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Japan Volatility Explodes
10-day gauge at highest since GFC, bubble burst

Source: David Ingles, Bloomberg
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#GLOBALMARKETS WEEKLY WRAP -UP

US equities flattish despite huge swings in volatility
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Hand-curated selection of the best charts & news flow 10 AUGUST 2024

608§ sk NUBGa)| 0a

INDEX CLOSE WEEK YTD
Dow Jones Industrial Average 39,498 -0.6% 4.8%
S&P 500 Index 5,344 0.0% 12.0%
NASDAQ 16,745 -0.2% 11.6%
MSCI EAFE* 2,264 -1.2% 1.2%
10-yr Treasury Yield 3.94% 0.1% 0.1%
Qil ($/bbl) $77.08 4.8% 7.6%
Bonds $99.53 -0.8% 2.0%

Source: Edward Jones
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#nikkei # performance

This is the biggest 2-day drop for the Nikkei in history,
surpassind@lackMonday

- 2000

< p1000

Nikkei biggest Z-day drop in hm
| | history : e

1980-1984 1965-1989 1990-1994 1995-1999 2000-2004 ‘ 2005-2009 2010-2014 2015-2019 2020-2024

Source: www.zerohedge.com, Bloomberg
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JapanEquitiesCrash,how significant?Nikkei 225 lost 20% or
more within a 3-week period? 1. 1990 -21%, (Februaryl14 -
March 7), assetprice bubble plungein Japan 2. 2008 -23%
(September26 - October 16) post the Lehman collapse 3.
2013 -21% (May 22 - June13), economicstimulus panic 4.
2020 -23% (February2l - March 13), the COVIDpandemic
panicof 2020

N |3393¢ T o
A22:1 (35249 t 35301
NEY Index { Suggested Charts + % Bar Chart

08/05/2013/8 06,05/ 20040 Last P JLocal OOV VR ARl G
© 0 N &N YD I S M dalyy ~lf - N /et §

Nikkei 225

2019 02
7775600 Brazil S 234t Q0 . 0
$200%5%° PLiRileERE 68785137005 0P %520

Source: Lawrence McDonald, Bloomberg
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#nikkei # performance

The Nikkei's 12.4% decline today was the 2nd largestin its
history, trailing only the 14.9% fall during the October 1987
crash What happenedin the year after the 1987 crash?The
Nikkei 225 rose 26.5% Those who embraced panic were
rewarded

Rank Date  Prior Close Close 1-Day % Change | % Change 1-Year Forward
1 10/20/1987 25747 21910 -14.9% 26.5%
-12.4%
3 10/16/2008 9547 8458 -11.4% 16.9%
4  3/15/2011 9620 8605 -10.6% 17.7%
5 3/5/1953 378 340 -10.0% 2.6%
6  10/10/2008 9157 8276 -9.6% 25.2%
7 10/24/2008 8461 7649 -9.6% 28.2%
8 10/8/2008 10156 9203 -9.4% 11.6%
9 4/30/1970 2315 2114 -8.7% 17.4%
10  3/30/1953 348 319 -8.5% 1.6%
€ CREATIVE PLANNING @CharlieBilello

Source: Charlie Bilello
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#nikkei # stocks

Japanesestocksare now up 9.4% overnight Theyare on track
for biggestgainsinceOctober2008

Osaka - Delayed Quote - JPY

Nikkei 225 ("N225)
34,416.32 +2,957.90 (+9.40%)

As of 11:35 AM GMT+9. Market Open.

Source: Markets & Mayhem, CNBC
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Retail Investors Bought JapaneseStocksfor Fourth Straight
Week ¢ K | the@béirth straightweekof net buying,the longest
such streak since the beginning of January 2023 They
purchasednet ¥469.21 billion ($3.2 billion) combiningcashand
futures transactions,accordingto data from JapanExchange

Grouplnc.

Retail Investors Buy Into Japanese Stocks

=
S
3
-
®

Dec "Mar

Bloomberg @

Source: Japan Exchange Group

Source: Markets & Mayhem, CNBC
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#yen #carrytrade #unwinding

Thisiswhat triggereda globalscalesell-off of everymajorasset
class.. Aharshremainderhow shakythe globalfinancialsystem
IS...
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The most important chart in the
world right now !

The USD / JPY

Source: Ran Neuner on X, Bloomberg
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#yen #carrytrade #unwinding
¢ KWl LI Yy SKISNINE dRySg A YARBAYYPTR O2 YLJX SG S
g NW&E2 NIy
JPMorgan Says Unraveling of Carry
Trade Is Only Half Complete

= We aren't done by any stretch, says global FX strategy co-head
= The moves comes amid fears of US recession, Japan rate hike

Yen carry trades were among the most popular as volatility remained low. Photographer: Shoko
Takayasu/Bloomberg

By Matthew Burgess
August 6, 2024 at 1:34 AM CDT

Source: Win smart
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#yen #carrytrade #unwinding
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From zerohedge.com

Source: www.zerohedge.com
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#yen #carrytrade #unwinding

Wt G -LJ2 & A GABANYYIFE RbdDLIB Nib KESNHNE 2 &
T N B NI KD XbyD

Our positioning indictor shows that JPY FX positioning has finally flipped net long after the largest 1mth short
unwind since our records began in 2015.

JPY

Factor Contributions to Positioning Score
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Positioning Score
Source: G5 MarketStrats (FICC and Equities) as of 2Aug2024. Past performance is not indicative of future results.

Source: www.zerohedge.com, Goldman Sachs

¢

PRIVATE -
aj wse
BANKING



Gf §%; 8§+ a4a¥MUui BEMNMEGBEA a

mj a2®gUj 05FfB8asNs8000Y28YyYB80bs568605a0680Dj] Uo a6 L6 2168AUSEITYZO4

#yen #carrytrade #unwinding

Thisis the ultimate reasonwhy the Bankof JapanWy S ®R a

maintainmonetary easingCQDEBTi.e the yen carrytradeis likely
to resumesoonerrather than later.

JAPAN - DEBT J senann
450 Total debt as percentage of GDP
400
350
300
250
200
150
100
50
o Source: Blokland Smart Multi-Asset Fund, IMF
FERRRRISS5358338T 72§
§§§§§§§§§§§§§§§§§§§§%
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#yen #carrytrade #boj #balance -sheet

DeutscheBank "Why the BOJhas no choice and is merely
prolongingthe inevitable "at a grossbalancesheet value of
around 500% GDPor $20 trillion, the Japaneseggovernment's
balancesheetis, simplyput, one giantcarrytrade."

| Figure 1: Japanese Government Consolidated Balance Sheet, % GDP

Assets Liabilities
Currency 19% Currency 23%
Domestic Loans 73% Bank Reserves 102%
Domestic Securities 14% Bonds & T-bills 144%
Domestic Equities 33% Loans 38%
Foreign Securities 54% Deposits FILF 5%
Total 194% Total 311%
Net balance shest:
Gross size of balance sheet: 505%
Source : Deutsche Bank, Federal Reserve Bank of t Louis WP 2023-0288
i YGUOsPBDSg0a
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#yen #carrytrade #boj

Is the BoJcapitulating?The Bank of JapanDeputy Governor
saysthey 2 h b @ai@serateswhenthe marketis unstable The
Yenis getting absolutelydestroyedXand the Nikkeiis up nearly
+3% Nasdadgruturesisup +1.2% Awild start of August..

«% Japanese Yen / U.S. Dollar-5-ICE @ = 00.006906 H0.006907 L0.006872 C0.006875 -0.000032 (-0.46%)

(0.006792 | 0.4 [ 0.00679¢ |

VOA[ i l"ﬂ ] ln
| | ’IT l‘lﬂ"ll.“" hppio
b il A
i |"’I L I W
) Ih' b4 ' | |
L i
d
! ||.+|
| ji
Iﬂi’h‘“ ‘“
17 TradingView
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#usd #yen #correlation

/| 2 NNB® ¢ RSy NE VI LI yCSHININB a0 2 NB
O2ZNNB{FNBEMRKSt KAT I RYTILAKOYIEOK I y IS
{S

Y A O2 yLR/REKER WFH2 dz@a B 2 A E

The yen is more correlated with the US market this year than with Japan's
Topix

B R-squared correlation
priy sox | - -
Torx | 72°
Msci weorld ex-Us [ 527

Source: Bloomberg
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#global #performance
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Global Major Asset Performance on
BLACK'MONDAY 5 Aug

Created by ?,ggg‘c'?
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More charts: genuineimpact.substack.com
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#markets

#sp500 #performance

hyt KdZNEIKSE P n2FFAIOAE A OB RGIBAYOS
b2 3S YHonSAN

TECHNOLOG IMMUNICATION SERVICES CONSUMER CYCLICAL CONSUMER DEF ENSIVE
CONSUMER ELECTRONICS W TERNET CONTENT & IMFORIMATION TOTOETRETAR

RV

OR(;L WMT COST

1a2%

AMZN
iz GOOG | mea +186% —
+1.92% i o KO
F oM +0.50% +0.39%
BT QI PeONTY; Epaee
oRty o _ o= PEP
AZO N ';‘ T do3es oA

AL
™ SERVICES ENTERTAMMENT FOOIWE  PACKAGH

A
SOFTWARE | AIPUCATION  SEMKONOUCTOR EQ WUS e s5s N PM

AVGO e can s o 3.1
+695% NOw AMAT VZ ok - o X .
< +0.78% i 5

HEALTHCARE INDUSTRIALS REALESTATE  ENERGY
FACTUMERS - GENEHAL ASROACE L ORFS | SPRCINITYINDS)  RETT - SPEOUA O GASINTEGRATED

GE  six

TomACT

AMD ==
+5.95% IJNJ T Dige [N o XOM i

CoMrUTER 1A +0.83% 9% +1.91% e

1M
TXN MU ADI s LLY BA | GO e ek Ry

S e FoTs)
- p
3% o MRK My 25 oa PA
e o sizpx | PFE jevx INT puni i)
o B 1 o s ™ ik

i s SRk 19.48%

FINANCAL FEATHOARE MANS CMACHOSTICS 6 RESEAROK
c TS -3 S ONERS y 2, ve o 7 -~ X
etttz eace EANKS ONERSNED  INSLRANCEONVE  ASSETMANAGENE  CAFYIALMAIK  INSLAANCE ELV . ver
KKR T™MO  DHR 7 - 15 waL
V BX | *ix (£} UK SO . UTLTES
JPM V2 . J o oz ; WNTEGRA* (CONGROMER WasTEM  UTILITIES
+1.29% +183% 2 MEDICAL BT a UPS HON wa DUK s
BRKB ‘I"uﬁl: - " % . '«l-\\ 5“}\ \.r,k‘ 4
+1.06% ~ < 5 ” NEINCAL DEVY - - g X 00 SRLI DA R
FIANCIAL DATAS.  BANKSHE | INSURANCE BROK v,
AON
¥ use o X MDY
SPGI 1D ou At A MUK i BTG
e

SYK

Source: Bloomberg TheKobeissLetter

PRIVATE P,
aj v
BANKING



af 8§ 3; 8§ +

A¥Mui BEMNAE GB E &

a

mj a2®gUj 05FfB8asNs8000Y28YyYB80bs568605a0680Dj] Uo a6 L6 2168AUSEITYZO4

#vix # performance #monday

¢ KIS LaLJAf;aﬁ“)\aKﬁmsz @'F“tl- NI & &
22 Ay O NIBHE AaSh § NE: SR & O B o ddn
Rank Date Prior Close Close % Change

1 2/5/2018 17.31 37.32 115.6%

3 2/27/2007 11.15 18.31 64.2%

4 1/27/2021 23.02 37.21 61.6%

5 11/26/2021 18.58 28.62 54.0%

6 11/15/1991 13.96 21.18 51.7%

7 7/23/1990 15.63 23.68 51.5%

8 8/8/2011 32.00 48.00 50.0%

S 6/24/2016 17.25 25.76 49.3%
10 6/11/2020 27.57 40.79 48.0%
11 2/24/2020 17.08 25.03 46.5%
12 8/21/2015 19.14 28.03 46.4%
13 5/17/2017 10.65 15.59 46.4%
14 8/24/2015 28.03 40.74 45.3%
15 8/10/2017 11.11 16.04 44.4%
16 10/10/2018 15.95 22.96 43.9%
17 4/15/2013 12.06 17.27 43.2%
18 3/16/2020 57.83 82.69 43.0%
19 2/27/2020 27.56 39.16 42.1%
20 2/4/19%4 10.75 15.25 41.9%

C CREATIVE PLANNING @CharlieBilello
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Source: Charlie Bilello
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#vix # performance #tuesday

hyt dzSaRKE& ET St F NIAYKA &Kp o0 2 ©©F 24 S
@ ¢ v 26¢/dzS AIRKESE NA B4 & 2 2SN O® NR

2/6/2018 50.30 29.98 -40.4%
11/9/2016 21.48 14.38 -33.1%
10/30/2013 19.53 13.65 -30.1%
10/23/2008 96.40 67.80 -29.7%
2/9/2018 41.06 29.06 -29.2%
8/9/2011 47.56 35.06 -26.3%
9/12/2016 20.51 15.16 -26.1%
3/13/2020 77.57 57.83 -25.4%
3/2/2018 26.22 19.59 -25.3%
2/14/2018 25.72 18.26 -25.1%
6/15/2006 21.14 15.90 -24.8%
10/20/2008 70.40 52.97 -24.8%
6/29/2017 15.16 11.44 -24.5%
3/2/2020 a43.77 33.42 -23.6%
8/24/2015 53.29 40.74 -23.6%
1/24/2022 38.94 29.90 -23.2%
10/13/2008 71.42 54.99 -23.0%
3/6/2020 54.39 41.94 -22.9%
6/15/2020 44.44 34.40 -22.6%

€ CREATIVE PLANNING @CharlieBilello
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Source: Charlie Bilello
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#vix # performance
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#vix # performance #monday

| A& GRRINSRWD2 £ | I KB A BT SONSycOBKEL - U
i 4 7 o~ 7 % 2 P 4
A Y IRNIGA & I YR 2oayd | @ KKSA 3 R S #biv
oVIX Index Daily Close - Daily High Daily Frequency 1990-01-02 to 2024-08-05 .
3 3
-3 -3
44 -4
st -5
6k -6
-y -
| -8
-9t -9
-10} -10
-11 11
-4} VIX DAILY CLOSE MINUS HIGH 1
M 14
~15 15
~16F ~16
17+ =17
184 18
~194 -19
204 ~20
=214 =21
<22+ =22
| LARGEST VIX REVERSAL EVER — |||
<25+ ~25
“2l —— ViXIndex Daily Close - VIX Index Daily High (2024-08-05 = -27.16) pos
19192 19‘96 20:)0 10‘04 20‘03 20‘!2 20‘16 ZGIZO 20’24
GD oy i
Source: 3Fourteen Research thfctavian Adriadanase
{
PRIVATE aj vee

BANKING

Qx



Gf 8%; 8§+ A¥MUi BEMNAEGBEA &

mj 2®gUj] 05FfB8asNs800OY2B8YYBODs805a060Db| U0 asLle 26834

H#HVIX

A A6 A Y HKSLE KA 5D

L=20.85 -2.94 -12.36% 0=23.78

03:00 06:00 09:00 _ 7/31 03:00 06:00 03:00 _ Aug 03:00 06:00 03:00 82 03:00 06:00 09:00 85 03:00 06:00 09:00  8/6 03:00 06:00 09:00 87 03:00 06:00 09:00 8/ 03:00 06:00 09:00 89 03:00 06:00 09:00

Source: www.zerohedge.comBloomberg

‘.
PRIVATE

aj Va8
BANKING


http://www.zerohedge.com/

af § 3%;

§+ A¥MUl BEMNAE GB E 4

a

mj 2®gUj] 05FfB8asNs800OY2B8YYBODs805a060Db| U0 asLle 26834

#options #volume
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Odte option volumes shifting towards puts:
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#hedging
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Exhibit 8: Cost of hedging using outright puts nears YTD highs
Cost of T month ATM S&P 500 puts in 2024
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—
2
S

1.2%

0.6%

Cost of 1Tm ATM SPX put / spot

- = 2-Aug-24

0.0%
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Source: BofA Global Research. Data from 2-Jan-24 to 2-Aug-24.
BofA GLOBAL RESEARCH

Source: BofA Mike Z.
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#sp500 #options
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Total S&P 500® Put Option Volume

5th August 2024, 3 3M e

Total Put Volume, Milhons of Contracts
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73 million option contracts traded ... highest of all time
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#us #panic -index

o AN L

¢ KB2 t RY LI MYRBE ¢ OdAaINE $ &
2F28NIBBRI Yidid MA@ § BRSE K

A

t S S aR S IANES O3 § & sy 3

S&P 500

e

e e e s e e

12022 2023
T

T T T
Oct Jan Ape Jul

US Panic Index

Source” GS FICC and Equibes as of 72924, pest performance not indicatve of future results.
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#fear #greed #index
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Fear & Greed Index

What emotion is driving the market now?
Learn more about the index

Overview
NEUTRAL 5
/ngo
. 50 .
& .
< 75
&
o«
0 100

Timeline

B
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S

Source: WinSmart

aj vs&ie



Gf §%; 8§+ a4a¥MUui BEMNMEGBEA a

mj a2®gUj 05FfB8asNs8000Y28YyYB80bs568605a0680Dj] Uo a6 L6 2168AUSEITYZO4

#money - markets #assets -under-management

| Y)\"F“K‘“ NY2HESI A8SYZY & NJFIDOR O | ¢
I 34 a5 IANBRS BE OB NBK

Lo

- F6.15M

r6.1M
;6.05M
;6M

;5.95M
;5.9M

>5.85M

+0
--50000
--0.10

l ......... : ....................................... l ———----p——-- |-
™ J—-__. . ..-. — -;l.“.nll _l
............ I IRateofChangel(l)(WMMFAMTN)5268900‘
Dec ; Jan : Feb ] Mar ] Apr ' May Jun Jul
2023 | 2024

Source: www.zerohedge.comBloomberg

PRIVATE

aj vse
BANKING


http://www.zerohedge.com/

Gf 8%; 8§+ A¥MUi BEMNAEGBEA &

mj 2®gUj] 05FfB8asNs800OY2B8YYBODs805a060Db| U0 asLle 26834

#market #sentiment
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The market is now interpreting ‘'bad news as bad news' ...

Exhibit 6
MSCI Indices relative price return (USD)

120

116
I Cyciicals outperform Defensives

112
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104

100

96
—S -Europe = Japan w—EM w——AC World
92
Aug-23 Oct-23 Dec-23 Feb-24 Apr-24 Jun-24 Aug-24

For details on the construction of the indices, please see: Cyclicals vs. Defensives: A global implementation
Source: Datastream, Worldscope, Goldman Sachs Global Investment Research

Source: MikeZ
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#nasdaq #liquidity
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Nasdaq-100 Trading liquidity indicator shows liquidity is
extremely low in the futures market

3 SG Trading Liquidity 3
Indicator - Nasdaq mini
2 2
1 1
0 - 0
A -1
9 -2
Liquidity is drying
-3 -3
18 19 20 21 22 23 24

Source: Bloomberg, SG Cross Asset Research/Quant. SG Quant data — Quant Alpha [ab

Source: David Marlin, Soc Gen
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SPX around VIX "events”

TS Lombard: "Our analysis of past volatility bouts shows that equities take 4-5 weeks, on average, before a sustained
recovery begins. Markets tend to rebound on oversold conditions such as the current ones, but investors often sell
into that strength, which can lead to a relapse. This is what happened, for instance, in 2018, an episode that bears

strong similarities to the current one."

Source: TS Lombard, The Market Ear
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#sp500 # volatility
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| Strong first half gains suggest more moderate but positive returns ahead

Average returns & pullbacks since 1941 when the S&P 500 gained % of the time that

more than 10% in the first half of the year returns were positive in
the second half
20%
90%
Q
15% 80% 79%
10% 70%
60%
5%
50%
0% 40%
30%
-5%
=% 20%
-10% 9%
10%
First half gain Second half gain Largest first half Largest second
pullback half pullback 0%
Source: Bloomberg and Edward Jones.
S Source: Edward Jones, Bloomberg
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#sp500 #performance
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Exhibit 2 : S&P 500 returns following 5% pullbacks

12% 100%
S&P 500 performance following 39
pullbacks of 5% since 1980
10%
mA t
verage return 90%
8% o Median return
® % positive (right axis)
6% ( —h"\ 80%
)
4%
@ 70%
2%
0% j 60%
1-mo 3-mo 6-mo 12-mo
Investment horizon following -5% threshold Exhibit

Source: Goldman Sachs Global Investment Research
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Source: Goldman Sachs, Mike Z.
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#sp500 #performance
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I 94% of Years Have a Drawdown of 5% or Worse 73 )

% of Years in the S&P 500 with x% Drawdown ./
1928 - 2023
u % of Years
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30% 6 /0
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( Source: RitholtzFinancial, Th&obeissLetter
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#sp500 #rate -cuts
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First Fed Rate Cut Move Fed Funds Rate afterCut| 1-Year 2-Year 3-Year 4-Year 5-Year
8/1/2019 25 bps cut 2.00% - 2.25% 13.0% 54.1% 46.6% 65.7% 100.1%
9/18/2007 50 bps cut 4.75% -18.9% -26.3% -20.7% -126% 7.2%
1/3/2001 50 bps cut 6.00% -124% -30.6% -13.7% -4.8% 2.3%
9/29/1998 25 bps cut 5.25% 225% 404% 3.0% -169% 3.0%
7/6/1995 25 bps cut 5.75% 215% 72.9% 121.7% 169.6% 186.4%
Average All Periods (1995 - 2024) 116% 236% 363% 48.8% 59.4%
€ CREATIVE PLANNING @Charliesilello

Source: Charlie Bilello , Peter Mallouk
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#sp500 #rate -cuts
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Equities tend to perform well after the Fed cutting cycle starts, unless growth is weak
S&P 500 total return performance indexed to start of Fed cutting cycle (data since 1955)

150 25th/75th Percentile |

140 — Average :
- Average if recession (before 1990) }
130 - - Average if recession (after 1990)
- Average if no recession ] i
120 : f
110 - : o
o e o e ,.__
e o d ¥ M’ ~E T
90
80
-12m -6m Om 6m 12m 18m 24m
Start of cutting cycle
Source: Mike Z, GS
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#us #equities #hedge -funds
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Prime Book: US Single Stocks (Daily Net Flow) ;
3

@Marlin_Capital -
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— Z-Score — August 5th

Source: Davd Matrlin
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#us #equities #insiders
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Insiders have taken a sharply bearish turn

% of publicly traded corporations experiencing net buying from corporate

officers and directors*
70%
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10-year average
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. pemt 10
least a decade

0
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“Among companies that had any insider transactions during month Source: InsiderSentiment.com

Source: Bob Elliott
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It seemsthat many companiesare in desperateneed for rate
cuts...

The Fed Is Featuring on Earnings Calls Like Never Before
Number of mentions of Federal Reserve on calls is set to hit an all-time peak
B Number of mentions by S&P 500 and Stoxx 600 companies

400
Projected
mentions
300
200

100

Q1 Q3 Q2 Q1 Q4 Q3 Q2 Q4 Q@8 Q@2 Q@ Q4 Q@3 Q2
01 2002 2004 2006 2007 2009 2011 2012 2014 2016 2018 2019 2021 2023

Source: Bloomberg
Note: Analysis of company post-earnings conference calls for mentions of "Federal Reserve" and
synonyms
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#al #stocks
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FINANCIAL TIMES Source: AlphaSense
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#smci #stocks
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Berkshirel I G K | @dsi@pidiswelled to a record $276.9
billion last quarter as Warren Buffett sold big chunksin stock
holdingsincluding Apple Berkshirehasbeena seller of stocks
for sevenquarters straight, but that sellingacceleratedin the
last period with Buffett sheddingmore than $75 billion in
equitiesin the secondquarter. That bringsthe total of stocks
sold in the first half of 2024 to more than $90 billion. The
selling by Buffett has continued in the third quarter in some
areaswith Berkshiretrimming its secondbiggeststake,Bankof
America,for 12 consecutivedays,filing this week showed For
the second quarter, . S NJ a KperdtiBgearnings, which

encompass profits from the O2 y 3f 2 Y filydown&dQ &

businessesgenjoyed a jump thanks to the strength in auto
insurer Geico Operatingearningstotaled $11.6 billion in the
secondquarter, up about 15%from $10 billion ayearprior.

Berkshire Hathaway Q2 FY24

SEC3  nsurance & Bl"R'\SHIRl" nnnnnnnnnn
HE ool HATHAWAY nc.  segment  5ains
s R profit $23.98 . Net profi
we BNSF $1338 ] . $3
‘ BHE =
ooooo ($7.68)
nnnnn Pilot
eeeeeeeeeee
costs and
Manufacturin g expenses
poc )
Lubrizol ($80.48)
o

.g\,

4 3
s appeconomyinsights.com & APP ECONOMY INSIGHTS

Source: Q1 FY24 Earnings
I YgUQOQIWBY OZ2y 2Ye

s
Services _d4
& retailing -

Ly &A 3
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#berkshire -hathaway #cash

BerkshireHathawayis now holding 25% of their Assetsn Cash,

the highest%since2004 Historicalaveragecashposition 14%
$BRKB

VAL
Berkshire Hathaway Inc (BRK.B) Cash and Short Term Investments (Quarterly) / Berkshire Hathaway Inc (BRK.A) Total Ass... 0.250
Berkshire Hathaway: Cash as a % of Total Assets
0.36
Highest since

Q4 2004

0.00
2000 2010 2020

€ CREATIVE PLANNING @CharlieBilello ok R R YCHARTS
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#apple #buffett
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#apple #buffett
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@ Sorlatics rwn) iy Since Buffett Sold MCD... up +1,413%
s o o Both stocks Outperforming Berkshire Hathaway |
E>(BIRANHA
e - Warren Buffett: Selling Costco Stock Was
‘Probably a Mistake’ — 3 Takeaways
B st sanes Buffett Sells COST _
WS WASAMISTAKE" June 2020 _
y (;‘Q'fm Lv_.] \ o 4 LJ [ aza7es ]
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Source: Adam Khoo on X

aj 88



Gf §%; 8§+ a4a¥MUui BEMNMEGBEA a

mj a2®gUj 05FfB8asNs8000Y28YyYB80bs568605a0680Dj] Uo a6 L6 2168AUSEITYZO4

#us #fixedincom

e #weekly
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Enter the Bond Vigilantes
A disappointing Treasury auction turned Wall Street around

S&P 500 Cash / 10-Year Yield

08:.00 09:00 10:00 11:00 12.00 13:.00 14:00 1500 1€:00
Aug 7

Source: Bloomberg
Note: 8:00AM =100. Chart shows % change in bond yield and in S&P 500 price. Bloomberg

Source: Bloomberg, @johnauthersjolgerZ
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#us #yield -curve
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#commodities #gold
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@ Genevieve Roch-Decter, CFA® -~

MARGIN CALLS HAPPENING.

“Margin calls ahead of the New York opening have forced traders to

liquidate winning positions in gold to cover their losses on stocks,”

according to Adrian Ash, director of research at BullionVault, a trading

platform for precious metals.

Source: Genevieve RochDecter, CFA
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#commodities # oll
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#commodities # oll
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O-Aug24 US Crude Oil Production ('000 bbl/d)
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#sahm-rule # job-cuts

A very important chart which goes AGAINSThard landing
scenario=>"Thesource of the rise in the us unemployment

rate is not job cutsbut arise in labor supplybecauseof rising
immigration That is the reasonwhy the Sahmrule R2 S&ay Q1
work. The Sahmrule was designedfor a decline in labor
demand,not arisein immigration" - TorstenSlok(Apollo)

Very low level of job cuts

Humber Challenger, Gray & Christmas: Announced Job Cuts, Total Numbey
700000 700000

600000 600000

500000 500000
400000 400000
300000 300000
200000 200000
100000 100000
0 0
2020 2021 2022 2023 2024

Source: Mike Z. on X
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#sahm-rule #recession
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The Sahm Rule that is designedto signal the start of a
recessionhas officially been triggered Sincel953 the Sahm

RulehasNEVEReenwrong!

Table 3: Triggering of Sahm indicator coincides with recession
Dates Sahm indicator triggered, US unemployment rate & recession

Sahm >0.50...

Nov 1953
Oct 1957
Nov 1959
Mar 1970
Jul 1974
Feb 1980
Nov 1981
Oct 1990
Jun 2001
Feb 2008
Apr 2020
Aug 2024

Sahm U-rate%

0.63
0.50
0.60
0.77
0.60
0.53
0.60
0.53
0.50
0.53
400
0.40

3.50%
4.50%
5.80%
4.40%
5.50%
6.30%
830%
5.90%
4.50%
4.90%
14.80%

4.10%

Source: BofA Global Investment Strategy, Bloomberg

Recession starts...

Jul 1953
Aug 1957
Apr 1960
Dec 1969
Nov 1973
Jan 1980
Jul 1981

Jul 1990
Mar 2001
Dec 2007
Feb 2020

4 months prior
2 months prior
5 months later
3 months prior
8 months prior
1 month prior
4 months prior
3 months prior
3 months prior
2 months prior

2 months prior

BofA GLOBAL RESEARCH

Source: Barchart
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#macro

A solidrise in ISM Servicedampensgrowth scarein marketsa
bit andis anothersignthat we are currently facinga technical/

positioningdrivencorrectioninsteadof one led by hard landing
fears The main ISM servicesindex and orders recorded solid
bounce Meanwhile, the Employmentindexis up to highest
levelfor the year Note that the ISMhasbeenquite volatileand

should this not be overemphasized Nevertheless,it seems
premature to call a recessionat this stage Considerthat

earningsare up 12% YOWsconsensusf 9%

Composite Index
Business Activity
Prices Paid

New Orders

Backlog of Orders *
Supplier Deliveries*
Inventory Change *

Inventory Sentiment*

Employment

New Export Orders *

Imports*

i YgUCesoP®aoYasr OjnNesja

aj vs8



Gf §%; 8§+ a4a¥MUui BEMNMEGBEA a

#macro

#us #government #spending

The main reason the economy has been able to avoid a
recessioroverthe last 2-yearswasdue to the massivespending
from the inflation reduction and CHIPsActs However,the rate
of that spendingis decliningwhich could potentially weigh on
economicgrowth goingforward.

Chart 3: US government spending falling YoY
US federal government spending YoY % change (12-month rolling)

75% w—JS government spending (12m rolling, YoY %)
65%

55%
45%
35%

25%
15%

5%

-5%
’ -6%
-15% Jun24

-25%
70 76 '82 ‘88 ‘94 ‘00 ‘06 12 "8 ‘24

Source: BofA Global Investment Strategy, Bloomberg
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BofA GLOBAL RESEARCH
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#macro

#us #debt

US NATIONALDEBT: The House Budget Committee released
some numbersabout how rapidly our debt has been growing
over the last 12 months $196 billion in new debt per month,
$6.4 billion in new debt per day, $268 million in new debt per
hour, $4.5 million in new debt per minute, $74,401in new debt
per second

us. naTionat oeet: s ETE CIEER CIETES CIETEY AR

ABOUT NEWS BUDGETS HEARINGS RESOURCES  TASK FORCES (o] {:} ¥y o @n

» $104,497 per persor
» $266,275 por |
« $483 889 por ot
was $32.65 trillion, meaning that the debt has increased by $2.35 trillion over the past 12 months This

» $196 billion in new debt per mont!
* $6.4 billion in new debt per day

+ 5268 million in new debt per hour

* $4.5 million in new debt per minute

» $74,400 in rew debt per

i Y§ UbOgRPBS (I dK 2 dza S ¢
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#macro

#us #household #debt

11% of credit card balancesin the US are now 90+ days
delinquent,the highestsince2012

Percent of Balance 90+ Days Delinquent
by Loan Type

Percent Percent
15 15
Credit
Student Loan

10.93
10 10
5t {5

4.43

0.65
5] i
3333333333333 I
S FEFEI L F SO NGO EEA XS QP

Source: New York Fed Consumer Credit Panel/Equifax
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#macro

#us #household #savings

UShouseholdsavingsare at an all-time low and UScredit card
outstandingdebtis at anall-time highsince2010..

b 1400
= Hi: 32. i: :
Last Price

gl M CCOSREVL Index (Federal Reserve C Credit Ot ding A Revolving SA) (R1) 1345.13 b 1300
309 M PIDSDPS Index (US Personal Saving as a % of Disposable Personal Income) (L1) 35

>1200

>1100

1000

> 900

800

700

600

2000-2004 2005-2009 | 2010-2014 2015-2019 2020-2024
CCOSREVL Index (Federal Reserve Consumer Credit Outstanding Amourt Revolving SA) Mosthly OLJAN2000-31MAY2024 Copyrightd 2024 Bloormberg Finance LP. 02.Aug-2024 10:09:16

Source: Goldman Sachs FICC & Equities, Bloomberg, as of August-2024. Past performance is not indicative of forward returns.
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#us #bankruptcies

U.S Bankruptciegump to highestlevelin more than 12 years

Chapter 11 Filings Reach Highest Level in More Than a Decade

M US New Bankruptcy Cases Chapter 11 Business Filings - Mid Price
+4000

+3500

+3000

2000
1500
1000
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Source: Administrative Office of US Courts Bloomberg @

Source: Barchart Bloomberg
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#china #exports

ChinaQiinports grew fasterthan-expectedin July,while export
growth came in below forecasts,accordingto customsdata
releasedWednesdayU.S dollar-denominatedimports rosein
Julyby 7.2%, far more than the forecastof 3.5% accordingto
the poll. / K A yrpdtafrom the U.S surgedby 24%yearon-
yearin July,accordingo CNBalculationf official data.

NNNNNNNNNNNN

China’s exports miss expectations in
July, while imports pick up with
growth of 7.2%

< Source: CNBC
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#china #fdi

Chinesefirms are fast turning away from USand Europefor
greenfieldFDI wChinais de-risking,too, by reducingreliance
on western marketsfor trade and investment wln countries
below, imports from China of intermediate goods used in
manufacturinghavetripled since2013

Going where they’'re welcome i

China, outbound greenfield foreign direct
investment, top ten destinations, 2023, $bn

0 3 6 9 12 15 18
Saudi Arabia

Malaysia
Vietnam
Egypt
Morocco
Kazakhstan
Indonesia
Argentina
Serbia
Mexico

Source: fDi Markets

Source: Agath e Demarais, The Economist
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#macro

#italy #tax

Italy hasdoubledthe flat tax on foreignincomefor wealthynew
residentswho havebeenflocking here to take advantageof it.
Thee100,000ayearpaymentt whichexemptspeoplemoving
to the country from taxes on overseasearnings, gifts, and
inheritancefor 15yrst will riseto €200,000.

Italy to Double Flat Tax for Wealthy
New Residents

By Donato Paolo Mancini and Sonia Sirletti

August 7, 2024 at 1:48 PM GMT+2
Updated on August 7, 2024 at 3:17 PM GMT+2
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#geopolitics

#us #elections

Atectonicshiftin PredictPresidentiaklectionodds

I‘redbt Markets Leaderboards Support

Presidency Congress

Who will win the 2024 US presidential election?

Contract Latest Yes Price

W Kamala Harris 56¢ _
| Donald Trump 47¢ joe
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#geopolitics

#us #elections #fed

52y I¢ INKZH LA RESSRI B3 2 0§ QGNP yIEIyZIBj
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#centralbanks

#us #rate - cuts #expectations

wh GCGdZBELISOG 6 deX @ F BRIVK Sy A & dzNEB B
a2y RoKI2aa20TW KB AYEININ ORWDSY NN GS
HNADPO

""""""""""""""""""""""""""""""""""""""""""""""""""""" - LsuU
F-1.100
""""""""""""""""""""""" F-1.350
3 M 2024 Expected Fed Rate Cuts (R1) -1.025
- -| 2025 Expected Fed Rate Cuts (R2) -0.985 [~ " ~-1.300
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#us #fed #repos

I 3B £ S RUSHO SINFILEY OXCH XiffaR ¢ $ & YHOISH ™
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Use of Fed's Reverse Repo Facility Falls to Lowest Since 2021
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Source: Federal Reserve Bank of New York Bloomberag @
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#bitcoin #weekly

a

Bitcoin also had a wild week only to end approximately
unchanged Havingpukedfrom $62k to $50k, it reboundedall
the way back to $62k overnight (before finding support at

$60K)...

..................

T High on 08/08 16:00 62694.73 ||
-+ Average 57981.10
L Low on 08/04 23:20 49212.74

[E- Bitcoin - Last Price 60695.38

54000

P-52000

P-50000

" 700:00 08:00
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" 700:00 08:00°
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#bitcoin #etfs #flows

Thisweekwe've seenthe biggestbitcoin fund inflows sinceJuly
22. MeanwhileLarryFinkjust keepswavingit in...

’ > 600
M BIT (iShares) 157.6009
M FBTC (Fidelity) 65,2486
W BITE (Bitwise) 0.00
B ARKB (AEK/215hares) 32.7914
M BTCO (Invesco) 0.00
M BRRR (Vatkyrie) 0.00
HODL (VanEck) 3.3759

.- .| M BTOW (WisdomTree) 118.5151
M EZBC (Franklin) 0.00
M GBTC (Grayscale Bitcoin Trust BTC) -182.9398

Iéli |

o
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--—
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#russia #btc #mining

JUSTIN: PresidentPutin signslaw legalizingBitcoinand crypto
miningin RussiaRussiaseemsto be actingto keepup with the
US Nationlevel as Bitcoin FOMO is heating up.
Their entry will boost the hash rate, strengthen network
fundamentals, and diversify miner politics. Chinese mining
pools control 57% of the BTChashrate, while the usUS has
35%

BTC: Mining Pool Dominance by Country
®china ®USA  Japan @ Other Countries @ Unknown

75

25

2009 2010 2m 2012 2013 2074 2015 2016 2077 2078 209 2020 2 2022 2023 2024

@ CryptoQuant. Al rights ressred
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#ethereum #etf #trading #options

BlackRockNasdagnakethe pushfor optionson spot Ethereum
ETF In a filing posted Tuesdayto the U.S Securitiesand
ExchangeCommission'ssite, BlackRockand NasdaqISE,LLC

proposeda rule changeto list andtrade optionson the iShares
EthereumTrust(ticker ETHA)
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#food - for -thought

#nasdaq #circuit -breaker

a | NJ/SNIND i ¥ S NN ST - NEBES Y LI2 NI NEB
Y S+ & diNBI&l i NI RIA2D 8zNBF yarSd 2 vy @2 O

S E OK lbyf Sq@BB I dzf K i MEYNISSIBT DA ND dzA
0 NB | 4 ISNONSSIOK | @ NI B K BHK{Ss p nlny RS E
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1A YBlaaBW SSRFNEY DINJOaSKHD A BRR NI dzA (i
NB | 4 ISENdzE y G | IOBIISKND 2 dV2 YISV R dz& G NA |
@S NR NERSLILISIRNG 2yh Qi 8w pyp T

= O C

IOI Nasdaq

The U.S. equity, options and futures exchanges have established procedures for coordinated cross-market trading halts in the event of a severe
market price decline. These procedures, known as market wide circuit breakers, may halt trading temporarily or, under extreme circumstances,
close the markets before the normal close of the trading session.

The SEC recently approved a joint exchange plan to modify the market wide circuit breaker rules in the following manner:

Reduce the market decline percentage thresholds needed to trigger a circuit breaker to 7%, 13% and 20% from the prior day's closing price,
rather than declines of 10, 20 or 30 percent.

Simplify the market circuit breaker rules by reducing the number of relevant trigger time periods and trading halt durations

Use the broader S&P 500 Index (rather than the Dow Jones Industrial Average) as the pricing reference to measure a market decline and
require that the trigger thresholds be recalculated daily (rather than quarterly).

The revised Market Wide Circuit Breaker rule 2013 was implemented Monday, April 8, 2013. For messaging details, refer to the approval order on
the SEC website

Market Wide Circuit Breaker Trigger Points

Trigger Value S&P 500 Index TIME ACTION
Breach Thresholds for Today
MWCB Level 1: 49723 Before 3:25 p.m. Halt 15 minutes
(7% decline) At or after 3:25 p.m Trading continues, unless there is a Level 3
MWCB Level 2: 4651.5 Before 3:25 p.m Halt 15 minutes
(13% Decline) At or after 3:25 p.m Trading continues, unless there is a Level 3
MWCB Level 3: 4277.24 Any time Halt remainder of Day

(20% Decline)
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“There’s no shame in losing
money on a stock. Everybody
does it. What is shameful is to

hold on to a stock, or worse,

to buy more of it when the
fundamentals are
deteriorating.”

- Peter Lynch
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#GLOBALMARKETS WEEKLY WRAP -UP
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“INVESTORS PRODUCE OUTSTANDING
LONG-TERM RESULTS PRIMARILY BY
AVOIDING DUMB DECISIONS, RATHER
THAN BY MAKING BRILLIANT ONES.”

— Warren Buffett
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"The ideal business is
one that earns very high
returns on capital and
that keeps using lots of

capital at those high
returns. That becomes a
compounding machine.

I

— Warren Buffett
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow @ BAf AT (6 °
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"What | needed to get ahead was to compete against
idiots. Luckily, there's a large supply.”" 1 Charlie Munger

“WHAT | NEEDED TO GET AHEAD WAS
TO COMPETE AGAINST IDIOTS.
LUCKILY, THERE'S A LARGE SUPPLY."

— Charlie Munger
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow @ BAf AT (6 °
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60% of ¢ 2 R | Wofkérs are employed in occupationsthat
R A RexXigin 1940

60% of today’s workers are employed in occupations that didn’t exist in 1940

mn ® Occupations that existed in 1940 ® Occupations that didn't exist in 1940
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow Z eAf AT 06 "
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Data centers altogether use more electricity than most
countries

Altogether, data centers use more electricity than most
countries The Daily Shot
Only 16 nations, including the US and China, consume more

350 TWh ALL DATA CENTERS

300
oltaly
oTaiwan ‘
250
oAustralia
oSpain
209 oThailand
oSouth
Africa
150 oMalaysia |
oArgentina
oNorway
100
2 oBelgium ‘

S—oAustria |

2000 2004 2008 2012 2016 2020 2024

Sources: Bloomberg analysis of BloombergNEF and DC Byte data
Note: Data center energy consumption through Q1 2024. National energy consumption levels
are actual through 2022 and projected for 2023 and 2024.
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow
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Chin&@sein coffeeconsumption Bullishcocoa?

Perking up

Change in coffee consumption
per person, annual, 2010=100

China

kg per
person, 2022
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Source: International Coffee Organisation
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