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FIVE Fed rate cuts are now priced in for 2024
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How much have Fed expectations moved this week? Last Friday 
(orange, Nov 24) had 3 cuts priced in for 2024, with the first in 
June. As of now (blue, Dec 1), the market has five cuts priced in 
for 2024, starting in April (straddling the March 22 and May 1 
meetings). This is a massive move for a week that did not have 
a CPI or Payroll report. It seems that Powell's speech was 
enough to do the job. 

Source: Bianco Research



The major US equity indexes ended higher for the week, with the 
S&P 500 Index and Nasdaq rounding out on Thursday their best 
monthly gains (8.9% and 10.7%, respectively) since July 2020. 
Falling Treasury yields seemed to continue to boost sentiment, 
and a broad index of the bond market recorded its best monthly 
gain since 1985. On the macro side, inflation continues to cool 
down. In the US, the core personal consumption expenditures 
(PCE) price index rose 0.2% in October, a slowdown from 
September. The yoy increase is down to 3.5% τ the lowest level 
since April 2021. Other US data offered some evidence of άǎƻŦǘ 
ƭŀƴŘƛƴƎέ: Personal spending rose 0.2% in September (its smallest 
increase in six months), housing starts surprised on the downside 
while weekly jobless claims continuing claims jumped much more 
than expected to 1.93 million, their highest level since November 
2021. On Friday, Fed Chair Jerome Powell's speech was slightly 
less hawkish than expected as he acknowledged that interest 
rates were now άǿŜƭƭ into restrictive ǘŜǊǊƛǘƻǊȅέ. His comments 
pushed the US 10-year note down to 4.21%, a 3-month low. In the 
Eurozone, inflation rate continues to drop, although policymakers 
said ƛǘΩǎ not time for rate cuts. The STOXX Europe 600 Index ended 
the week 1.35% higher while euro bond yields dropped. Chinese 
equities retreated as official indicators underscored concerns 
about the ŎƻǳƴǘǊȅΩǎ fragile recovery. The dollar plummeted while 
Gold hit a new all-time high ($2,075). Bitcoin hit $39k.
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Global bond and stock markets added over $11 trillion in 
capitalization in November. That is the second biggest monthly 
gain in history (Nov 2020 added $12.5 trillion)...

Source: www.zerohedge.com, Bloomberg
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Asof the endof October,investor'ssentimentindexwasalmost
at maximumfear. But Novemberturns out to insteadbe among
oneof the greatestmonthsin stockmarkethistory

Source: J-C Parets

02 DECEMBER 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#november #performance #global -equities 

Page 6

#markets

GlobalStockspost a gainof almost9%during November,their
bestmonth in 3 years

Source: Barchart

02 DECEMBER 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#november #performance #sp500

Page 7

The S&P 500 gained 8.9% in November, the 18th biggest
monthlyadvancesince1950. $SPX

Source: Charlie Bilello
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As we close the month of November 2023, a small but
intriguing detail emerges from the stock market. On 30
November2021, the S&P500 index closedat 4,567.00. Two
years later, on 30 November2023, it closedat a surprisingly
similar level of 4,567.80. That'sa differenceof just 0.80 points
over two years!
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Novemberwastruly a month of "bad news"being"goodnews"
for stocks...'Hard' data (red line) hits a 14-month low as S&P
500surgebacknearrecordhighs.

Source: Bloomberg, www.zerohedge.com
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This chart shows that correlation between stocks and long
duration bondsremainquite high. Thisis a regimechangefrom
previousdecadeandhasimplicationsfor portfolio construction.

Source: J-C Parets
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EQUITIESMOVE HIGHERAS BONDVOLALITYDROPS. Rates
volatility joined the globalvolatility puke in Novemberand we
actually have the MOVE trading at the lowest levels since
around mid September. Perfection vs SPXcontinues. Chart
showsMOVEinvertedvsSPX.

Source: TME
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The energy sector was the only one to end the month red while 
Tech and Real Estate were the big winners...

Source: www.zerohedge.com, Bloomberg
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Nothing new, but imaginethe hugecashpile starts feeling the
equitiesFOMO...

Source: BofA, TME
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VIX plunged to a 12 handle - its biggest absolute monthly 
decline since Nov 2022...

Source: www.zerohedge.com, Bloomberg
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Hedgingdemand has fallen sharply with the cost to protect
againsta market selloff down by around10%, or one-standard
deviation,tumbling to the lowest ever in data starting in 2013.
Demandfor tail-risk hedgesthat pay out in an equity fall as
precipitousas30%hasalsodroppedandishoveringaroundthe
lowest levelsinceMarch

Source: Bloomberg
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Goldman: Hedgingagainsta market crash is the cheapestin
more than five years... The chart below showsthe cost of a
rolling SPX1 month 3% OTMput: the current cost is 34 basis
points,the lowest levelin 5 years.

Source: Goldman Sachs, TME
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Nasdaqhasnow listed 0DTEOptions(ZeroDaysto Expiry)for
ETFStrackingsilver,gold,oil, naturalgas,andtreasuries. Letthe
games begin! ψ Financial Times >>> "Trading in a
controversialtype of derivativeknown asάȊŜǊƻ-Řŀȅέoptions is
spreadingto Treasuryand commoditymarkets,asNasdaqand
other exchange groups try to replicate a boom that has
transformedtradingin USstockindices.

Source: FT, Barchart
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More and more capital going into the businessof sellingETFs
with embeddedoptionssellingfeatures.

Source: TME, Nomura
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NovemberSeesSurgeBuybackActivity. SinceMonday,almost
900 insidershavebought their own sharesin November,more
than double the number in the previous month. While the
numberof sellershasalsorisen,the paceof increaseshasbeen
slower. As a result, the buy-sell ratio reached0.54, its highest
level since May. After refraining from share buybacksat the
start of the year, US companiesare now resorting to them.
Buybacksamong BofA clients have remained above seasonal
levels for three consecutiveweeks, including one in which a
record $4.8 billion was purchased. Buybacksare expectedto
reach $5 billion a day until the market enters an earnings
blackouton 8 December. Theflow could fall oncethe blackout
window opens.

Source: BofA
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Mega-Caps: AI Mentions in Quarterly Conf Call Transcripts.
Below is an updated look at the number of times "AI" was
mentioned during conferencecalls going back to 2021. The
revolutionary ChatGPTapp was releasedin November2022,
and sincethen, we've seenan explosionin "AI" mentionsfrom
mega-cap management teams. As shown below, "AI" was
mentioned a total of 418 times this quarter across the
conferencecalls of AAPL,AMZN, META,MSFT,GOOGL,and
NVDA. Thebig jump from last quarter's350 "AI" mentionswas
thanksto 154mentionson NVDA'scallalone.

Source: bespoke

02 DECEMBER 2023

#markets



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#mag7 #hedge -fund 

Page 21

In Mag 7 They Trust. Weight of mega cap names in hedge fund 
long books has basically doubled this year.

Source: tme, gs
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Nvdiain a virtuous cycle?Ashighlighted,by Kakashii, Nvidia is
somewhatfuelling their own growth by investingin AI startups
which will purchasetheir AI chips! Indeed, Nvidia is one of
generative!LΩǎmost active investors. Let's review someof the
dealsthe chipmakeris backing. Behindthe scenes,Nvidiahas
been investing heavily in generative AI companies.
TheŎƘƛǇƳŀƪŜǊΩǎoveralldealactivityhasclimbeddramaticallyin
2023(seechartbelow)
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Thismonth will go down as one of the best ever for the S&P
500. Did you know that after previousmonthsthat gained>8%
continued strong returns were common?Higher a year later
90%of the time andup 15.8%on average.

Source: Ryan Detrick
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DecemberPre-Electionyear has historically been one of the
bestmonthsof the year. Will it be the samethis year?

Source: carson
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2024 is a PresidentialElectionYear(Year4). Since1928, $SPX
has only delivered negative return in 3 Election years.
S&P500hasbeenpositive83%of Electionyearsfor avg. gainof
~11%+

Source: BofA
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So the FEDis expectedto pivot next year, maybeas soon as
March. Is a pivot good for equity markets?Well, history shows
that the monthsthat follow the pivot are not the best onesfor
stocks... maybethis time will be different...

Source: Phoenix Capital
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Aswe movedinto 2024, one downsiderisk needsto be kept in
mind: tightening monetary policy cycle often operateswith a
lag. Asshownon the chartbelow,stockstypicallyplungedmany
monthsafter ratespeakedin the past.

Source: Bloomberg, Cheddar Flow
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Wall Street'sCrystalBall. JPMorganstandsout with the darkest
projection for the S&P500 in 2024amongWall Streetanalysts.
Thebank'sleadglobalequity strategistanticipatesthe indexto
decreaseto 4,200 by the end of 2024, marking a decline of
about8%from its current standing

Source: bloomberg
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Here'sa classicalexampleof contrariansignalthat canbe used
in your asset allocation decisions. Entering into 2023, Wall
Street strategistswere expectingthe S&P500 to decline. This
wasthe first time ever (surveystarted in 2000) that aggregated
12-month S&P500 targeted return was in negative territory.
Fastforward to the end of Novemberand the SP500 is up 18%
year-to-date... As Warren Buffet said: "Be fearful when others
aregreedyandgreedywhenothersarefearful"

Source: BCA research, Barchart
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Cathie Wood's Ark innovation ETF$ARKKjust had its best
month in HISTORYrelativeto the Nasdaq100

Source: Barchart, Bloomberg
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Is the US banking crisis really over? Unrealized losses on
investmentsecuritiesheld by USbankshit $684 billion in Q3,
accordingto the FDIC. Thismarksa 22.5% jump comparedto
unrealizedlossesseenlast year. Thejump wasprimarily driven
by rising mortgages rates reducing the value of mortgage-
backedsecuritiesheld by banks. Despitethese challenges,the
FDICstatesthat banksremain "well capitalized.άThiscomesas
usageof the Fed's emergencyfunding facility for banks hit
anotherrecordhighof $114billion.

Source: The KobeissiLetter
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Fast-fashiongiant Sheinhas filed confidentialpaperworkfor a
potential public listing in early 2024, seekinga valuationof up
to $90 billion (per Bloomberg),whichwould makethe 15-year-
old company more valuable than Lululemon and H&M
combined. Establishedin Chinain 2008 as ZZKKO,Sheinputs
the fast in fast fashion: droppingasmanyas10,000 new items
on its websiteeveryday,producingitems in smallbatches(50-
100), and only ramping supply reactively for any products
getting a lot of demand. Its wallet-friendly offeringsτ like
earringsfor lessthan 50¢τ havewon over youngconsumers
acrossthe world, with its UScustomerbasehelpingto catapult
the ŎƻƳǇŀƴȅΩǎsalesup 45% year-over-year, to $23 billion in
2022.

Source: Chartr
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Up againtoday. Indexis up 8%. Thisgroup of Chinesestocksis
up over50%in just a few weeks.

Source: David Ingles, Bloomberg
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*CHINA'S CICC BANS BEARISH ANALYST RESEARCH, DISPLAYS OF 
WEALTH
Analysts at China International Capital Corp. are barred from 
sharing negative comments about the economy or markets in 
both public and private discussions, according to an internal 
memo sent to the research department this month and seen by 
Bloomberg News. Employees should also avoid wearing luxury 
brands or revealing their compensation to third parties, the 
memo said.

Source: Bianco Research, Jim Bianco
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Global bonds had their best month since Dec 2008 with US 
bonds soaring to their best month since May 1985...

Source: Bloomberg 
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For context, that is a 60bps or so collapse in yields for Treasury 
bonds on the month (with the short-end underperforming)...

Source: Bloomberg, www.zerohedge.com
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http://www.zerohedge.com/
https://www.zerohedge.com/s3/files/inline-images/bfmA28C.jpg?itok=lLpBYjSJ


#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#us #treasuries #yield -curve

Page 37

#markets

Despite bull-steepening in the last few days, the yield curve 
(2s30s) is flatter (more inverted) for the second straight 
month...

Source: www.zerohedge.com, Bloomberg
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This week was the biggest weekly slide since the regional 
banking crisis in March, down almost 40bps.

Source: www.zerohedge.com, Bloomberg
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±ŀƴƎǳŀǊŘΩǎBiggest Bond ETFBecomesFirst to Break $100
Billion. A bond exchangetraded fund listed in the UScrossed
$US100 billion for the first time sincesuchproducts launched
over two decadesago. A $14 million inflow pushedassetsin
the VanguardTotal BondMarket ETFabove$US100 billion for
the first time ever, data compiled by Bloombergshows. The
Nasdaq-listed security (ticker BND)has absorbed$15.6 billion
($25 billion)sofar this year.

Source: bloomberg
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Per Bloomberg,USTreasuryissuancenext year is expectedto
reach $1.9 trillion... excesssupply of USTreasuriesremainsa
keydownsiderisk for bonds(andthus for equitiesgiventhe still
high correlation between the 2). Note that every Treasury
auction is now very closelymonitored by investorswith some
immediate consequenceson market returns (e.g last week:
strong auction triggered a drop in US Treasury yields on
Wednesdayanda risein sp500).

Source picture: MarketsMayhem
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U.S. InvestmentCorporateBondSpreadshit lowest level since
April 2022 signalingthat the Federal Reserveis likely done
raisingrates. Thisvisualmeasuresthe additionalyield investors
needto own bondsrather than treasuries.

Source: Barchart, Bloomberg
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Oil prices fell for the second straight month, with WTI finding 
resistance at the 200DMA for the last week (including a stop-
run that failed today)...

Source: Bloomberg, www.zerohedge.com
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Gold rallied for the 2nd straight month, back up to record 
highs...

Source: Bloomberg, www.zerohedge.com
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Tthe biggest winner by far from this week is that a renewed 
dollar destruction is on deck, was gold which briefly rose above 
its all time high of $2,075...

Source: Gold, www.zerohedge,om
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Silver also soared back above $25...

Source: www.zerohedge.com, Bloomberg
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Source: www.zerohedge.com

02 DECEMBER 2023

Ismassivebuyingby Chinathe mainreasonfor the currentgold
rally?Gold trading above$2,000 despitereal fund ratesabove
2%and the strongdollar is one of the main surprisesof 2023.
One theory is that China's "MassiveAccumulationOf Gold" is
behindGoldresiliencethis year. Indeed,accordingto unofficial
tallies - such as that kept by GainesvilleCoins - total gold
purchases by the Chinese central bank (reported and
unreported) are significantly bigger than what has been
officially disclosed,and in Q3 alone, China purchased179
tonnes of physical; year-to-date the PBoCbought 593 tonnes,
which is 80% more than what it bought in the first three
quarterslastyear. Assuch,China'stotal estimatedgoldholdings
are 5,220tonnes, more than twiceǿƘŀǘΩǎofficiallydisclosedat
2,192tonnes...

#markets
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Ashighlightedby TaviCosta,one of the positivesfor gold today
is the consistentneglectof the metal asa defensivealternative
over the past few decades. This is evident in the significant
underrepresentation of precious metals among traditional
investmentstrategists.

Source: CrescatCapital 
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They just started buying gold... CTAshave reversedthe gold
short into a long,but they could be buyingmuchmore on the
backof this break out. Theyare more than happyto play this
momentummove...

Source: Bloomberg, TME
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The dollar index tumbled 3% in November - its biggest monthly 
decline since November 2022 (and 2nd biggest since July 2020). 
Note that today's bounce ripped up to its 200DMA and stalled...

Source: www.zerohedge.com, Bloomberg
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Hedge Fundsnow have the largest long position in the US
DollarsinceFebruary2022

Source: Barchart, Bloomberg 
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One dollar pair trade where the convexity is especially high is 
USDJPY, which after soaring for much of the past year suddenly 
finds itself in a Wile E Coyote moment, trading just below the 
100DMA. Should the selling persist, we may see the pair quickly 
tumble down to 140, or lower.

Source: Bloomberg, www.zerohedge.com
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HongKonglocal bank rate (HIBOR)jumped to its highestlevel
in 16 years

Source: Barchart, Bloomberg
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US GDP update shows US economy grew at more robust
annualizedrate of 5.2% in Q3, revisedfrom +4.9% and after
+2.1% QoQin Q2. The Q3 contribution from inventorieswas
+1.4%, revisedfrom +1.3%, after 0% in Q2. Contributionfrom
consumers+2.4% reviseddown from prev 2.7%. Contribution
from net exports was -0.04%, revised from -0.08%, after
+0.04%in Q2.

#macro

02 DECEMBER 2023
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The latest update to the Atlanta GDPNOW tracker slipped to 
1.2% from 1.8% yesterday and over 2% just last week.

#macro

02 DECEMBER 2023

Source: Atlanta Fed
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The US labor market has begun weakening as job openings 
have been falling off a cliff
Similar declines have happened only 3 times since 2000:
1. Dot Com bubble
2. Financial Crisis
3. Pandemic

#macro
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Source: The KobeissiLetter
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TheUSNationalDebthasnow increasedby $2.36 trillion since
the debt ceilingwas suspendedlessthan 6 months ago. Fast
approaching$34 trillion.

#macro
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Source: Charlie Bilello
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JPMorganbossJamieDimon saysthe USis addicted to debt,
and it's created a dangeroussugarhigh in the economy. The
Wall Street bankingchief pointed to the enormousamount of
debt the UShastakenout sincethe pandemic,includingaround
a trillion distributed in stimuluschecksand the $4 trillion doled
out by the FederalReserveto buy governmentbonds. Those
actionsinjecteda hugeamountof cashinto USmarkets,leading
firms to rakein moreprofits while stockssoaredhigherin 2021.
"That money is like heroin," Dimon said at the Global
InvestmentSummitin London,per the Telegraph.

Source: business insider

02 DECEMBER 2023
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CyberMondayringsin $12.4 billion in sales. OnCyberMonday,
consumersspent$12.4 billion online,up 9.6%comparedto last
year, per Adobe Analytics' data on e-commerce. As people
looked to cash in last-minute deals between 10 p.m. and 11
p.m. ET,$15.7 million wasspenteveryminute. Thiscomesafter
BlackFridaybrought in a record-breaking$9.8 billion, up 7.5%
compared to a year ago, while the following weekend saw
$10.3 billion spent. The total for CyberWeekτ the five-day
period betweenThanksgivingand CyberMondayτ amounted
to $38 billion,up 7.8%yearoveryear.

Source: adobe analytic, yahoo!finance
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Record holiday spending: good news, just one problem:
consumersused buy-now-pay-later schemesto spend$7.3BN
from Nov. 1 to Nov. 26, up 14% from a year ago, per Adobe
Theseare basicallyvendor/3rd party financingprogramswhich
don't showup on alreadymaxedout credit cards...

Source: Statista, www.zerohedge.com
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As highlightedby TheKobeissiLetter >>>Buy Now PayLater
spendingsoars20%comparedto last yearon BlackFriday. It's
alsoexpectedto jump 19%on CyberMondayto a record$782
million. Asexcesssavingsin the UShavegonefrom $2 trillion
to zero,Americansarerelyingon debt more than ever. In other
words,"deals" that are 20%off are beingfinancedwith credit
carddebt that hasa 30%interest rate...

#macro
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Forsomeshoppers,the upcomingholidayseasonmay lead to
piling on more debt. About 25% of Americansare still paying
off holiday debt from 2022, according to ²ŀƭƭŜǘIǳōΩǎ
Novemberholidayshoppingsurvey. But thosealreadycarrying
a balancecould find themselvessinkingfurther into the red if
theyŘƻƴΩǘget a handleon their credit carddebt.άLŦȅƻǳΩǊŜin a
hole, stop ŘƛƎƎƛƴƎΣέTed Rossman,.ŀƴƪǊŀǘŜΩǎsenior industry
analyst,tells CNBCMakeIt. Onereasonyou maywant to avoid
rackingup more debt is that higherinterest ratesare makingit
more expensiveto pay down. As of November,the average
credit card interest rate hasrisen from around 16% to nearly
21%sinceMarch2020.

#macro
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Source: make it, www.zerohedge.com
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Sincethe Fedstartedraisingratesin March2022, default rates
havegonefrom 1%to 5%+.

#macro
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Source: Apollo, TME
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UShouseholdsstill have an estimated $433 billion in excess
savingsremainingfrom the 2020-21 stimulusprograms.

#macro
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Source: TME
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THE US REALESTATEMARKETIS MAKING HISTORY... As
highlightedby The KobeissiLetter -> For the first time since
2005, new home pricesare set to drop below existinghome
prices. In other words, new will be sellingfor LESSthan old.
Themediannew home price is down to ~$410,000 while the
medianexistinghome pricesis nearing$400,000. Why is this
happening?~90%of mortgagesoutstandingcurrently havean
interest rate that is below 5%. Many mortgage rates are
BELOWthe current inflation rate. A mortgageissuedin 2020or
2021iseffectivelyanassetnow. Trulyhistoric.

#macro
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Source: The KobeissiLetter



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#us #real -estate #prices

Page 65

Ashighlightedby TheKobeissiLetter, the UShousingmarket is
havingits historicalmoment. the UShousingmarket is having
its historicalmoment. Indeed,Realhome pricesin the USare
currentlyalmost10%MOREexpensivethan they were in 2008.
In fact, real home prices are now 80% ABOVEthe 130-year
historical average,accordingto Reventure. This means that
even on an inflation adjustedbasis,home priceshave never
been more expensive. Meanwhile, housing supply is 40%
below the historicalaverage. All while mortgagedemandis at
its lowest since1994 and the median homebuyernow has a
$3000/month payment.

#macro

02 DECEMBER 2023

Source: The KobeissiLetter, Reventure
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Ashighlightedby TheKobeissiLetter, a record ~40% of all US
homescurrently do NOThavemortgages. At first, this seems
like great news, but it really just emphasizes how
UNAFFORDABLEthis market is. Currently, a record ~35% of
housingmarket transactionsare all cashpurchases. In other
words,this market is becomingONLYaffordablefor thosewho
are buyingwith CASH. As interest rates hit 20-year highsand
home prices are up 30%+ since 2020, affordability is only
gettingworse. Thisiscalledanaffordabilitycrisis.

#macro
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Source: The KobeissiLetter



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#us #mortgage #rates #30y

Page 67

30-YearMortgageRatesDrop Again,DippingNear a 2-Month
Low. Over the past two calendar weeks, 30-year mortgage
rateshavemovedin a dramaticyo-yo pattern, reachingup to a
8.07% averageon Nov. 13 but then sinking on Nov. 16 to
7.64%, the lowest average since September. The current
averageis near that low, at 7.66%, and is substantiallybelow
Oct. 17's peak averageof 8.45%, a 23-year high for 30-year
homeloans.

#macro
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Source: investopedia
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Buyinga home is now 52% more expensivethan renting, the
highestpremiumon record (note: the premiumpeakedat 33%
duringthe lasthousingbubblein 2006).

Source: Charlie Bilello
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Eurozoneinflation cooled more than expected, putting 2%
target in sight: HeadlineCPIrose2.4%YoYin Novemberdown
from 2.9% in October. Core CPI, which excludes volatile
componentslike fuel & food, moderated for a 4th month to
3.6% from 4.2% in October. Markets are now pricing 1st ECB
rate cut to takeplaceat the April meeting.

#macro
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Source: HolgerZ, Bloomberg
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Germaninflation sinksmore than expectedasenergyretreats
& costs of fuels & travel fell sharply from prior month.
HeadlineCPIslowsto 3.2% YoYin Nov from 3.8% in Oct & vs
3.5% exp. Food inflation slows to 5,5% from 6.1%, Core CPI
droppedfrom 4.3%to 3.8%, soa longwayto goto 2%goal.

#macro
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Source: Bloomberg, HolgerZ
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The Germanlabor market is now sendingout alarm signals
despite the shortage of skilled workers. DŜǊƳŀƴȅΩǎ
unemploymentrate unexpectedlyrose to 5.9% in November,
the highestlevelin 2.5 years. Joblessnessincreasedby 22k.

#macro
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Source: Bloomberg, HolgerZ
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Brazil is the land of dreams. Agricultural dreams to be precise. 
There is no other EM that's transformed itself like Brazil has. 
Brazil's status as the world's agricultural superpower makes it 
the anchor or LatAm. All policy needs to do is be "market 
friendly" and sit back...

#macro
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Source: Robin Brooks



Congratsto SaudiArabia who wins bid for 2030 world fair,
beatingItaly, S. Korea. TheSaudiArabiancapitalof Riyadhwon
the right to host the Expo2030world fair, vote resultsshowed
on Tuesday,in another diplomatic victory for a Gulf country
after last year'ssoccerWorld Cupin Qatar. Theblueprints for
the event are in line with the ŎƻǳƴǘǊȅΩǎcommitment to
achieving carbon neutrality and following international
standardsof sustainability,including urban afforestation, the
use of treated water, and the provision of new energy
sources.άhǳǊgoal in the Kingdom is to organize the first
environmentallyfriendly exhibitionthat achievesa zerolevelof
carbonŜƳƛǎǎƛƻƴǎΣέExpoblueprint teammemberEng. Nouf Bint
Majid al-Muneef said. ά¢ƘŜRiyadh Expo 2030 site will be
powered by cleanresourcesthat rely on solar energy,and we
are developing high standards for resource efficiencies and
detailed strategies to enhance biodiversity, eliminate food
waste,andensuregreenwastemanagementandrecycling.έ
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Source: Reuters, Al Arabiyah
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Dozen of countries are now seeing a steady decline in C02
emissionsalongsideeconomicgrowth. Another tangible proof
that beinggreen(or at leastgreener)doesnot meande-growth

Source: FT

02 DECEMBER 2023
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As highlighted by Ritesh Jain, US has continued increasing its oil 
production (13 mbpd from 6 mbpd in 2008). Natural gas 
production is also at an all-time-high and US natural gas prices 
are roughly 25% of Europe naturalgas prices.
US is now energy self-sufficient and just need to reindustrialise 
and for that we have CHIPS act and IRA act. Good luck Europe...

Source: The Economist
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#geopolitics



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#germany #kyrgyzstan #russia 

Page 76

German exports of motor vehicles and parts (blue) to
Kyrgyzstanare up 5500% since Russiainvaded Ukraine. Is
Kyrgyzstansuddenlyin a massiveboom or are these vehicles
andpartsjust transitingthroughKyrgyzstan?

Source: Robin Brooks 

#geopolitics
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The rally in bonds and stocks sent financial conditions 
dramatically looser... October saw the biggest absolute monthly 
loosening of financial conditions in history (back to 1982)...

Source: Bloomberg, www.zerohedge.com
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Interest rate futures are now showing interest rate CUTS 
beginning in March 2024.
There's a growing chance of rate cuts beginning as soon as 
January 2024, at ~10%.
Just 3 weeks ago, markets saw a 50% chance of an additional 
rate hike and rate cuts beginning in June 2024.
Now, there's a 2% chance of an additional rate hike and FIVE 
rate cuts expected in 2024.
All as Fed chair Powell just said that market expectations of rate 
cuts are "premature."
Are markets pivoting too soon again?

Source: The KobeissiLetter
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Massivechangeover the past 5 weekswhen it comesto what
the market ispricingfrom Fed.

Source: ME, Bloomberg
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The Fed's preferred measureof inflation (Core PCE)moved
down to 3.5%in October,the lowest sinceApril 2021. TheFed
FundsRateis now 1.8% aboveCorePCE,the most restrictive
monetarypolicywe'veseensince2007.

02 DECEMBER 2023

Source: Charlie Bilello
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Fed Chair Powell tried to push 
back against market pricing of 
notable rate cuts next year noting 
άƛǘ would be premature to 
conclude with confidence that we 
have achieved a sufficiently 
restrictive stance, or to speculate 
on when policy might ease.έHe 
added: ά²Ŝ are prepared to 
tighten policy further if it 
becomes appropriate to do so.έ
Yet yields have moved 
significantly lower on Friday, 
including a 10 basis point for the 
very Fed-sensitive 2-year.

Source: Mohamed El-Erian
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TheBEAreported that the net interest paid by UScorporations 
on debt has actually fallen to a 45-year low of $114 billion, as of 
Q3. Indeed, corporate leaders appear to have seized the 
opportunity to lock in cheap loans before rate rises took effect, 
while simultaneously parking any excess corporate cash in now 
high-yielding accounts or bonds. Howlongcanit last?

Source: Chartr

#interest -rates #effects
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ECBQT continues. ECBbalancesheet backғϵ7tn, shrank by
ϵ5.3bn to ϵ6,996bn, lowest since Jan2021. Total assetsnow
equalto 50%of EurozoneGDPvsFed's28%& BoJ's128%. And
Lagarde has warned that the timeline for ending PEPP
reinvestmentsandsoQTcouldbe accelerated.

Source: HolgerZ, Bloomberg

#centralbanks
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Bitcoin briefly hitting a fresh 2023 high, briefly surging to 
$39,000 before easing back with Ether rising to $2100 ...

Source: www.zerohedge.com, Bloomberg
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Source: Jacob Canfield

#cryptos

97% Of All Bitcoin Will Be Mined In April of 2024 For the 4th
Halving... Asa remainder: Thesinglemost important event for
Bitcoin is the halving. SatoshiNakamotocodedBitcoin to half
the rewardpayoutsto miner'severy210,000blocks. Thisevent
occursapproximatelyeveryfour yearsand is a form of artificial
inflation control, similar to a central bank printing lessmoney.
Thehalvingensuresthat the total supplyof Bitcoincapsat 21
million,makingit a deflationaryasset. In simplerterms,asmore
time goeson, lessand lessBitcoinare created. Everyother fiat
currency in existenceis inflationary in nature. As more time
goeson, more are created,thus makingthe currencyyou hold
less valuable. This is what separatesBitcoin from everything
else and why many believe that is is a digital store of value.
As a function of economicsand as Bitcoin's adoption rate
grows,this meansthat demandwill most likely outpacesupply
by a wide margin.
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Source: coingape

#cryptos

SpainIntroducesNew Crypto AssetDeclarationLaw for 2024
Spain has mandated its residents to declare their
cryptocurrency holdings on non-Spanish platforms. This
requirement,announcedby the AgenciaTributaria, {ǇŀƛƴΩǎTax
AdministrationAgency,comesinto effect from January1, 2024,
with a deadlineof March 31, 2024. The announcement,first
made in the Boletín Oficial del Estado on July 29, 2023,
introduces form 721, dedicated to the declaration of virtual
assetsheld abroad. However, this directive targets a specific
groupsinceonly thoseindividualswhosebalancesheetsexceed
50,000eurosin cryptoassetsareboundto declaretheir foreign
holdings. Those possessingself-custodied wallets are not
exempt but must report their holdings through the standard
wealth tax form 714.
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CharlieMunger,WarrenBuffett's Partnerand 'AbominableNo-
Man,' diesat 99. MungerhelpedBuffett, who wassevenyears
his junior, craft a philosophyof investingin companiesfor the
long term. Under their management,Berkshireavg an annual
gainof 20.1%from 1965through2021τalmosttwice the pace
of the S&P500Index.

Source: Bloomberg, HolgerZ

#food -for -thought
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Amongthe famousCharlieMungerquotes

Source: Ticker History

#food -for -thought
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10 AccountingKPIseveryoneshouldknow

Source: CompoundingQuality/ Chris Quinn

#food -for -thought
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Thewayto buildwealth, isover the long-term:

Source: Invest In Assets | Stock Market Investing ῧ

#food -for -thought
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Fun Fact: Bill GatesCould Be A Trillionaire Today If He Had
Ψ5ƛŀƳƻƴŘ-IŀƴŘŜŘΩHis Original $MSFT Shares
If he maintainedhis45%stake,it would equateto $1.23 Trillion
today...

Source: Cheddar Flow

#food -for -thought
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7 TimelessPrinciplesof EffectiveMoneyManagement

Source: Investment Books (Dhaval)

#food -for -thought
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Here'sthe list of the bestperformingLthΩǎin the world sofar in
2023YTD. TheǿƻǊƭŘΩǎbest-performing IPOstockthis year is a
little known Indonesiancoal mining companyǘƘŀǘΩǎbackedby
oneof Southeast!ǎƛŀΩǎrichestmen. PTPetrindoJayaKreasihas
soaredmore than 2,900% since it listed in March following a
$25 million offering. Yetit still hasno analystcoverage,is richly
valued and has relatively low trading volumes. Counting
IndonesianbillionairePrajogoPangestuasits mainshareholder,
theŎƻƳǇŀƴȅΩǎmarket valuehasgrown by more than 25 times
to $5.4 billion in just nine months. Indonesiahasbeen one of
the most vibrant marketsfor initial publicofferingsgloballythis
year, partially helped by a boom in demand for renewable
energy stocks. Petrindo, in particular, is among a cohort of
Indonesianstocksthat havepostedunexplainedgainsand wild
swingsthis year, reapingfortunes for their backersand leading
to regulatoryscrutiny.

Source: Bloomberg, www.zerohedge.com

#food -for -thought
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During25 yearsbefore joining the Euro Italian Lira lost
83% against DeutscheMark. Last 25 years they have
beenpegged. How muchvaluewould the Lirahavelost
againstDeutscheMark without the peg?uring 25 years
before joining the Euro Italian Lira lost 83% against
DeutscheMark. Last25 yearsthey have been pegged.
How much value would the Lira have lost against
DeutscheMark without the peg?

Source: Bloomberg, Michel A.Arouet

#food -for -thought
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