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The time of $18 trillion in negative yielding debt is gone. Sois
ά¢Lb!έ(ThereIsNo Alternativesthan investinginto riskassets).
Now is the time of ά¢!w!έ(ThereAre ReasonableAlternatives
to risk assets). You can indeed get 5.42% on 12-month US
Treasuries. ¢ƘŀǘΩǎway higher than S&P500dividendyieldsand
evenhigher than S&P500earningsyield...

Source: Jeff Weniger



After a strong first half in 2023, equity markets retreated as we 
entered the first week of the third quarter. The S&P 500 was down 
-1.2% last week, while small-cap stocks underperformed large-cap 
equities. Growth stocks held up modestly better than value 
shares. The key driver for this market disruption was stronger-
than-expected labor market and services data, as well as
²ŜŘƴŜǎŘŀȅΩǎ release of (hawkish) minutes from the Federal 
wŜǎŜǊǾŜΩǎ last policy meeting. Expectations that rates would 
remain άƘƛƎƘŜǊ for ƭƻƴƎŜǊέ were deepened Thursday, after Dallas 
Fed President Lorie Logan saidthat she anticipates two more rate 
increases in the remainder of the year. In response, markets 
began pricing in a roughly 44% chance of two or even three 
quarter-point hikes by December, according to the CME FedWatch 
Tool. That probability fell back to end Friday at around 36%, 
however, seemingly in response to data indicating a slowdown in 
the job market. The yield on the benchmark 10-year U.S. Treasury 
note fluctuated following the release of CǊƛŘŀȅΩǎ payroll report but 
closed higher for the week and firmly above 4% for the first time 
in eight months. The STOXX Europe 600 Index fell 3.09% on fears 
that central banks might need to keep tightening monetary policy. 
Investors were also disappointed by a lack of specific measures to 
bolster the Chinese economy despite more pledges of support 
from government officials. WŀǇŀƴΩǎ stock markets fell over the 
week, with the Nikkei 225 Index registering a 2.4% loss.

Strong US labor  market keeps the Fed on high alert
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Mind the gap: While liquidity from the three leading central 
banks has recently fallen sharply, the Nasdaq 100 has 
nevertheless risen.

Source: HolgerZ , Bloomberg
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Here's a S&P 500 chart analogy between 1999 and 2023 -
courtesyof TME. Could we see somethingsimilar happening
this year?A pullbackin the comingmonthsandthen the last rip
higher?

Source: TME
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Markets tend to decline considerably when the unemployment 
rate rises rapidly

Source: Game of Trades
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It nevermatters... until it matters. Last update of the NASDAQ 
vs US 10 year (inverted) chart for this week.

Source: The Market Ear
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Bearishequities?

Source: Longview Economics
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Fear& GreedIndex= Backto 78 (from 85) but still inά9ȄǘǊŜƳŜ
DǊŜŜŘέcamp

Source: barcharts, edition.cnn
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ETF Flows are on fire... +$73b in past four weeks (almost all 
equity too) as FOMO is back w a vengeance, good sign to see 
the Three Amigos (SPY, VOO, IVV) at the top, shows all inv types 
at the party. $RSP is honorary member too. SPX is the index of 
Top 4 ETFs.

Source: Bloomberg, Eric Balchunas
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YTDETFFlows:LǘΩǎall aboutTreasuries

Source: cnbc, strategas

8 JULY2023

#markets



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#asset-class #returns #h1

Page 12

#markets

AssetClassReturnssince2011...

Source: CharlieBilello
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CountryETFreturnsin the first half of 2023...

Source: Charlie Bilello
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BiggestWorld marketcapgainsandlossesyear-to-date.

Source: Paul de Jong 
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Thehorizontalaxisis 2022returns and the verticalaxisis 2023
returns. It showsjust how different this year'sstoriesare from
lastyear's.

Source:  Gs, Zerohedge
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The NasdaqCompositerose around 31% in the first half of
2023 - its biggestH1 gain since1983 (outpacedonly by the
evenmore concentratedNasdaq100whichrose37%- its best
H1 ever). Lastyearwasthe secondworst H1 in historyandthis
yearis the 3rd besteverfor the composite...

8 JULY2023

Source: Bloomberg,www.zerohedge.com  

#markets

http://www.zerohedge.com/
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Howdid usstockshistoricallyperform after a strongH1?

Source: Bloomberg
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Tradingvolumeon usequitiesgot crusheddespiteH1 rally.

Source: Bloomberg

8 JULY2023
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TheTechsector accountedfor roughly 62% of the {ϧtΩǎfirst-
half gain.

Source:  Bespoke
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The S&P500 battle in H1. A huge lead by the mega-cap tech
stocks...Within the Magnificent 7 group, the battle at the top
continueswith two CEOsof the 100%clubin 2023agreeingto a
cagefight in June...

Source: Graphite Asset Advisory and John Haslett CA(SA), FRM 

8 JULY2023
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Thebest-performingstocksin the S&P500this year...

Source: Charlie Bilello
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H1 in onepictureby MichelA. Arouet

Source: Michel A. Arouet , Twitter
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Theweight of the largeststockin the sp500 throughout recent
history

Source: Bloomberg
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USTechGiantsvs. GermanDAX

All 40 Daxcompsare worth just the equivalentof $1.66tn, less
than Apple at $3tn or Microsoft at $2.53tn. The averageDax
companyis109yearsold, the avgS&P500companyonly42yrs.

Source:  Holger Z, Bloomberg
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Mega-cap Tech is άaŜƎŀέfor a reason... The magnificent 7
(AAPL, MSFT, AMZN, GOOGL,META, TSLA, NVDA) have
consistentlygrownsalesfasterthan the index.

Source:  Goldman Sachs, TME
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To put thingsinto perspective: ThehugeBigTechrally resulted
in the Nasdaq100 now trading at nearly 26 times estimated
earnings,aboveits 10y avgof 21. Apple,Microsoft & Nvidiaare
notably above their averages,even as they remain below
pandemic-erapeaks.

Source: Holger Z via BBG  
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How much are you willing to pay for tech?Great chart via Soc 
Gen's Edwards showing the latest tech PE expansion vs trailing 
EPS. AI is great, but what price are you willing to pay to own the 
hype?

Source: SocGen, TME
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Nvidia frenzy summarizedin one cartoon. When everyoneis
diggingfor gold, sell shovels. In the early 2000s, CiscoSystems
was enjoying the internet revolution. This time, NVIDIA is
enjoyingthe AIgoldrush.

Source: Nils Schmed

8 JULY2023
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#chatgpt, why is the ai rally stalling? The YTD (relative)
performance of an artificial intelligence related stocks have
beenplateauingfor more than a month. What if the next leg is
lower...?

Source: TME, JPM

8 JULY2023
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Will Nvidia follow the same pattern as when the stock was
drivenby the cryptominingfrenzy?

Source: Bloomberg, www.zerohedge.com  
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Goingdowndown down... globalearningsestimateskeepbeing
reviseddownward

Source: Factset, TME
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Teslareported 466,140 deliveriesfor the secondquarter and
productionof 479700vehicles.
Teslawill post its financial results for the secondquarter of
2023 after market closeon Wednesday,July19, 2023. At that
time, Teslawill issuea brief advisorycontaininga link to the Q2
2023 update, which will be available on ¢ŜǎƭŀΩǎInvestor
Relationswebsite.

Source:  Tesla, Cnbc

8 JULY2023

#markets



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#tesla #forecast #pricetarget

Page 33

TeslaςPriceTargetChange

Source: Marketscreener

8 JULY2023
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Top U.S. banks raise dividendsafter passingthe CŜŘΩǎstress
test. JPMorganplansto increaseits quarterly stockdividendto
$1.05 per sharefrom a current $1.00. ThecompanysaidWells
Fargowill boost its dividendto 35 centsa sharefrom 30 cents.
GoldmanSachs'dividendwill rise to $2.75 a sharefrom $2.50,
while Morgan Stanley'swill increaseto 85 centsa sharefrom
the current 77.5 cents. Citigroup'sdividendwill rise to 53 cents
a sharefrom 51cents.

Source:  Reuters

8 JULY2023
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The SX5E is down some 5% in a few sessions. Note we are well 
below the 50 and the 100 day moving averages, although there 
hasn't been a real trend in the SX5E this year. The crowd 
remains long and wrong this space...

Source:TME
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Chinesebanksstocksrecordedsteeplossesthis week in Hong-
Kong.

Source: Bloomberg

8 JULY2023
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"Old Fashion"JapaneseTech has experienceda parallel rise
alongsidethe Nasdaq.

Source: ts lombard , tme
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Theone-month correlationbetween10-yearyieldsandthe S&P
500 hasflipped to negativefor the first time in three months.
More than a year after central bankersbegan their forceful
monetary tightening campaign, money managers just got
blindsidedby the latest signsthat theǿƻǊƭŘΩǎbiggesteconomy
continues to run hot. Cue a renewed in-tandem plunge in
stocksandbondslike the baddaysof 2022.

Source: Bloomberg, C.Barraud

8 JULY2023
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1-Year Treasuryyield is currently at 5.40%, a level not seen
sinceDecember2000

Source: barchart

8 JULY2023
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US5y real yieldsjumped+7.0bps,closingabove2%for the first
time since2008, highlightingthat policy and yieldsare getting
more restrictive.

Source: Bloomberg, HolgerZ

8 JULY2023
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USTreasuryyield curve (2s/10s) has been inverted since260
days

Source: Bloomberg TV Chart

8 JULY2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#fixed - income #high -yield -bonds #h1 

Page 42

#markets

US equities decoupled from the credit market in Q2... This
makessenseashigh-yield bondsindexis heavyin "value" style
companieswhile the S&P500 hasbeendriven higherby cash-
rich mega-captechstocks.

Source: Bloomberg, www.zerohedge.com 
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"Credit DecompressionAhead": Junk-rated companiesface an
80% surge in interest expenseIn the next 18 months. The
amount of us high yield (HY) bonds and leveraged loans
entering the 18-month refinancingwindow beginningin 2025
increasesfrom US$120 billion today to US$260 billion by
January2024simplywith the passageof time.

Source: Morgan Stanley, www.zerohedge.com

8 JULY2023
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Realinterest rates continue to rise. This,of course,is making
financing costs more expensive for businessesand home
buyers. German10y real rates are now at 28bps,highestlevel
sinceDec2022.

Source: Bloomberg, HolgerZ

8 JULY2023
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Oil prices surged this week, best week since April, with WTI 
back up near $74 at the top of the recent range...

Source: www.zerohedge.com , Bloomberg

8 JULY2023
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The WSJon oil prices: "In recent days,contractsfor Brent oil
that will changehandsimminently fell to a discountcompared
with crude that will be delivereddown the line. Thatdynamic,
known as contango, is a signal that suppliesare more than
sufficientto meet demand."

Source: Mohamed El-Erian, WSJ

8 JULY2023
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At 265.2%grossleverage,hedgefundsare the mostexposedto
markets in five years,adding to that leveragelast week as it
increased2.5%.

Source: JP Morgan, Markets & Mayhem

8 JULY2023
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The gap between USand Europeanmacro is becomingquite
extended. Historically,it has tended not to be a 'decoupling'
but a lead-lag series (so either US is about to serially
disappoint,or Europeisset to soarversusexpectations.

#macro

8 JULY2023

Source: Bloomberg, www.zerohedge.com  
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US job market remains red hot. ADP June private payrolls
jumpedto 497k vs. 225K est. & 267k prior month, the biggest
gain sinceFeb. 2022; leisureand hospitality addedmost jobs
sinceSept. 2021. Onthe bright side(for TheFed),wagegrowth
slowed: Jobstayerssaw a year-over-year pay increaseof 6.4
percent,down from 6.6 percentin May.

#macro

8 JULY2023

Source: Bloomberg, Liz Ann Sonders, www.zerohedge.com  
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The ADP payroll number has been exceeding forecasts by 
increasingly large margins lately.

#macro

8 JULY2023

Source: Bespoke
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Job openingsfell in Junebut there are still 1.6 openingsfor
every unemployedpersonin the US,which is well abovethe
historicalaverage.

#macro

8 JULY2023

Source: Charlie Bilello
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USNon-farm-payrollsare mixed. USeconomyadded209k jobs
in Junebelow{ǘǊŜŜǘΩǎ230k forecast. Privateemploymentgains
were just 149k, down from +259k in May. The Household
surveyshowed273k job additionsin June. Theunemployment
rate ticked down to 3.6%asexpected. Wagesare comingin at
+0.4%MoM vs. +0.3%expectedand+4.4%YoY(up from +4.3%
in May& aheadof{ǘǊŜŜǘΩǎ+4.2%forecast).

#macro

8 JULY2023

Source: (via @knowledge_vital) , Bloomberg , HolgerZ
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Thestreakof better than expectednon farm payrollsisover...

#macro

8 JULY2023

Source: Bespoke
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5 consecutive months of negative NFP revisions.
Chart of revised - originally reported

#macro

8 JULY2023

Source: Michael Kantro
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The labor force participation rate among 25-54 year olds
(prime working age)hasmovedup to 83.5%, the highestrate
we'veseensinceMay2002.

#macro

8 JULY2023

Source: Charlie Bilello
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This chart is showing that ADP has been negatively correlated 
with payrolls since they "improved" their methodology last 
August...

#macro

8 JULY2023

Source: Ian Shepherdson
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HeadlineUSfactory orders rose just 0.3% MoM in May (well
below the +0.8%MoM exp), draggingthe YoYchangeinto the
red (down 1.0% YoY)for the first time sinceOct 2020...Worse
still, core factory ordersfell for the 4th straightmonth in May,
down 4.24%YoY(worst sinceSept2020)...

#macro

8 JULY2023

Source :Bloomberg 
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USManufacturingActivity Shrinksby Most in ThreeYears. ISM
index slid to 46 in June, eighth month of contraction.
Productiongaugelowestsince2020; input pricesretreat.

#macro

8 JULY2023

Source: Bloomberg 
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For the first time in four weeks,aggregateus money market
funds saw inflows this week. After 3 weeksof smalloutflows,
the $43.7 billion surge sent money market fund to a record
$5.47 trillion...This exaggerates the decoupling between
decliningbankdepositsandrisingmoneymarket fund assets...

Source: Blomberg , www.zerohedge.com

8 JULY2023

#macro
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As highlighted by Vincent Deluard, slowly but surely, IMF
officialsandcentralbankersaresuggestingthat climatechange
is causing the high inflation regime. Could this mean that
centralbankscouldincreasetheir inflation target or drop it?

#macro

8 JULY2023

Source: (Quote from Gita Gopinath's latest IMF speech). 
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Swissinflation returned below the {b.Ωǎ2% ceiling in June.
Swissinflation slowedto below the 2%ceilingtargetedby the
centralbank,offering limited reassuranceto officialswho have
already signaledfurther tightening is likely. Consumerprices
rose 1.7% in June from a year earlier, down from 2.2% the
previous month, as energy costs fell. Underlying inflation,
which strips out suchvolatile elements,also slowed to 1.8%,
accordingto{ǿƛǘȊŜǊƭŀƴŘΩǎstatisticsagency.

#macro

8 JULY2023

Source: Bloomberg
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Is there any link between this #chart and current riots in
France?

#macro

8 JULY2023

Source: Macrobond, Andreas Steno Larsen
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Aneye-catchingchart.

#macro

8 JULY2023

Source: Bloomberg / HolgerZ  
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Bloomberg on the weaker-than-expected (services)PMI in
China.

#macro

8 JULY2023

Source: Bloomberg 
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Chinano longerseesforeign direct investments. Couldthis be
a (negative)gamechangerfor China?

#macro

8 JULY2023

Source: Andreas Steno Larsen, Steno Research, Macrobond, Bloomberg   
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ChinaVankeSaysLocalHomeMarket Is WorseThanExpected.
/ƘƛƴŀΩǎsecond-largest developer by sales said the ƴŀǘƛƻƴΩǎ
home market is currently άǿƻǊǎŜthan ŜȄǇŜŎǘŜŘΣέjoining a
chorusof investorsand analystswho havebecomebearishon
theŎƻǳƴǘǊȅΩǎrealestatesector.
China Vanke Co. ChairmanYu Liang backtrackedhis neutral
assessmentfrom March,changingto the viewthat the property
industry is άƛƴŘŜŜŘseeing pressure in the short-ǘŜǊƳΣέ
accordingto a company transcript from ±ŀƴƪŜΩǎshareholder
meetinglastFriday.

Source: Bloomberg

8 JULY2023

#macro
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Brazil'strade surplusin June2023reacheda new all-time high.
Thissurplusisn't an outlier as the surplus in June2021 was
almost as big. Brazil is morphing into a trade and current
account surplus country. This should be a positive for their
currency with the Real potentially becoming the anchor
currencyof LatAm...

#macro
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Global central banksare set to diverge on rates as stubborn
inflation stalksFed,ECB

Source: Bloomberg

#centralbanks
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InterestRatescouldremainabove5%until 2026accordingto 2
economistswith the KansasCityFederalReserveBank

Source: barcharts

#centralbanks
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USInterestrate futureskeeprising,pricingin a 94%chanceof a
25 bps rate hike this month. Marketsare beginningto price in
THREErate hikesthis year(althoughthe probability is quite low
at a 7%chance). Thebasecasenow showsNORATECUTSuntil
May2024!

Source: The Kobeissi Letter
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Fed Terminal Rate unchg at 5.4% after the releaseof FOMC
minutes which are consistent w/recent policy narrative. Fed
bias remains hawkishas expected. The minutes repeat what
Powell has been sayingfor weeks: most at the Fed assume
there will needto be further rate hikesthis year. Themarket is
pricingin another~33bp worth of increases.

Source: Bloomberg, HolgerZ
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TheFed'sbalancesheet hit its lowest level sinceAugust2021
this week,down $667billion from its peakin April 2022.

Someperspectiveon how muchthe balancesheetexpandedin
2020-21: it's still $4.1 trillion higherthan where it ended2019.

Source: CharlieBilello
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ECBBalanceSheetplungedbyϵ491bn last week,biggestdrop
sinceDec2022asbanksrepaidϵ503bn of their TLTROloans&
due to quarter-end adjustments. Total assets now at
ϵ7,219.7bn, lowestsinceMar2021, & equalto 53%of Eurozone
GDPvsFed's31%, SNB's121%, BOJ's128%.

Source: HolgerZ , Bloomberg
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Central banksstill have a long way to go and the unwinding
might haveonly begunΧSomekeyconsequencesto consideras
this processgoeson:
Å cheapleverageisgoneanddefault risksarehigher
Å QTcouldexacerbatethe liquidity standingof somebanks
Å term premiumscouldbe reasonablyexpectedto goup
Å risein spreadsispossible
Å equityvolatility couldmakea come-back

Source: Tweet by Nikolay Kolarov, (Chart: JP Morgan)
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