Chart of the week

Thischart is becomingincreasinglymore relevant as investors
realize that Treasuriesare no longer the safest alternative
Some central bankshavealreadyrecognizedhis trend and are
in the processof enhancingthe quality of their international
reservesby accumulatinghard assetslike gold Hencethe logic
to include gold and other alternativeswithin traditional 60/40
portfolios.

US Treasuries Are Now More Volatile Than Gold

7-Year Rolling Monthly Downside Volatility Differential: (Long-Term Treasuries Total Return - Gold Return)
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#GLOBALMARKETS WEEKLY WRAP -UP

e U D gqlkezé saved stocks from bonds bloodbath

Themajor USequity indexesclosedmixedwith a 1.6%weeklygain
for the Nasdagand a -0.3% decline for the Dow as Largecap
growth stocks sharply outperformed value and smallcaps An
equallyweightedversionof the S&P500 Indexlaggedits market

weightedcounterpartby the largestmarginsinceMarch Similarly,
the S&P500 outperformed the smallcap Russell2000 Index by
the widest margin over the same period. The most important

macro data of the week was the US payroll report on Friday
Employers added 336,000 nonfarm jobs in September,roughly
double consensugstimates Thedetailsin the jobsreport offered

a more nuanced picture, however, which appearedto foster a

marketrebound Indeed,averagehourly earningsrose 0.2%in the

month, bringingdown the yearover-yeargainto 4.2%, its lowest
levelsinceJune2021 Theworkforceparticipationrate alsostayed
steady at 62.8% its best level since the eve of the pandemic
lockdownsin February2020. Takentogether, the data suggested
that increasingsupply instead of rampant demand for workers
was driving the labor market, making for a more benign
inflationary environment The yield on the benchmark10-year
U.S Treasurynote spiked to another 16-year high of around

4.89% in early trading Fridaybut fell back somewhatas equities
rallied later in the morning The pan-EuropeanSTOXXurope600

Index ended 1.2% lower while the Nikkei 225 Index down 2.7%

WTIOiltumbledto $81, a 6-weekslow.
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#weekly #stats

INDEX CLOSE WEEK YTD
Dow Jones Industrial Average 33,408 -0.3% 0.8%
S&P 500 Index 4,309 0.5% 12.2%
NASDAQ 13,431 1.6% 28.3%
MSCI EAFE* 1,983 -2.4% 2.0%
10-yr Treasury Yield 4.79% 0.2% 0.9%
Qil ($/bbl) $82.72 -8.9% 31%
Bonds $92.84 -1.3% 1.7%
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#markets

#assetclasses #performance

Asset class and style returns by JP Morgan
Asbondsand stocksfell simultaneouslycommoditieswere the
notable outperformer in Q3, returning 4.7% and echoingthe
marketdynamicsof 2022
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#moneymarket #inflows

Thenew safetytrade -> Anincredible$993billion hasgoneinto
money market funds since the Fed started raising rates in
March 2020 Inflows to money market funds are well ahead
those seenin 2015 2004, 1999 and 1994 rate hike cycles
Why take risk on your "safety" trade when you can make 5%

risk-free?

$993bn inflows into money market funds during this Fed hiking cycle

$bn

R Inflows into money market funds during Fed tightening cycles $ bn

1000
2004

—1994 ——1999 ~

2015 =——2022
800 800
600 600

400 400

200 200

-200 -200

Source: TheKobeissLetter

Page 5



Is the golden era of 60/40s coming to an end? And
if equities/ bondscorrelationstay positive,which assetclasses
should be added to portfolios? Hard
assetsand commoditie® alternatives (private debt, private
equities etc.)? cashon an opportunisticbasis?

Correlation: S&P 500 Index vs. US Treasuries

3-Year Rolling Correlation Monthly: S&P 500 Index vs. Bloomberg US Treasury Index Total Return

Unfavorable Setup for 60/40 Portfolios
A

The Golden Era of 60/40 Portfolios

2020-2024 2025-2029 | 2030-2034

©2023 Crescat Capital LLC
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Source: Bloomberg; Tavi Costa

Source Chart: TaviCosta, Bloomberg
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#assetclasses #yields

Alot haschangedoverthe lasttwo years..

Asset Class Yields
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Yieldson 10-year Treasuriesare now almost equal to the
trailing 12-month earningsyield on the S&P500 index Thisis
the first time that's the casegoingbackto 2002
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On a growth-adjustedbasis,the megacapstrade at the largest
discountto the medianS&P500 stockin over sixyears

Mega caps “cheapest” in 6 years

Relative PEG ratio:
Mega-captechyvs.
median S&P 500 stock
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#us #sp500 #premium

Theyield premiumon the S&P500 hascompletelydisappeared
for the first time in over 20 years TheUS10-yeartreasurynow

offers (theoretically) the same amount of sweet hot sauce
goodnesghat's on offer in the stockmarket

G #BTV 4897: Line Chart
110,06/2001 [ 10/

Premium on S&P 500 Disappears
US10y yields top stocks' earnings yield for first time since 2002
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#sp500 #concentration #marketcap

Top10holdingsin S&P500backup to nearly32%...

Weight of the top 10 stocks in the S&P 500
% of market capitalization of the S&P 500
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Market Performance Indexed to 1

#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 07 OCTOBER 2023

#us #equities #recovery

Thischartshowsthe performanceof the S&P500indexedto 1,
at the market bottom. When prior market recoveriesreached
the one-yearmark from the low, the S&P500 hasnot revisited
the prior low in anyinstancesincel974

Stock Market Peformance Following Prior Bear Market Bottoms )

# of Days After Bear Market Bottom

Source: Edward Jones
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Sofar the SPXhasbouncedright on the massivetrend line and
the 200 day moving average Note the shorter term trend
channelthat hasbeenin placesinceJulyhighs Theupper part
of that channelisthe first bigresistancethe 4400area

Source: The Market Ear
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#sp500 # friday -reversal

The S&P500 just made a near 100 point reversalin 2 hours,
adding+$660 billionin marketcap

After jobsreport numbersnearlydoubledexpectationswe saw
asharpmovelower this morning

Expectationsof a more hawkish Fed grew which pressured
equities

Now, markets are buying the news on hopes of downward
revisionsandadjustmentsin the numbers
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#short -squeeze

The 'most a K 2 NIiSSstR¢hs basket also went vertical this
week ..
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#us #equities #sector #performance

Techand Healthcarewere the only sectorsgreenon the week
with Energythe worst performer.
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#sp500 #technicalanalysis #50dma

Currently, 93% of S&P 500 stocks trade below their 50-day
moving average,a percentagethat standsout as one of the
highestin the lastsixyears
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We have seenone of the fastest drops in equity positioning
sinceearly2022 Timeto think aboutthe upsidepaintrade?

That was quick

Consolidated Equity Positioning
Rolling weekly change

Source: TME, DB
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EXTREMEEAR? -> StockMarket Fear& GreedIndexfalls to
16, the most fearful its beenin the last year Meanwhile,only
8% of $SPXstocksare currently trading abovetheir respective
50-day moving averages representinga 2%le move over the

lastdecade..
Fear & Greed Index

What emotion is driving the market now?

Leam more about the index
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#spx #seasonality

SPX seasonality continues

July most bullish month of the ye#r

Early August 1st peak then consolidation mokth

Sept meltdown N

IF continues, the major seasonal low is early October
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#nvidi a

Nvidia$NVDAIs now backaboveits 50D movingaverageafter
holdingthe 100D movingaverageperfectlyfor roughlyaweek

Nvidia Corp (NVDA)
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In caseyou wonderwhy the NDXis holdingup relativelywell.

Indexed consensus NTM
net income

=

% Mega-cap tech
Dec-21  Mar-22 Jun-22  Sep-22 Dec-22 Mar-23 Jun-23  Sep-23  Dec-23

Source: TME, GS
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#megacaps #tech #equities

While megacapstech stocks are recording huge returns on
their cashpile thanksto the rise of interestrates this is not the
casefor the rest of the market Smallcapcompaniesare paying
the most interest expenseever recorded and unfortunately
their interest incomeis not keepingpace Thiswill becomean
even larger problem when small companiesare forced to
refinanceat significantlyhigherrates,

Smaller companies are paying record interest expense, without a major
boost from interest income

Per-share measures for the small-cap S&P 600, $

== |nterest expense == Income earned outside of core operations (incl interest income)
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Sources: Ned Davis Research, S&P Capital IQ
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Source: FT,barchart
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#us #banks #losses

07 OCTOBER 2023

U.S Banksare facing roughly $600 billion of unrealizedlosses
which accountsfor roughly 25% of total bankingcapital, near
the highestlevelsin history
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Chart 3 Banks' Unrealized Losses Are Large

All FDIC Institutions: Unrealized Gain/Loss
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Risingbond yieldsis hurting USbanksand it startsto showup
in the CDS- see below With US Treasuriesat 5% Bank of
Americais close to 45x levered, at 6-7% infinitely levered
Maybe the FEDshould have stresstested the banksnot only
on credit quality but alsoduration...

CDS BAC and C Divergence from HSBC

93 <G0> to save current screen as default
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............

Cost of Default Protection

5 Year CDS e \

...........

High Alert - Bank of America and Citi credit risk is diverging from HSBC.

Source: Lawrence McDonald
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European Outflows

Western Europe continued to see net equity outflows, which
have now more than erased the brief period of net inflows at
the start of this year.

Source:tme, EPFR
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#uk #metrobank #capitalraise

BREAKING: UK Metro Bank shares plunge 50% as it tries to
urgently raise £600m capital.

- Metro Bank is seeking to raise up to £600mn after its share
price fell almost 50 per cent in recent weeks, said people with
knowledge of the plan.

The UK challenger bank is in talks with investors about raising
£250mn in equity funding and £350mn in debt to shore up its
balance sheet, the people said.

- The talks came after regulators last month failed to approve a
request from Metro to lower the capital requirements attached
to its mortgage business.

- Bank CrisisRound Il ?

Metro Bank in talks about urgent £600mn
capital raise

UK lender’s shares have plunged 50% in recent weeks

' ETRO

BANK

( Source:FT
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Weight loss drug Ozempiccausingselloff in candy and beer
stocks,per Bloomberg

WalmartsaidA Uafeadyseeinganimpacton shoppingdemand
from peopletakingOzempic

Thatsentsharesof food and beveragecompaniessliding,some
to multiyearlows.

European Food and Drink Stocks Sink to 2021 Low

B Stoxx 600 Food Beverage and Tebacco Index

WN”MV%WKMWM%M%§

2021
Source: Bloomberg Bloomberg m

SourceGenevieveRochDecter Bloomberg
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Alstom Derailed Down 35%. Alstom SAA f f 0 S & 2 LILI2 N.
on potential asset sales after a warning on its financial guidance
GALISR 2dzi a4 YdzOK | a eodm OAf f )
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Source:bloomberg tme
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PlungingUS Supplysendsaoil pricesaround the world soaring
>>>|n recent months, the UShad helpedfill a void left in the

market, routinely sendingmore than 4 million barrelseveryday
to sate global appetite. Between overseas shipments and

strongdomesticdemand,stockpilesquicklydeclinedin the US

Asoil stockpilesare runningout in the US,i K S @&l§bNiBning
out in Europe, because it relies on US exports

Assuppliescollapse,cargoesof WTIMidland crude for January
deliveryto Asiaare beingoffered for saleat premiumsof $9 a
barrel above benchmarkDubai oil, the highestpremium seen
this year, data compiled by Bloomberg show

In the futures market, the tightnessin USsuppliesnarrowed
the gap between UScrude and international benchmarkBrent
to under$3 a barrel,the smallestsinceMay lastyear

Price Blowout
< in global oi

Imbalanc oil supply prompts spread reversal

M Brent's premium to Dubai I

P-0.00

lllll

Source: www.zerohedge.com
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Lookslike oil pricesand bond yieldshave decoupled Although
the oil price has crashedsharplyin the past 2 days, US 10y
yieldshavefallenonly slightly
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#us #bond #yields #selloff

Theglobalbond marketsrout in one chart Theworld's biggest
bond markets hit by heavy selloff. Bond yileds hit post-crisis
highsaroundthe world: US30y yieldshit 5% before retreating
German bund yields hit 3% Bond rout soundsalarm bells
globally

Bond yields hit post-crisis highs around the world
Rout in fixed income is pushing yields well beyond their long-term average
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uCuent Yields  #10-Year Average

Note. Benchmark 10-year yields on October 4, 2023 vs average since 2013
Source: LSEG/Reuters - Amanda Cooper

Rise in global yields beyond 10yr average levels Rise in global yields beyond 10yr average levels

Source: HolgerZ
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#bond #duration #performance

Longdated bonds are investorsin denial?As$TLTand $ZR0OZ
duration bond funds fell in price, their assets under

managementkept increasingas investors just kept pouring
their fundsin.

VAL
® iShares 20+ Year Treasury Bond ETF (TLT) Price % Change -47.71%
© iShares 20+ Year Treasury Bond ETF (TLT) Total Assets Under Management % Change
© PIMCO 25+ Year Zero Coupon US Trs ETF (ZROZ) Price % Change -60.20%
@ PIMCO 25+ Year Zero Coupon US Trs ETF (ZROZ) Total Assets Under Management % Change
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prices
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#markets

#us #treasuries #10y

Bondmarketreactionto C NA RPaylidvasquite volatile with
yields spiking on the payrolls print and running stops from
earlierin the weekbefore collapsingoacklower...
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#us #yield -curve

The yield curve (2s30s) bear steepenedmost of the week,
surgingbackup to akeylevel.. next stop'un-inverted'

[ =0 bkt Mot 5 Sl 2 Yo 8 Bury 30 Yoo Bond Vi Serend - 16 Price 13,484 |

Source: Bloombergwww.zerohdge.com
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US10y yieldskeeprisingwith mostof the increaseis dueto the
rise in real yields US 10 year yieldsis now at 4.65% 10 year
realyieldsat 2.2%

USGG10YR Y4

At 14:59 0p 4.6102 1 4.6495 0 4.6000 rev 4.5 &

99 Actions + 9/) Ed G 2294: US 10y real 10y
01/01/2007 (0 10/02/2023EIEER ML ocal CCY K Bl
DT </ Edit Chart % &

10 30 1M 6M YID 1Y SV Max Dailyw B 1! - Table
Multi-Decade Peaks For US 10-Year Yields

4.6475 /4.6454

BUS 10yr nominal yield 4.65 US 10yr real (inflation-adjusted) yield 2.29

%w

2007 ' 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 2016 | 2017 | 2018 | 2019 @ 2020 | 2021 | 2022 2023
Bloomberg @

Source: Bloomberg

Source: BloombergHolg
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#us-10-year #inflation

Thischart showsthe 10-year U.S treasuryyield and yearover-
year changein core CPlinflation. Core CPlinflation peakedin
September 2022 and has trended lower since Historically,
when core CPlhas exceededthe 10-year treasuryyield, core
inflation peakedabout a year before the peakin 10-yearyields
suggesting peakin 10-yearyieldsmaynot be far off.

10-year Rates Versus Inflation
2019-Current
7

——10-yr Yield
6

—Core Inflation Y/Y % S, e LY

R S N S N i A A A A A A L A A A L L N i
,_,e,Q ,éo W é\'b “(o‘\ & ,_399 \;o & éco “@* & qz? \\o \é‘ \;{b é"b\\ = ,_)z.Q ‘\o & 'é@ “{S\ = L,ez?

Source: Bloomberg, U.S. 10-year treasury rate and core consumer price index. Past performance does not guarantee future results.

Source: Edward Jones
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US30-YearTreasuryYieldhits 5%for the first time in 16 years
while the 10year hits 4.8% Macro fundamentals
andinflation fearsare not the only culprit. Indeed,the slidein

Treasuriesnow seemsexcessivegiven recent economicdata
and Federal Reservepolicy This could suggestA U igstead
beingdriven by fearsover the swellingUSdeficit. Asshowon

the chart below, the supply/demandbalancecontextis clearly
not favorableto USTreasuriesTherecent move showsrising
alarmat what fiscalpolicymakersare doing Concernver U.S

debt levels and large Treasury issuance have prompted

investors to demand more compensation for the risk of

holdinglongterm bonds,drivinglong-term yieldshigher

US Yields March Higher as Suppy Rises, Demand Wavers

5.00 W Combined holdings of US government, agency debt for Fed, US commercial banks on 9/26/23 (R1)
W Treasury 5-year yield (L1)

4,50~ WUS total marketable debt on 8/31/23 (R1)
. - ; v +3000

4.00-

+2000

+1000

SJe|10p SN Jo suol)|ig

+-1000

Dec Mar Jun Sep Dec Mar Jun Sep
2021 2022 2023
Source: Federal Reserve, US Treasury, Bloomberg Bloomberg @

Source: Bloomberg
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#us #treasurybonds #drawdown

Incredibly, ultra long-duration Treasurybonds have now lost
more in % terms than stocksdid during Great FinancialCrisis
Thedrawdownin extendedduration TreasuryETH58.3%) now
exceeds PEAKTOTROUGHOosses in S&P 500 during stock
marketcrashof 2007- 2009(56.0%).

Total Drawdown In Ultra Long-Duration U.S. Treasury Bonds Now Exceeds Stock
Market Peak-To-Trough Stock Market Crash During Great Financial Crisis

= S&P 500 ($SPY) Drawdown, October 9, 2007 - March 9, 2009 = Vanguard Extended Duration Treasury ETF ($EDV) Drawdown, August 4, 2020 - October 2, 2023

- \ r ‘
20 ) ‘,/ ] * .’ﬁw

Total Return (%)
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Source: Jack Farley
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10-YearTreasuriehave declined46% from the peakin March
2020 which is among the greatest meltdowns in financial
history includingthe 4% drop in equities during the Dotcom
Bubble

Long-term Treasuries Fall More Than 45% From Peak

M Drawdown (%) (LUTLTRUU) -45.5094

f /Mm ,'w m mem\ Ul hh » // y\

1980-1999 2000-2019
Source: Bloomberg Bloomberg @

Source: BloombergBarchart
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#bonds #yields #blackmonday

Reminiscencef 1987 crash?CarlQuintanillaposted & 2 K $ y
started in the businessin 1987~ ¢eminiscesSteve Sosnickof
Interactive Brokers,& 0 2 ywBr& mired in a bear market for
most of the year while stocksrallied sharply Until, of course,
that reversed. £ JohnAuthers Comparisorfor bondyieldsbear

a scarilyunwelcomeresemblanceo 36 yearsago->

Run for the Hills!
Yes, 2023's yield spike does look a lot like 1987, year of Black Monday

/7 10-Year Yield Starting 01/01/1987 / 10-Year Yield Starting 01/01/2023
140

120

100

T T T T T T T T T T T T

1818 3143 56 70 83 97 111 126 143 160 177 193 210 228 246 264 283 301 318
Days from Starting Date

Source: Bloomberg Bloomberg Opinion

Source chart: Bloomberg
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US Treasuries "...everybody is bearish, but nobody & 2 f R &
CumulativeTreasuryflows areimpressive

Treasuries cumulative annual flows ($bn)

L

17

Source: BofA TME
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Hedgefunds have now built the largestshort positionin U.S
Treasuriesn history

Source: DB,barchart
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Openinterestfor bullishcallcontractshassoaredto anall-time
high for $TLT Traderssee an end to the market rout that has
ledto ¢ [ dofgeststreakof weeklylossessince2022

TLT Call Open Interest Spikes

B iShares 20+ Year Treasury Bond ETF call open intere

F2M

S1PRNU0)

H1.5M

L

;OSM
o

2016
Source: Bloomberg Bloomberg 8

Source: Credit From Macro to Micro

Page 44



#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 07 OCTOBER 2023

#us #ig #bonds

USInvestmentGradebond yieldshavemovedup to 6.3% their
highestlevel sinceJune2009 In early 2021they hit an all-time
low of 1.79% A competitionfor stock®

US Corporate Master Effective Yield (1:USCMEY)

US Investment Grade Bond Yields

7.50%

Highest since June 2009

0.00%

2000 2005 2010 2015 2020

€ creative pLanNING @CharlieBilello Oct 04 2023, 11:49AM EDT. Powered oy Y CHARTS

Source: CharlieBilello
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#oll

Uglyweek for the energycomplexwith WTIpukingdown to a
$81 handleintraday- 6-weeklows.
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The suddendrop in crude pricesshowsRussia& SaudiArabia
can't monopolize the #oil story. WTI settled near $82/bbl,
dropped13.5%in only 6 tradingdays Thatfollowed a plungein

gasolinefutures after datashowedstockpilesswelledin US

'000 barrels per day
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#us #oll #spr

Accordingto Reuters,the US currently has just 17 days of
supply left in the Strategic Petroleum Reserves (SPR)
Thisis roughly half the historical averageof ~33 daysdating
backto 1990 Meanwhile,oil pricesare still almost30% above
the target pricethe USis setto refillX

Days Left in the Strategic Petroleum Reserve
U.S. Department of Energy

45 days

15

1893 1998 2003 2008 2013 2018 2023

Source: LSEG Datastream | Reuters, Sept. 28, 2023

Reuters Graphics

Source: TheKobeissi Letter
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JapaneseYen falling to lowest levels againstthe U.S Dollar
sincethe BOJintervenedlast year 150 level approachingfast
Meanwhile, The Bankof Japanannouncedan extra bond
buying plan for this week as a global debt selloff forces
policymakeranto the marketto curb sharpincreasesn yields
The BOJwill purchaseextra amountsof 5-to-10-year debt on
Wednesdayas it strivesto slow rising yields that are at the
highest level in a decade The benchmark10-year maturity
climbedto 0.7756 Monday, a level last seenin 2013 WI LJI Yy Qa
20- and 30-year yields are at similar peaks while Treasury
yieldsalsokeepmovinghigher Japaneseovereignyieldshave
risen as speculation grows the central bank will end its
negativeinterest rate sooner rather than later, while the US
FederalReservawill alsokeepborrowing costshigh.

U.S. Dollar/Japanese Yen (AUSDJPY)
149.625 +0.265 (+0.18%)

Source: Barchart Bloomberg
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#macro

#Us #macro

'Hard' data collapsedfurther this week with 'soft' data staying
near cycle highs as Fridays jobs data offered somethingfor
everyonewith stallingwagegrowth (yay,we beat inflation), a
jump in job gains(yay,growth and a soft landing),but a scratch
or two belowthe surface

 }
W "Soft” Survey Oata 045963 |
B "Haed” Data 0.0350 J

s g

Feb . Mar | Aer | May | Jom O A Sep | Oct  Nov  Dec | dan  Feb . Mar  Agr | May 3 3 A Sep | Ot

b2 200

9 Source: www.zerohedge.comBloomberg
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#macro

USjobs report looks a bit hot, at leastthe BLSheadlinejobs
number. USeconomyadded336k jobsin Sep,doublethe Wall
StreetconsensusBUThouseholdsurveytold a different story
from establishmentone, with job gainsof just 86k in Septin

line with this week'sADPreport. Theunemploymentrate held
steadyM/M at 3.8% unemploymentrate unchangecat 3.8%vs
3.7% expected And wage growth cooler than expectedwith

+0.2% MoM despite major strikes Thisyear hasbeen one of

the biggestfor strikessince2000 w/more than 445k workers
engagingn a work stoppagethis year,accordingto Bloomberg
data.

= United States OBrowse | 14:35:54 10/06/23[=18 10/13/23]
Al Economic Releases v View O Agenda ® Weekly

Date Time A M R Event Period Surv(M) Actual Prior Revised
21) 10/06 14:30 Two-Month Payroll Net Revision Sep -- 119k -- -~
2 10/06 14:30 il Change in Nonfarm Payrolls Sep 170k 336k 187k
23) 10/06 14:30 Change in Private Payrolls Sep 160k 263k 179k

24 10/06 14:30 iI Change in Manufact. Payrolls Sep 5k 17k 16k
25 10/06 14:30 il Unemployment Rate Sep 3.7% 3.8% 3.8%
26) 10/06 14:30 Average Hourly Earnings MoM Sep 03% 02% 0.2%
27) 10/06 14:30 Average Hourly Earnings YoY Sep 43% 4.2% 4.3%
28) 10/06 14:30 Average Weekly Hours All Employees Sep 344 344 344
29 10/06 14:30 Labor Force Participation Rate Sep 62.8% 62.8% 62.8%
30) 10/06 14:30 Underemployment Rate Sep - 7.0% 7.1%

Source: Bloomberg
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#macro

#us #jobs #september

This chart shows the monthly change in U.S. nonfarm payrolls.
The September reading of 336,000 was the highest since
January and well above the previous thne®nth average.

Monthy Change in U.S. Nonfarm Payrolls
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#macro

#us #jobs #september

336,000 US jobs were added in September, well above
expectationsof 160,000 jobs That's the 33rd consecutive
month of jobs growth.

US Non-Farm Payrolls: Consecutive Positive Months
(1939-2023)
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#macro

#us #jobs #september

Uunadjusted total payrolls rose by 585K and yet private
payrolls dropped by 39K all of the unadjusted jobs in
September came from the government, which added a
whopping984K jobs (mostlyteachers)

September Unadjusted Jobs Change

asy

Total Pavate Payrolls - Unadjusted Total Government payrolls - Unadjusted

9 Source: www.zerohedge.comBloomberg
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#macro

Is ADP the start of something big or an

anomaly, knowledge_vitalasksas ADPreport for September
saw a hugedrop in new jobsto just 89 vs 150k forecast,&

down from +180k in Aug The 89K is the softestnumbersince
Jan2021 Largecompsdrove downside,they shed83k jobsin

September

ADP CHNG 8% For Sep se 01 Nov 13 15
P ional Em t Report Automatic Data ng, Inc. 03

96) Achons 97) Edit ~ G 2327: ADP job report

(0170172021 I 0573020 LR Local (Y B 5

1D 30 1M 6M YID 1Y SY Max Monthly ¥ & Table «  Edit Chart 2 %

ADP US monthly jobs change

~1000

III IIII I I IIlI a
ll || I I Il

Source: HolgerZ Bloomberg
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#macro

#recession #soft -landing

The Mentions of a "Soft Landing" have Surged to Their Highest
Levels.

‘Soft Landing’
Number of news articles mentioning the term

[] Recessions
1,200

| 800

400

1990 2023

Data: Compiled by Bloomberg
Reflects news articles currently accessible
among sources tracked by Bloomberg.

9 Source: bloomberg mayhem4markets
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#macro

#us #optimism #sentiment

Soft landing? U.S EconomicOptimism Index plummeted to
36.3 in October,the lowestreadingeverrecorded

1Y 5Y 10Y 25Y MAX glChart + X Compare L Export 88API GdEmbed
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#us #recession #sentiment

07 OCTOBER 2023

#macro

Estimated US Recession Probability on the nexhaaths:Fed

Staff : @6/ CEOs 84%

2024 PROJECTIONS
What’s Next for
the U.S. Economy?

Despite slowing growth, Federal Reserve staff are no longer
forecasting a recession due to the economy’s resilience.

Who Thinks a Recession is Coming?
ESTIMATED U.S. RECESSION PROBABILITY IN THE NEXT 12 MONTHS
100%

/ .  BULLCASE BEAR CASE
Censumer spending, which Houscholc debt hit a recoed
’ sccounts for 70% of ULS. GDP, s $177T, white corporate defaults
] undersceoring economic optmism,  have accelerated in 2023

Consumers

Yield Curve*
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Fed Staff
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#us #household #savings
Bloombergon the statusof US& S E @&hdedica || GA y T & ¢

Americans outside the wealthiest 20% of the country have run out
of extra savings and now have less cash on hand than they did when
the pandemic began, according to the latest Federal Reserve study
of household finances.

For the bottom 80% of households by income, bank deposits and
other liquid assets were lower in June this year than they were in
March 2020, after adjustment for inflation.

US Excess Savings Depleted for Bottom 80% of Households
Rapid accumulation and drawdown of household excess savings
/ Household Incomes: 0 to 40% / 40 to 80% 80% plus

100
Real households savings, March 2020 level
90
1 1 I I
Mar Jan Jan Jan
2020 2021 2022 2023

Source: Federal Reserve, Bloomberg calculations
Note: March 2020 = 100
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#macro

#us #creditcard #delinquency

Credit Card Delinquencyrates at small banks have reached
7.51% the highestleveleverrecorded

aﬁ — Delinquency Rate on Credit Cacd Loans, Banks Not Ansong the 100 Largest in Size by Assets

2
1882 ] 1965 1550 2000 2002 2004 2000 208 2010 »12 2014 2016 201 2020 2022
Shaged areas indicate U.S. recessions. Source: Board of Governors of the Federal Reserve System (US} fred stiouisted.arg

Source: FRED
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#vehicle #payments #interest

New Vehicle Paymentshit $736 per Month. The average
monthly paymenton a new vehicleboughtin the third quarter
was $736, up $33 from a year earlier, carresearch site
Edmundsreported Tuesday The averageannual percentage
rate (APR)n financednew vehicleswas7.4%, up from 5.7%a
year earlier The average new-vehicle borrower took out
$40,149 in loans About 17.5% of new-vehicle borrowers t
more than 1 in 6 T agreedto monthly paymentsof over
$1,000in the third quarter, alsomarkingan all-time high.

S Source: axios edmunds
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#us #interestrates #mortgage

The impacts of rising interest rates on the costs of your
mortgageoverthe life of the loan. Inthe US,A $400000house
now costsover $1,000,000, with interest rates now at 7.7%
from 3%

2021 Rate: 2.96% 30y-fix

Loan amount @ Total interest paid
$399,999 204,181
Total tof | 50% of thgohome price

otal cost of loan over 30 years
*604,180
2023 Rate: 7.7% 30y-fix
Loan amount @ Total interest paid
399,999 627,530
Total cost of loan 157023;:g%f;zgfspnce
1,027,529

S Source: WallStreetSliver
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#macro

#US #mortgage #rates

U.S Mortgage Ratessurpassed%this weekfor the first time
in more than 23 years
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#macro

TheUSis running 10% deficit with record low unemployment
Imaginethe deficit in next recessionwheneverit may come
Enjoythesepositivereal ratesaslongasthey last.

A Deficit Exception to the Rule
Deficits this big usually only happen at times of high unemployment

US Unemployment Rate B US Budget Balance (% of GDP)

1973 1980

Source: Michel A.Arouet Bloomberg
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One Day - $27%lIn. In a singleday, USdebt surgedby $275
billion, reachingan unprecedented$33.44 trillion. Justtwo
weeks prior, USdebt had breachedthe $33 trillion mark for
the very first time. Thisindicatesthat, on averagethe UShas
accumulated$32 billion in debt daily over thesetwo weeks If
this rate continues,the USis on track to accrue$1 trillion in
debt within a month.

Total US Debt adds $275 billion

Reaching a record-high of $33.442 trillion

W US Treasury Total Public Debt Outstanding - Mid Price

Added the total size of last month's borrowing

Dec’ ~ Mar Jun

Source: @JoeConsorti
PUBLDEBT Index (US Treasury Total Public Debt Outstanding) Total US Debt NEW 10.3 Daily 30NOV2021-020CT2023 Copyright® 2023 Bloomberg Finance L.P. 03-0ct-2023 18:35:11

Source: zerohedgejoe cons

orti
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Forthe next45 daysor so, the USgovernmentwill NOTbe shut
down - this is most likely a relief for markets Still, this stopgap
bill is only a temporary solution Theyare just kickingthe can
down he road anothertime. Indeed,the Houseand Senateare
both strugglingto approveyearlongspendingbills, and the gulf
between the two parties remainsvast And as highlighted by
the Kobeissi letter, there is stil NO LONGTERM PLAN
For nearly 20 years,it was effectivelyfree for the USto issue
debt asdebt servicecostswere ~1.5% Now, debt servicecosts
havedoubledto 3% and will rise toward 5% as rates skyrocket
Toput thisin perspective 5% on $33 trillion is ~$1.7 trillion PER
YEARoN interest expense As deficit spendingrises, rates are
alsorisingasthe USissuedrillions in bondsto coverthe deficit.

Net Interest on Debt as Share of Federal Revenue
O Projected

‘95 ‘00 '05

Source: Congressional Budget Office Source: CBO. Th&obeissLetter
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o
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20 ‘25

2030

1990 10 15
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The construction sector in Germany is really crashing The
GermanPMI Constructionindexfell to 39.3 in Sepfrom 41.5in
Aug,andthe lowestlevelsincestatisticsbegan

MPMIDEXA 39.3 -0r Next Release 07 Nov 09:30

Germany Construction S&P Global 0
96) Actions ~ 97 Edit ~ G 2210: Germany Construction PMI
| 06/30/2020|=18 10/05/2023 |=JEaie a1 ocal CCY R3 5

1D 30 1M 6M YID 1Y S5Y Max Daily ¥ & Table « # Edit Chart 2 3%

Germany Construction PMI

;54.00
’>52.00
;50.00
L48.00

+46.00
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Source: Bloomberg

Source: HolgerZ Bloomberg
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#macro

#brazil #trade #surplus

Atweet by RobinBrooks "Brazil'strade surplusremainsin the
stratosphere Thereis no other EMthat hastransformeditself
overthe pastdecadein the way that Brazilhas Thesharprise
in USinterest rates is currently weighingon Real,but that's
temporary Themassivdrade surplusis permanent.."

10 5 Brazil'strade surplus (+) every September

from 2000 - 2023, inS bn e

2000 2004 2008 2012 2016 2020

PRIVATE

BANKING Page 68



#GLOBALMARKETS WEEKLY WRAP -UP
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#germany #kyrgyzstan #russia

Robin Brookstweet: "In the first 8 months of 2023 German

exportsto Kyrgyzstarwere up 1400%from the sameperiod in

2019 Alot of thesegoods- mostly carsand car parts - never
endsup in Kyrgyzstanbut godirectly or indirectlyto Russia
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- Germany's monthly exports of goods to Kyrgyzstan,
in EUR mn (lastdata point: Aug 2023)
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TurkeyQ Boflation tops 60% despite massiveinterest rate hikes
asoil surgeworsensoutlook.

Turkey 1 Wee 2p0 e Central Bank of 39 &
TUBR1IWRA Index 9) Actions ~ 97 Edit ~ G 854: turkey cpi rate
10/23/2008 =18 10/03/2023]=3Ecibllt ocal CCY I3
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Source: HolgerZ Bloomberg

Page 70



#geopolitics

#us #shutdown #congress

CongressAverts US Government Shutdown Hours Before
Deadline¢ Bloomberg The US narrowly averted a disruptive
and costly shutdown of federal agenciesas Congresspassed
compromiselegislationto keep the governmentrunning until
Nov 17. Thelegislation,passedn both chambersSaturdayjust
hours before a midnight deadline, buys Democrats and
Republicandime to negotiate longerterm federal funding It
R 2 S &infl@é new funding for Ukraine PresidentJoe Biden
signedthe bill late Saturdaynight, cappingan extraordinaryday
in Washingtonthat beganwith the country careeningto what
appearedto be an inevitable and prolonged federal funding
lapse
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#us #housespeaker

House ousts Kevin McCarthy as speaker, a first in U.S. history.
This is likely to add tbond andequity marketsvolatility.

- This is a big event, at least politically. The House has no
Speaker and business can be conducted until a new Speaker is
installed.

- There is a risk that this is an event for financial markets. The
recent rise in bond yields is being driven by a lot of factors and
political dysfunction is probably one of them. The US debt
servicing cost has hit the inflection point for austerity at the
same time basic governing is proving to be impossible.

- More bond and equity markets volatility are likely

Source:CNBC
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#geopolitics

Is Chinato blamefor the risein USlongrates?Chinahascut its
holdingsin USTreasurieso $822bn, lowest level since 2009
Beijing has been selling $300bn in Treasuriessince 2021, &
pace of Chineseselling has been faster in recent months,
Apollos'sSlokhascalculated

HOLDCH 821.8 A 7/31/23 Billions
US Treasury Securities olders ... US Treasun &

99 Actions ~ 97 Edit - G 431: Treasury Holdings Chinah

07/ s
I 30 1M 6M YID 1Y SY Max Monthly ¥ &  Table & # Edit Chart 2 &
Foreign Holdings US Treasuries

[8000

76.9399

/5

900

0107 Index (R 821.808

2011 2012 | 2013 @ 2014 | 2015 | 2016 | 2017 | 2018 | 2019 = 2020 @ 2021 | 2022 | 2023

Source: HolgerZ Bloomberg
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Hand-curated selection of the best charts & news flow

#global #rates

Global Central Bank Policy Rates

07 OCTOBER 2023

#centralbanks

Real | YoY CPI
Central| Trend vs. Last
|Central Bank| CPI [ Bank Prior Move
Country Rate Rate (Today) | YoY | Rate | Reading |Move | Month
Japan Policy Rate Bal -0.10% 3.2% |-33% | Lower Jan-16
Switzerland Target Rate 1.75% 1.7% | 0.1% [ Higher Jun-23
Taiwan Discount Rate 1.88% 2.9% | -1.1% | Higher Mar-23
Thailand Policy Rate 2.50% 03% | 22% | Lower Sep-23
Malaysia Policy Rate 3.00% 2.0% | 1.0% |Unchanged May-23
China Loan Prime Rate| 3.45% 0.1% | 3.4% | Higher Aug-23
South Korea  |Repo Rate 3.50% 3.7% |[-0.2% | Higher Jan-23
Denmark Deposit Rate 3.60% 24% | 1.2% Lower Sep-23
Sweden Repo Rate 4.00% 75% |-35% | Lower Sep-23
Eurozone Deposit Rate 4.00% 43% |-03%| Lower Sep-23
Australia Cash Rate 4.10% 52% | -1.1% | Higher Jun-23
Nonway Deposit Rate 4.25% 48% |-06%| Lower Sep-23
Canada Ovemight 5.00% 4.0% | 1.0% | Higher Jul-23
UK Bank Rate 5.25% 6.7% | -1.5% | Lower Aug-23
us Fed Funds 5.38% 3.7% | 1.7% | Higher Jul-23
Mew Zealand |Cash Rate 5.50% 6.0% [-05% | Lower May-23
Hong Kong Base Rate 5.75% 1.8% | 4.0% [Unchanged Jul-23
Indonesia Repo Rate 5.75% 2.3% | 3.5% Lower Jan-23
Poland Repo Rate 5.75% 82% [-25% | Lower Oct-23
Saudi Arabia  |Repo Rate 6.00% 2.0% | 4.0% | Lower Jul-23
Philippines Key Policy Rate 6.25% 6.1% | 0.2% | Higher Mar-23
India Repo Rate 6.50% 6.8% |-03% | Lower Feb-23
Czech Republic [Repo Rate 7.00% 8.5% | -1.5% | Lower Jun-22
South Africa  |Repo Rate 8.25% 48% | 35% | Lower May-23
Chile Base Rate 9.50% 51% | 4.4% Lower Sep-23
Mexico Ovemight Rate 11.25% 46% | 6.6% | Lower Mar-23
Brazil Target Rate 12.75% 46% | 81% | Higher Sep-23
Russia Key Policy Rate |  13.00% 52% | 7.8% | Higher Sep-23
Colombia Repo Rate 13.25% | 114% | 1.8% | Lower Apr-23
Turkey Repo Rate 30.00% | 61.5% |-31.5%]| Higher Sep-23
Argentina Benchmark Rate| 118.00% |124.4%|-64% | Higher Aug-23
€ CREATIVE PLANNING @CharlieBilello Data as of 10/6/23

PRIVATE
BANKING

Source: CharlieBilello
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#centralbanks

#fed #balance -sheet #ge

The Fed'sbalancesheetis now over $1 trillion lower than its
peakin April 2022

How much more QT to unwind the massiveQE from March
2020 April 2022? $3.8 trillion.

US Total Assets Held by All Federal Reserve Banks

US Federal Reserve - Total Assets (3)

/

-3 trillion. (Apr
2022 to Today)

2.50T

0.00
2005 2000 215 2020

€ crEATIVE PLANNING @ harlieBilello 0ct 06 2028 101580 E07. Powered oy Y CHARTS

Source: CharlieBilello

(

PRIVATE -
BANKING age



In caseyou missedit: The past few months have brought a
very significant tightening of US financial conditions the
GoldmanSachg~inancialConditionsindexis now at the most
restrictivepoint sinceNovember2022 (HTGS)

GSUSFCI C10

On 29 Sep ) -- H-- L -- Prev 100.30 3;

GSUSFECI Index 94 Suggested Charts + 96 Actions + 97 Edit ~ G 696: Financial Conditions
=l 10/02/2023 1M ocal CCY |8 °

1D 30 1M 6M YD 1Y 5¢ Max Dailyy & it - Table P </ Edit Chart ¥

Goldman US Fin Conditions Index ,'97'00

+98.00

+99.00

e

B GSUSFCI Index - Last Price 100.3(

2007 2008 2009 2010 2011 2012|2013 2014 2015 2016 2017 2018 2019|2020 2021 | 2022 2023

Source: HolgerZ Bloomberg
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#ecb #qt #europe #assets

Quantitative Tightening The ECB'sveekly balancesheetsawa
reductionof €75 billion, bringingthe total assetsdownto €7.07
trillion - a figure last seenin December2020. Sinceits peakin
June 2022 the ECBhas decreasedits total assetsby €1.77
trillion ($1.86 trillion), a 20%reduction

ECB Total Assets, Trillion €

Each gridline = €1 Trillion
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7.0
-€1.77 Tn

-20%
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Source: ECB WOLFSTREET.com
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#bitcoin #weekly

Bitcoin was its usual chaotic self this week, but ended higher
(Fridayto Friday) backabove28k...

[ulo‘m - Rast Price 20955148 ] b 28500

D

| | | | }
I 0000 0800 0000 0800 W00 0800 W00 800 W00 8N W00 800 0000 0800
30 Sep X023 01 Oce 2023 02 Der 2023 O3 Ocr 2003 4 Der 2003 05 Oct 2003 04 Oct 2003

Source:www.zerohedge.com, Bloomberg
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#bitcoin #etf #holdings

ProShare®itcoin StrategyE TFwvasthe first BitcoinETRo trade
on a major exchangean the US,launched®4 2021at the height
of the lastbull market TheETFcurrentlyholds35,890BTCand
is the oldest and largest fund in the space
How muchBitcoindoeseachETF#old?

e CoinGecko

12 Largest Spot & Futures
Bitcoin ETFs, by BTC Holdings
Amount of BTC in Respective Spot- vs. Futures-based ETFs

ProShares Bitcoin Strategy ETF
(BITO)

n Purpose Bitcoin ETF (BTCC)

3iQ CoinShares Bitcoin ETF
(BTCQ)

% K Hashdex Nasdaq Crypto Index

ETF (HASH11)
Cl Galaxy Bitcoin Fund (BTCX) 3,248

ProShares Short Bitcoin ETF

(BITI) 2820

VanEck Bitcoin Strategy ETF 970

(BTF)

Fidelity Advantage Bitcoin ETF 878
(FTBC)

Simplify Bitcoin Strategy Plus

Inc ETF (MAXI) 229

QR Assets (QBTC11) |727
Futures-based ETF

n Evolve Bitcoin ETF (EBIT) 1,663

Global X Blockchain and Bitcoin 250
Strategy ETF (BITS) I Spot-based ETF

Source: coingecko.com/research

( Source: Coingecko
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#microstrategy #bitcoin #performance

MicroStrategy has been able to outperform the
underlying Bitcoin price mostly becauseof its use of leverage
Specifically$MSTRtook on a total of $2.2 billion in debt to
purchaseits BTC the earliest of which matures at the end of
2025 This debt has a blended interest rate of only 1.6%
Themarketsin 2021 were distorted, and $MSTRcapitalizedby
offering $1.05 billion in convertibledebt with a 2027 maturity
at 0% which it usedto buy $BTC In other words, MSTRwas
able to borrow $1.05 billion until 2027 at 0% interest!
This$2.2 billion of debt financesa $BT(positionwith a current
marketvalueof $4.3 billion.

$5.0
$4.0 43
$3.0
c
S
@ $2.0
$1.0
$0.0
MicroStrategy's Debt Market Value of Market Value of
MicroStrategy's BTC MSTR

Source:Mark Harvey
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#investing #humor

“October: This is one
of the peculiarly
dangerous months to
speculate in stocks.
The others are July,

January, September,
April, November,
May, March, June,
December, August
and February.”

Source: marktwain
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#food - for -thought

#humor #bonds

Embracehe new normalX

Black
sun "ouwon Sack BONDS

-

na

-

HEAVIEST
OBJECTS IN THE
UNIVERSE

Source: NikolayKolarov
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#food - for -thought

#us #real -estate #humor

Newhome buyersin the US
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#food - for -thought

#fed #instagram #socialmedia

TheFederalReservaBoardhasjust joined Instagram Theaim s
to "increasethe accessibilityand availabilityof Boardnewsand
educationalcontent" Letseeif the younggenerationfinds this

pictureinspiring..

that the Federal
Reserve is now on
Instagram and
Threads.

federalreserveboard @ - Follow
Original audio

federalreserveboard ©@ The Federal Reserve is now on
Instagram and Threads!

Follow us for Board news, educational content, and more.
See link in bio for more information

wfederalreserve

I "" litquidity ® | thought this was an Al Jerome Powell o
L 22h 703 1lkes Reply
——  View replies (6)
/><> stocktwits ® Welcome aboard % ©
- A 1likes Reply
r-— [ FORN VRPN VDR Wi o

‘? % Liked by fastfinance_official and 3,760 others

@ Add a comment
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#food - for -thought

#tesla #ev #sales #dominance

Tesladominancen the USelectricvehiclemarket

Source: Vital KnowledgeMedia
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