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& BULLSONPARADE The S&P500 has officially posted its
best week of 2024 up 4.0% while the NasdaqCompositewas
up justunder 6%
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#GLOBALMARKETS WEEKLY WRAP -UP
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INDEX CLOSE WEEK YTD
Dow Jones Industrial Average 41,394 2.6% 9.8%
S&P 500 Index 5,626 4.0% 18.0%
NASDAQ 17,684 6.0% 17.8%
MSCI EAFE* 2,388 0.2% 6.8%
10-yr Treasury Yield 3.66% -0.1% -0.2%
Oil ($/bbl) $69.17 2.2% -3.5%
Bonds $101.74 0.5% 4.7%

Source: FactSet, 9/13/2024. Bonds represented by the iShares Core U.S. Aggregate Bond ETF. Past performance does not guarantee future results. *4-

day performance ending on Thursday.
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S&P 500 ETF (SPY) YTD % Change: 2023 vs. 2024 (so far)
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Recession Probabilities Are Diverging Across Asset Classes
Stocks price in much lower odds of a contraction than Treasuries

B Odds as of September 2024
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Credit Credit Treasuries Metals 2000 Cyclicals vs
Defensives

Probability of a recession currently priced in across assets

JPMorgan
The bank calculates the metrics by comparing the pre-recession peaks of various classes and their troughs
during the economic contraction.
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#sp500 #rate #performance

I NNl O8zy 5 0S4 & HANFRAK 2 0] 288KE KS & U NB
I aa2 0N SR 2 Yy Ry i diNgF NYR Qféﬁ y S

OBH NI Ny

S&P 500 ("SPX)

Fed Cuts Rates from
S&P 500 Index 5:25% to 0.00% (Sep

2007 - Dec 200¢)

1400.00
©.50% to 1.00% (Jan

2001 - Jun 2003)

Moo

1fﬁ¢?‘h :
b nn’ﬁ*,ﬂlnﬁﬁ Y 1200.0
ﬂb fﬁ?ow
l JJ?*”T 1 1000.0
-51% (Mar -57% (Oct 2007 - T ‘ |w

2000 - Oct 2002) Mar 2009) Q
600.00

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

@ CREATIVE PLANNINE SCharlicBilello Sep 10,2024, 9:41 AM EOT Powered by YCHARTS

i YgUOKRIPSA L St f 2

PRIVATE _
aj Vs 6
BANKING



#sp500 #september #performance
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#us #equities #valuation
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valuation metrics

Avg. ex. Tech % Above (below‘

Current Average Bubble Min Max a Z-Score History
TraﬂmgPE 249 149 145 52 305 Eﬂ 21 1900-present
Trailing GAAP PE 287 152 148 42 1224 894% 16 1832-present
Forward Consensus PE 216 159 151 98 251 36.1% 16 1986-present
Trailing Normalized PE 265 191 179 92 345 390% 15 9/1987-present
Median Forward P/E 184 155 153 100 219 186% 13 1986-present
Shiller PE 351 175 169 48 442 100.5% 24 1881-present
P/BV 509 270 2.53 098 534 885% 23 1978-present
EV/EBITDA 155 106 103 60 171 460% 20 1986-present
Trailing PEG 183 168 165 105 324 93% 04 1986-present
Forward PEG 159 144 142 093 350 100% 04 1986-present
P/OCF 191 14 109 54 193 673% 22 1986-present
P/FCF 326 279 251 129 65.7 16.8% 05 1986-present
EV/Sales 327 200 194 0.86 340 634% 21 1986-present
ERP (Market-Based) 546 506 522 136 880 79% 02 11/1980-present
Normalized ERP 227 382 428 -120 929 -406% 07 1987-present
S&P 500 Div. Yid. vs. 10yr Tsy. Yid 032 123 125 017 420 -74.4% 15 1792-present
S&P 500 in WTI terms 742 273 251 27 1753 1719% 24 1960-present
S&P 500 in Gold terms 225 165 1.44 017 548 360% 05 1968-present
S&P 500 vs. R2000 Fwd, P/E 138 1.04 1.00 076 1.70 320% 16 1986-present
S&P 500 Market Cap/GDP 166 067 064 022 166 147.0% 28 1964-present

Source: FactSet/Compustat, Bloomberg, FactSet/First Call, BofA US Equity & Quant Strategy

LOBAL RESEARCH
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#us #equities #valuations
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Exhibit 4: Forward valuation multiples for large-cap, mid-cap, and small-cap

indices
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Source: FactSet, Goldman Sachs Global Investment Research
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Concentration in the S&P 500, by company
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Nvidia share price vs 1-year forward EPS Cisco share price vs 1-year forward EPS
Index (100 = January 2018) Index (100 = January 1996)
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SMALL BUSINESS EARNINGS

EARNINGS

Actual Last Three Months
January 1986 to August 2024
(Seasonally Adjusted)
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Note: Insured Call Report filers only. Unrealized losses on securities solely reflect the difference between the

market value and book value of non-equity securities as of quarter end.
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Ally's stock drops 15% as its credit
challenges grow

Polo Rocha
Tue, Sep 10, 2024, 11:25 AM « 3 min read

In This Article:

Credit: Adobe Stock

Ally Financial said Tuesday that more borrowers struggled to repay

WEIEET R E BRI GRS nInEY, prompting a 16% plunge in the

company's stock.
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Monthly equity derivatives turnover in notional value on the National Stock Exchange of

India
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7" ULTRA LONG-END GOVERNMENT BOND YIELDS:
— CHINA*
gL — JAPAN**

0 | | | | 1 | | | | | | | |
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*50-YEAR GOVERNMENT BOND YIELD.
**40-YEAR GOVERNMENT BOND YIELD.
SOURCE: MACROBOND.
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World Oil Demand Growth Is Slowest Since
Pandemic as China Cools, IEA Says

m Demand growth in first half slowed sharply from a year earlier
® Oil markets face 2025 glut even if OPEC+ prolongs supply cuts

O ¥ in X e R

By Grant Smith
September 12, 2024 at 10:00 AM GMT+2

[:I Save *a Translate {w Listen 3:31

Global oil demand growth is “slowing sharply” as China’s economy
cools, pushing prices to a three-year low, the International Energy
Agency said.
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WTI Oil: CFTC Long Positions

CFTC NYMEX Crude Oil Light Sweet Non-Commercial Long Contracts/Futures Only (Number of Contracts)~ As of 9/11/202:

2011 | 2012 | 2013 = 2014 | 2015 | 2016 | 2017 = 2018 | 2019 = 2020 | 2021 | 2022 | 2023 2024
Source: Bloomberg; Tavi Costa © 2024 Crescat Capital LLC
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WHERE INFLATION IS... AND ISN'T

AUTO INSURANCE I 16.5%
RENT [ 5.0%
HOUSING D 4.4%
RESTAURANT MEALS B 4.0%
EARNINGS I 3.8%
EDUCATION B 31%
MEDICAL CARE B 3.0%
PERSONAL CARE B 2.9%
HOUSEHOLD ENERGY B 2.6%
OVERALL INFLATION 2.5%
PRESCRIPTION DRUGS B 2.0%
ALCOHOL ]e%
HOTEL ROOMS B 18%
RECREATION 6%
COLLEGE TUITION B 1.4%
GROCERIES B osg%
PETS & PET PRODUCTS Bom%
CLOTHING jo3%
SCHOOL BOOKS AND ... -0.6%
TRANSPORTATION -1.0% [l
NEW VEHICLES
ELECTRONICS
AIRFARE
TOYS
APPLIANCES
FURNITURE
RENTAL CARS
GASOLINE
USED VEHICLES
L
SOURCE: BUREAU OF LABOR STATISTICS. DATA AS OF AUGUST 2024 yahoo‘l finance
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Shelterpriceswere largelyto blame, with inflation elsewhere
showing more progress This chart showsthe year over year

changein U.S CPlexcludingshelter The 1.2% yearover-year
gainin Augustisin line with pre-pandemiclevels

Inflation Excluding Shelter Prices
Year-over-Year % Change
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This chart shows the monthly percent changein U.S CPI

excludingfood and energy The Augustincreaseof 0.3% was
the highestsinceApril.

Core CPIl: % Change From Previous Month

Started the year off hotter than

0.45% expected...
0.40%
0.35%
. ...and firmed a bit
0.30% in August
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Thischartshowsthe yearoveryearpercentchangein U.S CPI
excludingfood and energy over the past four years Inflation
hasmoderatedbut remainsabovethe Fed's2%target.

Core Inflation: Last 4 Years
Year-over-Year % Change
7% 6.3%

Significant progress
has been made...

6%
5%
4%

3% ...but still more work to do

to get to the Fed's target
P el R e b e
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In caseyou missedit... Goodsdeflation in the USis the biggest
in 20 years..

W US CPI Urban Consumers Commodities Less Food & Enargy YoY NSA -1.9
W US CPT Urban Consumers Services Less Food B Energy YoY NSA 49

r10.0

~ Goods vs Services core CPI

»8.0

T T T T T
2000 | 2001 mozizm:lzcm 2005 zooslzomlm 2009 | 2010 zonlznu]zou 2014 zmslzomlzou 2018 2019]2020]2021]2022 2023!3!2‘
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~~ AugustPPlinflation falls to 1.7% below expectationsof
1.8% Core PPl inflation was unchanged,at 2.4% below
expectationsof 2.5% PPlinflation is now at its lowest level
sinceFebruary2024 Ona sequentialbasis(MoM), the picture
is not the same August'score PPIrose more than expected,

driven by higher serviceprices,while goodspricesstayedflat.
PPI0.2%MoM, Exp 0.1%PPICore0.3% MoM, Exp 0.2%

Producer Price Index:

14%
12%

10%

\ 1.7%

'18 '19 20 21 ‘22 '23 ‘24
e PP| s PP| ex-Food & Energy  ====PP| ex-Food, Energy & Trade

Source: FactSet
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Thereare now 510k more Job Openingsthan Unemployment
Personsin the US That'sthe smallestdifferential since April
2021, down from a peakof over 6 million in March 2022 The
labor marketis rapidlycooling..

VAL
® US Job Openings: Total Nonfarm (1:USJOTN) 7.673M
® US Unemployed Persons (1:USU) 7.163M

Job Openings vs. US Unemployed Persons

18,.00M

12,00M
Job Openings
(JOLTS)
7.673M
7.163M

\'\,\AM WM\\ il US Unemployed
- et Persons

& CREATIVE PLANNING @ ieBi|
C @Chavliesilello Sep 4, 2024, 418 PM EDT Powered by YCHARTS
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Fulttime employmentDROPPEDBY 1 million workersin August
on a yearover year basis, marking the 7th consecutive
monthly decline Sincethe June2023peak,full-time job count
in the US has fallen by a whopping 1.5 million.
Meanwhile,part-time employmentroseby 1 million yearover-
year in August Additionally, the number of permanent job
losersjumped by 324,000 yearover-year, to 2.5 million, the
highest since November 2021 This was the 16th straight

month of part-time job gains,the longeststreaksincethe 2008
FinancialCrisis TheUSjob marketis coolingdown.

FRED 249 = Employed, Usually Work Full Time

134,800

134,600 A
134,400

134,200

134,000

133,800

133,600

Thousands of Persons

133,400

133,200

133,000

132,800
Jul 2023 Oct 2023 Jan 2024 Apr 2024 Jul 2024

Source: U.S. Bureau of Labor Statistics
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& US BANKRUPTCIES ARE ON THE RISEs

Thenumber of bankruptcyfilings hit 452 yearto-date, the 2nd
largestin 13 YEARSN Augustalone,63 companiesvent under,
the 4th LARGESSince the COVIDCRISISMost bankruptcies

havebeenseenin the consumerdiscretionarysector
|US bankruptcy filings by year |

m Year to date through August  m Rest of the year

827
634 638
586 558 576 589
524 520 518
an
406
372
486
< 387 scs. . 388
295 290

2010 20m 2012 2013 2014 2005 2016 2017 2018 2019 2020 2021 2022 2023 §2024

634

Includes S&P Global Market Intelligence-covered US companies that announced a bankruptcy between Jan. 1, 2010, and
Aug. 31,2024,

us bankruptcy filings by month

61 62
54 54
5 o 51 4 50
39
33

‘ I |“ | | glzg‘zs‘zg ‘ ‘

> = 5 AL

2 3 e [ Q‘ 2 Q

§ - § § 3 § $

2020 2021 2022 2023

Data compiled Sept. 2, 2024,

Includes S&P Global Market Intelligence-coverad US companies that announced a bankruptcy between Jan. 1. 2020, and Aug. 31,2024,
S&P Global Market Intelligence's bankruptcy coverage is limited to public companies or private companies with public debt
where either assets or liabilities at the time of the bankruptcy filing are greater than or equal to $2 million, or private companies
‘where either assets or liabilities at the time of the bankruptcy filing are greater than or equal to $10 million. Involuntary
bankruptcy filings are also included.

Source: S&P Global Market Intelligence.
© 2024 S&P Global.

i Y g UDdszrasl M LSyI&S a G 2 NJ



Gf 8%; 8§+ A¥MUi BEMNAEGBEA &

mj eZ®6g U] 087F 6a5Ns00OYeB6Yy60bs6058a060D] UpasLisaadAaelcy™Mas

GrRj OU

dgaeabygadey

UShome pricerelativeto medianincomeis now at the highest
leveleverseen

—7 TRADES

7]
=
=]

Housing is Expensive ? GAME.

Home Price to US Median Household Income Ratio

60 64 68 72 76 80 84 88 92 9 00 04 08 12 16 20 24

Dates: 1960 Through 1st August 2024.
Source: Bloomberg LP., Game of Trades.
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USfiscalstimulus no surprise,we haven'tseenany slowdown
in terms of spendingaheadof the elections..

US Budget Deficit: August (BN)
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TheUSgovernmentcontinuesto spendmoneylike a drunken
sailor with a budget deficit of -$2 trillion over the past year
Thisis occurringwhenthe economyis still in an expansiorand

home/stock pricesare at record highs What happensto the
deficitwhenarecessionits?

US Federal Budget Surplus/Deficit in Billions
(Trailing 12 Months, Jan 1980 to Aug 2024)
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Germany has significantlylaggedbehind the USin economic
growth over the past 30yrs. Since 1980, the US econ has
expandedtenfold, while Germany'shas only grown fivefold.
Thisdisparity is partly due to faster population growth in the
US However, the underperformancesince the 1990s is no
accident The US has capitalized on digitalization far more
effectively,drivingeconomicgains whereasGermanyhasbeen
slower to embrace technological transformation A clear
example of this is Volkswagen,which highlights Germany's

cautiousapproachto modernization

[ IGNSUSA 34950.0100 As 0f 12/31/29 Billions F:2024

IMF United States GDP Current Prices

g 96) Actions ~ 97) Edit ~
12/31/19791218 12/31/2029 RSN ocal CCY N

10 30 1M 6M YD 1Y 5Y Max Yearly ¥ & Table

Performance US vs Germany

Normalized As Of 12/31/1980
=GDP US 1223.1703
uGDP Germany 627.6255

International Monetary Fun

&
[Z G 2611: GDP US vs Germany

>3
SR < ./ fdit Chart w2 ¥

12231703

#1000

©TT1985-1989 | 1990-1994 | 1995-1999 | 2000-2004 | 2005-2009 | 2010-2014 | 2015-2019 | 2020-2024 | 2025-2029 |
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Everyoneis aware of Germaneconomybeinga train wreckin
slow motion, but ¢ K I (bbr®&ing in Franceis at least as
concerningas the selfinflicted demise of German industry

With 6% fiscal deficits during good times Frenchheavy state
modelis simplybrokenandnot sustainable

France: General government fiscal balance

% of GDP
0
«1
A miracle Cumulative 9.3ppts of
-2 o GDP difference
Maastricht limit
» [ -
<
-4 <
-5 &
<
-6 - &
O O
<F A
8 - =—Actual
< Spring 2024 budget plan
8 < Latest "do nothing" scenario
=40 =
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Source: Oxford Economics/Haver Analytics
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One of the most striking charts this year. Chind2 &tartup
ecosystenmhasalmostcompletelycollapsedn the last5 years

FINANCIAL TIMES &

Companies founded

50,000

40,000

30,000

20,000

10,000

2009 2012 2015 2018 2021 2024

Sources: Prequin; IT Juzi e 2024 data
FINANCIAL TIMES ends in August and is incomplete;
funding data is YTD
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Charted $315 Trillionin GlobalDebt, by Sector

Global Debt: s~
| Q12024

warkers 9209.7T
Households

$39.91

Government Total global debt

increased by 2.6%
363 0]‘ YoY, with the
- world's government

sector having the
largest annual
increase of 5.8%.

Share of Mature
Markets' Debt

190/

30%

Non-financial
Corporates Financial Sector

$90.21 $96.51

280/ 27%
warkers. 9 100.41
$19.21| $44.01 $28.41

Share of 27010

Emerging
Markets' Debt

1B | 820 $13.91 13%

Figures may not add up due to rounding.

@ Source: Institute of International Finance, Global Debt Monitor

v voronoi Where Data Tells the Story
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Accordingto the BettingMarket KamalaHarriswin over Donald

Trump

Harris Odds Increase in Prediction Markets
Price of an election contract in the Predictlt market

/ Harris / Trump

60 cents
Debate begins
Debate ends
YoV am \ Yo 55
/ﬁ"g/‘\!p\ J{—«-/_—"’l‘ ‘-7'y l.-_JI \./‘r‘\v._...u.r‘f \.z'r—
'\ A\ -
J)l""«‘ ;,“ \'A's | —
V 50
LN\
45
1 I 1 1 1 1
21:00 2115 21:30 21:45 22:00 2215 22:30 22:45
Sep 10
Philadelphia time
Source: Predictlt Bloomberg
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US Presidentialdebate Not all topics have been tackled..
Nothing about governmentspending Nothing about national
debt. Nothing about taxes Meanwhile, the US debt clockis
ticking..

US NATIONAL DEBT DEBT-PER CITIZEN. | -DEBT-PERTAXPAYER
$35,363,325,537,717 J[$104,82135:5269,269

U, FEDERAL SPENDING (OFFICIAL) us FEDERAL BUDGET DEFICIT (OFFICIAL) |
$6 928,678,613,289 $1 889,867,400, 460

US FEDERAL SPENDING (ACTUAL) US FEDERAL BUDGET DEFICIT (ACTUAL)
$7,079,867,915,036 $2,041,056,728,621

US-FEDERAL-DEBT-T0-GDP n]ﬂ'b'—
WELTHE 52.43% JREETE 2000° '] 123.43%]
e A e/

US FEDERAL BUDGET DEFICIT/ T0 GDP RATIO S8
(2.31%

1980 1990 2000 2010 NOW
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"Swiftonomics describethe economicnfluenceof TaylorSwift.
How shouldwe callher POLITICADKfluence?

(55 Mario Nawfal & [#l @

X 2= OVER 330,000 VISIT TAYLOR SWIFT'S LINK TO REGISTER TO
VOTE

More than 330,000 people have visited a voter registration link shared by
Taylor Swift after she endorsed Harris/Walz.

Swift's post linked to vote. gov, encouraging her fans to register ahead of
the 2024 election.

Source: NBC News
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#geopolitics
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Biden administration looking at setting up a US
sovereign wealth fund

Proposal for pool of capital to invest in strategic sectors has also been floated by Donald
Trump

——

Senior members of Joe Biden’s administration have been working on the SWF proposals for months, the White House said © AP
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Draghi urges radical European Union
reform requiring extra 800 billion
euros a year
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#centralbanks
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First Fed Rate Cut Move Fed Funds Rate after Cut| 1-Year 2-Year 3-Year 4-Year 5-Year
8/1/2019  25bpscut 2.00% - 2.25% 13.0% 54.1% 46.6% 65.7% 100.1%
9/18/2007 50 bps cut 4.75% -18.9% -26.3% -20.7% -12.6% 7.2%
1/3/2001 50 bps cut 6.00% -124% -306% -13.7% -4.8% 2.3%
9/29/1998  25bps cut 5.25% 225% 404% 3.0% -16.9% 3.0%
7/6/1995 25 bps cut 5.75% 21.5% 72.9% 121.7% 169.6% 186.4%
Average All Periods (1995 - 2024) 116% 236% 36.3% 48.8% 59.4%
C CREATIVE PLANNING @ChavlieBilello
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Unemployment Rate Is on Low Side for Fed to Cut

- Unemployment Rate Today
Median Unemployment Rate (Fed Cutting Cycles Back to 1971)
® 20th to 80th Percentile

Unemp loyment rate
1s lower than
start of 80%
of Fed cutting

cycles

| a———

32-29-26-23-20-17-14-11-8 -5 -2 1 4 7 10 13 16 19 22 25 28 31
Months Around First Fed Cut
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JECCPEMUY 2.6% For Jul F Next Release 18 Sep 11:00 Survey 2.2%
Euro Area MUICP All Items YoY NSA Eurostat 3

Y

ECCPEMUY Index 99 Actions + 97 Edit + [Z G 1831: ECB Depo CPI
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10 30 1M 6M YID 1Y 5 Max Daily ¥ = Table Add Data
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#centralbanks
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The ECB cut its deposit rate for the second time since June. Six of the 10 major central banks started cutting
their policy rates

¢
a
{

Change in policy rates by central banks overseeing the 10 most traded currencies

Switzerland Canada Sweden Euro zone UK
6.0%
4.0
20 3.5%
- r,_,—'_‘-\_
=i —l
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1 1 1 1 1 1 I 1 I 1
Sept. 21 Sept.’24  Sept. 21 Sept.’24  Sept.21  Sept.’24  Sept.’21 Sept.’24  Sept.’21 Sept. 24
New Zealand u.s. Norway Australia Japan
6.0%
4.0
2.0
0.0 _—
-2.0
1 1 1 1 I 1 I 1 I 1
Sept. 21 Sept.’24  Sept. 21 Sept.’24  Sept. 21 Sept.’24  Sept.’21 Sept.’24  Sept. 21 Sept. 24

Source: LSEG | Reuters, Sep. 12,2024 | By Sumanta Sen

Multiple line charts showing the policy rates of the central banks overseeing the 10 most traded currencies between September 2021 and
September 2024.
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Bitcoin surged to its best week in two months, testing back up
to $60,0000n Fiday...
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Tether generated more profit than BlackRock last year
Tether: $6.2 billion

BlackRock: $5.5 billion

Tether has under 100 employees. BlackRock has 20,000

MARKETS & FINANCE CURRENCIES

The Shadow Doellar That’s Fueling the Financial

Underworld

Cryplocurrency Tether enabiles a paraliel economy thal operates beyond the reach of U S, law enforcemes

WSJ

1l

Tether is arguably the first successful real-world
product to emerge from the cryptocurrency
revolution that began over a decade ago. It has
made its owners immensely rich. Tether has
$120 billion in assets, mostly risk-free U.S.
Treasury bills, along with positions in bitcoin
and gold. Last year it generated $6.2 billion in
profit, outearning BlackRock, the world’s largest
asset manager, by $700 million.

Tether’s CEQ, Paolo Ardoino, boasted earlier
this year that, with under 100 employees, it

earned more profit per person than any
company ever.
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Source Robece and *MSCI. USD cumulative total returns, Jan 1970 - June 2024,
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| QQQ Invesco QQQ Trust, Series 1 Investment Growth (10,000) $104,391
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INVESTING | Timing the stock market
really is a loser’s proposition

Staying invested is the best strategy, if you can focus on purely financial terms

for periods woon asset allocation decisi
FRANGOIS ROCHON dem properly. A o securities makes
FOR POSTMEDIA NEWS investment markets,” If stocks return
Now if investors are not hold- 10 per cent a over
any years film-  ing their investments for per yoar
maker Woody Allen long of time, it is prob-  the long run, bonds
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