Chart of the week

Stocks priced in Gold are just average

Stock prices are at record highs in fiat currency Measured
againstGold (akareal money), stockreturns are just average
Therealgrowth peakwasin 2000 sincethen, increasesn stock
values are more due to currency devaluation than actual
growth...

STOGKS PRIGED IN GOLD

6 S&P 500 priced in Gold
2000

3 1967 - 2023

SOURCE: MFHOZ

< Source:HZ

Page 1



#GLOBALMARKETS WEEKLY WRAP -UP

Global bonds/stocks market capisup $20T in @3

Global bond and stock markets added almost $20 trillion in
capitalizationduring 2023and all of that gaincamein the lasttwo
months of the year Forthe last week of 2023 the major equity
indiceswere mixed The S&P500 Index markedits ninth straight
weekly gairt its longest stretch since 2004t and briefly moved
within 0.5% of its all-time intraday high. The week closedout a
strong year for all the major indexes, led by the Nasdaq
Composite which recordedits sixth-biggestannualgainsincethe
index was launchedin 1971 As was widely expected, trading
volumes and market moves were muted through most of the
week, with trading closedMonday and manyinvestorsout of the
office. On Wednesdayreports emergedthat The New YorkTimes
had filed suit against generative Al companiesfor copyright
infringement,giventhat the media3 A | gbite@twasbeingused
to train ChatGPTand other large languagemodelsdevelopedby
these firms. U.S Treasuriesrallied early Wednesday as the
¢ NB | HidaNaBctiba of the yearsawstronginterest The STOXX
Europe600 Index reachedalmost two-year highs,gaining0.41%
on growingoptimismon interest rate cutsearlynextyeatr Wl LI Yy Q¢
stock marketsendedhigher, with the Nikkei225 Indexup 0.89%
Chineseequitiesrosein the final week of trading for 2023 asthe
governmentannouncednew online game approvalsand calmed
fearsabouta potential clampdownon the gamingsector
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow

#weekly #stats

30 DECEMBER 2023

INDEX CLOSE WEEK YTD
Dow Jones Industrial Average 37,690 0.8% 13.7%
S&P 500 Index 4,770 0.3% 24.2%
NASDAQ 15,01 0.1% 43.4%
MSCI EAFE* 2,241 1.4% 15.3%
10-yr Treasury Yield 3.88% 0.0% 0.0%
Qil ($/bbl) $71.38 -3.0% -11%
Bonds $99.26 0.4% 57%

Source: FactSet, 12/29/2023. Bonds represented by the iShares Core U.S. Aggregate Bond ETF. Past performance does not guarantee future results. *4-

day performance ending on Thursday.
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#cross-assets #2023

Global bond and stock markets added almost $20 trillion in
capitalizationduring 2023 and all of that gain camein the last
two months of the year after it had tested unchangedon
October28th! The gains were dominated by global stocks
(whichadded$13.3TN)while globalbondsroseby $6.1TN..
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#cross-assets #2023

2023 Total Returns...

Bitcoin $BTC: +152%

Nasdaq 100 $QQQ: +55%
S&P 500 $SPY: +26%
Developed ex-US SVEA: +18%
Small Caps SIWM: +17%

Gold $GLD: +13%

REITs SVNQ: +12%

Emerging Markets $IEMG: +12%
US Bonds $AGG: +6%

Cash SBIL: +5%

Commodities $DBC: -6%
Volatility $VXX: -72%

Source: Charlie Bilello

(

PRIVATE

BANKING Page s
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#all -time -highs #drawdowns

Lawrence McDonald &
@Convertbond

Drawdowns

Gold ATH

Uranium ATH

S&P 500 -1%

Coal ARCH -2%
Berkshire BRKB -4%
Nasdaq -7%

Russell IWM -13%
Amazon AMZN -18%
Copper -21%

Netflix NFLX -30%
Tesla TSLA -35%
Bitcoin XBT -37%
Brent -43%

Silver -50%
Coinbase COIN -56%
ARK Innovation ARKK -65%

Bloomberg data
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#cross-asset-classes #2023 #2022

The graph shows total returns for various equity and fixed
incomeassetclassedor 2022and 2023 with latter beingayear
of strong performance across most investments Past
performancedoesnot guaranteefuture results

2023 was a year of strong returns across the board with cash giving up its lead

30.0%
26.6%
m 2022 total return

W 2023 total return (*as of 12/26)
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U.S. large- U.S.small- Int'llarge- U.S.mid-caps Int'ISMIDs Int'l high U.S. high- Int'lbonds  Emerging U.S. bonds Cash
caps caps caps yield bond yield bonds market
stocks

Source: Morningstar Direct, Edward Jones.

Source: Edward Jones
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#sp500 #2023

The S&P 500 ends the year up over 26%, exceedingthe
expectationsof justabouteveryone

Year Return| Year Return | Year Return|Year Return | Year Return
1928 438%)| 1948 57% |1968 10.8%|1988 16.6% | 2008 -37.0%
1929 -83% | 1949 183% |1969 -8.2% [1989 31.7% | 2009 26.5%
1930 -25.1%| 1950 30.8% |1970 3.6% [1990 -3.1% | 2010 15.1%
1931 -438%| 1951 237% |1971 14.2%(1991 30.5% | 2011 2.1%
1932 -86% | 1952 182% |1972 188%|1992 76% [2012 16.0%
1933 50.0%| 1953 -12% |1973 -14.3%| 1993 10.1% | 2013 32.4%
1934 -12% | 1954 526% |1974 -25.9%|1994 1.3% |2014 13.7%
1935 46.7%| 1955 326% |1975 37.0%(1995 376% | 2015 1.4%
1936 31.9%| 1956 74% |1976 23.8%(1996 23.0% | 2016 12.0%
1937 -35.3%| 1957 -10.5% | 1977 -7.0% |1997 33.4% [ 2017 218%
1938 293%| 1958 43.7% |1978 65% (1998 286% | 2018 -4.4%
1939 -1.1% | 1959 12.1% |1979 185%|1999 21.0% [ 2019 31.5%
1940 -10.7%| 1960 0.3% |1980 31.7%|2000 -9.1% | 2020 18.4%
1941 -12.8%| 1961 266% | 1981 -4.7% (2001 -11.9% | 2021 28.7%
1942 192%| 1962 -8.8% |1982 20.4% (2002 -22.1% | 2022 -18.1%
1943 251%| 1963 226% |1983 22.3%|2003 28.7% [[B0BE 26.3%
1944 19.0%| 1964 164% |1984 6.1% |2004 10.9%
1945 358%)| 1965 124% |1985 31.2%(2005 49%
1946 -84% | 1966 -10.0% | 1986 18.5%|2006 15.8%
1947 52% | 1967 238% [1987 58% |2007 55%
Time Period Min Ret Max Ret % Positive Decade

% Annualized

1-Year -44% 53% 73% 1930-39
3-Year -62%  126% 1940-49
5-Year -49%  251% 1950-59
7-Year -25%  352% 1960-69
10-Year -15% 525% 1970-79
15-Year -3%  1246% 1980-89
20-Year 60%  2543% 1990-99
25-Year 257%  5165% 2000-09
30-Year 898%  4596% 2010-18 13%
35-Year 1489% 6480% . | 2020-23 12%
€ CREATIVE PLANNING' @CharlieBilello

Source: Charlie Bilello
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#sp500 #2023

TheS&P500endedthe yearat 4,770, bestingeverymajor Wall
Street firm's price target by over 200 points. The S&P500s
actualprice gainof 24%wasover 18% higherthan the average
forecast

S&P 500: Wall Street's 2023 Year-end Price Targets vs. Actual Year-end Level
(Target Data via MarketWatch in Dec 2022)
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#sp500 #2023

TheDaysthat Movedthe USMarketin 2023

Yearto date, the index hasbeenclosingwith 132 positivedays
and 113 negative Keydrivers for the large swing days have
been megacap tech stocksperformance,bankingturbulence,
and the Fed's inflation battle. These factors shaped the

trajectory of marketreturns, wherethe top 10 performingdays
contributed an aggregateincreaseof 18.35% to the index, in

contrastto the bottom 10 days,whichsawa collectivedecrease
of 16.20%

S&P 500 Closing Price
With 5 Best and 5 Worst Performing Days Annotated 30-Dec-2022 to 20-Dec-2023 (Daily)

4.800 ™ S&P 500
14th Nov: +1.89%
Softer than expected

October CPI

22.37%

4,609 2nd Nov: +1.89%
6th Jan: +2.28% Dovish remarks by Fed
Softer US wage data & 27th Apr: +1.96%
4,400 | FEDsrate hikesis Big Tech Earnings

cooling the economy

20th Jan: +1.89%
Earnings Takeaway,

4.200 Option Expiration and
Breaking 200 MD,
21st Sep: -1.64%
25th Apr: -1.58% Hawkish takeaways
4,000 First Republic selloff from FOMC meeting

reignite fear over the
banking sector

22nd Mar: -1.65%

21st Feb: -2.00%

3.800 Fed rate rise worr
' Fed hikes rates, and
9th Mar: -1.85% push back on rate-cut
Banks selloff following expectations
Silvergate Bank's
3,600 closure and SVB's
capital raising
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Source: FactSet Prices & Street Account
source : factset
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#sp500 #bull -markets #history

CurrentS&P500 advancecomparedwith major advancessince
1957. The SPXgain looks nothing like the early stagesof any

pastbull marketshownon this chart

=1 Major S&P 500 Advances - 320
+
w1 1957 To Date w0
2304 (Cumulative Return Excluding Dividends) 20
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

H#HVIX

While VIXwassmashedo an 11 handleat its lows of the year
(multi-year lows), it notably decoupledfrom stocksin the last
few weeks

4100

Source: www.zerohedge.com , Bloomberg
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#GLOBALMARKETS WEEKLY WRAP -UP

#put-to-call-ratio

Total put/call ratio hit its lowest readingin the history of the
Barchartdatabase

Total Put/Call Ratio (SCPC
0.64 -0.44 (-40.74%) 12:42 ET [INDEX)

|

Source: Barchart
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#sp500 #2023 #liquidity

Socks did what they do: follow the money As macro data
disappointed,stockschargedaheadon a re-emergingwave of
globalliquidity...
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#us #equities #sectors #2023

Techand ConsumeiDiscretionarydominatedthe performance
this year with Staplesand Utesthe biggestlosers(Energywas
the other losingsectoron the year)..

Source: www.zerohedge.com , Bloomberg
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Nvidia, Meta Platforms,and Royal Caribbeanwere the best
performing S&P500 stocksin 2023 while FMCCorp, Enphase
EnergyandDollarGeneralere the biggestlosers..

Negative Price Return fembers (503 Return Positive Price Return

Source: Bloomberg
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Party like its 1999 Nasdaql00 soars53.8% in 2023 for best
yearsincel999

ND¥ .
At 22:00 0 16902.45 H 16919.51 L 16757.88 Prev 16898.47 o
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Nasdaq 100 Yearly Performance

B NASDAD 100 Stock Index
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fcurce: Blocmbery

Source: HolgerZ, Bloomberg
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#us #equities #2023 #narrow -leadership

Narrow market leadershipwas another major theme in 2023
as the megacap technology companiespowered the broad
markethigher

Market laggards could play catch-up in 2024
Price returns in 2023

120%

109%

100%
80%
60%
40%

20%
9%

0%
Magnificent 7 S&P 500 Small caps S&P 500 Value stocks
(Russell 2000) equal-weight  (Russell 1000 value)

Source: Bloomberg, Edward Jones. Magnificent 7 represented by Amazon, Apple, Alphabet, Meta, Microsoft, Nvidia and Tesla.

< Source: Edward Jones
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An interestinglook at how the Magnificent7 havegenerateda
majority of the NasdaglO0Q ¥ TDreturns,

Top Heavy Tech Gains
A small number of stocks powered most of Nasdaq 100 returns in 2023

Index
contribution

15%
/\ Microsoft ’»‘ 12

Nvidia

Apple _J
—— Amazon ‘ T

Meta Platforms

,,...".-“...'_.'_(!or_a' 23

150

Year-to-date
move »

Source: Beth Kindig, Bloomberg
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#markets

#sp500 #median -stock

We are currently experiencinghe largestdisparitybetweenthe
S&P500andthe medianstockreturn sincethe peakof the tech
bubble Isit sustainabl@

20% Median Stock Return vs. S&P 500 Return

15%
10%

; hl |
0% ll - I | B I

I
g I s (R 1 (N
5 |1] I I
-10%
% -2

-15%
-20%
-25% -22% -

Data sourced from Bloomberg Finance L.P.

Source: Tavi Costa, Bloomberg
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#mag7 #darwinism

Microsoft, Googleand Amazonvastly outspent venture capital
groups to account for two-thirds of the $27bn raised by
generativeAl start-upsin 2023

Big tech investors push generative Al
fundraising to record highs

nti O denerartive Al (opbh)

Source: Bloomberg FT
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#sp500 #2023 #performance #contribution

The 10 largeststocksin the SP500 contributed to 75% of the
$SPXweighted averagereturn, the highestamountin the last
decade

Top 10's Contribution to Return
100%

80% @

60%
@ ®
40% 0% 2% =

22%
20% —14% @,ﬁ

“ R - 2
0% -

2014 2015 2016 2017 20_1&0 2019 2020 2021 2023

24%

Pk -18%
-40%
® Top 10 Contribution to Return ® Total Return S&P 500 ® Top 10 Weighted-Average Return

Source: FactSet Prices

Source: Barchart, Facset
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#sp500 #breadth

75% of S&P 500 stocksare trading above their 200D moving
averagethe highestlevel of the year 3rd time is the charmor
will historyrepeat?

S&P 500 Stocks Above 200-Day Average ($S5TH)
74.75 unch (unch) 1758 £7 [INDEX]

INTERACTIVE CHART for Wed, Dec 27th, 2023 Notes (£ My Chans @) Alens ) warch i Help (B
737551'}4- K Uov I LSrudyI Tools | Semngs] I Compare] @ I Grid View I Templams-" P\nnl’ Clear E]
Range: 1D 5D 1M 3M 6M OM 1Y 2¥ 3Y 5y 10Y 20y MAX Frequency: Daly v 1Y v mm@] Butorial =
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e
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Source: Barchart
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#nasdaq #small -caps

SmallCapsoutperformedNasdaqgn the first few monthsof the
year, then the Al boom struck and Nasdaqgexploded higher
relative to SmallCaps(asthe latter was hit harder by soaring
rates) The last month has seen dramatic outperformance of
SmallCapsgdragginghe NDX/RTYatio lower...

»8.5000

[ "l Nasdaq 100 / Russell 2000 - Last Price &}M]

- #8.0000

>7.5000

> 7.0000

> 6.5000

v 60000

Source: www.zerohedge.com , Bloomberg
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#nasdaq #small -caps

Overall Nasdaq'sdramaticoutperformancethis yearlifted it to
anewrecordhighrelativeto SmallCaps.. andthen fell back(as
SmallCapsoutperformed)to the dotcomhighs..

> 7.0000

> 56,0000

I Kasdaq 100 / Russell 2000 - Last Price 8.2209

> 5.0000

> 4.0000
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= 2.0000
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Source: www.zerohedge.com , Bloomberg
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#us #equities #russell -2000

If the month were to end today, this would be the Russell
2,000s third biggest2-month gain(+24.3%) in its history. Still 2
tradingdaysto go...

Bigges-month gainsin the Russell'sistory.

NowDec'20: +28.4%

Mar-Apr'09: +25.3%

NowDec'23: +24.3%"

OctNov'82: +24.2%

Russell 2,000 Two-Month Rolling % Change

40

28.4%

0 24.2% 25.3% 24.3%

20

10

0

-10

-20
-30
-40

A = MmO N~ O =& O UL OO =« O BN OO = O LD~ O -5 M
AEAELEEELEEELEEELEELEREE LR N,
4 H N B H 0 AH N 0D 0 0 0 L8 0 0 0 0 0 0 0 H 0 0
Q¢ 0 ¢ @O @ @ @9 @ @ @ ¢ ¢ @9 @9 @9 @9 @9 @ 9 0 0 @ 9

[ I I ¥ I A ¥ o e ¥ o ¥ I I o ¥ I ¥ O ¥ e ¥ A ¥ A A ¥ A ¥ S ¥ S ¥ o O T T S ! S

source :bespoke
PRIVATE

BANKING Page 26
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#sp500 #underperformers

72% of the stocksin the sp500 haveunderperformedthe index
this year Thisis the highestpercentageof S&P500components
underperformingthe indexsincel980

Evenat the peak of the Dot-com bubble, this metric did not
breakabove70% Thiscomesasthe Magnificent7 are up more
than 20 TIMESas much as the S&P 493 in 2023The top 10
stocksin the S&P 500 now accountfor 35% of the ENTIRE
index A few stocksare drivingthe entire market

APOLLO

72% of stocks in the S&P 500 have underperformed the index this year

=% of S&P500 stocks underperforming the S&P500 index

80% 80%
HIGHEST SINCE 1980
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Source: The Kobeissi Letter
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#us #tech #stocks #2023

The Magnificent 7 stocks dominated the price action and
outsized index gains in 2023 Investors preferred the 'safe
haven' of these megacap tech names over longerduration
profit-lesstech... until The Fed unleashedhell at the start of
Novemberandeverythingexplodedhighet..
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Thisis one of the mostintriguing news of the week> TheNew

YorkTimes(NYT)iled a lawsuit againstOpenAland Microsoft,

allegingthat the companiesused millions of copyrightedNYT
articlesto train their Almodels Thiscouldbe huge'

Linas Belitnas
@linas.beliunas

The New York Times just sued
OpenAl & Microsoft alleging that
generative Al is copyright
Infringement.

This lawsuit will be pivotal in deciding
the direction of many Gen Al startups.

Welcome to Al 2.0.

F GPT-4 MEMORIZING CONTENT FROM THE NEW YORK TIME

EXAMPLE 48: POPE IN BREAK FROM DOCTRINE BACKS SAMESEX CiviL UNIONS
https:// /2020/10/21/world/europe/pope-francis-same-sex-civil-unions.htm
926-133  Effective Date: 2020-12-14
pt (taken from article):

ROME — Pope Francis expressed support for same-sex civil unions in remarks r

Output from GPT-4:
documentary fl premiered on Wednesday
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#ark-invest #chart

Cathieaboutto get herrevengein 2024?€ $ARKK

SARKK .

WEEKLY CHART

STAGE 2 VAL STAGE 4

3 ]M J 1 9(10—: ﬁ.
L P |

STAGE 1 STAGE 1

Source: Trend Spider
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#al #ali-at-risk #stocks #2023

The apparentbenefitsof Al know no boundswhenit comesto
investmentas Goldman'sbasketof Al stockssoaredover 90%
this year (while businessesat risk' of Al'simpact rose 17% -
helpedby the everythingrally in the lasttwo months)..
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#anti - obesity #drug #stocks #2023

Losingweightthe easyway appealedto investorsin 2023asthe
GLP1 analogssparkeda surge in biotech/pharma (and hurt
food/beer stocks)..
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#meme #stocks #2023

Retailfavoriteshad a wild yearbut endedup 25%in 2023 the
best year since 2020s chaos, thanks again to the last two
months of panicbuying, dashfor-trash trading after The Fed
folded...

| MG Rotail Sentiment bask - Last Price 3031 | " , ‘ , ; TR | (7=

Source: www.zerohedge.com , Bloomberg
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#spac #bankruptcies #companies

More than $46b washedaway...

SPAC Bankruptcies Keep Piling Up

30 DECEMBER 2023

#markets

More than $46 billion of SPAC equity laid to rest by
bankruptcies this year

Month of Bankruptcy Peak Market
Company Filing Cap
WeWork November $9.4B
Lordstown Motors June 51B
AppHarvest July 3.7B
Proterra August 3.7B
Virgin Orbit Holdings  April 3.5B
IronNet October 3.5B
Cyxtera Technologies June 26B
Bird Global December 2.4B
Rockley Photonics January 2.2B
Starry Group February 1.8B
Pear Therapeutics April 1.6B
Sunlight Financial October 1.3B
Holdings
AgileThought August 1.2B
Boxed April 1.0B
Shift Technologies October 897.0M
Near Intelligence December 779.0M
Gelesis Holdings October 524.0M
QualTek Services May 330.7M
Parts ID December 304.1M
Kalera April 185.1M
Nogin December 167.1M

Source: Bloomhera
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#us #banks #2023

The graph shows this year's performance of regional banks
againstthe broader financial sector and the S&P500. After a
tough year, regionalbanksare recoveringbut continueto lag
Pastperformancedoesnot guaranteefuture results

After a tough year, regional banks are recovering but continue to lag
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+24%
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Source: FactSet, Edward Jones.
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Afree lunchfor usbanks! Ashighlightedby HolgerZ this chart
showswhy emergingloans from fed's BTFPkeep increasing
The interest rate under the BTFPis 1y OlSrate plus 10bps.
Banksare buying funding from the BTFPbelow 4.85% and
selling Fed funds at 5.5% Backin September,the BTFPwas
trading near 5.5% but today the trade is worth more than
three quartersof a point risk-free...

Arbitrage Opportunity
Gap between IORB and BTFP rates is the widest ever

M Spread between rate on interest on reserve balances and BTFP

+0.50

+0.00

W Balances at Bank Term Funding Program on 12/20/23 1508
100B
~50B
0
Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2023
Source: Federal Reserve, Bloomberg Bloomberg @

Source: Bloomberg
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#equities #sp500 #inflows

SPDRS&P500 $SPYseesmonthly inflows of $40 billion, the
highestamountin history.

Monthly flows to the SPDR S&P 500 ETF Trust
$50billien

-20

2022 ‘23
Note: Latest figure reflects flows for Dec. 1-20, 2023,
Source: FactSet

Source: Barchart, Factset
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Techinflowsare well aheadthis year

120,000 All equities cum Smn flows ytd
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source : barclays, tme
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#sectors #flows

Flows in cyclicals(primarily energy) implies a hard landing
insteadof no-landingor soft-landing..

Prime Book: US Net Trading Flow
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9‘ Source: www.zerohedge.com
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#us #equities # valuations

USequity valuationsare interestinghere: the 10 largeststocks
have high multiples, but multiples drop the further away you
getfrom them on the marketcapscale

Top Heavy Valuations

70 Median Forward P/E Ratio
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g5 2
30 24.4 253
% 18.8 182 176 174 157 149
0
-2 \’15\‘0‘? \Q’\YC\‘\ S R SR
FEFTTFF T g7
o ¥ g
S
P/E ratios are based on forward 12-month & qgﬁ»‘
. QO
earnings forecasts Q’\°
,\O
Source: Bespoke
PRIVATE

BANKING Page 40



#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#us #non-us #equities

Theoutperformanceof USvs globalequitiesis nearan all-time
high...

Exhibit 32: USis near extreme peaks vs. global equities, well exceeding
the 60s/70s Nifty-50 and 2000s tech bubbles
US vs. World ex-US equities (relative price performance, USD)

28 —US vs. Global equities (USS terms)

23

18 Nifty 50

Internet bubble

+1 St. Dev
13

08

-1 St. Dev

03

'50 'S5 ‘60 '65 '70 ‘75 '80 '85 '90 '95 '00 '05 '10 '15 ‘20 '25

Source: BofA Global Investment Strategy, Global Financial Data
BofA GLOBAL RESEARCH

Source: BofA
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Toput thingsinto perspective Germany'fosenchmarkindex Dax
has gained 282805 points or 20.3% this year to end at
1675164, largestly percentagegainsince2019 Daxup 17 of
the past 21lyrs. BiggestDax 2023 was Zalandow/-35.2%
biggestwinner wasRheinmetallw/+54%

Negative Price Return  Members (40) Return Positive Price Return
DAX INDEX
Best Performing
1) RHEINMETALL AG
) HEIDELBERG MATERIALS AG
J) SAP SE
9 ADIDAS AG
5 COVESTRO AG
6) BRENNTAG SE
7) CONTINENTAL AG
8) INFINEON TECHNOLOGIES AG
9 SIEMENS AG-REG
10) E.ON SE
Worst Performing
11) MTU AERO ENGINES AG
12) VOLKSWAGEN AG-PREF
13) PORSCHE AUTOMOBIL HLDG-PRF
149 SARTORIUS AG-VORZUG
15 DR ING HC F PORSCHE AG
16) QIAGEN N.V.
/) MERCK KGAA
8 BAYER AG-REG
0) SIEMENS ENERGY AG
20) ZALANDO SE

Source: HolgerZ, Bloomberg
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With a total market cap of $2.4th, Germancompsaccountfor
2.2% of global mkt cap, roughly unchanged from beginningof
the year Neverthelessw/SAP& Siemens,Germanycurrently

has 2 compsin top 100 by mkt cap. Lastyear there were still
ZEROBuULtin earliertimes?.

WCAUGERM 2406652.00953  As 0f 12/28/23 Millions
Bloomberg Germany Exchange Market Capit... Bloomberg ]
WCAUGERM Index 96) Actions + 97) Edit ~

G 815: German Mkt Cap as % of g-
01/01/2000{=08 12/28/2023[=RE3EM| ocal CCY K
1D

S
M 6M 1¥ 5Y Max Daily ¥ & Table Add Data « . Edit Chart & ¢

German total stock mkt

capitalization as % of World
mkt cap

4.00

Source: HolgerZ, Bloomberg
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Developedmarkets equities (white line) vs. EmergingMarkets
equities(orangeline)

Track Annotate News

B SPX Index - Last Price (R1) 4778.48
W PXOPEMCS Index - Last Price (L1) 48.070

Source: Bloomberg, TME
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#china #equities

China's stocks are down for three years in a row, and
dramaticallyunderperformingemergingmarketsex-China

Xi has also been "cracking down" on tech, education, and
gamingfor three years,erodinginvestor confidencealongthe
way.

Chinese Stocks Disappoint Investors
EM stocks excluding China have performed better and shown resilience

W MSCI China Index - Cumulative Total Return (Net Dividends) r20
W MSCI Emerging Markets ex China Net Return USD Index - Cumulative Total Return (Net Dividends)
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Source: Bloomberg Bloomberg @

Source: Markets & Mayhem, Bloomberg
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#bonds #2023

Globalbondsendedthe year with the largesttwo-month gain
in history...

Global Bond Index Poised for Record Two-Month Gain

M Rolling two-month gain in Bloomberg Global Aggregate Index
10%

w

-5

-10

1 1 1 ] 1 —
1990 2000 2010 2020 2023

Source: Bloomberg Bloomberg

Source: www.zerohedge.com , Bloomberg
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#us #treasuries #2023

The bond rally pulled the entire curve lower in yields on the
yearwith the 5Ythe biggestdecliner,down 19bpson the year-
after bloodbathingup around 100bps at its highsin October
Bearin mind that FedFundsadded 100bpsthis yearand bond
yieldsare all lower...

Normalized As Of 12/30/2022
Last Price

W USGA2YR Index  -0.1677

M USGGSYR Index  -0.16858

B USGGTYR Index  -0.1222

W USGGIOVR Index -0.0528

W USGGIOTR Endex 0.0092

Source: www.zerohedge.com , Bloomberg
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#us #yield -curve #2023

After 2022s massiveflattening/inversion of the yield curve,
2023 saw 2s30s actuallyend steeper(the first steepeningyear
since2020. Theyield curvede-inverted a few times during the
yearbut wasunableto sustainit...

[ 80 ket eatr US Sall 2 Yaor & Buy 30 Yeor Bond Yield Spread - Last Price -28.43% |

Tac Jon  Feb S~~~ A ol S ot Mov Doc
2023 '

Source: www.zerohedge.com , Bloomberg
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#us #10y #real -yields

Realyieldsendedthe year basicallyunchanged- after soaring
to their highest since 2008 in October Sincethen 10Y real
yieldshaveplummetedalmost100bps..

> 2.6000

tlus 10¢ Real Rate - Last Price LNZ!] \

Source: www.zerohedge.com , Bloomberg
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#us #treasuries # 2023 # inflows

U.S TreasurieRecord-> U.S Treasuriedaveseenan inflow of
$177 billion this year, the highestamount in history. Backto-
backyearsof recordinflows.

Chart 5: Record annual inflow to Treasuries in 2023 ($177bn)
Cumulative inflows to Treasuries, by year (Sbn)
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#us #money - markets #2023 #inflows

In 2023 Money-market funds sawtheir largestannualinflows
ever..
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#commodities #2023

The broad commodity landscapesaw prices plunge in 2023
with Bloomberg'sCommoditylndexdown over 12% - its worst
yearsince2015..
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#commodities #underweight

Commoditiesare the most underweightrelativeto bondssince
March2009

Chart 1: Most UW Commodities vs Bonds since Mar'09
Net % overweight commodities - net % overweight bonds
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#commodities #2023

Gold outperformed amongthe major commodities(best year
since2020- after two unchangedyears)while crudefell YoYfor
the first time since2020 NatGaswas clubbedlike a baby seal

to start the year and never recoveredfor its worst year since
2001..
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#commodities #2023
StrongGainsfor Cocoajron Orein 2023

Global commodity price changes in 2023

Cocoa and iron ore are the best-performers in 2023 while coal and gas prices slump from record-highs
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#commodities #oll

Crudebenchmarksare facinga so-calleddeath cross,with the
50-day moving averagebelow the 200-day counterpart Some
tradersseethat pattern asheraldingfurther weakness

Oil's Death Cross
Brent 50-day moving average has fallen below 200-day threshold Vi
cmEBrent futures M SMAVG (50) (CO1) 81.89  SMAVG (200) (€01) 82.03
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»90 —
w
@
g5
&
v |
o
-80 —
+75
+70
Jan Feb Mar Apr May Jun Jul Aug Sep QOct Nav Dec
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Source: ICE, Bloomberg
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#commodities #gold #2023

A weakerdollar, signalsof looseningfrom TheFed,and a world
on fire meansno one shouldbe surprisedby gold'sgreat year,
up almost 14% (bestyear since2020 to a new all-time record
high...
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#markets

#commodities #rices

Rice prices have hit 15-year highs Thereare a lot of moving
parts behind this: climate, fertilizer access,export controls,
supplyhoarding,and the list goeson. While this is unlikely to
havea hugeimpactin North America riceis vital to the diets of
billionsin Asiaand Africa Oneto keepaneyeonin 2024..

Rice Prices Rise to Fresh 15-Year High
Thai benchmark is up for third straight week

M Thailand White Rice 5% - Last Price
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Source: Thai Rice Exporters Association Bloomberg @
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#forex #dollar -index #2023

Thedollar endedlower againstits fiat peersin 2023 (BBDXY¥
2.9%) - its biggestdrop since 2020 backto pre-COVIBspike
levels..

['lslounbm Dollar Spot Index ~ Last Price moax]
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Swissyasthe bestperformingcurrency(of the majors)against
the dollar while Japan'syen wasthe weakest The SwissFranc
soaredto its bestyearsince2010andits highestsince2011(in
the middle of the EUcrisis)..

Spot Returns (%)

EU

Crisis

2015 2016 2017 2058 2019

Source: www.zerohedge.com , Bloomberg
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#forex #yen #2023

TheJapanesé&renspentthe first 10 monthsof 2023 plungingto

its weakestagainstthe dollar since 1990 Thenas The Fed's
dovish pivot and BoJ'shawkishjawboning picked up, the yen
surgedhigher(findingsupportat Oct2022lows)...

[".Jw Yen Spot - Last Price m.Jbi
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Source: www.zerohedge.com , Bloomberg
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#forex # japanese-yen #bullish

AssetManagersare now bullish on the JapaneseYenfor the
first time sinceMay.

Asset Managers Turn Bullish on Yen

B Yen net asset manager DOSIHOHS
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#forex #em -currencies #2023

EmergingMarket currenciesplummetedto their weakestever
(on an indexed level) againstthe US dollar at the start of
October, but the last two months have seen EM FXrecover
notablyasTheFedpivoted...
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#markets

#payments #yuan #china

China'syuan has overtakenthe Japaneseyen to becomethe
fourth-most usedcurrencyby valuein global paymentsfor the
first time in almosttwo years,accordingto a monthly tracker of
the Chinesecurrencyreleasedby the Societyfor Worldwide
InterbankFinanciallelecommunicatioiSWIFT)

Yuan's Share in Global Payments Ranks No. 4

November 2023
U.S. dollar
Euro
British pound
Chinese yuan -
lapanese yen
Canadian dollar
Australian dollar
Hong Kong dollar
Singapore dollar
Thai baht

Source: SWIFT Cal.\ln

source : zerohedge
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#Uus #no-recession

30 DECEMBER 2023

#macro

Expectationsheadinginto 2023wasfor a USrecession it never
cameto passon the backsof exponentiallyrising govt debt
throughout the year and Fedjawboningthat lifted macrodata

in the lastmonth.
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#macro

H#us #Hrecessions

What haschangedafter the GreatDepressiorin 1930s that us
recessiondecameshorterandlesscommon?

The US has gone through 34 recessions since 1857
1860 1880 1900 1920 1940 1960 1980 2000 2020

Jan Jan
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M Recession M Expansion
Recession status by month

Source: Michael A. Arouet
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#macro

#us #hard -data #soft -data

US 'hard economic data are unchangedin 2023 - no real
economic progress- as only 'soft' data (hopes and dreams)
providedsupportfor 'goldilocks'narratives
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#macro

#us #fiscal - spending

77% of federalfundsauthorizedin legislation(like the $2tn the
CHIP3Act, IIJA,and ESSER)ave NOTbeen spent yet. Actual
spendings expectedto rise overthe nextdecadeassumingno
changesin legislation, with $350BN in spendingauthorized
through 2025

Exhibit 15: US government has a lot more to spend
Authorized spendingin IIJA vs actual discretionary spending estimates (Sbn)

600 m lJA spending authorized (Sbn) mllJA spending deployed (forecast, $bn)
500

400 Upto$350bn
authorized tospend

300 through 2025

200

100 /s 100bn in IVA forecasted
. deployedspending '24-'25
2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031

Source: BofA Research Investment Committee, CBO. Note: [IJA = Infrastructure, Investment, and
Jobs Act
BofA GLOBAL RESEARCH

Source: BofA, Markets Mayhem
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#macro

#us #national -debt

USnationaldebt breaksall-time highof $33.9 trillion.
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#macro

#us #real -estate

US Home Prices hit a new all-time high in October while
affordabilityhasplummetedto recordlows.

VAL
© Case-Shiller Home Price Index: National ~ 313.28
© US Fixed Housing Affordability Index 91.40

US Case-Shiller
National Home

Price index

US Housing
Affordability Index
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#macro

#us #commercial # real - estate

CommercialRealEstate (CREyemainsthe weakestlink of us
real estate Indeed,manypropertiesare sellingfor roughlyless
than half of what they were worth just 5 years aga A
downtown Los Angelesoffice building that sold for $92.5
million in 2018just sold for $44.7 million. 2 daysago,the Aon
Center, Los Angeles'third largest building, sold for 45% less
thanits last purchasepricein 2014 All asreal estategiantslike
WeWorkfile bankruptcyandflood the marketwith supply

Bloomberg

Industries | Real Estate

LA Office Building Sells at 52% Less Than 2018 Price

m Buyers acquire the five-story property for $44.7 million
m Harbor Associates says distress is starting to hit the market

Ovinme @

Source: TheKobeissi Leter

PRIVATE
Page 71
BANKING
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#macro

#germany #real -estate

Germany'sHousingBubbleJustPopped Pricesfor apartments
and houseshaverecently declinedat the fastestpacein over
20 years The price drop in residential real estate has
accelerated Between Julyand September,pricesfell by 10.2
percent comparedto the same period last year The price
declinescoincidewith ECBighteningmonetarypolicy

Strongest minus since 2000

Prices of residential real
estate fall at a record
pace

Status: 22.12.2023 10:23 am

9 Source: Wall Street Silver
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#geopolitics

#suez-canal #middle -east

Half of RedSeaContainerShipFleet AvoidsRouteAfter Attacks
- Bloomberg

*Diversions around Africa take 25% longer than using Suez
Canal

Suez Disruptions
Vessels assigned to transit the Suez Canal are diverting to other routes
Vessel position as of Dec. 27
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Source: Flexport

Note: Map shows last seen locations of vessels as of 1PM ET on Dec. 27 that have diverted, are currently
diverting, and/or will divert as of 1PM ET on Dec. 26.

Source: Bloomberg, C. Barraud
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Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#geopolitics

#commodities #supply -disruption #risk

One key risk for 2024 and the coming years is supply
disruptions of commodities flows which could arise due to
blocadesof key shippingroutes - asthe oneshighlightedbelow
by contrarianinvestors

Beinglong

- Gold(moneydisruption)

- Oil (energydisruption)

- Wheat(food disruption)

couldbe the bestwayto hedgethisrisk
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#geopolitics

#china #russia #gold #us -treasuries

This trend is not America's friend... China and Russiaare
dumpingBondsandbuyingBullion
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Source: www.zerohedge.com , Bloomberg
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#geopolitics

#us #wealth #income #inequalities

Top 1% of U.S. earners now have more wealth than the middle
class

Share of all household wealth by year, Q2, 1993-2023

Wealth (%)
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Source: Federal Reserve « Middle class is earners between the 20th and 80th percentile of income

Source: USA today
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#centralbanks

#interest -rates #financial -easing

Therally in bonds,stocks,and credit - and collapsein the dollar
- since The Fed signaledthe end of hikes prompted the most
aggressive easing of financial conditions ever Financial
conditionsare now as easyasthey were in May 2022 - when
FedFundswas300bpsbelowcurrentlevels..
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Source: www.zerohedge.com , Bloomberg

PRIVATE

BANKING Page 77


http://www.zerohedgecom/

#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 30 DECEMBER 2023

#centralbanks

#interest -rates #financial -easing

This has been the biggest two-month easing in financial
conditionsin history, surpassinghe announcementof QEL, 2,
3, andsoon. Themarkethaspricedin 136bps,or 5.5x rate cuts
sincethe start of November

Source: zerohedge
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