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In the US,άhard macrodataέandάsoft macrodataέhavebeen
sharplydivergingover the last year. In other words, the «hard»
data (coincident indicators) have been indicating that the US
economy is CURRENTLYdoing fine but «soft» data (leading
indicators) have been pointing towards a deterioration of
economicgrowth in the near-term. Wenote howeverthatάsoft
dataέarenow closingpart of the gap. Will it last?

Source: Bloomberg, Credit_junk
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Positive growth and inflation surprises helped equity markets to
end Q2 and H1 strongly. The S&P 500 Index recorded its best 
weekly gain since the end of March. The rally also broadened, 
with small-caps and value shares outperforming. Still, the Nasdaq 
remainsby far the bestperformer year-to-date, up nearly 32%, its 
best start to the year since 1983. Apple closed the week with a 
market cap above USD 3 trillion, marking a first for a publicly 
traded company. Inflation data released Friday appeared to 
provide the biggest boost to sentiment. USPCEprice index had 
increased by 0.1% in May, bringing its yoy increase down to 3.8%, 
its lowest level since April 2021. The core PCE index fell back to 
4.6% on a yoy basis, still well above the CŜŘΩǎ 2% target, but lower
than expectations. Other macro data boostedsentiment: Private 
sector incomes rose 0.5% in May, weekly jobless recorded their
sharpest drop since October 2021, durable goods orders rose 
1.7% in May (versus-1% expected)while May new home sales 
easily outpaced estimates. In FixedIncome,USTreasuries10-year 
yield spikedto 3.87%, its highest level since March 9. In Europe,
the STOXX 600 Index rallied 1.94% on hopes that China would do 
more to boost consumption and that lower-than-expected 
inflation data could mean that interest rates are near their peak. 
Chinastocks ended mixed, as weak economic indicators offset 
optimism that the government might implement additional 
measures to bolster economic growth. Cryptoswerevolatile.

H1 ends strongly as Apple hits $3T Market Cap 
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The Nasdaq established itself as the world's leading stock
market index this year, closely followed by the Nikkei 225,
which soaredby 27%. ThebroaderTopixindex,with its greater
focus on domestic banks and companies, also enjoyed
substantial growth, up 21% This was its best half-year
performancesince2016.

Source: FT
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The Nasdaq Composite rose around 31% in the first half of 2023 
- its biggest H1 gain since 1983 (outpaced only by the even 
more concentrated Nasdaq 100 which rose 37% - its best H1 
ever). Last year was the second worst H1 in history and this 
year is the 3rd best ever for the composite...

Source: www.zerohedge.com , Bloomberg
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The median US stock rose 6% in H1 (based on the ValueLine 
Geometric Index)...

Source: www.zerohedge.com , Bloomberg
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The MASSIVEoutperformance of the Super 7s is just a
reflectionof their equallyMASSIVEunderperformancein 2022.
Also known as the Magnificent Seven: Apple, Nvidia, Tesla,
Microsoft, Amazon, Alphabet, Meta have been the biggest
driver of return in the USmarket. However,both the Super7s
and the S&P500 (or 493) are still negativesincethe start of
2022: -5%and-8%respectively

Source: Vincent Galan, Bloomberg
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Tech and Discretionary stocks outperformed dramatically in H1 
while Energy and Utilities tumbled...

Source: www.zerohedge.com , Bloomberg
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H1 2023 saw the biggest outperformance of Growth over Value 
since H1 2020, completely decoupling from the yield curve...

Source: www.zerohedge.com , Bloomberg
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Equities decoupled from the credit market in Q2...

Source: www.zerohedge.com , Bloomberg
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S&P500 peak in January2022 vs. peaksin October2007 and
March2000...

Source: Charlie Bilello
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TheS&P500isprofitablewhenthe benchmarkindexrisesby at
least10%through June. It hashistoricallyrisenby a medianof
10%in the secondhalf of the year.

Source: Bloomberg
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Julyhasemergedasthe most lucrativemonth for U.S. stocksin
the last ten years,defyingthe traditional belief that summeris
a slow period for markets. Accordingto a study conductedby
Carson Group, the S&P 500 index has shown an average
increaseof 3.3%between2012and 2022during this particular
month. Furthermore,the performanceof equities,particularly
in the NDX,hasbeennotablyrobustover the past15years.

Source: Marketwatch , Cantor Fitzgerald 
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Nasdaq 100 has been green in July for 15 consecutive years 
with an average return of +4.64%...

Source: www.zerohedge.com , Bloomberg
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!ǇǇƭŜΩǎmarket cap topped $3 trillion on Friday,passingthe
$190.73 shareprice required to hit the milestone. Apple was
the first companyto hit a $3 trillion marketcapduringintraday
tradingin January2022, but it failed to closeat that level. It has
anothershot to do that on Friday..

Source: HolgerZ , Bloomberg

1 JULY 2023
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Apple stock price action is diverging from 2023 earnings
estimates.

Source: www.zerohedge.com , Bloomberg
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Apple's7.6% weighting in the S&P500 is the largest for any
single company in the index with data going back to 1980.
$AAPL

Source: Charlie Bilello

1 JULY 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#nvidia

Page 17

#markets

What happens next with the AI-boom?

Source: www.zerohedge.com , Bloomberg
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Nasdaqconcentration

Source: Genuine Impact
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Where are analysts most optimistic on ratings for SP&500
companiesheadinginto Q3?

Source: Factset, C.Barraud
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The rally in USstockssincethe OctoberΨ22 trough has been
entirely driven by multiple expansions,while forward earnings
estimateshavedeclined.

Source: David Marlin, Marlin Capital
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The Buffett crash indicator is soundingthe alarm again after
stockshavesoaredtoo much this year. Globalstocksare now
worth more than the globalGDP.

Source: Bloomberg, HolgerZ
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S&P500earningsyield low hits extremelow versuscash

Source: Bloomberg 
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US small-cap stocks are trading at their biggest discount to
LargeCapstocksin over 20 years. Theonly largervaluationgap
over the past50 yearswasduringthe Dot ComBust.

Source: BofAML , David Marlin
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The Price-to-salesratio of tech stocksis at historic levels last
seenduringthe Dot Combubble.

Source: Christof Leisinger, Kailash Capital Research
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Cheapas chips. A list of global semiconductorsstocksranked
accordingto their forward P/E.

Source: The Daily Shot, Bloomberg
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BullishBetson Artificial Intelligence. More than 1.3 million call
contracts on Nvidia, AMD and Intel changedhands on an
averageday in June,on track for the highestmonthly total on
record.

Source: wsj

1 JULY 2023
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Lastweek 60% of sp500 memberswere in corporatebuyback
blackoutwindow (which ends7/28). 27.06.2023, it jumped to
85%.

Source: Carl Quintanilla
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TheU.S. IPOmarket isbackwith three new listings.
After CAVA'srecententry into the IPOmarket,other companies
arenow followingsuit. Thisweek,the NewYorkStockExchange
(NYSE)will see the debut of three new listingsfrom different
sectors. KodiakGasServices,SaversValueVillage,and Fidelis
are aiming to raise approximately $300 million each, with
valuationsrangingfrom $1.5 billion to $3.0 billion. Thereis also
a pair of new filingson Friday,againfrom companiesoperating
in different markets.

Source: Axios

1 JULY 2023
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US Treasuries are very mixed in H1 with the short-end monkey-
hammered over 40bps higher in yield while the 30Y yield is 
down over 10bps...

Source: www.zerohedge.com , Bloomberg

1 JULY 2023
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One of bond market's most reliable gaugesof impendingUS
recessionsis back in solidly triple-digit negative territory as
investorsabsorbeddisappointingUSmanufacturing-sectordata
& a spate of Europeancentral bank interest-rate hikes. The
2s/10syieldspreaddrops< -100bps.

Source: HolgerZ , Bloomberg

1 JULY 2023
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One of bond market's most reliable gaugesof impendingUS
recessionsis back in solidly triple-digit negative territory as
investorsabsorbeddisappointingUSmanufacturing-sectordata
& a spate of Europeancentral bank interest-rate hikes. The
2s/10syieldspreaddrops< -100bps.

Source: Tavi Costa, Crescat Capital, Bloomberg
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Half a Trillion Dollarsof BBBBondsFaceRatingsRisk,BI Says.
$500 billion of BBBrated bondsτ includingthose of Amgen
Inc., BoeingCo. and RogersCommunicationsInc. τ stand at
riskof downgrade,BloombergIntelligenceanalysts

Source: bloomberg

1 JULY 2023
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The changes in the value of global currencies since the
beginningof 2023.

Source: Vlad Bastion
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Yen approacheslevel that prompted intervention last year.
Japaneseauthorities promise to ΨǊŜǎǇƻƴŘŀǇǇǊƻǇǊƛŀǘŜƭȅΩif
currencydrop becomesexcessive.

Source: FT

1 JULY 2023
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ChineseYuancontinuesto get crushedby the U.S. Dollar as it
hasnow fallento a 7-month low.

Source: barchart

1 JULY 2023
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Turkey Lira hit another All-Time Low as Turkey unwinds FX
support mechanism. Lira is now down 28% YTDvs Dollar,2nd
worst currencyin the world after ArgentinePesowhichplunged
30%YTD. TurkeyFinMinSimsekneedssomegoodnews- NATO
deal on SwedishNATOmembershipat the summit on July11-
12, or new Gulf money, Tim Ash from RBCGlobal Asset
Management says. Simsekwas in the UAE last week and
relationsseemto bemassivelyimprovedof late.

Source:  HolgerZ , Bloomberg

1 JULY 2023
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Commodities are down for the 4th quarter of the last 5...

Source:  www.zerohedge,com , Bloomberg

1 JULY 2023
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Oil fell for the 2nd quarter in a row while gold managed gains in 
H1. NatGas washammeredin H1...

Source:  www.zerohedge,com , Bloomberg
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Gold has fallen for the last two months, after tagging near 
record highs over $2000 (and was down 2.5% in Q1), but for 
now is holding above $1900.

Source:  www.zerohedge,com , Bloomberg
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The last month has seen a massive divergence between macro 
data reported in US and Europe (the latter collapsing as the 
former accelerates). The Global Macro surprise index, 
however, fell back into negative territory....

#macro

Source: www.zerohedge.com , Bloomberg

1 JULY 2023
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Q2 saw the biggest collapse in Europe's macro data on 
record...

#macro

Source: www.zerohedge.com , Bloomberg
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Bloomberg'sU.S. EconomicSurpriseIndex is at a two-year
high.

#macro

Source: Bloomberg

1 JULY 2023
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The gap between US and European macro is dramatic, but we 
note this has tended not to be a 'decoupling' but a lead-lag 
series (so either US is about to serially disappoint, or Europe is 
set to soar versus expectations)...

#macro

Source: www.zerohedge.com , Bloomberg
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PassengersarepackingplaneslikeƛǘΩǎ2019. Onaverage,about
2.3 million peoplehavepassedthroughsecuritycheckpointsat
U.S. airportseachdaythis yearthrough Wednesday,according
to TSAdata. That is on par with pre-pandemicaveragesand
nearlydoublethe dailyaveragein 2021.

#macro

Source: WSJ

1 JULY 2023
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US bank deposits are still contracting at an unprecedented
rate.

#macro

Source: FRED, Game of trades 

1 JULY 2023
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US Banks are rapidly tightening their lending standards.
Current levels have a 100% hit rate in leading to recessions
since1990.

#macro

Source: FRED, Game of Trades 

1 JULY 2023
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Bankrupctyfilingsin the ushavebeenpickingup recently. This
is longoverduegiventhe longperiod of artificially low interest
ratesdrivingzombification(Apollo)thru MichelArouet

#macro

Source: Michel Arouet

1 JULY 2023
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Is Airbnb collapsingin the US?What could be the effects on
the USmacroandthe consumer?

#macro

Source: AllTheRooms  

1 JULY 2023
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UKbusinessconfidencereboundsto a 13-month high, Lloyds
says.

#macro

Source: Lloyds

1 JULY 2023
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Germanbusinessoutlook plummets as shadow of longer &
deeper recessionlingers. Ifo institute expectationsfall much
more than forecast. Economyis nearingΨǘǳǊōǳƭŜƴǘǿŀǘŜǊǎΣΩ
LŦƻΩǎchiefsays. (viaBBG).

#macro

Source: HolgerZ
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Ashighlightedby MacroAlf: Banklendingin the Eurozoneis an
important credit channelfor the real economy. Recently,banks
are paring back lending as loan demand falters due to high
borrowingcosts.
Yet,the ECBwill keephikinginto this..

#macro

Source: TheMacroCompass.com

1 JULY 2023
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GlobalPMI sellingprices show a strong divergencebetween
Service providers and Manufacturers. As the economy is
getting increasinglymore dependenton the former, we should
not drawtoo manyconclusionsfrom the former.

#macro

Source: S&P Global

1 JULY 2023
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Fed-preferred inflation gaugeshows lowest USinflation rate
since April 2021. PCEdeflator dropped to 3.8% YoYin May
from 4.3%in Apr asexpected. CorePCEdeflator unexpectedly
slowed to 4.6% YoY in May (from 4.7% prior) although it
remains'stuck'at veryhighlevels.

#macro

Source: Bloomberg, www.zerohedge.com  
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Servicesinflation ex-Shelter, and the PCE-equivalent shows
that isverymuchstuckat highlevels...

#macro

Source: Bloomberg, www.zerohedge.com
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More problematically,wagegrowth is re-accelerating: Private
worker wages rose 5.8% Y/Y, highest since Oct 2022 while
governmentworker wagesrose5.5%, highestsinceMay2022

#macro

Source: Bloomberg, www.zerohedge.com
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Fed'sPowellsaysat ECBforum in Sintra: Don't seeus getting
backto 2% inflation in 2023 or 2024. TheM2 Money Supply
trend signalsotherwise.

#macro

Source: Bloomberg, HolgerZ  

1 JULY 2023
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There is still new sources of inflation in the us, e.g Car
insurancerates in the US increased17% over the last year,
more than4x higherthan the overallrate of inflation (4%CPI).

#macro

Source: Charlie Bilello , Labor department

1 JULY 2023
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Tokyo inflation speedsup again asWŀǇŀƴΩǎoutput sputters -
Bloomberg.

#macro

Source: Bloomberg

1 JULY 2023
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Core inflation remains sticky in most countries. Nice chart
comparingthe US,EZandUK.

#macro

Source: FT 

1 JULY 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#inflation #uk #china #switzerland #japan

Page 60

Inflation.
Annual inflation in UK, China, Switzerland & Japan (%)

#macro

Source: tme, macro strategy 
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Eurozoneinflation fell more than expectedin Juneas energy
prices fell further & food price inflation eased,but CoreCPI
tickshigher. CPIslowsto 5.5%YoYin Junefrom 6.1%in May, its
lowest rate sincethe start of last year,below expectationsof
5.6%. BUTEurozonecore inflation rose to 5.4% in Jun from
5.3%in May due to a baseeffect causedby the anniversarya
discounted railway ticket and subsidizedgasolineoffered in
Germanyin the summer2022, which propped up this year's
reading.

#macro

Source: HolgerZ , Bloomberg 
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EurozoneŎƻƴǎǳƳŜǊǎΩinflation expectationsdroppedto lowest
since 2016, suggesting price increases ŀǊŜƴΩǘbecoming
entrenchedin econ. Measurefell to 6.1 in Jun,down from 12.1
in May. Index reflects surveyresponsesonƘƻǳǎŜƘƻƭŘǎΩviews
of whereinflation will be in 1 year'stime.

#macro

Source: HolgerZ , Bloomberg 
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Inflation re-acceleratedin Germanyagaindue to baseeffects.
The comparisoneffect from last year, when the Berlin govt
offered citizensultra-cheaprail tickets & subsidizedgasoline,
pushedup consumer-price growth to 6.4% in Junefrom 6.1%
in May and vs 6.3% expected. Foodprice inflation slowed to
13.7%in Junfrom 14.9%.

#macro

Source: HolgerZ , Bloomberg 
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Deflationarypressuresin Germanykeep rising. Import prices
were 9.1%lower in May YoY,biggestdrop sinceSep2009. Main
reason for decline was base effect from high price level in
previousyeardue to the war in Ukraine. Energyimports were
37.6%cheaperYoY.

#macro

Source: HolgerZ , Bloomberg 
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Spanishinflation is now under 2% ECBgoaland at a two-year
low.

#macro

Source: HolgerZ , Bloomberg 
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Italy PPIis now in the negativeterritory. CPIis backto around
6%. CoreCPIisstill sticky,around5.5%.

#macro

Source: The Macro Guy 
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Debt as a percentageof GDPworld by country - map by
GenuineImpact. Worldwide,manycountrieshavedebt that is
more than their GDP.

#macro

Source: Genuine Impact
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$800billion increasein USNationalDebtsincethe debt ceiling
wassuspendedjust a few weeksago.

#macro

Source: Charlie Bilello
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Centralbanksactionsalwaysaffect the economywith a lag ->
Mortgagecatastrophebrews in Britain as millions are pushed
toward insolvency.
- TheBankof 9ƴƎƭŀƴŘΩǎsurprise50-basis-point hike will affect
millions of homeowners as the interest rates on many
mortgagesin the U.K. are directly linked to the centralōŀƴƪΩǎ
baserate.
- FinanceMinister Jeremy Hunt on Friday met with major
banks and building societies to discuss the deepening
mortgagemarketcrisis.

#macro

Source:CNBC  
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Despitethe lower inflation trend, market is still pricing in an
87% probability that that Fedhikesagainat the Julymeeting,
25 bpsincreaseto 5.25-5.50%.

Source: Charlie Bilello

#centralbanks
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Rate-change expectations are close to unchanged on the year - 
despite the massive dovish shift after the SVB collapse (and on 
the May FOMC 25bps hike). Since then, the hawks are back in 
control, pricing in no rate-cuts to year-end...

Source: www.zerohedge.com , Bloomberg

#centralbanks
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Federal ReserveChairman Jerome Powell talked tough on
inflation Wednesday,sayingat a forum that he expectsmultiple
interest rate increasesahead and possibly at an aggressive
pace.ά²ŜbelieveǘƘŜǊŜΩǎmore restrictionŎƻƳƛƴƎΣέPowellsaid
during a monetary policy sessionin Sintra, Portugal. ά²ƘŀǘΩǎ
reallydrivingit ... isa verystronglabormarket.έ

Source: CNBC

#centralbanks
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Over the last 14 weeks,the CŜŘΩǎbalancesheet has declined
$393 billion, reversingall of the post-SVBliquidity injections
(+$392billion).

Source: Charlie Bilello

#centralbanks
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DŜǊƳŀƴȅΩǎfederalaudit officehaswarnedthe Bundesbankmay
need a bailout to cover losses arising from the European
Central .ŀƴƪΩǎbond-buying scheme, potentially throwing a
spannerin the9/.Ωǎplansto carryout similarprogramsin the
future. ά¢ƘŜpossibleBundesbanklossesare substantialand
could necessitate a recapitalisation of the [bank] with
budgetaryŦǳƴŘǎΣέsaid the report by the audit office, the
Bundesrechnungshof, which has been seen by the Financial
Times.

Source: FT

#centralbanks
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Source: www.zerohedge.com , Bloomberg

#cryptos

Bitcoin rallied to its best H1 since 2019, up over 80% to 
$31,000; with Ethereum up over 60%...
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Source: Meltem Demirors

#cryptos

BlackRock'srecent filing of a Bitcoin ETFgenerateda lot of
attention last week. However,it is important to note that many
major financial institutions in the USare actively engagedin
efforts to facilitate access to bitcoin and other crypto-
currencies. Theseinstitutionscollectivelymanagean impressive
$27 trillion in clientassets.
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Source: Bitcoin magazine

#cryptos

Crypto / Bitcoin institutional adoption continues to make
progress. For once, there is an opportunity for any investor to
front-run the bigguysΧ
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Source: Eric Balchunas, Bloomberg

#cryptos

TheBitcoinFuturesETF$BITOhadits biggestweeklyinflow in a
year as assetstop $1b again. It also traded half a billion in
shareson Friday,whichit's onlydoneabout5 timesbefore.
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Source: www.zerohedge.com , Bloomberg

#cryptos

Not a bitcoin spot etf but another signalthat large institutions
are willing to offer accessto digital assetsto their clients. And
yet another proof that Honk-Kongwants to be a player in the
space.
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Source: Bitcoinlfg

#cryptos

Thebitcoin minersare getting preparedfor the upcomingBTC
halving. Riot Platform ($BTC)just announcedthey purchased
33,000bitcoinminersfor $163million aheadof btc halving.
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The rebellion which WagnerGroup (a Russianprivate military
companycomprisedof mercenaries)led againsttǳǘƛƴΩǎregime
seemsto have causedan increasedinterest in trading Ruble
againstUSDT. Accordingto data presentedby Kaiko, the USDT-
Russianruble trading volume has surged to its highest level
sinceDecember2022.

Source: Jim Bianco
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AI 100: The most promising artificial intelligence startups of
2023by CBInsights.

Source: CB Insights
https://lnkd.in/eHn2M2fz

#food -for -thought

1 JULY 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#ai #web -3 #google -search

Page 83

InterestOverTime: AIvsWeb3

Source: Genuine Impact and incogni

#food -for -thought
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