMZN, NVDA, GOOGL, META, & TSLA. Past
performance does not guarantee future results.
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Hot stuff coolingfurther ¢ e.g Nvidiawhichis down around$70
from all time highsin mid July..Below chaft showsNVDAvs SPX
overpastl0days..

Source: The Market Ear
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Nvidiais now well belowthe 50 day, but still way above the 100
day..

Source: The Market Ear
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Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#nvidia #bubble

Nvidiawasthe bigloser,down over 8% on the week (its biggest
weeklylosssince Sept2022..(right on schedulewith previous
de-bubblingpath)
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Sentimentis not extreme bullish anymorebut it is not yet in
bearishterritory (sono contrariancallhere)

Chart 1: BofA Bull & Bear Indicator
Stays at4.]

Extreme Extreme
Bearish Bullish

Source: BofA
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Specpositioningon USequity futures vs. intermediate sector
USTreasurieduturesis aboutto take out all time highs..

Last observation: 01-Aug-23
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Source: JPM

Source: JPM
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'ODTE'StockOptionsHits Record Accordingto data providedto

MarketWatchby SpotGammaa providerof option-marketdata
and analytics,trading in so-called"ODTEs,'shorthandfor "zero
daysuntil expiration," touched its highestlevel on record last
Friday,asvolumeasa percentageof all S&P500-linked options
hit 53% Thefigure includestrading on optionstied to the S&P
500 index SPXjncludingthose on ETFdike the SPDRS&P500
ETFTustSPY

SPX ODTE Option Volume
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Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#sp500 #seasonality #elections

SPB00 seasonality and 4-year cycle analysis suggests a
consolidationbefore ayearendrally.

SPX Seasonal Composite Pre Election Year
SPX (Dow Pre. 1927), Last 124 Years; Index Start = 100
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Fwd Seasonal Composite Returns from Current Day 08/07
SPX_NAUT Forward % Return
S Days 10 Days 1 Month 3 Months 6 Months
Avg 0.37% -0.05% 147% 031% 2.05%
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Source: NautilusResearch

(

PRIVATE

BANKING Page 12



During stagflationary periods, the SP00 index tends to be
inverselycorrelatedwith inflation.

Tavi Costa "From the late-196Cs to the mid-197Cs, equity
markets declined whenever CPlrates re-acceleratedto the
upside The primary driver behind this negative correlation
stemsfrom the market's growing concernabout the potential
for a tighter monetarypolicyto addressthe persistentincrease

in consumerprices".

Stagflationary Period: S&P 500 vs. CPI YoY

180 S&P 500 Index

- Consumer Price Index YoY Change (%)

S&P 500 Index

Source: Bloomberg; Tavi Costa
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Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#bubbles #tech -stocks

Onaverage bubblesrise 21 Pb6duringthe 3 yearsleadingup to
the peak accordingto data from Morgan Stanley Megacap
Techstocksare alreadyup 20020 yearto-date.

Exhibit 1: Average (non-crypto) bubble rallies pre-peak
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Hand-curated selection of the best charts & news flow

#equities #valuations

12 AUGUST 2023

Given the expensive level stiocks valuationgespeciallytech),
there is little room left for bad news. Valuation ratios are bad
timing tools but help assessing the downside potential.

Price to Earnings Ratios...

NVIDIA: 233
Amazon: 110
Tesla: 72
Netflix: 46
Facebook: 36
Microsoft: 34
Apple: 31
Google: 27
S&P 500: 25

Price to Sales Ratios...

NVIDIA: 43
Microsoft: 12
Tesla: 9.4
Apple: 7.5
Facebook: 6.8
Netflix: 6.1
Google: 5.8
Amazon: 2.7
S&P 500: 2.5
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Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#apple #valuation

"Magnificent 7"stocksvaluationsare NOT cheap.
ExampleApple

Apple's P/E Ratio: 30x

10-year average: 20x

Apple's EV/IEBITDA Ratio: 23x

10-year average: 14x

Apple's Price to Sales Ratio: 7.5x

10-year average: 4.6x

$AAPL

® Apple Inc PE Ratio

Apple P/E Ratio

-------------------------------------------------- 20.06 AVG

12.00

0.00

® Apple Inc EV to EBITDA Apple EV/EBITDA Ratio

16.00

—————————————————————————————————————————————————— 13.74 AVG

8.00

0,00

o Apple Inc PS Ratio Apple Price to Sales Ratio

8.00
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#sp500 #g2 #sales

With 89% of companiesnow reported, S&P500 salesper share
are up 6.9% over the last year That'sthe slowestgrowth rate
since 2020 but still abovethe historicalaverage(5.8%) and

well above the expectationsbefore earnings seasonbegan
$SPX

S&P 500 Sales Per Share Growth (Quarterly, YoY%)
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Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#sp500 #earnings

Earnings growth for S&P 500 companies is expected to
graduallyrecoverin the secondhalf of 2023andin 2024

S&P 500 Earnings Growth Forecast (YoY %) i
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#berkshire -hathaway #earnings

BerkshireHathawayon Saturdayreported a solid increasein
secondquarter operating earnings,while the cash hoard at
Warren. dzF T @iglortsiateswelledto nearly $150 billion.
The companytotaled $10.043 billion last quarter, 6.6% higher
than the figure from the samequarter a yearaga Net income
totaled $35.91 billion, compared with a $43.62 billion loss
during the secondquarter last year The strong results were
bolsteredby ajumpin. S NJ &ikshr&Beerwriting and
investment income Berkshire reported a near $26 billion
unrealized gain from its investments as its gigantic stake
in Appleled the marketrally in the secondquarter.

Berkshire Q2 FY23 Income Statement
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R BERKSHIRE derivative gains
wE ey Hatnaway nc i
LHC | Net profit
ss SB Segment profit $36.28
BN F 1.4
ssr ok S ,$J ,’. ;8 l
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Moody's hascut credit ratings of severalsmallto mid-sizedUS
banks on Monday and said it may downgrade some of the
nation's biggest lenders, warning that the sector's credit
strength will likely be tested by funding risks and weaker
profitability.

Thisdoesnot come as a surpriseto us as USbanksare facing
severalheadwindsat the time being 1) Inverted yield curve
and lower trading / M&A activity weighingon profitability; 2)
Deterioratingloan book quality due to Commerciakeal estate
exposurebut alsoUSconsumersstarting to being hit by rising
debt costs (credit card, mortgages, etc.); 3) Deposits
withdrawals
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Source:reuters
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US moneymarket assetshave reacheda new record of $5.5
trillion.
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Money-Market Assets Reach Record High
Investors pile into cash amid uncertainty about the economy, rates

Track Annotate News
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Hand-curated selection of the best charts & news flow

#us #money - market #decoupling

The decouplingbetween US money market fund inflows (in
green)andbankdeposits(in red) continues
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Energy continues performing very well. The $XLE
(energystocksetf) is breakingabovebig levels,and the 50 day
is crossingthe 100 day..while the crowd gave up on energy
longsat recentlows.

Source: Refinitiv

Source: TME
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Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#aramco #equities #profit

SaudiAramco2Q 2023 profit vs. profits of the Majors

The Kings of profit

Saudi Aramco's profits profits in the second quarter of 2023 dropped by nearly 38% from a year earlier

® Shell ® BP @ Chevron @ Exxon @ TotalEnergies @ Aramco

30,000
20,000

10,000

Majors Aramco

Note: Q2 2023 net profits, in ‘000 of million $
Source: Company results

Source: company results
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UBSendsCreditSuissalependenceon Swisscentralbankloan.
UBSon Friday said that it has ended a 9 billion Swissfranc
($10.27 billion) loss protection agreementand a 100 billion
Swisdranc publiclyliquidity backstopthat were put in placeby
the Swissgovernmentwhen it took over rival Credit Suissen
March UBS said the decision followed a ¢ 02 YLINSKSy &
I & aSaaof Tyedité] dzA aroSc@rd assets that were
coveredby the liquidity support measures Credit Suissealso
fully repaidthe emergencyliquidity assistanceoan of 50 billion
Swissfrancs to the SwissNational Bankin March, as Credit
Suisseteetered after a collapsein shareholderand investor
confidence

CREDIT SUISSE

Source:CNBC
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Italian banksslump after governmentintroduceswindfall tax.
Deputy PM Salviniannounceda 40% levy on extra profits of
lendersfor 2023aspart of awide-rangingdecreeapprovedat a
cabinetmeeting Analystsestimateit will wipe 19% from bank
earnings Levy targets higher interest incomesfollowing rate
hikesby ECB

Italian Banks Roiled by New Bank Tax

W FTSE ITALIA ALL-SHARE BANKS INDEX EUR - Last Price

—
o }
o
o©
xX

g
2
=)
rr
wn

10500
Apr 14  Apr28  May 15  May31  Jun15 = Jun30 = Jul14  Jul 31 -
2023
Source: Bloomberg Bloomberg B

Source: BloombergHolgerz

Page 26



Tavi Costa "Brazilian equities have been attracting
unprecedentedevelsof foreign capitalinvestments,markinga
fundamental shift since the global financial crisis
Net inflows from international investorsover the past 50 days
have reached historically elevated levels, maintaining a
consistentupwardtrajectory overthe lasttwo years'.

Brazilian Equities: Foreign Capital Flows

Bovespa Net Foreign Investments: 50-Day Aggregate in BRL Millions
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(125,000)
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Source: Bloomberg; Tavi Costa ©2023 Crescat Capital LLC

Source: TaviCosta, Bloomberg
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Over the last few weeks,the newsflow for China assetshas
been horrendous,whether A Gtlf2&macro data (e.g trade and
inflation this week) or the policy side (disappointmentat the
scale and lack of detail). While sentiment on Chinais very
bearish,GreaterChinastockshave outperformed over the past
month. Thiscould be a signthat the worst is behind and that
badnewsare alreadypricedin.

Chinese Assets Outperform
errible newsflow isn't having an impact

B(CSI 300 WHang Seng TECH WS&P 500 MNASDAQ 100

Source: Bloomberg Bloomberg m

Source: 3C Gand, Bloomberg
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Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#michael -burry #portfolio #china #stocks

Michael Burry top holdingsare two ChineseADRsat the time
the $SKWEBtetf is startingto outperform $QQQ

The Long Investor &

@ThelLongInvest
Michael Burry's Top 2 holdings are $JD and $BABA.
Increasing his positions by 233% and 100%.
Average price:
$JD: $50

$BABA: $89.

Right now $JD is at $39
Right now $BABA is at $96.

You are early.

Asset Management Holdings @

2any Name % of Portfolio » Sheres Owned  Value Change in Shares Ownership History Average Buy Price Price Histol
smInc 10.26% 250k $10.97M ¥ 233.33% (1750 J $50.97 (23.3%) S

"\/—
aba GroupHidgltd  9.56% 100k $10.22M 4 100% (+s50) ‘ $89.59 (+8.2%)

Source: the long investor
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Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#us #treasuries #weekly

US Treasuryyields were up acrossthe curve with the belly
underperforming..

Normtized As Of 08/04/2023 ’ : u
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Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#etf #treasury -bond #investors

The fact that Retail investors are rapidly buying the iShares
20+YearTreasuryBondETHTLT) despitethe bond bloodbath-

couldmeanthat the sentimentis far from beingoversold From
a contrarian perspective this is NOTa positive for long-dated

bonds

-5
Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23

—— Retail purchases of TLT (Sdma, USSmn) —— UST 10Y (yield, rhs)

Source: Bioomberg, VandaTrack

Source: The Daily Shot, BloombergandaTrack
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#us #treasuries #inflows

USTreasuriesare on track for the largestinflow ever ($127bn
YTDis equivalentto $206bn annualized. Yet yieldsR 2 yfal ds
US 10-year hit 4.13% this week as inflation reports failed to
reversethe trend.

Chart 2: Treasuries on track for record $206bn inflow in 2023
Cumulative annual inflow to Treasunes (Sbn)
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ShortingUS 10y bonds seemsto be one of the most
crowded trades at the moment Among the shorts
Billionaireinvestor Bill Ackman To his opinion, if long
term inflation is 3% not 2% the 30y Treasuryyield
could rise to 5.5% In contrast, Warren Buffett has
announcedbuyingpositionsin 10y USTreasuries

USGG10YR 4.0398 /4.0338
At 8/4 Op 4.1771 Hi 4.2043 Lo 4.0338 Prev 4.1751 Vol §;
USGG10YR Index 99 Actions ~ 97 Edit ~ G 654: UST Specs

12/24/2012K] CYIZE: < mm- °
I 30 1M 6M YID 1Y 5Y Max Daily B . Table BRI < ¢ Eedit Chart w2 %

10y Treasuries and non commerc1al net positions
Net 10y Tsy

m positions L0.2M
1 II““ ll " I

"0.4M
ﬂ
|II‘

3.5

i "‘w‘ LI . m I'I

US 10y yields
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ource: Bloomberg

Source: BloombergHolgerZ
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#us #treasuries #performance

Beforedumpingyour governmentbondsthink twice. Overthe
past 40 years, US treasury yields have always declined six
monthsafter the last Fedhike.

Last hike Change in 2- Change in 10- 6-month return in 6-month return in
yryields yr yields short-term bonds long-term bonds

8/21/1984 -2.2% -1.0% 11.0% 19.3%

9/4/1987 -1.0% -1.0% 6.1% 1.6%

2/24/1989 -1.3% -1.2% 7.0% 12.0%

2/1/1995 -1.4% -1.2% 5.6% 12.8%
5/16/2000 -1.0% -0.8% 5.5% 9.3%

6/29/2006 -0.4% -0.5% 3.7% 8.9%

12/19/2018 -0.9% -0.7% 3.8% N.4%

Average -1.2% -0.9% 6.1% 12.2%

Source: Edward Jones
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US Treasury Market Topped Record $25 Trillion in July

Thecombinedtotal amount of Treasurybills, notes and bonds
outstanding increasedby about 1% during July to a record
$25.137 trillion, accordingto data releasedFriday Most of the
increasein July was in the form of bills, which the Treasury
Departmenttypically expandsfirst when its borrowing needs
rise. Nextg S S fu@rderly auctionsof new 10-year notes and
30-yearbondswill be largerthan the previousonesfor the first
time in more thantwo years

Treasury Debt Outstanding Surpassed $25 Trillion in July

-

Source: Treasury Department, Bloomberg

Source:bloomberg
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#us #corporate -debt #maturity

The US Corporate Debt Maturity Wall
$230bn ($525bn Annualized) of Corporate Debt Matures in the
Remainder of 2023
$790bn matures in 2024
$1,070bn matures in 2025
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GreeceReturnsto InvestmentGrade Elite With Scope
RatingUpgrade D NB S iv8séentgrade status was
restored by ScopeRatings,evidenceof its progressin
repairing public finances13 years after it becamethe
first euro-zonememberto be cut to junk.

Greece Credit-Rating Watch

Scope S&P / Moody's / Fitch DBRS

Investment 1 J
grade Py
J_J

8 Levels above junk

Investment-grade threshold

Junk
rating

2007 2010 2013

elective default” February-May and for two weeks in

Bloomberg

Source: bloomberg
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#dollar #weekly

Thedollar endedhigheron the week,as CPI/PPsparkedUSD
buying,erasingthe post-payrollsdrop...
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#commodities #weekly

Gold and Silverwere the week'sbiggestlosersin commodity

land as NatGassoared Crude was flat and copper slightly
lower...

|

Normalized As Of 08/04/2023
Mol 0483
B Silver  -4.0872
BGold -151%2
B Copper -3.9302
W NatGas 7.7958
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With the recentsurgein oil demand,the USgovernmentis now
left with a petroleumreservesufficientfor only 16 days

US Strategic Petroleum Reserves Per Day

Calculation: Strategic Petroleum Reserves / Implied Oil Demand Daily

1990-1994 2000-200 2005-2 2015-2019

Source: Bloomberg; Tavi Costa ©2023 Crescat Capital LLC

Source: TaviCosta, Bloomberg
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#us #gasoline

Gasolinecontinuesto rip higher,closingat its highestlevelin a
year

Gasoline RBOB Sep ‘23 (RBU23)
2.9649s +0.0602 (+2.07%) 08/11/23 [NYMEX]
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In a stunning move, reminiscentof the first few months of
Putin'sinvasionof Ukraine,EuropeanNatGaspricesexplodeda
stunning 40% higher YESTERDAM_ONEas the possibility of
worker strikesat someLNGplantsin Australiathreatensglobal
supply.... Thisis the biggestdaily increasesince March 2022
Citigroup estimates EU natural gas prices could double
Meanwhile, oil hit 9 months high and coal is rising as well.
The surge of energy prices will make the job of centralt
bankersmore difficult.

European Gas Extends Gains on Supply Risks

# Benchmark Dutch front-month futures
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Source: TheKobeissL etter, ICE, Bloomberg
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Rice prices soared to the highest in almost 15 years in Asia on
mounting concerns over global supplies as dry weather

threatens production in Thailand and after top shipper India
banned some exports. Concerns over the potential impacts of

El Nino on production in some suppliers provided further
underpinning to prices, as did rainduced interruptions and

jdzk t AGe& OFNRARIFIOATAGE -autymnt ASTY I Y
KIFENPSaiz¢é || C!l'h NBLEZ2NI adldSRo
exporter, banned exports of nebasmati white rice on Jul. 20,

as the government seeks to keep a cap on soaring food prices

at home, and ensure there are enough supplies domestically
GG NBFaz2ylrotsS LINAOSAE PE

Rice in Asia Soars to Highest Since 2008

Thailand urges farmers to curb plantings to save water

M Thailand White Rice 5% - Last Price t
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Source: Thai Rice Exporters Association Bloomberg @

Source: Bloomberg. CNBC
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#macro

#us #hard #soft #data

The trend of weaker 'hard’ data and hope-filled 'soft' data
stalledallittle thisweekasthe latter failedto improve
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#macro

#us #gdp #302023

The Fed's GDRow tool is forecasting a strong 4.1% U.S. real
GDP growth rate in the third quarter, after abetrend growth
in the first half of 2023

The Fed's GDP-Now tool indicates 4.1% real GDP growth for the U.S. in the
third quarter 2023
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#macro

#news # soft -landing #hard -landing

"SOFTANDINGIs becomingmainstream

4500 Weekly appearance in news stories
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#macro

US inflation a tad lower than what economists
expected USJulyCPlacceleratedo 3.2% YoYfrom 3%
In Junevs 3.3% expected, BUT the first acceleration
after 12 consecutive months of decline
Core CPIslows to 4.7% YoY from 4.8% in June as
expected Sheltercostscontributedto about 90%of the
Increasen JulyCPI TheFeds favorite inflation indicator
- Core ServicesCPIExShelter - remains sticky' as it
reacceleratedn July(+0.2% MoM, from +3.9%to +4.0%
YoY)..

CPI XYOY 4.7% For Jul Next Release 13 Sep 14:30 Survey --

US CPI Urban Consumers Less Food & Ener.. Bureau of Labor Statistics 03

CPI XYOY Index %) Actions ~ 97) Edit - G 262: US CPI CPI CORE
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1D 30 IM 64 YID 1Y Max [ able « # Edit Chart 2 3%
Last Annotate |
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Source: Bloomberg

Source: Bloomberg, HolgerZyww.zerohedge.com
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#macro

#us #cpi #inflation #drivers

US CPI has moved down from a peak of 9.1% in June 2022 to
3.2% today. What's driving that decline?

Lower rates of inflation in Fuel Oil, Gasoline, Gas Utilities, Used
Cars, Medical Care, Electricity, Apparel, New Cars, Food at
Home, and Food away from Home.

Shelter and Transportation are the only major components that
have a higher inflation rate than June 2022.

YoY % Change (June 2022 vs. July 2023 CPI Reports)

W June 2022 YoY W July 2023 YoY
~ 8.8%
Transportation - G0%
Shelter 593_;%
Food away from Home 77712’2
Food at Home w 12.2%
New Cars ﬁ 11.4%
OverallCPI F32%9.1%
Electriciy lr!&f'1i7% o
Medical Care o W 4E% @CharlieBilello
Used Cars e ™ T1% € cREATIVE PLANNING
Gas Utilities 1375 O — 38.4%
Gasoline £19.95% EE— st
Fuel Oil 265 — 98.5%
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mJune 2022 YoY 98.5%
mJuly 2023 YoY  -26.5%

59.9% 38.4% 7.1% 4.8% 13.7% 8.1% 5.2% 114%  12.2% 7.7% 5.6% 8.8%
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Source: CharlieBilello
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#macro

#us #cpi #cleveland #forecasts

Consumerprice inflation is creepinghigher againon a
month-over-month  basis, driven in part by

higher gas prices, accordingto the ClevelandFed's
forecast

INFLATION, MONTH-OVER-MONTH PERCENT CHANGE

Month CPI Core CPI PCE Core PCE Updated
August 2023 060 040 049 036 08/03
July 2023 041 040 034 0.34 08/03

Note: If the cell is blank, it implies that the actual data corresponding to the month for that inflation measure have already
been released.

Source: LisaAbramowicz
‘_
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#macro

#us #inflation #waves

Will USinflation move in waves as it did in the 70's?

W US CPI YoY% 3/31/1966-12/31/1982 (R1)
M US CPI YoY% 9/30/2013-6/30/2023 (L1)
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CPI YOY Index (US CPI Urban Consumers YoY NSA) CPI waves Monthly 31MAR1966-31DEC1982 Copyright2 2023 Bloomberg Finance L.P. 10-Aug-2023 14:00:15

Source:Bloombergwww.zerohedge.com
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#macro

Market-implied inflation expectationsover the next 5-
10 yearshaverisento the highestlevelsin more than a
year Tradersare starting to game out a future with
sustainably higher inflation and higher longterm
bondyields

USGGSYSY Index 96) Actions ~ 97) Edit ~ Line Chart

05/07/2022]=18 08/07/2023]al [EREINEEE © = Mov Avgs Key Events
Table ¥ « . Edit Chart 2%
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Source: Bloomberg, LisAbramowiz

Page 51



#GLOBALMARKETS WEEKLY WRAP -UP

#macro

#us #ppi

US Wholesale prices rose 0.3% in July, higher than expected

*US JULY PRODUCER PRICES RISE 0.3% M/M; EBBG.2%

*US JULY PPl EX FOOD & ENERGY RISES 0.3% M/M; EST. +0.2%
*US JULY PPI FINAL DEMAND RISES 0.8% Y/Y; EST. +0.7%

*US JULY PPl EX FOOD & ENERGY RISES 2.4% Y/Y; EST. +2.3%
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#macro

#us #bank -credit

US Bank credit YoY is nev2% YoY. First time negative since
08 (Keep in mind that in theSabout 25% of credit is securities
and the other 75% loans)
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The recent tightening of bank lending standardsis sharply
contrastingwith how low financial conditions continue to be.
It's worth noting that duringboth the TechBustandthe Global
FinancialCrisis,the Senior Loan Officer Opinion Surveyalso
acted as a precursor to significant tightening in financial
conditions, marked by a surge in market volatility and a
blowoutin credit spreads

Bank Lending Standards vs. Financial Conditions

Net % of Domestic Respondents Tightening Standards - C&I Loans for Large/Medium - Mid Price (L1)
B GS US Financial Conditions Index - Last Price (R1)
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Source: Bloomberg; Tavi Costa ©2023 Crescat Capital LLC
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#macro

#us #bankruptcies

Thelaggingeffects of higherinterest rates ? YellowCorp filed
for bankruptcy and will remain shuttered after the trucking
T A NXMsyaunning financial woes (rising bond & loan
payments)were compoundedby a dispute with its labor force
(wage inflation). The firm closesafter nearly 100 years and
leaves30k employeesjobless(this will likely be reflectedin a
lower payrollprint for August)

9 Source: Bloomberg
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#macro

#us #credit -cards

In the US, interest rates on household items are
skyrocketingIn just 1 year,the averagenterestrate on
credit card debt hasgone from 14%to 21%t. New car
loan rates went from 4% to 8% while used car loan
ratesare at 12%t+. Mortgageratesare at a fresh high of
7.2%, up from 2.7%in 2021 Will the USconsumerbe
ableto absorball thesedebt servicingcosts?

Household borrowing costs (%)
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Source: Macrobond, ING

9 Source: TheKobeissLetter, Macrobond ING
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#macro

#us #credit -cards

Total credit card indebtednessncreasedby $45 billion
in the Aprithrough-Juneperiod, an increaseof more
than 4% That took the total amount owed to $1.03
trillion, the highestgrossvalue in Feddata going back
to 2003 The increasein the category was the most
notable area as total householddebt edgedhigher by
about $16 billion to $17.06 trillion, alsoa fresh record
Ascardusegrew,sodid the delinquencyrate. TheCS R Q&
measureof credit card debt 30 or more dayslate rose
to 7.2%in the secondquarter, up from 6.5%in Q1 and
the highestrate sincethe first quarter of 2012 though
closeto the long-run normal, centralbankofficialssaid
Totaldebt delinquencyedgedhigherto 3.18%from 3%

9 Source:CNBC
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#us #credit -card #debt

US credit card debt tops $1 trillion. Americans
borrowed more than ever on their credit cardsin the
lastquarter,the New YorkFederalReserveBanksaidon
Tuesdaywith balancessurpassingpl trillion for the first
time evenasoverallhouseholddebt loadswere largely
unchanged Credit card balancesrose by $45 billion to
$1.03 trillion in the secondquarter, the regional Fed
bank said in its latest quarterly household debt and
credit report, reflecting robust consumerspendingas

well ashigherpricesdueto inflation, researchersaid
US consumer credit card debt tops $1 trillion

$1 trillion

Recessions

2004 2006 2008 2010 2012 2014 2016 2018

Source: Federal Reserve Bank of New York | Reuters, Aug. B, 2023

( Source: reuters

i
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The cost of both buying and renting a house in America
has skyrocketed since 2020. Buying a house now costs
$2,700/month on average, up an alarming ~86% in 3
years. Renting a house now costs $1,850/month on

average, also up ~25% in 3 years. Owning a home has
become a luxury.

re:venture Buying v Renting in America
R Source: Zillow / Case Shiller / BLS
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Property values in commercial real estate are beyond
bear market territory.

- Office buildings are down nearly 30% over the last
year ALONE.

- Apartments down 15% and underperforming malls.
- Hotels are flat as markets await a potential drop in
consumers spending.

- Real estate markets are feeling the effects of higher
interest rates.

Property Values Have Come Under Pressure in Past Year
Real estate prices for assets such as offices have plunged recently

M Percentage change in values in 12 months through July
0%

1 I I I 1 ]
Offices Apartments Hotels Industrial Mall Self-Storage

Source: Green Street

Source: TheKobeisslL etter, Bloomberg
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#us #budget -deficit

#macro

The US just published their budget numbers showing a $221
BILLION deficit in July ALONE. With $276 billion in receipts, the
US spent a massive $497 billion last month. Total interest on US

debt YTD is now at $726 BILLION.

US spending problem is getting worse.

Figure 1. Receipts, Outlays, and Surplus/Deficit for July 2023

Receipts by Source:

Total Receipts Total Outlays
$276 Billion $497 Billion

Individual Income Taxes $116 Billion
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Social Insurance & Retirement
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$67 Billion

//
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_ / Deficit
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#macro

#us #public -debt

USDebt ToRiseBy $5.2 Billion EveryDayFor TheNext 10 Years
¢ BofAstrategistsaid He wrote that betweenthe 1st USdebt
downgradein Aug1l1 andthe secondon this week (Aug23) US
sovereigndebt is up $18 trillion to $30 trillion (andit's all uphill
from here: the CBOpredicts that US debt will raise to $52
trillion in one decade,by 2033), or rising by $5.2 billion every
dayfor the next10years

Chart 2: US public debt to rise by $5.2bn every day next 10 years
US public debt outstanding & CBO projections (Stn)
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#us #public #debt

US Federal Government Spendinghas increased234% since
2000 versusa 74% increasein overallinflation (CPI) That'san
annualizedincreasein spendingof 5.5% per year, more than
doublethe 2.5%annualizedncreasein CPI

US Federal Government Spending vs. Consumer Price Index
250% (Since 2000)

e || S Federal Gover nment Spending e || 5 Consumeer Price Index [CPI)
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#macro

#us #interest -expense #payments

Interestpaymentson USgovernmentdebt are soaring

The Interest Payments on the US Debt are

Within 10 years, the federal government will spend more on interest costs than
it has historically spent on R&D, infrastructure, and education combined!
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#us-debt # foreigners

Which Countries Hold the Most U.S. Debt (which just got
downgraded)?

Foreign Holders or us. DEBT

Foreign investors held $7.3T in U.S. debt in

2022. This is in the form of Treasuries, one As the U.S. dollar A rising U.S. dollar
of the most liquid markets in the world. strengthened in 2022, and higher interest
foreign Treasury holdings rates made owning

sank almost 6%. these bonds less

profitable.
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) ! e Other 4 /{ J (&3
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In 2022, Brazil shed $238 Since 2018, China's U.S. debt

in U.S. debt. The country’s holdings have declined 30%,
high government debt leaves it or about $2568.
vulnerable to interest rate hikes.
_—
il ey
Represents mojor foreign holders of Treasury securities. Dato os of December 2022 Source: U.S Department of the Treasury
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#macro

#global #debt

Theraceto 200% debt to GDR.Greeceis the EU champion
Italy is not too far behind.. the UScomesnext.. Givethem a
few yearsandthey might haveto implementyield curvecontrol
asit isthe casein Japan

Exhibit 4: US govemment debt is ~130% of

GDP today...
Government debt as a % of GDP, 2021
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China'sconsumerand producerpricesboth declinedin
Julyfor the first time since November202Q a sign of
deflation pressureamid weakeningdemand CPIdipped
0.3%from a year earlier while PPIretreated for a 10th
consecutivemonth, sliding4.4% "Chinais in deflation
for sure," said Robin Xing at Morgan Stanley "The
guestionis how long." The statisticsbureau attributed
the CPldeclineto the high baseof comparison,saying
the dip islikelyto be temporary

Source: J}C Gand
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China's mortgage lending is typically slow in July, but bank loan
reported this time is 91% slower than the previous year.

Sure, we have seen a huge a boom in previous months, but the
lost in momentum is just very staggering.

CHLNREL
) . C A &
CRLNRMAL Index ] ) Acthons + 371 Edit + G #BIV 7512: China home mortgage
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Ugly July for China's Mortgage Lending

Bank loans down 91% vs a year ago

BROC (12) (CNUNRNBL) -91.095

SourceBloomberg
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#china #fdi #foreign -direct -investment

China'sinward ForeignDirect InvestmentFallsTo The

Lowest Level On Record.. Indeed, Inward FDI fell

further in Q2: Thepreliminary Q2 Balanceof Payments
(BOP)data releasedlast week showed China'scurrent
accountstill enjoysa healthy surplus,but the financial
account continues to see notable net outflows.

particular,inward ForeignDirect Investment(FDlI)fell to

the lowestlevelsincethe seriesstartedin 1998

China's inward FDI fell to a record low in Q2
USD bn USD bn
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#macro

Trade recession acrogsia? Chinajust reported a deepethan-

forecast drop irexports China said Tuesday that exports fell by
14.5% in July from a year ago, while imports dropped by 12.4%

AY 'o{d R2fEfIF NI GSN¥aod ¢KI GQa ¢+
expected. A Reuters poll predicted a 12.5% decline in exports in
July from a year ago, in U.S. dollar terms. Imports were

expected to have dropped by 5% during that time, according to

the poll. This drop is consistent with weakness just about
everywhere in the region.

(EDERESD- HENEDE: < > EENEE-
D X ] £ | 5 X v

Expdlr’ts';allwimng Across Asia in 2023

Major exporters' growth turned negative this year

0/23  ® Thaitand cn 6/30/2

Source: Davidingles CNBC, Bloomberg
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#macro

US moneymarket assets have reached a new record of $5.5
trillion. US Treasuries are on course for a record year of inflows
as investors chasing some of the highest yields in months pile
into cashandbonds according to Bank of America Corp.
strategists. Cash funds attracted $2®i8ion and investors

poured $6.9 billion into bonds in the week through August 9,
strategists led by Michael Hartnett wrote in a note, citing data
from EPFR Global. Meanwhile, &&ckshad their first outflow

in three weeks at $1.6 billion.

ICI All Money Market Funds Total Net Assets E{;

WMMFAMTN Index 96) Actions ~ G 1068860: Line Chart
01/31/2007 =18 08/09/2023[=EXSSTM| ocal CCY &2 Qe
10 30 1M 6M YID 1Y 5Y Max Daillyy | Table Add Data « # Edit Chart & %
Money-Market Asset: ‘h Record High
vy ile i h inty about the economy, rates
Track

"B"'Ioor‘r;/b’erg m

SourceBloomberg, LisAbramowicz
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#geopolitics

#germany #kyrgyzstan #exports

Germanexportsto Kyrgyzstarare up 2000%in the past3 years
Value of these exportsis small, but this is just one of many
examplesshowinghow hard it is to police export controls on
westerngoodsto Russia

80 - Germany's monthly exports of goodsto Kyrgyzstan,

in EUR mn (last data point: June 2023) Jun.
- -
" | German exports
: to Kyrgyzstan
-
.
N MMW

07 09 11 13 15 17 19 21 23

S Source: Robin Brooks
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#geopolitics

#russia #exports

2 K 2 S1likBuyingRussiartossiFuelsin 20237

Who's Still Buying Fossil Fuels
From Russia in 2023?

FOSSIL FUEL IMPORTS IN 2023: JAN 1°" - JUNE 16™ 2023

O I
e ® I T
: i s e o
- Russian fossil fuel imports after
Tarkiye 4 @ _ Russia’s invasion in 2022. In 2023
this figure has declined to $178M.
cHl d
South Korea ., -
Slovakia $ @® e -
=
wngary 4 © = [l
sogom & ©()
Russian fossil fuel export revenues .
»apan : - g peaked in March 2022 at $1.2B in GOy
Spain ¢ 0% - daily revenue. Since then, revenues @ crudeoil
o have declined by over 60% to
Singapore - around $442M in daily revenue. @ nNatural gas
Brazil @: - Revenue from exports to the EU @ coal
- have fallen by nearly 80% from
Netherlands 4 @& e - the peak.
Saudi Arabia -y |
Eavot - 0 Although crude oil is Russia's
gyp - - top fossil fuel export, Urals crude
Bulgaria trades about $20 less per barrel
9 ¢ ® v - than Brent crude.
Italy + ()R
Malaysia % .
Czech Republic 4= @& [ .
| ELEMENTS [&)] ELEMENTS.VISUALCAPITALIST.COM
< Source: Eléments, Visualapitalist
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#geopolitics

#africa #niger #tensions

Most of Africais ano fly zoneright now.

Source: financelot
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#centralbanks

#us #interest -rates #expectations

A Fedhike of 25 bpsby Nov movedfrom 30%to 36% It is still
below50% Sonot pricedin.

But a 6% increase(30% to 36%) is the biggestup movein a
month.

Probability the Target Funds Rate Is 5.50% 5.75%
Coming Out of the November 1, 2023 FOMC Meeting
As Calculated by the Chicago Mercantile Exchange's Fed Watch Tool
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#us #interest -rates #expectations

While the probability of additional rate hikeshasbeeninching

lower, oddsof rate cutsare dropping

Markets now do not see any rate cuts until May 2024 in the
basecase

3 monthsago,marketsexpected4 rate cutsin 2023

Marketsseemto be bracingfor alongFed"pause”
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#fed #rates #expectations

The prevailing view among sellside banks that inflation will
moderate, resulting in the FOMC halting its rate-raising
measuresCurrentsnapshot

Fed call as of Aug 4
Bank of America T 25 BPS, SEPT

Barclays T™ 25 BPS, NOV
Citigroup T 25 BPS, NOV
Deutsche Bank ON HOLD
Evercore |S| ON HOLD
Goldman Sachs ON HOLD
Jefferies ON HOLD
JP Morgan ON HOLD
LH Meyer T 25 BPS, NOV
Morgan Stanley ON HOLD
Nomura ON HOLD
TD Securities ON HOLD
UBS ON HOLD
Wells Fargo ON HOLD

SourceNTimiraos

S
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#centralbanks

#us #fed #qt #balance -sheet

Fed QT accelerates Fed balancesheet shrank$91bn in July, -

$75%n from peak, biggestdrop ever to $8.2tn, lowest level

since July 2021 Fed has now shed 22.3% of the Treasury
securitiesit boughtduringpandemicQE Fed'stotal assetsnow

equalto 30.6%of US'sGDPvsECB'$3% BoJ'sl30%

Fed's Total Assets, S Trillion .

From Crisis to Crisis to Raging Inflation Inflation
9.0 SVB
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40 No crisis
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Source: Fed H.4.1. Balance Sheet WOLFSTREET.com

Source: HolgerZ wolfstreet.com
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#cryptocurrencies #weekly

Crypto was relatively quiet once again with Bitcoin chopping
aroundthe $29-30k range Solanaoutperformed..
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#food - for -thought

#cloud -provider #market -share

Cloud Infrastructure Servicédarket.
$65 billion inspendingn Q2 2023.
M bmy:: kK, YR bo
Market share

$AMZN AWS 32%.

SMSFT Azure 22%.

$GO0G GCP 11%.
Big 3 = 65% of thearket
Estimatedy SynergyResearclGroup.

VKV ®D

23

Cloud Provider Market Share Trend

(laaS, PaaS, Hosted Private Cloud)
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#food - for -thought

#unicorns #valuation

Top50 unicornsaccordingto crunchbase

® N
Top 5@ Unicorns &3
Most values private companies as of July 2023, values in U.S. Dollars
@ oo [ T DI
—_
& e [
_ <p = 21Blockchaincom 148 | m

IR 12 Xiaohongshu 46.Chehaoduo

_
(s —

@ China @ United States @ Other " United Kingdom

Source: PlotSet.com
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#food - for -thought

#unicorns #startup

Unicorns once elusive creatures of the startup universe, are
again becoming a rarity. According to the latest data from
Pitchbook, July saw just 3 new companies reach the $1 billion
valuation necessary to join the club a paltry count in
comparison to the 67 that emerged back in December 2021.

Unicorns Are, Once Again,
Becoming A Mythical Creature

80
. *

Number Of New Unicorns 67 new unicorns created in Dec 2021
20 [Monthly, Jan 2016 - July 2023] ’

B Rest Of The World Y
60 B North America
50
40 Only 3 new

unicorns in July

30 I
20
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|
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2016 2017 2018 2019 2020 2021 2022 2023
Source: Pitchbook Char-t- *Unicorns = Private startup worth >$1bn

Source: Chartr
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#GLOBALMARKETS WEEKLY WRAP -UP

#food - for -thought

#musk #zuckerberg #cage -fight

Elon Musk wants to fight in a cage against another iconic
businessman,Mark Zuckerberg(scheduledon the 26th of

August) To get prepared, Musk asked Russianfighter and
former UFCchampion Khabib Nurmagomedowto become his
coach,but he refused Thisis what the team of the Dagestan
athlete published as an official reason for refusing the job:

- Accordingto representativesof Khabib Nurmagomedovhe

refused because he trains only his guys, whom he knows
personally It couldalsohavea negativeimpacton the imageof

the wrestler, since he and Musk have different views on life,

alcoholanddrugs

S Source: DDGeopolitics
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Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#food - for -thought

#barbie #ticket -sales

Barbie to top $1 billion at the global box office Sunday
The blockbusterfrom Warner Bros Discoveryand Mattel will
top $1 billion in global ticket sales, before the end of the
weekend, according to estimates from the studio. Final
numberswill be releasedMonday Only around 50 other films
have reachedthis benchmark Gerwigjoins Anna Boden, co-
director of 5 A & y¢5/eQlaki I WIg&s the @énly two women
to helm a billion-dollar film. & / | L3&i I NIgF&athédjust shy
of $1.13 billion during its theatrical run in 2019 accordingto
datafrom Comscore

Source: CNBC
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12 AUGUST 2023

#food - for -thought

Hand-curated selection of the best charts & news flow

#sp500 #strategists

Shouldyou do the opposite of what Wall Street strategists
say? Data over the last 3.5 years suggeststhat strategists
underperformthe S&P500.

A Unsound Strategy?

Trading off strategist target prices has been a recipe for underperformance
/7 S&P 500 / Strategist avg. year-end target . Index 20-day moving ava.
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Source: Bloomberg data

Source: Barchart Bloomberg
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#food - for -thought

#em #equities #returns

EM returns over past 5-10yrs have been lackluster, w/most
EM equities returning low-to-mid single digits. Over longer
term, returns range from extraordinary (India 1000%) to
respectable (Indonesia 469%) despite volatility & some
prolonged periods of choppytrading, BofA has calculated All
EMshaveoutperformed Chinas 22%total return.

Cumulative total returns of different emerging market indices

12

10 India+1087%
8 LatAm +891%
i EAFE+549%
2 Jpan +153%
0 China+22%
-2

1992 1996 1999 2002 2005 2008 2011 2014 2017 2020

Source: BofA ETF Research, Bloomberg. Note: all MSCl indices in net USD total returns

Source: HolgerZ BofA Bloomberg
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Hand-curated selection of the best charts & news flow 12 AUGUST 2023

#food - for -thought

#market -cap #gdp #switzerland

Market cap of listed domestic companiesas a % of GDPfor
selectedcountries Switzerland is way ahead of peersin the
ranking UScomesnext

Market cap of listed domestic comps as % of GDP

SWITZERLAND

us

DENMARK
SWEDEN
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UNITED KINGDOM
CHINA

GERMANY
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ITALY

Source: Holgerz
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#food - for -thought

#disposition -effect #investor -behaviour

Haveyou heardaboutthe "dispositioneffect" akathe tendency
of investorsto sell assetsthat have increasedin value? As
momentum roll-over, can this behavioralfinance biastrigger a
selloff of the "Magnificent7" (Apple,Nvidia,etc.) in the USand
the GRANOLAGVMH L'Oréaletc.) in Europe?
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