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Chart of the week
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Thetime of $18 trillion in negativeyieldingdebt is gone Sois
A ¢ L brhegels No Alternativesthan investinginto risk assets)
Nowisthetime of & ¢ ! WThéreAre Reasonablélternatives
to risk assets) You can indeed get 5.42% on 12-month US
Treasuries¢ K | viagphdgher than S&P500 dividendyieldsand
evenhigher than S&P500earningsyield...

"TINA" Became "TARA"
@JeffWeniger
12-Month Treasury Bill Yield (%)

TARA: "There Are Reasonable Alternatives” to
Buying Stocks Now That Bond Yields Are Up

"TINA: There Is No Alternative”
to Buying Stocks When Bond
[/ Yields Were So Low
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Strong US labor market keeps the Fed on high alert

After a strong first half in 2023 equity marketsretreated as we
enteredthe first weekof the third quarter TheS&P500wasdown
-1.2%last week,while smallcap stocksunderperformedlarge-cap
equities Growth stocks held up modestly better than value
shares The key driver for this market disruption was stronger

than-expected labor market and services data, as well as
2 SRY S & Rleasend (hawkish) minutes from the Federal
w S & S NadtSpolisy meeting Expectationsthat rates would
remaind K A oK S Ny IvBraldeepenedThursdayafter Dallas
FedPresidentlLorie Logansaidthat sheanticipates two more rate

increasesin the remainder of the year In response, markets
began pricing in a roughly 44% chanceof two or even three

guarter-point hikesby Decemberaccordingto the CMEFedWatch
Tool That probability fell back to end Friday at around 36%

however,seeminglyin responseto data indicatinga slowdownin

the job market The yield on the benchmarkl10-yearU.S Treasury
note fluctuated following the releaseof C NJ&A Fpayleport but

closedhigherfor the weekand firmly above4%for the first time

in eight months The STOXXurope600 Indexfell 3.09% on fears
that centralbanksmight needto keeptighteningmonetarypolicy

Investorswere alsodisappointedby a lackof specificmeasureso

bolster the Chineseeconomy despite more pledgesof support
from government officials WI LJIswdR énarkets fell over the

week, with the Nikkei225 Indexregisteringa 2.4%loss

S
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Hand-curated selection of the best charts & news flow

#weekly #markets #returns

8 JULY2023

INDEX CLOSE WEEK YTD
Dow Jones Industrial Average 33,735 -2.0% 1.8%
S&P 500 Index 4,399 -1.2% 14.6%
NASDAQ 13,661 -0.9% 30.5%
MSCI EAFE * 2,077 -2.6% 10.0%
10-yr Treasury Yield 4.06% 0.2% 0.2%
Oil ($/bbl) $73.65 4.3% -8.2%
Bonds $96.54 -1.4% 1.0%
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Mind the gap While liquidity from the three leading central
banks has recently fallen sharply, the Nasdaq 100 has

neverthelesgisen
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Here's a S&P 500 chart analogy between 1999 and 2023 -
courtesy of TME Couldwe see something similar happening
this year?A pullbackin the comingmonthsandthen the lastrip

higher?

S&P 500 index

Source: Refinitiv

Source: TME
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Hand-curated selection of the best charts & news flow 8 JULY2023

#sp500 #unemployment

Marketstend to declineconsiderablywhenthe unemployment
rate risesrapidly
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It never matters... until it matters. Lastupdate of the NASDAQ
vsUS10 year(inverted)chartfor this week

Source: The Market Ear
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Hand-curated selection of the best charts & news flow

#us #equities #tips #divergence

Bearishequities?

8 JULY2023
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Hand-curated selection of the best charts & news flow 8 JULY2023

#marketsentiment #fear #greed #sentiment
Fear& GreedIndex=Backto 78 (from 85) but stillina 9 E 4§ NB Y S
D NB S

Fear & Greed Index

What emotion is driving the market now?

Leamn more about the index
Owrvew  Timeling
NEUTRAL Provious close

Q‘}% Extreme Gread @

1 wook ago
Extreme Grood @

S $ 1 month ago
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. 1year ago
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Source: barcharts, edition.cnn
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ETFFlowsare on fire... +$73b in past four weeks (almost all
equity too) as FOMOis backw a vengeancegood signto see
the ThreeAmigos(SPYYOO,VV)at the top, showsall inv types

at the party. 3RSHs honorarymembertoo. SPXs the index of
Top4 ETFs

Ticker 1D Flow (M USD) 1W Flow (M USD) 1M Flow 1 (M USD) YTD Flow (

_-__I__I_-I_
Average +1.00 +4.58 +59.23

Sum +3,121.78 + 14,h.5? 11 +?3,n£5.1? +216,980.46
1) VOO Us 238.13 7 +9,857.02 2 58

Source: Bloomberg, Eric Balchunas
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#etfs #inflow s #outflow s #ytd

YTDETFFlows L (alfBEbout Treasuries

D ETF FLOWS

ALL ABOUT TREASURIES

Treasuries

Cash-like bonds
Tech sector

Energy
Value $14B outflows

STRATEGAS

$60B inflows
$13B inflows
$1B outflows
$12B outflow

Source: cnbc, strategas
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Hand-curated selection of the best charts & news flow

#asset-class #returns #h1l

AssetClasdReturnssince2011..

€ CREATIVE PLANNING

8 JULY2023
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BANKING

201123 | 2011-23
ETF [Asset Class 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022 Cumulative | Annualized
NA |Bitcoin 1473% | 186% | 5507% | -58% | 35% | 126% | 1331% | -73% | 95% | 301% | 66% | -65% [82.0% |10044195% | 151.3%
QQQ |US Nasdaq 100 34% | 18.1% [ 36.6% | 19.2% | 95% | 71% [ 327% | -0.1% | 39.0% | 48.6% | 27.4% | -326% | 39.1% | 6624% | 17.6%
SPY |US Large Caps 1.0% | 16.0% | 32.2% | 13.5% | 1.2% | 12.0% | 21.7% | -4.5% | 31.2% | 18.4% | 28.7% | -18.2% | 16.8% | 346.4% | 127%
EFA |EAFE Stocks -12.2%) 18.8% | 21.4% | -6.2% | -1.0% | 1.4% | 251% |-13.8% [ 220% | 7.6% | 11.5% |-14.4% | 12.6% | 811% 19%
CWB | Convertible Bonds 1.7% | 15.9% [ 20.5% | 7.7% | 0.8% | 10.6% | 157% | 2.0% | 22.4% | 53.4% | 22% [-19.4% | 9.6% | 1925% | 90%
IWM |US Small Caps 44% | 16.7% [ 38.7% | 5.0% | -4.5% | 21.6% | 14.6% |-11.1% [ 254% | 20.0% | 14.5% [-205% | 8.1% | 1848% | 8%
EEM [EM Stocks -18.8%| 19.1% [ -3.7% | -39% [-16.2% [ 10.9% | 37.3% [-15.3% | 18.2% | 17.0% | -36% [-206% | 52% | 78% 06%
GLD |Gow 0.6% | 6.6% [-28.3%| 22% |-10.7% | 8.0% | 12.8% | -1.9% | 17.0% | 24.8% | 4.2% | -0.6% | 54% | 265% 2.0%
TLT {Long Duration Treasuries | 34.0% | 26% [-134% 27.3% | -18% | 1.2% | 92% | -16% [ 14.1% | 18.2% | -46% | -312% | 4.7% | 499% 33%
HYG |High Yield Bonds 6.6% | 1.7% [ 5.6% [ 19% | 5.0% | 13.4% [ 6.1% [ -20% | 14.1% | 45% | 38% |-11.0%| 46% | 654% 41%
EMB |EM Bonds (USD) T.1% | 16.9% | -7.8% | 6.1% | 1.0% | 9.3% | 10.3% | -5.5% | 155% | 54% | -22% [-18.6% | 44% | 432% 29%
LQD |Investment Grade Bonds | 9.7% | 10.6% | -2.0% | 82% | -13% | 62% | 7.1% | -3.8% | 17.4% | 11.0% | -1.8% [-17.9% | 43% | 520% 34%
PFF |Preferred Stocks -2,0% [ 17.8% [ 1.0% | 14.1% | 4.3% | 1.3% [ 8.1% | 47% | 15.9% | 7.0% | 7.2% [-18.29%] 4.2% | 62.1% 3.9%
VNQ [US REITS 86% [ 17.6% | 23% [ 304% | 24% | 86% | 4.9% | -6:0% | 289% | -47% [ 405% [ -262% | 3.4% | 1462% | 75%
BND |US Total Bond Market | 7.7% | 3.9% [ -2.1% | 5.8% | 06% | 25% [ 36% | -0.1% | 88% | 7.7% [ -1.9% |-131% [ 24% | 26.5% 1.9%
BIL |US Cash 0.0% | 0.0% [ -0.1% [ -01% | -0.1% | 01% | O7% | 1.7% [ 2.2% | 04% | -01% | 14% | 22% | 86% 0.7%
TIP_[TIPS 13.3% | 6.4% [ -85% | 36% [ -1.8% | 47% | 29% | -14% | 83% | 108% | 57% [-122%| 20% | 355% 25%
DBC |Commodities -26% | 3.5% | 7.6% |-26.1% [-27.6% | 18.6% | 4.0% [-11.6%| 11.6% | 7.6% | 41.4% | 19.3% | -7.9% | 147% | -1.3%

Highest Refurn BIC | BTC | BTC | VNQ | BTC | BTC | BTC | BIL | BIC | BIC | BIC | DBC | BTC BTC BIC
Lowest Return EEM | BIL | GLD | BTC | DBC | BIL | BIL | BIC | BIL | DBC [ TLT [ BIC | DBC | DBC DBC

% of Assel Classes Positive | 61% | % | 67% 61% % %

Source: Charlie Bilello

Page 12
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Hand-curated selection of the best charts & news flow

#global #equities #etf #returns #hl

CountryETHeturnsin the first half of 2023..

8 JULY2023

Country Ticker 2023 YTD |Country Ticker 2023 YTD |Country Ticker 2023 YTD
Nigeria NGE  505% |Vietnam VNM 123% [NewZealand  ENZL 1.9%
Greece GREK  402% [South Korea EWY 12.2%  |Qatar QAT 1.4%
Argentina ARGT  356% |Denmark EDEN  121% |[UAE UAE 0.8%
Ireland ERL  27.0% |Chile ECH 12.0%  (Belgium EWK 0.7%
Mexico EWW  267% [Saudi Arabia KSA 10.9%  |Philippines EPHE 0.6%
Poland EPOL  241% |Austria EWO  100% |Kuwait KWT  -06%
Spain EWP  211% (Sweden EWD 96% |lsrael EIS -3.3%
Italy EWI  211% |Peru EPU 95%  [South Africa EZA -4.6%
France EWQ 189% |Canada EWC 80% |China MCH ~ -49%
Brazil EWZ  188% |Colombia GXG 7.7%  |Hong Kong EWH  65%
Germany EWG  187% |United Kingdom EWU 76%  |Norway NORW  -66%
Netherlands EWN  175% |Portugal PGAL 58% |Egypt EGPT  -7.0%
Taiwan EWT  17.1% |Indonesia EIDO 51%  |Malaysia EWM  -10.8%

16.8% |India INDA 49%  [Thailand THD = -10.9%
Japan EWJ  145% |Australia EWA 34%  |Pakistan PAK ~ -11.1%
Switzerland EWL  127% |Singapore EWS 20%  |Turkey TUR  -20.9%

( CREATIVE PLANNING Data via YCharts as of 6/30/23 @CharlieBilello
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Source: Chatrlie Bilello
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Hand-curated selection of the best charts & news flow 8 JULY2023

#global #market -cap #gains #losses #1

BiggesWorld marketcapgainsandlossesyearto-date.

BIGGEST WORLD MARKET CAP GAINS AND Losses YTD 2023

(BILLIONS OF U.S. DOLLARS)

Q@ MARKET Cap L0SS 2023  © MARKET Cap GAIN 2023
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Pfizer;-$81 & Apple; $984

Charles Schwab; -$52 ) & Microsoft; $744
Chevron;-$49 © NVIDIA; $687
AbbVie;-$48 ) & Amazon; $481

UnitedHealth; -$48 O Tesla; $441
Jingdong Mall; -$44 O Meta; $420
Meituan; -$43 & © Alphabet; $382

AdaniTotal Gas;-$40 € SaudiAramco; $199

Bank of America; -$37 { Broadcom; $124

CVS Health; -$34 { LVMH; $107
China Tourism; -$33 { Oracle; $103
Johnson & Johnson; -$30 O TSMC; $101
Adani Transmission; -$24 & EliLily; $98
CM Bank; -$23 O AMD; $79
Moderna;-$23 - ) Salesforce; $74
ConocoPhillips; -$22 { Samsung; $71
First RepublicBank;-$22 & & ASML;$70
Equinor; -$22 { Adobe; $66
Amgen; -$22 O Hermés; $66
Exxon Mobil; -$21 & Netflix; $65

W@ paulde forg

Source: Koyfin and author's own calculations. Data are as of June 30, 2023.

Source: Paul de Jong
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Hand-curated selection of the best charts & news flow

#us #market -themes

8 JULY2023

Thehorizontalaxisis 2022 returns and the vertical axisis 2023
returns. It showsjust how different this year'sstoriesare from

lastyear's
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Hand-curated selection of the best charts & news flow 8 JULY2023

#us #equities # nasdaq #h1l

The NasdagCompositerose around 31% in the first half of
2023 - its biggestH1 gain since 1983 (outpacedonly by the
evenmore concentratedNasdaglO0whichrose 37%- its best
H1 ever) Lastyearwasthe secondworst H1 in history andthis
yearisthe 3rd besteverfor the composite..

50%

Nasdaq Composite H1 Performance (%)
40%
30% e - - s
20%
2| o 11 Hl i
e | AL i | i |
20%
-30%
0%

Source: Bloombergwww.zerohedge.com
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Hand-curated selection of the best charts & news flow 8 JULY2023

#us #equities #sp500 #hl

How did us stockshistoricallyperform after a strongH1?

S&P 500 Returns Are Mostly Positive After Strong First Half

Annual A
Performance
60%
® ® 40
Only 7 out of 28 —_—
occurrences saw .
stocks drop in 2H . .
after gains of 10% s\ g’
or more in 1H .LS”
20
> o@® " O B
.. On average the
@ S&P 500 Index
gained 6% in 2H
and 24% on an
. annual basis 0
. 1929 is the only
year with negative
annual return 20
I | | I I I |
-30 -20 -10 0 10 20 30%

2H Performance »

Source: Bloomberg
Note: Performance data for years when 1H showed gains of 10% or more

Source: Bloomberg
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Hand-curated selection of the best charts & news flow 8 JULY2023

#us #equities #trading -volume #h1l

Tradingvolumeon usequitiesgot crusheddespiteH1 rally.

Trading Turnover Got Crushed Despite Market Rally
Average monthly volume about 20% below last year's level

Month Turnover 2022 2023 Change YoY
January [ sesT W 5467 I -0
February [ 59T B 287 -0
March [l 68T W 58T S
April |l 55T W s I 25
May [l 60T W 521 [ &
June W s B ssT I

Fistral N 57T N o1 o

Source: Bloomberg

Source: Bloomberg
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Hand-curated selection of the best charts & news flow 8 JULY2023

#us #equities #sp500 #hl

The Techsector accountedfor roughly 62% of the { 3 t fi€x&
half gain

S&P 500 Sector Contribution to Year to Date Move (Percent of Total Move)

70
62.05
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18.99
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0 s =—— — S -
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-10
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Source: Bespoke
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#us #equities #sp500 #h1l

The S&P500 battle in H1. A huge lead by the megacap tech
stocks. Within the Magnificent 7 group, the battle at the top
continueswith two CEO®f the 100%clubin 2023agreeingto a
cagefightin June..
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Two of the 100% club
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cage fight
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Hand-curated selection of the best charts & news flow 8 JULY2023

#us #equities #sp500 #h1

Thebestperformingstocksin the S&P500this yeat..

Rank Symbol Name Industry 2023 Total Return
1 NVDA  NVIDIA Corp Semiconductors 189.4%
2 META  MetaPlatformsinc Internet Content & Information 138.4%
3 CCL Carnival Corp Travel Services 133.6%
4 TSLA Teslalinc Auto Manufacturers 112.5%
5 RCL Royal Caribbean Group Travel Services 109.9%
6 PANW  PaloAlto Networks Inc Software - Infrastructure 83.1%
7 NCWH Norwegian Cruise Line Holding Travel Services 77.9%
8 AMD Advanced Micro Devices Inc ~ Semiconductors 75.9%
9 PHM PulteGroup Inc Residential Construction 71.5%
10 GE General Electric Co Specialty Industrial Machinery 68.2%
11 ALGN  Align Technology Inc Medical Devices 67.7%
12 WST West Pharmaceutical Services | Medical Instruments & Supplies 62.7%
13 CRM Salesforce Inc Software - Application 59.3%
14 AVGO  Broadcominc Semiconductors 57.1%
15 AMZN  Amazon.com inc Internet Retail 55.2%
16  FINT Fortinet Inc Software - Infrastructure 54.6%
17 CMG Chipotle Mexican Grill Inc Restaurants 54.2%
18  LRCX Lam Research Corp Semiconductor Equipment & Materials 53.9%
19 MPWR  Monolithic Power Systems Inc Semiconductors 53.5%
20 ON ON Semiconductor Corp Semiconductors 51.6%

C creanive rLanning  @CharlieBilello Data Source: YCharts as of 6/30/23

Source: Charlie Bilello
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#us #sp500 #h1l #magnificent -seven

H1 in one picture by Michel A. Arouet

Michael A. Arouet &

u @MichaelAArouet

First half of 2023 summarized

MAGNIFIGENT,SEVEN
.-u¥“;

9 Source: Michel A. Arouet, Twitter
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Hand-curated selection of the best charts & news flow 8 JULY2023

#markets

#us #equities #sp500 #weight #hl

Theweight of the largeststockin the sp500 throughoutrecent
history

The Largest Stock in the S&P 500
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USTechGiantsvs GermanDAX

All 40 Daxcompsare worth just the equivalentof $1.66tn, less
than Apple at $3tn or Microsoft at $2.53tn. The averageDax
companyis 109yearsold, the avgS&P500 companyonly 42yrs.

DAX CA"

& o 0 15989.43 H 16176. 55 L 15978.90 Prev 16147.90 &
99 Suggested Charts ~ 98 Actions » 97 Edit ~ G 1324: Dax mkt Appl Msft Amzn
|11/22/2005 (1 07/03/2023 (-GSO | °

1D 3 M M YID 1Y 5Y Max Dailyy & Table « # EditChart Z %

Mkt Cap Dax vs US Tech Giants in tn Dollar

mDax MktCap 1.664T -3.05”
= Apple MktCap 3.051T )
= Microsoft MktCap 2.532T

Amazon MktCap 1.338T

Google MktCap  1.528T Cariratt Microsoft

Benchmark
Index Dax

P, S

s

2006 | 2007 | 2008 2009 | 2010 2011 2012 | 2013 2014 2015 | 2016 2017 | 2018 2019 2020 2021 2022 2023

Source: Holger Z, Bloomberg
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Megacap Techis & a S 3fbr & reason.. The magnificent 7
(AAPL, MSFT, AMZN, GOOGL,META, TSLA, NVDA) have
consistentlygrown salesfasterthan the index

2013-2019

Sales growth CAGR:
S&P 500 vs. mega-cap tech

Mega-cap
tech
1%

2021-2022 2023-2025

Source: Goldman Sachs, TME
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To put thingsinto perspective Thehuge Big Techrally resulted
in the Nasdaq100 now trading at nearly 26 times estimated
earningsaboveits 10y avgof 21. Apple,Microsoft & Nvidiaare
notably above their averages,even as they remain below
pandemicerapeaks

Tech Rally Has Raised Valuation Concerns

B NASDAQ 100 Stock Index - BEst P/E Ratio
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Source: Holger Z via BBG
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How much are you willing to pay for tech? Greatchart via Soc
Gen'sEdwardsshowingthe latest tech PEexpansionvstrailing
EPSAlis great,but what price are youwilling to payto ownthe
hype?

US IT sector price rel

T

IT PE
expansion

T *

IT sector
trailing eps rel

2018 2021 2022 2023

Source: SocGen, TME
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#GLOBALMARKETS WEEKLY WRAP -UP

#us #equities # nvidia #internet # ai

Nvidia frenzy summarizedin one cartoon When everyoneis

diggingfor gold, sell shovels In the early 2000s, CiscoSystems
was enjoying the internet revolution. This time, NVIDIAIs

enjoyingthe Algoldrush

WHEN EVERYONE DIGS FOR GOLD

SHOVELS $%
booow | mm
(::) Microso ft Aliii;
$ $ -y c;.o 6]
__<AnviDIA. - A
N S OQ
- o Meta
=

SELL
SHOVELS

S

Source: Nils Schmed
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#chatgpt why is the ai rally stalling? The YTD (relative)
performance of an artificial intelligence related stocks have
beenplateauingfor more than a month. Whatif the nextlegis
lower...?

Feb23 Apr 23 May 23

Al basket relative to S&P 500

Source: TME, JPM
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 8 JULY2023

#us #equities # nvidia

Will Nvidia follow the same pattern as when the stock was
drivenby the crypto miningfrenzy?

g
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NVDA
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Source: Bloomberg, www.zerohedge.com
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Goingdown down down... globalearningsestimateskeepbeing
reviseddownward

Topix
MSCIEM

Source: Factset, TME
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 8 JULY2023

#tesla #ev #deliveries

Teslareported 466,140 deliveriesfor the secondquarter and
productionof 479700vehicles

Teslawill post its financial results for the secondquarter of
2023 after market closeon WednesdayJuly 19, 2023 At that
time, Teslawill issuea brief advisorycontaininga link to the Q2
2023 update, which will be available on ¢ S & firiveQtar
Relationsvebsite

Tesla Vehicle Production & Deliveries and Date
for Financial Results & Webcast for Second
Quarter 2023

BUSINESS WIRE

Jul 2, 2023

AUSTIN, Texas, July 2, 2023 - In the second quarter, we produced nearly 480,000 vehicles
and delivered over 466,000 vehicles.

Subject to operating

Production Deliveries {easa accolnting
Model S/X 19,489 19,225 8%
Model 3/Y 460,211 446,915 5%
Total 479,700 466,140 5%

Source: Tesla Cnbc
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#tesla #forecast #pricetarget

Teslag PriceTargetChange

Analyst Firm < | Price Target Change
Goldman Sachs $248 — $275
Deutsche Bank $260 — $270
Canaccord Genuity | $257 — $293

JP Morgan | $115 — $120
Truist Securities | $154 — $240
Citigroup $215 — 8215
Wedbush | — $300

Source: Marketscreener

a")
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#GLOBALMARKETS WEEKLY WRAP -UP

#us #banks #dividends #stress -test

Top U.S banks raise dividends after passingthe C S Rstpgss
test. JPMorgarplansto increaseits quarterly stockdividendto
$1.05 per sharefrom a current $1.00. Thecompanysaid Wells
Fargowill boostits dividendto 35 centsa sharefrom 30 cents
GoldmanSachsdividendwill riseto $2.75 a sharefrom $2.50,
while Morgan Stanley'swill increaseto 85 centsa sharefrom
the current 77.5 cents Citigroup'sdividendwill riseto 53 cents
asharefrom 51 cents

Source: Reuters
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TheSXoEis down some5%in a few sessionsNote we are well
belowthe 50 andthe 100day movingaveragesalthoughthere

hasn't been a real trend in the S)XE this year The crowd
remainslongandwrongthis space..

h n |

I
W'lﬂ 0 w" |‘ ‘W”‘T ',I%
nUlwln r"xiﬂ !} ______I_*_'_.ioﬁi”-- I

Source:TME
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 8 JULY2023

#chinese #banks #stocks #hong -kong

Chinesebanksstocksrecordedsteeplossesthis weekin Hong
Kong

Chinese Banks in Hong Kong See Steep Losses This Week
M Daily change in Hang Seng Finance Index
+3.00

~2.00

|| ‘ | N
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ua2J3d

| F-2.00
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Source: Bloomberg Bloomberg u

Source: Bloomberg
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"Old Fashion"JapaneseTech has experienceda parallel rise
alongsidethe Nasdaq

'Old fashioned’ Japanese Tech in line with Nasdaq

Source:ts lombard, tme
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 8 JULY2023

#sp500 #us #10 -year-yields #correlation

Theone-month correlationbetween10-yearyieldsandthe S&P
500 hasflipped to negativefor the first time in three months
More than a year after central bankersbegan their forceful
monetary tightening campaign, money managers just got
blindsidedby the latest signsthat the ¢ 2 NJbigg@sieconomy
continues to run hot. Cue a renewed in-tandem plunge in
stocksandbondslike the bad daysof 2022

Bond, Stock Correlation Flips Again
0.80

-0.60
+0.40
+0.20

A | 1000

-0.20

+-0.40

+-0.60

+-0.80

Jul Aug Sep Oct Nov  Dec Jan  Feb Mar  Apr  May Jun
2022 2023
Source: Bloomberg Bloomberg @

Source: Bloomberg, C.Barraud
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 8 JULY2023

#fixed -income #us #1 -year-treasury - bill

1-Year Treasuryyield is currently at 5.40% a level not seen
sinceDecember2000

-Year Treasury (USTY1.RT)
40.03% 1700 £7 (RATE] ‘
CHART for Wed, Jul Sth, 2023 My Chans Q) Alenis ) warch oy Help (D

USTY1.RT m"’v I‘—Sxm Tools [—Seumgs Ccvnp.;re]@l’}ﬁ?] ‘T_fmplale\; Print | i’““’ E‘"
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pe 283

)

(=]

O

0.05000

0.04500
0.04000
0.03500
0.03000
0.02500
0.02000
0.01500
0.01000
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0.00000

Source: barchart
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USSy realyieldsjumped+7.0bps, closingabove2%for the first
time since2008 highlightingthat policy and yieldsare getting
more restrictive

HI5X5YR  2.05 As 0f 07/05/23 %
Federal Reserve US Treasury H15 Constan... Federal Reserve &
H15X5YR Index 96) Actions + 97) Edit ~ G 2272: US 5y real yields

01/05/2000f=1 07/05/2023 =14 | ocal CCY K )
1D 30 1M 6M YD 1Y 5 Max Dailyw & Table «  Edit Chart 2 %

US 5y real yields

'03('04|'05)|'06|'07|'08('09|'10|'11|'12|"'13|'14|'15|'16|'17|'18|'19|'20 |'21|'22|'23

Source: Bloomberg

Source: Bloomberg, HolgerZ
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US Treasuryyield curve (2s/10s) has been inverted since 260
days

Extreme 2s/10s Inversion
reasury curve inverted for a year straight

Track / Anotate = News ©, Zo
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 8 JULY2023

#fixed -income #high -yield -bonds #h1l

US equities decoupled from the credit market in Q2... This
makessenseas highyield bondsindexis heavyin "value" style
companieswhile the S&P500 hasbeendriven higherby cash
rich megacaptech stocks
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#GLOBALMARKETS WEEKLY WRAP -UP

#us #bonds #high -yield #leveraged -loans

"Credit DecompressiorAhead" Junkrated companiesface an
80% surge in interest expenseln the next 18 months The
amount of us high yield (HY) bonds and leveraged loans
entering the 18-month refinancingwindow beginningin 2025
increasesfrom USP120 billion today to US260 billion by
January2024simplywith the passagef time.

Exhibit &: Borrowers with single B and CCC debt are facing a 50-80% increase in interest expense at the time of refinancing

Maturity Walls vs. Refinancing Economics

mHY  Loan ¢ Single BHY (rs) mCCCHY (rs)
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Source: ICE, Morgan Stanley Research; Note: YTW-coupon differentials for 2023 are removed due to limited sample size

Source: Morgan Stanley, www.zerohedge.com
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Realinterest rates continue to rise. This,of course,is making
financing costs more expensive for businessesand home
buyers GermanlQy real rates are now at 28bps, highestlevel
sinceDe022

GDBR10

AL 14:44 2.622 ; 0 2. 2.626 &
GDBR10 Index W S+ G 2062: 10y German real rates
04/12/2013 8 07/07/2023 8] %

D 1M 6M YID 1Y SY Max Daly v B - Table EE < st Chat 2 &
German 10y real rates

r0.50
£0.2789

+0.00

Source: Bloomberg, HolgerZ
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 8 JULY2023

#commodities #oil #weekly

Oil prices surgedthis week, best week since April, with WTI
backup near$74 at the top of the recentrange..

a T T T b e ke et T T e T Tk T T T LG G a Gl e T T e T T T e - e rh e

Source: www.zerohedge.com , Bloomberg
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#GLOBALMARKETS WEEKLY WRAP -UP

#commodities #brent #contango

The WSJon oil prices "In recent days, contractsfor Brent oll
that will changehandsimminently fell to a discountcompared
with crudethat will be delivereddown the line. Thatdynamic,
known as contango, is a signal that suppliesare more than
sufficientto meetdemand"

Forward curve for Brent crude futures
contracts

M June 30 W Week ago Month ago

$78 abarrel
77
76
75
74
73 = =
'/- \
72

I 1 I
Aug. Sept. Oct. Nov. Dec. Jan. Feb.
DELIVERY DATE FOR OIL

Note: An upward slope is called contango and
suggests supply is ample.
Source: FactSet

Source: Mohamed El-Erian, WSJ
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At 265.2% grossleverage hedgefundsare the mostexposedio
marketsin five years,addingto that leveragelast week as it
increased2.5%

Global Leverage for All Strategles - Daelta Adjusted

Level Yetile Since 2017 12M %tile  WoW Chg
o 265.2% 100% 08% 2.5%

Not 63.9% 66% 47% 04%

All Strategios Chart

Not Loverage

Source: JP Morgan, Markets & Mayhem
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Hand-curated selection of the best charts & news flow 8 JULY2023

#macro

#us #eurozone #gap #surprise -index

The gap between USand Europeanmacro is becomingquite
extended Historically,it hastended not to be a 'decoupling'
but a leadlag series (so either US is about to serially
disappoint,or Europeis setto soarversusexpectations

[ 8 e Eccnamic Surisa - nitod Seaes - i concrmic Suprise Index - Eurezone 140 |

. : k300
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2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2001 | 2012 | 2003 | 2014 | 2015 | 016 | 017 | 2038 | 019 [ 2020 | 2021 | 2022 | 2023

Source: Bloomberg, www.zerohedge.com
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US job market remains red hot. ADP June private payrolls
jumpedto 497k vs. 225K est & 267k prior month, the biggest
gainsinceFeh 2022 leisure and hospitality added most jobs
sinceSept 2021 Onthe bright side(for TheFed),wagegrowth

slowed Job stayerssaw a yearover-year pay increaseof 6.4
percent,down from 6.6 percentin May.

I ADP National Employment Report SA Private Nonfarm Level Change - Last Price

-0

Mar Jun Sep Dec Mar Jun Sep Dec

2021 2022 2023
ADP CHNG Index (ADP National Employment Report SA Private Nonfarm Level Change) Monthly 01JAN2021-30JUN2023 Copyright2 2023 Bloomberg Finance L.P. 06-Jul-2023 08:45:14|

Jun

Source: Bloomberg, Liz Ann Sonders, www.zerohedge.com
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#GLOBALMARKETS WEEKLY WRAP -UP

#macro

#us #job -market #adp

The ADP payroll number has been exceedingforecasts by
increasinglyargemarginslately.

ADP Employment Change Versus Forecasts ('000s)

13 14 '15 16 17 18 19 20 21 22 23

9 Source: Bespoke
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow

#us #jobs -openings

8 JULY2023

#macro

Job openingsfell in Junebut there are still 1.6 openingsfor
every unemployedpersonin the US,which is well abovethe

historicalaverage

LS Job Openings: Total Nonfarm / US Unemployed Persons

# of Job Openings per Unemployed Person
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Source: Charlie Bilello
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#macro

USNonfarm-payrollsare mixed USeconomyadded20% jobs
in Junebelow{ G NXRJ0kif@ecast Privateemploymentgains
were just 14%, down from +25% in May. The Household
surveyshowed273k job additionsin June Theunemployment
rate ticked down to 3.6% as expected Wagesare comingin at
+0.4% MoM vs +0.3% expectedand +4.4% Yo Y(up from +4.3%
in May & aheadof { U NB&20foecast)

== TSR 0Bowse  14:52:02 [ 07/07/2388
Date Time A M R Event Period Surv(M) Actual Prior Revised
)7/07 14:3 Two-Month Payroll Net Revision Jun 110k
il Change in Nonfarm Payrolls Jun 230k 209Kk
Change in Private Payrolls Jun 200k 149k
i Change in Manufact. Payrolls Jun K
il Unemployment Rate un 3.6% 3.6%
Average Hourly Earnings MoM Jun 3% 0.4%
Average Hourly Earnings YoY un  4.2%  4.4%
Average Weekly Hours All Employees Ul 4.3 344
Labor Force Participation Rate un  62.6% 62.6% 62
Underemployment Rate

J) Top-Line Contributions to Non-Farm Payr
fiyé

Source: (via @knowledge_vital) , Bloomberg, HolgerZ
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#macro

#us #job-market #nfp

Thestreakof better than expectednon farm payrollsisover...

Streaks of Better Than Expected Non Farm Payrolls Reports: 2000 - 2023

* The Streak is Over
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Source: Bespoke
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#macro

5 consecutivemonthsof negativeNFPrevisions
Chartof revised- originallyreported

NFP TCH Indax - NFP TCH Indax 0.00

Source: Michael Kantro
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Hand-curated selection of the best charts & news flow 8 JULY2023

#macro

#us #nfp #job -market #participation

The labor force participation rate among 2554 year olds
(prime working age)hasmovedup to 83.5%, the highestrate
we've seensinceMay 2002

IS Labor Force Participation Rate: Age 2510 54 (LUSLFZTKE)

US Labor Force Participation Rate (25 - 54 Year Olds)

88.00%

Highest since May '02

80.00%

72.00%

64,00%
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e caeative rLanning @ harliesilello Jul 07 2023, w2240 EOT. Powered iy Y CHARTS

Source: Charlie Bilello
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Hand-curated selection of the best charts & news flow 8 JULY2023

#macro

#us #job-market #nfp #adp

This chart is showingthat ADPhasbeen negativelycorrelated
with payrolls since they "improved"” their methodology last

August..

¢ ADP/private payrolls since August 2022
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Source:lan Shepherdson
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Hand-curated selection of the best charts & news flow 8 JULY2023

#macro

#us #factory -orders

HeadlineUSfactory orders rose just 0.3% MoM in May (well
below the +0.8% MoM exp), draggingthe YoYchangeinto the
red (down 1.0% YoY))for the first time sinceOct 2020. Worse
still, core factory ordersfell for the 4th straight month in May,
down 4.24% YoY(worst sinceSept2020...

Last Price
........... M US Manufacturers New Orders Total MoM SA 0.3 [...;.....f . \ooo it b0
B US Manufacturers New Orders YoY SA -1.0 !

Source :Bloomberg
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#macro

#us #manufacturing -activity

USManufacturingActivity Shrinksby Most in ThreeYears ISM
index slid to 46 in June, eighth month of contraction
Productiongaugelowestsince202( input pricesretreat.

US Manufacturing Shrinks by Most in More Than Three Years

Gauge contracted for eighth month in June as production fell
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Source: Bloomberg
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#macro

#us #banks #deposits # money-market -funds

For the first time in four weeks,aggregateus money market
funds saw inflows this week After 3 weeksof small outflows,
the $43.7 billion surge sent money market fund to a record
$5.47 trillion..This exaggerates the decoupling between
decliningbankdepositsandrisingmoneymarketfund assets..

170004 :
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Source: Blomberg , www.zerohedge.com
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#macro

#inflation #climate -change #imf #central -banks

As highlighted by Vincent Deluard slowly but surely, IMF
officialsand centralbankersare suggestinghat climatechange
is causingthe high inflation regime Could this mean that
centralbankscouldincreasetheir inflation target or drop it?

The increasing physical and transition risks from
climate change are also likely to amplify short-
term fluctuations in inflation and output.[6] Delays
in achieving Paris Agreement goals increase the
risk of a disorderly transition and serious
disruptions to energy supply, which could boost
inflation sharply and create more difficult tradeoffs
for central banks.[7]

The pandemic has also taught us more about the
Phillips Curve (slide 14). Evidence increasingly
shows that nonlinearities may become
pronounced at high levels of resource utilization,
so that inflation is more sensitive to resource
pressures.[8] Difficulties in measuring economic
slack may also make it harder for policymakers to

gauge the point at which inflationary pressures will
escalate.

9‘ Source: (Quote from Gita Gopinath's latest IMF speech).
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#macro

#inflation # switzerland #snb

Swissinflation returned below the { b . 2Z%ceilingin June
Swissgnflation slowedto below the 2% ceilingtargeted by the
centralbank,offering limited reassurancéo officialswho have
already signaledfurther tightening is likely. Consumerprices
rose 1.7% in Junefrom a year earlier, down from 2.2% the
previous month, as energy costs fell. Underlying inflation,
which strips out suchvolatile elements,also slowedto 1.8%
accordingo{ ¢ A U 1 Sshiisticsagears

Swiss Inflation Returned to Target in June

M Headline inflation ™ Core inflation

SNB's target range

ICRICY|

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Source: Swiss Federal Statistical Office Bloomberg @

( Source: Bloomberg
&
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#macro

#france #food -consumption

Is there any link between this #chart and current riots in
France?

Food consumption (chained prices) in France
EUR, billion
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Source: Macrobond, Andreas Steno Larsen
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Aneye-catchingchart
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#macro

Bloomberg on the weakerthan-expected (services)PMI in

China

CAIXIN CHINA SERVICES PMI
BUSINESS ACTIVITY SA

60
b5
b0
45
40

2021 2022 2023 :

China's services industry
growth slowed in June,
providing more evidence that
the key driver in the post-
Covid recovery is cooling. The
Caixin China services PMI
declined to 53.9 from 57.1 in

May, the weakest since January and well below the

median forecast of 56.2.

Source: Bloomberg
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#macro

#china #foreign -direct -investments

Chinano longer seesforeign direct investments Couldthis be
a (negative)gamechangerfor China?

China, Direct Investment Balance
USD, billion
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Source: Steno Research, Bloomberg and Macrobond

Source: Andreas Steno Larsen, Steno Research,Macrobond, Bloomberg
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#real - estate #china #housing #property

ChinaVankeSaysl.ocalHome Market Is Worse ThanExpected

| K A ysec@n@largest developer by salessaid the y I 1 A 2y Qa
chorusof investorsand analystswho have becomebearishon

the O 2 dzy ieMdstBtésector

ChinaVanke Ca ChairmanYu Liang backtrackedhis neutral
assessmentrom March,changingo the viewthat the property

industry is & A Y R SeSifity pressure in the shorti S NI X €
accordingto a companytranscript from * | y | s8afeholder
meetinglastFriday

China's home sales by top developers decline again

MW Value of new home sales by the 100 biggest developers, year-on-year change
40%

I I I I I | 1 I 1 e
Jan Mar May Jul Sep Nov Jan Mar Jun
2022 2023

Source: China Real Estate Information Corp.

< Source: Bloomberg
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#trade -surplus #brazil #real

Brazil'strade surplusin June2023reacheda new all-time high.
Thissurplusisn't an outlier as the surplusin June2021 was
almost as big. Brazil is morphing into a trade and current
account surplus country. This should be a positive for their
currency with the Real potentially becoming the anchor
currencyof LatAm..

12 5 Brazil'strade surplus (+) every June from
2000 - 2023, in5 bn 2023

2000 2004 2003 2012 2016 2020

Source: Tweet by Robin Brooks
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#global #interest -rates #outlook

Global central banksare set to diverge on rates as stubborn
inflation stalksFed,ECB

The Bloomberg Central Bank Outlook
What's set to happen with interest rates by the end of 2023

M Rate will be higher M ..unchanged © ..lower

Source: Bloomberg Economics forecasts; survey of economists for Czech Republic, Nigeria, Norway,
South Africa and Switzerland
Note: Data for distinct central banks.

Source: Bloomberg
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Interest Ratescould remainabove5%until 2026accordingto 2
economistswith the Kansa<City FederalReserveBank

U.S. stocks may be in for rude
awakening as rate cuts might not
arrive until 2026, new Fed paper finds

Last Updated: July 5, 2023 at 9:05a.m.ET
First Published: July 3,2023 at 12:26 p.m.ET

By Joseph Adinolfi m

‘The main message in this paper is that to get inflation down to 2%, interest rates will have to
stay higher for longer than markets currently are pricing, says Apollo’s Slok
] . i, B et LA Lot i il AN . 11"

T S N RN D N R A N L RN C AN N R T AR A NN R RN NN N AN W
- e — ————

c 2 ) L |
Federal Reserve economists fear interest rates will stay above 5% for a few more years. JIM WATSON/AGENCE FRANCE-PRESSE/GETTY IMAGES

Some

Source: barcharts

PRIVATE N
BANKING age



#GLOBALMARKETS WEEKLY WRAP -UP

#us #interest -rate -futures

USInterestrate futures keeprising,pricingin a 94%chanceof a
25 bps rate hike this month. Markets are beginningto pricein
THREI[Eate hikesthis year (althoughthe probabilityis quite low
at a 7%chance) Thebasecasenow showsNORATECUT Quntil

May 2024

MEETING PROBABILITIES

MEETING DATE ' 325-350 350-375 375-400 400-425 425-450 450-475 475-500 500-525 525-550 550-575 575-600

7126/2023 00% 00% | 0.0% 0.0% 0.0%
9/20/2023 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
111172023 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
12113/2023  0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.3%
1/31/2024 | 0.0% 0.0% 0.0% 00% 00% 01% 1.8%
3/20/2024  0.0% 0.0% 0.0% 0.0% 00% 06% 6.6%
512024 0.0% 0.0% 0.0% 0.0% 04% 45% 19.8%
6/19/2024  0.0% 0.0% 0.0% 02% 1.9% 10.1% 25.9%
73112024 0.0% 0.0% 01% 13%| 7.2% 20.4%  30.9%
9/25/2024  0.0% 0.1% 1.0% 58% | 17.1% 282% 26.9%
11612024 01% 0.8% 4.7% 146% 257% 271.2% 17.7%
12/18/2024  04% | 26% 94% 19.9% 264% 22.7% 12.7%

6.4%
4.7%
3.4%
7.7%
16.7%
26.7%
36.6%
33.5%
25.6%
15.1%
7.2%
4.6%

93.6%
70.9%
52.9%
51.5%
48.0%
41.8%
28.2%
21.3%
11.6%

4.9%

1.8%

1.0%

0.0%
24.3%
37.1%
34.4%
28.6%
21.0%

9.4%

6.4%

2.7%

0.9%

0.2%

0.1%

0.0%
0.0%
6.6%
6.1%
4.8%
3.3%
1.1%
0.7%
0.3%
0.1%
0.0%
0.0%

Source: TheKobeissi Letter
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Fed Terminal Rate unchg at 5.4% after the releaseof FOMC
minutes which are consistentw/recent policy narrative Fed
bias remains hawkish as expected The minutes repeat what
Powell has been sayingfor weeks most at the Fed assume
there will needto be further rate hikesthis year Themarketis
pricingin another~33bp worth of increases

USOAFR NOV2023 0.000/0.000

At 21:20 Op 5.410 Hi 5.410 Lo 5.395 Prev 5.407 Ei
USOAFR NOV2023 Index 96) Actions » 9) Edit G 2173: Fed Terminal Rate
01/01/2022[=M 07/05/2023 = I8 v 9

D 3 1M 6M YD 1Y 5¥ Max Dailyy & Table « ¢ Edit Chart 2 3%

Fed Terminal Rate
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Source: Bloomberg

Source: Bloomberg, HolgerZ
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#centralbanks

#us #fed #total assets

The Fed'sbalancesheethit its lowest level since August2021
thisweek,down $667 billion from its peakin April 2022

Someperspectiveon how muchthe balancesheetexpandedn
202021 it's still $4.1 trillion higherthanwhereit ended2019

LS Total Assets Held by All Federal Reserve Banks
Hi: 8.965T

US Federal Reserve - Total Assets ($)

7.50T
-3&67 Billior (Apr
2022 Peak to Today)

5.00T

2507

0.00
2005 2000 ams 2020

€ creative rLanning @ harlieBilello Jul 06 2003, 4:43PM EDT. Powered by Y CHARTS

Source: Charlie Bilello
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ECBBalanceSheetplungedby €491bn last week, biggestdrop
sinceDe@022 as banksrepaid €503bn of their TLTRQoans&
due to quarterend adjustments Total assets now at
€7,219.7bn, lowestsinceMar2021, & equalto 53%of Eurozone
GDPvsFed's31% SNB'sl21% BOJ'sL28%

EBBSTOTA  7219.695
ECB Balance Sheet All Assets
07/20/20071=18 06/30/203:EBFR K

EBBSTOTA Index : ECB Balance Sheet All Assets
1D 30 1M 6M YID 1V 5Y Max Weekly ¥ [~ Table

As 0f 06/30/23 EUR/Billion
European Central Bank
%) Actions » 97) Edit ~

ECB Balance sheet

2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018

Source: Bloomberg

&
G 103: ECB Balance sheet

)

Weekly 7/20/2007-6/30/2023
Add Data «  Edit Chart 7 %

2019 | 2020 | 2021 | 2022 | 2023

Source: HolgerZ, Bloomberg
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#centralbanks

#qt #central -banks

Central banksstill have a long way to go and the unwinding
might haveonly begunXSomekey consequenceso consideras
this processgoeson:

cheapleverageis goneanddefaultrisksare higher
QTcouldexacerbatethe liquidity standingof somebanks
term premiumscouldbe reasonablyexpectedto goup
risein spreadss possible

equity volatility couldmakea comeback

T> T T> T>o T

Source: Tweet by Nikolay Kolarov, (Chart: JP Morgan)
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