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US5-year governmentbondsare pricingin a 52% chanceof a
recessiorwithin 12 months

Interestingly, the Russell2000 index of smallcap stocks is
pricingin 48% probability,up from just 1%in November2024

Recession Worries Are Growing
Small caps, bonds and base metals show higher probability of contraction
B November 2024 March 2025'
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Probability of a recession currently priced across assets
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Multi-asset price trajectory since Trump took the office
2017 vs 2025, Both series rebased to Jan 20 of each year

S&P 500 Russell 2000
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Exhibit 11: Our high-frequency data indicates that in the last couple of
weeks German equities experienced the highest weekly inflows in the past

three years
Weekly flows in Global equity funds (as % of AuM)
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Copper industry needs to invest $2.1
trillion over the next 25 years to meet
demand

Rick Mills - Ahead of the Herd | February 28, 2025 | 10:48 am Critical Minerals Energy Markets Copper
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"Putin ready to ’
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truce with
conditions""
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Global Economic Policy Uncertainty Index
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Exhibit 7: But stagflation is rare — 95% of the time, we avoid it
Nominal GDP growth YoY vs. CPI YoY (quarterly data since 1948)

Above-trend inflation,

below-trend growth
-5% 0% 5% 10% 15% 20%
CPl YoY

Source: Haver, BofA US Equity & Quant Strategy. “Stagflation” periods are defined as quarters of
materially above-trend inflation and below-trend growth, where “trend” is based on the average
rate of CPI/GDP growth since 1948. If inflation or GDP growth was within 50bp of the mean, we

did not consider it “Stagflation”.
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Chart 3: The government recession has begun

Government + ‘education & health’ as % of total payroll growth
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The US economy added 151K jobs in February 2025, up from a downwardly revised 125K in January and compared to

forecasts of 160K. Employment trended up in heaith care, financial activities, transportation and warehousing, and social
assistance. Federal government employment declined by 10K. source: U.S. Bureau of Labor Statistics
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Exhibit 2: US soft data macro surprises have been negative,
in particular for consumers

——JS macro surprises (MAP): consumer sector
US macro surprises (MAP): Hard data
S macro surprises (MAP): Soft data
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Source: Goldman Sachs Global Investment Research
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Bessent Expects ‘a Detox Period’ for
the US Economy

(Bloomberg) -- The US has become addicted to
government spending, and “there’s going to be a
detox period” as it moves away from it, Treasury
Secretary Scott Bessent told CNBC.

“There’s going to be a natural adjustment as we
move away from public spending” he said. “The

market and the economy have just become
hooked.”
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Geiger Capital & -

@Geiger Capital

It’s possible that Trump 2.0 is willing to do what no other President or
politician in modern American history would...

Accept short-term economic pain under their own administration in
exchange for what they view as long-term benefits for the country.

On top of his tariffs and cutting spending with DOGE, you could also
include strongly restricting immigration in this calculation. Trump risks
weakening both the labor market and the economy under his own
presidency by pushing out cheap labor.

Mentioned this in my 2025 Macro Post:
& geigercap.com

One of the largest policy shifts that we are likely to experience in
2025 will be on immigration. This should also feed into my
concerns about the labor market. It's been widely reported now,
but the historic levels of immigration over the last few years
(both legal + illegal) have drastically helped support the US labor
market. One real risk to growth is truly restrictive immigration,
or at least restrictive compared to what the labor market has

become accustomed to.
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Canada Economic Policy Uncertainty Index
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(Bloomberg) -- Germany will unlock hundreds of
billions of euros for defense and infrastructure
investments in a dramatic shift that upends its
ironclad controls on government borrowing.

Chancellor-in-waiting Friedrich Merz said on
Tuesday night that Germany would amend the

constitution to exempt defense and security
outlays from limits on fiscal spending to do
“whatever it takes” to defend the country. He
said that the main center parties had also agreed
to launch a €500 billion ($528 billion)
infrastructure fund to invest in priorities such as
transportation, energy grids and housing.
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#italy #fiscal #deficit
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5 -ltaly's cash budget deficit (-) every Jan & Feb from '05 -
'25, in EUR bn. Source: Italian Ministry of Economy &
Finance
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Xi Prepares to Unveil China
Stimulus Plan as Trade War Heats

Up

Summary by Bloomberg Al

= President Xi Jinping is heading into China's National
People’s Congress with the economy gaining
momentum, but facing challenges from Donald
Trump’s rising tariffs.

To achieve a growth goal of around 5%, policymakers
are expected to increase the official budget deficit
target to the highest in over three decades, pumping
trillions of yuan into the system.

The government will need to ramp up its own
investment and encourage businesses and
households to spend to offset the impact of US
tariffs, with a focus on boosting domestic
consumption and investment in high-tech
manufacturing.
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China Sets Official Deficit at Decades-High Level
Beijing needs to expand public spending to spur domestic demand as tariffs hit

M Target of official fiscal deficit-to-GDP ratio

Tacit red line

2010 2012 2014 2016 2018 2020 2022 2024

Source: National Bureau of Statistics, Government Work Report Bloomberg
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#us #tariffs #canada #mexico
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BREAKING NEWS

Trump confirms he will
impose 25% tariffs on
Mexico and Canada
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#us #tariffs #canada #mexico
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Average US Tariff Rate BRAVOS

The Tax Foundation Estimates That Overall Tariffs Could Rises to 17.7%
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Date: 1930 Through 31st January 2025.
Source: Apolio, Bravos Research
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Transport Sector Is Heavily Integrated Across North America

Chemicals = Mexico
Other machinery

Electrical equipment
Metals » United States

= Canada

Rubber and plastics
Transport equipment
Chemicals

Electrical equipment
Other machinery
Rubber and plastics
Metals

Transport equipment
Chemicals

Electrical equipment
Metals

Other machinery
Rubber and plastics
Transport equipment

United States

Mexico

0% 10% 20% 30% 40% 50% 60%
North America % of Foreign Value Added in Country-Sector Output

Source: Asian Development Bank, Bloomberg Economics. Note: This graph shows the
percentage of the foreign value added used in the output of the indicated country-sector
that comes from Mexico, Canada or the US (as indicated by the bar color). Domestic value
added is not included. Data reported are average values between 2022 and 2023.
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#trade #cycle
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No progress is made

Market rallies Administration

temporarily on is tough on
news trade with
\ China

The Trade
War Cycle

Administration

hints at resolution Market sells off on

Trade War Fears
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#us #ukraine #opinionshift
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LENGTH of PRESIDENT’S FIRST ADDRESS to CONGRESS
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E3 == .= B ACKROCK SEIZES PANAMA CANAL PORTS IN $19B MEGA-
DEAL

BlackRock, the world’s top money manager, is acquiring two key Panama
Canal ports—Balboa and Cristobal—in a $19 billion deal with Hong
Kong’s CK Hutchison.

The acquisition secures control over 40% of the canal’s container traffic.

Trump has long claimed China “runs” the canal and vowed to “take it
back.”

Now, BlackRock’s move effectively does it for him.

With two-thirds of the canal’s cargo linked to the U.S., this deal reshapes
control over a critical global trade route.

Source: The New York Times, Bloomberg
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‘What Europe needs is a DOGE,
Deutsche Telekom CEO says in
impassioned plea for deregulation
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2025 Rate-Cut 3cuts /
Expectations
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ECB Depo Rate and ECB Balance Sheet

i ™ mECB Depo Rate (R1) 2.5000
mECB Balance Sheet on 2/28/25 (L1) 6319.531
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Bitcoin plunges 6% as Trump’s crypto
reserve falls short of hopes

Bitcoin's price tumbled after US President Donald Trump made a pledge not to sell any of the

government's current Bitcoin holdings but made no firm commitment to buy more.
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Regulatory Changes to Bitcoin Since 2020

B More Access (47 countries) [ Less Access (4 countries)

Russia legalized mining

34 coumrigs . and bitcoin’s usage in
approved Bitcoin international payments in
ETFs or ETPs. 2024.

The US allowed China partially

banned bitcoin

banks to custody —— ining in 2021
mining in :

bitcoin in 2025.

Venezuela Hong Kong allowed
banned bitcoin investors access to
mining in 2024. bitcoin in 2023.

Bolivia legalized
bitcoin in 2024

% . -y Turkey legalized
PeTIpia ; pe bitcoin payments in
2024,
legalized bitcoin & = Nigeria legalized

Argentina
payments in 2023. bitcoin in 2023.
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Annual Savings Needed to Become a Millionaire at Age 65
(Assumption: Sum Invested Annually @ 8% growth rate)
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TARIFFS ARE DOMINATING
THE CONVERSATION ACROSS
CORPORATE AMERICA

Al-identified mentions of "tariffs" in S&P 500 transcripts, 3-month moving average

@ INDUSTRIALS @ HEALTH CARE @ CONS. DISCRETIONARY @ INFO TECH. @ CONS. STAPLES @ MATERIALS
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15%+ Quarterly Drops for the S&P 500: Post WW2 20%+ Two Quarter Drops for the S&P 500: Post WW2

Index Performance Going Forward: Index Performance Going Forward:

Date  Quarterly Drop (%) NextQuarter (%) Next Half (%)| Next Year (%) Date 2-Qtr Drop (%)  Next Quarter (%) Next Half (%)] Next Year (%)
Sep-46 -18.83 2.27 140 100 Jun-62 -23.48 .78 15.25 26.70
Jun-62 -21.28 2.78 15.25 26,70 Jun-70 -21.01 15.80 26.72 37.10
Jun-70 -18.87 15.80 26.72 37.10 Sep-74 -32.39 7.90 3119 32.00
Sep-74 -26.12 7.90 31.19 32.00 Dec-74 -20.28 21.59 3884 31.55
Dec-87 -23.23 4.78 10.69 12.40 Sep-02 -28.94 7.92 4.04 22.16
Sep-02 -17.63 1.92 4.04 22.16 Dec-08 -29.43 -11.67 1.78 23.45
Dec-08 -22.56 -11.67 1.78 23.45 Mar-09 -31.59 15.22 3249 46.57
Mar-20 -20.00 19.95 30.12 53.71 Jun-22 -20.58 -5.28 143 17.48
Jun-22 -16.45 -5.28 143 17.48 Average 6.78 18.97 29.60

Average 4954 13.62 25.09 Median 7.91 20.99 29.13

Median 4.78 10.69 23.45

Past performance is no guarantee of future resuits WWW. beSDOkeDremlumcom
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U.S. IPO Market Eyes Comeback In 2025

$150

Total IPO proceeds,
in billions,
with number of U.S. IPOs

221
IPOs

"19 '20 21 22 '23 24
Renais e Capital

100

108 IPOs
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U.S. ETF Flows Previous 12 months
(in Smillion)
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Goldman, JPMorgan Among
Banks Offering More Russia-
Linked Trades

B Brokers are seeing an uptick in ruble
derivatives trading

B |t's part of a broad resurgence in interest in
Russian markets
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, # Graphite & Manganese # Iron
# Beryllium ¢ Lithium Uranium

Titanium, Zirconium « Polymetallic

Mineral Resources + Non-ferrous metal & Rare Earths

A large amount of
Ukraine’s minerals are
located in Russian-

occupied territories.

Ukraine claims to have
nearly $15T in minerals,
which includes Europe’s
largest reserves of’
uranium, and titanium.

Occupied
by Russia

Share of Global
Element Reserves Production
Graphite 18.6Mt 4.0%
Manganese 140Mt 1.6%
6.5Bt 1.5%
N 13.9Kt 0%
Classified 0%
Uranium Classified 2.0%
Titanium Classified 7.0%
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