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NOT EVERYTHING IS CALM...
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USCDS1 year(in yellow)vsVIX(in purple)
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ThemajorUSequity indicesendedmixedfollowinga weekwhile
the CboeVolatility Index(VIX),Wall{ǘǊŜŜǘΩǎso-calledfeargauge,
fell to its lowest level since late 2021. 88 S&P 500 Index
companies had reported earnings as of Friday. Financials
outperformedoverall during the weekdespitea brief plungein
sharesof GoldmanSachsafter the investment banking giant
missedconsensusrevenue estimates. US economicdata were
mixed: Weeklyjoblessclaimsrosea bit more than expected,but
continuing claimsjumped by much more than anticipatedand
reachedtheir highestlevel (1.87 million) sinceNovember2021.
Housingdata were also soft, with starts and permits slowing
from CŜōǊǳŀǊȅΩǎreadings. Existinghomes salesfell, and year-
over-yearhomepricesdropped0.9%, the largestdecreasein 11
years. However,S&P GlobalUSPMIspainted a much different
picture asit roseto its highestlevel in almosta year (53.5). The
yield on the 10-year U.S. Treasurynote jumped following the
S&PGlobaldata release,reversingearlierdeclinesand leavingit
modestlyhigherfor the week. The pan-EuropeanSTOXXEurope
600 Index gained 0.45%, as optimism about the economic
outlook outweighedconcernsabout interest ratesstayinghigher
for longer. AnnualUKconsumerprice growth in March slowed
by lessthan expectedto 10.1% from 10.4% in February,driven
by surgingfood and drink prices. Gold and cryptos slid as US
Sovereignriskroared to recordhigh.

VIX hits lowest level since late 2021
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Source: Edward Jones
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Thereboundin stocksand bondsover the past sixmonthshas
been supported by the turn in inflation, economicresilience,
and peak in yields. There are good reasonswhy stocksare off
their lows. But there are conflicting signals,suggestingthat
markets might need some further fuel to continue to move
higher.

Source:Edward Jones, Bloomberg
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NASDAQcontinuestrading the incrediblyboring rangein April.
We havebasicallyseena 2.5% max move from low to high so
far in April.

Source: www.zerohedge.com , Bloomberg
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Energystockswere the weakest this week while Staplesand
RealEstateoutperformed...

Source: www.zerohedge.com , Bloomberg
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DefensivesoutperformedCyclicalsover the week.

Source: Bloomberg, www.zerohedge.com
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WtaƻǊƎŀƴΩǎInvestor Survey: majority of investorspolled do
seethe S&P500closingthe yearat a lower level than current
one (4,100).

Source: JPM
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TOOMUCHBEARISHNESS?Accordingto the last BofA Fund
manager survey, investor allocation to #stocks relative to
bonds has fallen to lowest level since the Global Financial
Crisis.

Source: BofA

22 APRIL 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#investors #sentiment

Page 10

#markets

Accordingto April BofA Fund managersurvey, 48% of fund
managerbelievethat USCommercialRealEstateis the source
of the nextcredit event.

Source: BofA
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LONG BIG TECHSTOCKSIS THE MOST CROWDEDTRADE
accordingto BofAFundmanagersurveyin April.
Perhapswhat is evenmore interestingis what is viewedasthe
secondmost crowdedtrade, which in April isάǎƘƻǊǘUSōŀƴƪǎέ
(accordingto 18%).

22 APRIL 2023
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Systematicinvestors have added exposure,with Vol Control
strategiesnearMAXLONG. Whathappensif vol moveshigher?

Source: Goldman Sachs
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Buyersare officiallyout of ammoin an up tape andopenslarge
asymmetricskewto the downsideif the marketwere to selloff.

Source: Goldman Sachs
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Has the rise of 0DTE* options rendered the CBOEVolatility
Index($VIX)obsolete?LPLFinancialanalyzed$VIXlevelsfor all
tradingdayswhenthe S&P500wasin a drawdownof between
18.5% and 28.5%. The $VIX was higher acrossall measures
from 1990-2021than in 2022.

Source: CNBC, LPL Financial
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Concentrationalert! A handful of tech stocksare responsible
for a largeportion of stockmarket returns lately. Powerhouses
like Apple, Microsoft, Amazon,and Alphabet are driving the
rally,sofar in 2023.

Source: Genuine Impact 
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If the yearendedtoday,Apple's7.1%weightingin the S&P500
would be the largestfor any singlecompanyin the index with
datagoingbackto 1980...

Source: Charlie Bilello
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Greatchart by BastienChenivesseshowingthe market capgap
betweenthe Nasdaq100 (backto $15T+total market cap)and
the commodityspace/hardassets(a fraction of the techmarket
cap).

Source: Bloomberg, Bastien Chenivesse
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ONA PRICE-TO-SALEBASIS,ISTHES&P500CHEAPENOUGH?It
dependson if your glassishalf-full or half-empty. Glasshalf-full:
Thedamagewrought by 2022's declinespushedthe S&P500's
price-to-salesratio down from 3.21 to the current2.19, soa full
point hasbeentakenout. Glasshalf-empty: Justnow getting to
2000levels.

Source: Jeff Weniger
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It looksasif the sizeof the #Fedbalanceis havinga significant
impact on valuations. FedbalancesheethasjumpedsinceSVB
in tandemw/Nasdaq100PEratio.

Source: HolgerZ , Bloomberg
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NVIDIAtradingat 26x salesand160x earnings. Investorspricing
in hugegrowth ratesbut areexpectationstoo high?

Source: Charlie Bilello
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TheSPX'sSeptember/October2022lowsalignwith this pattern,
and there is potential for a catch-up trade into late 2Q/early
3Q, despitelaggingbehind the PresidentialCyclepattern since
December.

Source: BofA , The Market Ear
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How did equity marketsduring previousdebt ceilingepisodes?
A note by David Kostin (GoldmanSachs)- looking at equity
movesover debt ceilingepisodesςshowthat during the 2011
debt limit showdown the S&P500 fell by 17% from peak to
trough in 22 tradingdays(seetablebelow).

Source: Goldman Sachs
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The S&P500 ($SPX)has NEVERbottomed before a recession
(datagoingbackalmost100years)

Source: Barchart, Bloomberg
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With one week left in the month of April, data back to 1985
showsthat May is historicallyquite good for risk. As Goldman
notes,SPXis positive76%of the time duringthe month of May
with a medianreturn of 122bps.

Source: Goldman Sachs
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Call option volumes surged again to all-time highs this last
quarter. Thislevel of interest in derivativesis highlyassociated
with the current retail tradingfrenzy.

Source: Bloomberg, Crescat Capital
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Around43%of all options volumehasbeenrecentlydriven by
one-day options. And more than half of call options traded
have expired by the end of a single trading session,up from
roughly48%arounda month ago.

Source: WSJ
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VIX plunged to fresh lows not seen since Nov 2021 (16.17
intraday lows) as VIX calls have exploded higher relative to
puts...

Source: Bloomberg, www.zerohedge.com
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CBOES&P500 PutWrite Indexis off to best start of a year in 2
decades. At-The-Money Put Sellersare cleaningup in 2023! Up
more than 7% YTD,the strategyis off to its best start in more
than 2 decades.

Source: Bloomberg
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More than 90% of #sp500 companiesthat havereported have
beaten #earningsestimates which means that this earnings
seasonisoff to its beststart in a decadesaysBankof America.

Source: Barchart, Bloomberg
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Twobusyweeksaheadof us...

Source: JPM, TME
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$TSLATeslaQ1 FY23:
ωRevenue+24%Y/Yto $23.3B($60M miss).
ωGrossmargin19%(-10pp Y/Y).
ωOperatingmargin11%(-8pp Y/Y).
ωCapex+17% Y/Y to $2.1B. ωFree cash flow -80% Y/Y to
$0.4B.
ωNon-GAAPEPS$0.85 (in-line).
ωDeliveries+36%Y/Yto 422,875..

Source: App Economy Insights

22 APRIL 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#netflix #earnings

Page 32

#markets

$NFLXNetflixQ1 FY23:
Subs+1.75M Q/Q.
ARM+4%Y/Yfx neutral.
ωRevenue+4%Y/Yto $8.16B($20M miss).
ω+8%Y/Yfx neutral.
ωOperatingmargin21%(1pp beat).
ωEPS$2.88 ($0.01 beat).
Q2 FY23 Guidance:
ωRevenue+3%Y/Y(+6%fx neutral).
ωOperatingmargin19%.

Source: App Economy Insights
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$BACBankof AmericaQ1 FY23.
ωRevenue+13%to $26.3B($1.0Bbeat):
ωNet Interestincome: $14.4B(+25%Y/Y).
ωNoninterestincome$11.8B(+1%Y/Y).
Net Income$8.2B.
Earningsper share: $0.94 ($0.11 beat).
CET1 ratio of 11.4%.

22 APRIL 2023

Source: App Economy Insights
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$MSMorganStanleyQ1 FY23.
ωRevenue-2%Y/Yto $14.5B($570M beat).
ωNet income$3.0B(-18%Y/Y).
ωEPS1.70 ($0.05 beat).

22 APRIL 2023

Source: App Economy Insights
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USbankshad their biggestreduction in Treasuryholdingson
record. NB: the right sidescalecanbe partly explainedby the
priceof USTsdropping.

Source: Lyn Alden, FRED
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Thechart of the USRegionalBanks(KRE)is not a bullishchart...
feelslikeconsolidationbeforea breaklower.

Source: Raoul Pal, Bloomberg
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TheUS#banksreservedivergence. Goodnewsfor big banks...
Meanwhile,smallbankscouldhit reserveconstraintAGAINin 3-
4 weeks. Will we then goto more failures?

Source: www.zerohedge.com, Bloomberg
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BigUSfinancialgroupsCharlesSchwab,StateStreet and M&T
suffered almost $60bn in combinedbank deposit outflows in
Q1 2023ascustomerscontinuedto movetheir moneyin search
of higherreturns.

Source: xxx
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US commercial bank deposits (ex-large time deposits)
unexpectedlyresumed their freefall (during the week-ending
4/12), tumbling $68.66 billion to the lowest sinceApril 2021...
Largebankssawthe largestoutflows.

22 APRIL 2023

Source:Bloomberg, www.zerohedge.com
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Interestingtable by EricBalchunas/ Blombergabout YTDETF&
mutual funds flows. TheMoney Market Mutual FundBonanza
has totally upset the typical fund flow (MFs + ETFs)leader
board. Vanguardis "only" number 6 in the YTDranking flows
(althoughif you excludemoneymarket they rule asusual,and
they #1 in ETFs). Meanwhile,Fidelity& JPMtook in over $100b
each. That'sreal.

Source: Bloomberg, Eric Balchunas
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Applelaunchesits savingsaccountwith GoldmanSachsoffering
an eye-catching4.15pct interest rate. Thetiming (just after SVB
collapseand at a time when depositorsare moving their cash
from commercial #banks to money markets funds) is quite
interesting.
With 1.8 billion active devices worldwide, Apple has the
potential to disruptthe #bankingindustry.

Source: CNBC
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Apple($AAPL)is in a leagueof its own. With a market capof
$2.6 Trillion, Apple is $500 Billion bigger than Microsoft. It's
bigger than the GDPof - SouthKorea,Canada,Russia,Brazil
andItaly. $AAPLisup +305%over the last5 years.

Source: Oktay Kavrak, CFA, Leveraged Shares
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There is a huge dichotomy between USHomebuildersstocks
performanceandUShousingstarts. USHomeConstructionETF
($ITB) is at a 52-week high, up 25% over the last year.
Meanwhile USHousingStartsare down 21% from their peak
lastApril.

Source: Charlie Bilello
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IndiarecordedhighestMoM increasein ForeignReserves(USD)
last month since2007. Thisalso meanshigher INRliquidity in
domestic markets thus helping equity markets. Liquidity is
KING.

Source: Macrobond
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SpotGoldclosedbackbelow $2000this week,havingtried and
failedto rallybackaboveit a few times...

Source: www.zerohedge.com , Bloomberg
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WTI has erasedmost of the post-OPEC+production-cut spike
gains.

22 APRIL 2023

Source: www.zerohedge.com , Bloomberg
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Agriculturalcommoditiesjust hadanothersignificantmovethis
week, which indicates that Food prices are poised to rise
considerablyfrom their current levels. Soif OILPRICES+ FOOD
PRICESstart to rise again,HEADLINEinflation might pick up as
well. Canthe Fedafford to cut rates or evenpauseif headline
inflation start to riseagain?

Source: Bloomberg. Crescat Capital
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All major silver demand categoriesachievedrecord highs in
2022, pushingtotal silverdemandto a new highof 1.242billion
ounces (Boz) last year. Since 2020, the global total has
increased by 38%. The silver market achieved its second
consecutiveannual structural deficit, at a significant 237.7
million ounces(Moz) lastyear.

Source : Silver Institute
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Timeto goVegan?

Source: The Daily Shot
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Theworld is becomingawashwith natural gas,pushingprices
lower and creating an overabundanceof the fuel in both
EuropeandAsiaτat leastfor the next few weeks.

Source: Bloomberg
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Treasuryyields ended the week higher (with the short-end
underperforming) as CǊƛŘŀȅΩǎpost-PMI spike changed the
week...

Source: Bloomberg, www.zerohedge.com
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Fed Chair Powell's favorite yield-curve-based recession-signal
(3-monthsT-bills in 18 monthsminusspot3m yield)hit its most
invertedeverthis week....

Source: www.zerohedge.com , Bloomberg
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A potential sooner-than-expected X-Date is reflected in the
surgeto recordhighsfor short-dated USAsovereignprotection
costs.

Source: www.zerohedge.com , Bloomberg
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Amidall the chaossurroundingthe debt ceilingdebacle,USA(1
year CDSin red) is now 'riskier' than Apple (1 year CDSin
green)...

Source: www.zerohedge.com , Bloomberg
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HOUSTONWE HAVEA PROBLEM... The spread between 3-
month (5.12%) and 1-month (3.40%) Treasuryyieldshasnever
beenhigher: 1.72%. Indeed,the yieldon UST-Bill whichmature
BEFOREJuneis muchlower than it shouldbe giventhe current
level of the Fed Fundsrate: below 4% vs. a Fed Fundsrate
alreadyclose to 5%. Thispremium is probably related to the
fact that, for T-Bill maturingbefore the end of May, there is no
uncertainty related to the debt ceiling, since the USTreasury
will havethe cashneededto meet principalredemptions.

Source: Charlie Bilello
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Themarket for CoCobonds(AT1 paper)is backin businesswith
a big offering by a Japanesebank just weeks after Credit
Suisse'scollapsehammeredthe notes. CoCoBondIndexclimbs
to level before Credit Suisserescue. The $1 Billion salemarks
first majorōŀƴƪΩǎAT1 BondOffer sinceCredit Suissewipeout.
SumitomoMitsui FinancialGroup Inc. sold 140 billion yen ($1
billion) of AT1 notesWednesday,the first majorgloballenderto
tap the marketsinceSwissregulatorswiped out more than $17
billion of the risky debt as part of Credit {ǳƛǎǎŜΩǎforced
takeoverby UBSGroupAG.

Source: HolgerZ , Bloomberg
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80+ Credit Suissebondholdersin Singaporeare prepared to
file a lawsuitagainstSwitzerlandbecauseof the government's
decisionto wipe out roughly$17 Billionworth of Credit Suisse
CoCobonds.

Source: FT
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Source: Bloomberg

Recession probabilities across the globe. In developed
markets, the question is more about the EXTENTof the
upcoming recession(mid or deep). The good news is that
superpowerslikeChinaor IndiaareNOTfacingrecessionrisk.

#macro
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Source: Bloomberg, David Ingles

CITIGROUPUSECONOMICSURPRISESINDEXABOUTTOTURN
NEGATIVE. Looks like Citi's global inflation surprise index is
about to turn negativefor the first time this cycle.

#macro
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Source: MacroAlf

The US ConferenceBoard LEI takes the 10 most effective
leadingindicatorsand aggregatesthem into an index. TheYoY
changedroppedfurther below-7%
Overthe last 40+ years,everytime this indicatordrops< 0 and
staysthere for 2+ monthswe are in a recession. 100%hit rate.

#macro
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Source: Liz Ann Sonders

March marked12 consecutivemonthly declinesfor LEI,which
hasonly beenreachedand/or exceededduring recessionsthat
startedin 1973, 1980, and2007Χlast time it hit 12m markwas
March2008, whichwaswhenBearStearnscollapsed.

#macro
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Source: Liz Ann Sonders

Backto expansionfor S&P Global PMI for Manufacturing,to
50.4 in April vs. 49 est. & 49.2 prior; ServicesPMIup to 53.7 vs.
51.5 est. & 52.6 prior; Composite(chart)up to 53.5 vs. 51.2 est.
& 52.3 prior Χfirms noted greater consumerconfidenceand
uptick in new orders.

#macro
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Source: Liz Ann Sonders

Widest gap on record between Philadelphia fed (blue) and
Empire(orange)manufacturingindexes,asformer continuedto
sinkin Aprilwhile latter soared

#macro
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Source: Charlie Bilello

USHousingStartswere down 17% over the last year, the 11th
consecutiveYoY decline (longest down streak since 2009).
Tendsto be a leadingindicator for the economy,recessionary
signalscontinueto build.

#macro
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Source: Bloomberg

MedianaskingUSrent fell by 0.4%in Marchto $1,937, the first
year-over-yeardeclinein three years.

#macro
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Source: Jesse Myers Croesus_BTC

The US debt hole grows bigger. Higher interest rates do not
help. Theproblemwith deficitsis that they addup. Eachannual
deficit adds to the total National Debt. This debt hole grows
biggerbecauseof annualinterest expenseon all this debt. Not
a problem when interest rates are ~0%. Big problem when
they're 5%per year(now).
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Source: Goldman Sachs

Goldmanon the USDebt limit: "While the data are still very
preliminary, weak tax collections so far in April suggestan
increased probability that the debt limit deadline will be
reachedin the first half of June."
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March US corporate bankruptcy filings push Q1 total to
highestsince2010.

Source : Hedgeye

#macro



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#uk #inflation

Page 69

Source: Hedgeye

UKFoodInflationcontinuingto makecyclehighsof up +19.6%
UKInflation surprisesto the upsideat +10.1%YoY. Thesurgein
UKFoodInflationhasbeencontributingto it.

#macro

22 APRIL 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#germany #ppi

Page 70

Source: HolgerZ , Bloomberg

Disinflation is the new narrative: ProducerPriceInflation MoM
plungedby 2.6%in MarchMoM after -0.3%in Feb,muchbelow
the consensusof -0.5%.
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Source: Bloomberg, HolgerZ

The crisis in the German housing sector is deepening. The
number of buildingpermits for dwellingsfell by an astonishing
20.6%in February. Thiswasthe 10th consecutivedeclinedueto
higherinterestrates& constructioncosts.
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Source: CNBC

/ƘƛƴŀΩǎeconomygrew4.5%in the first quarter, the fastestpace
in a yearandfasterthan forecasts.
- /ƘƛƴŀΩǎgrowth has been under the spotlight as it reopens
after ending most of its strict Covid restrictions that were in
placefor nearlythree years.
- GDPgrewby 4.5%in the first quarter,/ƘƛƴŀΩǎNationalBureau
of StatisticssaidTuesday.
- That was higher than the 4% forecast in a Reuterspoll of
economistsandmarksthe highestgrowth sincethe first quarter
of lastyear. Quarter-on-quarter, the economygrew2.2%.
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Source: David Ingles, Bloomberg

Chinaretail salesrosethe most in 2 yearsasconsumerate out,
boughtbling,boughtfashionandstart buyingup carsagain.

#macro

22 APRIL 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#dollar #reserve -currency #status

Page 74

The dollar's standing as a reserve currency of choice saw a
steepdeclinein 2022eventhough its strength in international
trade remains unchallenged,according to Eurizon SLJAsset
Management.

#geopolitics
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#centralbanks

Source: Charlie Bilello
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#centralbanks

Source: www.zerohedge.com , Bloomberg

22 APRIL 2023

Rate-hikeexpectationscontinueto risefor next week(now 92%
odds of a 25bps hike) but we also saw the entire STIRscurve
shift hawkishly(with Junenow at 25% odds of a 25bps hike)
andthe terminal rate backabove5.00%...

http://www.zerohedge.com/
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#centralbanks

Source: Charlie Bilello
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TheFedbalancesheetis shrinkingagain. Overthe last4 weeks,
the CŜŘΩǎbalance sheet has reversed 36% of the post-SVB
liquidity injections ($392 billion) with a total decline of $141
Billion.



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#hong-kong #interbank #liquidity

Page 78

#centralbanks

Source: Bloomberg
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HongYƻƴƎΩǎinterbankliquidity is falling toward its lowest level
since the global financial crisis, following a series of
intervention by the ŎƛǘȅΩǎde facto central bank to defend the
localŎǳǊǊŜƴŎȅΩǎpegto the dollar. TheŎƛǘȅΩǎaggregatebalanceis
set to drop to HK$49.2 billion ($6.3 billion) on Thursdaywhen
the HongKongMonetary Authority settles its earlier purchase
of HK$6.9 billion to keepthe currencypegintact. Thekeygauge
of interbank liquidity already has shrunk about 90% from its
peakin 2021, thoughthe impacton borrowingcostshavebeen
mutedsofar.



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#boe #rates #expectations

Page 79

#centralbanks

Source: Bloomberg
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Inflation remainshot in the UK, lifting prospectsfor interest-
rate hikes. .ǊƛǘŀƛƴΩǎinflation rate remainedstubbornly high at
10.1%in March. Thepacewasdrivenby the strongestincrease
in food prices in more than four decades. Economistshad
expected a slowdown to 9.8%. Traders ramped up bets on
further rate increasesfrom the BOEasthe double-digit reading
provided a wake-up call for investors who thought the
tighteningcyclewascloseto over.
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#cryptos

Cryptoshadanuglyweek...

22 APRIL 2023

Source: www.zerohedge.com , Bloomberg

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#bitcoin # weekly

Page 81

Source: www.zerohedge.com , Bloomberg

#cryptos

Bitcoin surged backabove$30,000 and then ran out of steam
fast,tumblingbackto supportat $28,000...
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