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The S&P 500 has failed at the negative trend line (again) and is
trading below the 200 days moving average. Clearly, the
technical set up does not look as good than few weeks ago. As
pointed out by Goldman derivatives desk, Macro shorts have
covered but remain bearish (and waiting until 2023).
Meanwhile, systematic funds are long (so beware of trade
reversal if sell-off intensifies) and buybacks are slowing.

Source: The Market Ear, Refinitiv

S&P 500



Stocks gave back much of the previous two weeks’ gains, as
some surprisingly strong economic data (ISM services, Michigan
Consumer Sentiment, PPI) dampened hopes that the Fed might
soon be able to curb its program of raising interest rates to cool
inflation. The S&P 500 Index recorded its worst return in five
weeks and was unable to stay above its 200-day moving average
following the recent rally. Within the S&P 500, defensive sectors
(health care, consumer staples, and utilities) fared best. Energy
shares fell sharply as oil prices tumbled to their lowest level
since January. The yield on the 10-year U.S. Treasury note
touched a nearly three-month intraday low on Wednesday but
edged higher to end the week. In Europe, stocks (STOXX 600
Index) fell -1% on renewed fears of a recession as central banks
tighten monetary policy in an effort to quell inflation. Revised
data showed that the eurozone economy expanded 0.3%
sequentially in Q3 —up from a first estimate of 0.2%—boosted
by increases in household spending and business investment.
Eurozone retail sales in October posted their biggest monthly
drop this year, while German industrial production weakened
that month, albeit less than expected. Chinese stock markets
rose as Beijing’s rapid easing of coronavirus pandemic
restrictions bolstered investor sentiment. The dollar ended the
week higher while cryptocurrencies were broadly unchanged
with Bitcoin trading slightly above $17k.

Stocks, Bonds, & Oil Battered Ahead Of Fed
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Source: Edward Jones
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Source: The Economist
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Source: Li Ann Sonders

#markets

Thanks to higher exposure to industrials, plus being price- not
cap-weighted, granddaddy of all indices (Dow) now leads S&P
500 by 10% YTD, on track for largest annual outperformance
since inception of modern version of latter in 1957.
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Source: Edward Jones

#markets

Relative performance of Dow vs. Nasdaq has been more level
since early November, despite the meaningful pullback in
interest rates during that time, suggesting to us that there is not
yet consensus around the Fed's ability to ratchet back on rate
hikes in the coming months. .
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Source: Mac10

#markets

Having rinsed bears below 20 for the third time this year, the
VIX gained 20%, closing on the highs of the week.
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Source: www.zerohedge.com, Bloomberg

#markets

All sectors ended the week in the red with Energy by far the
worst. Utilities outperformed with a very small loss on the
week.
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Source: Edward Jones

#markets

A durable bull market need to be confirmed by a shift toward
more sustained leadership from the cyclical sectors. We are not
there yet.
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Source: www.zerohedge.com, Bloomberg

#markets

Tech has been outperforming energy stocks since the start of
November...
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Source: The Market Ear

#markets

XLE has come down recently, but the gap vs oil remains huge.
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Source: Albert Edwards, The Market Ear

#markets

Despite recessionary problems in the west, maybe it’s not all
gloom for cyclical assets.
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Source: Liz Ann Sonders, Bloomberg

#markets

Meme craze continues to fade considerably as basket of stocks
most followed by Reddit WallStreetBets continues to tank
relative to S&P 500.
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Source: Goldman Sachs, Michel Arouet

#markets

CEO business confidence seems to be reliable contrarian
indicator. Let see if it’s different this time…
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AAII’s weekly investor sentiment reading has had more bears
than bulls for a record 35 weeks in a row

#us #equities #sentiment #bull-bear
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Source: Bloomberg, Liz Ann Sonders

#markets

Composite (not equity-only) U.S. put/call ratio spiked yesterday
to highest since December 2018 … now in the vicinity of spikes
in March 2020, August 2015, and early/late 2007…
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Next week marks the so-called triple-witching when SPX, SPY
and ES options all expire. Around $2.5T of options are set to
expire next Friday, and like other December expirations, it will
be the largest this year.

#witching-week
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Source: Goldman Sachs

#markets

S&P 500 price sensitivity to EPS and P/E valuation -> P/E (2023)
is currently at 17x which is not cheap. But 2023e EPS are still at
risk as the +4% consensus number looks optimistic. In a
recession the S&P 500 could through between 3000 and 3400,
which is between -24% and -14% from current levels. So in case
of recession, there is indeed some downside risk, especially if
the #fed does not pivot aggressively.
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Source: Bloomberg

#markets

Double-digit gains for world #equity index in 2023? At least
that’s what a recent Bloomberg survey of major money
managers reveals with 71% of the respondents expecting
equities to rise on average 10% next year! The optimism is
based on the assumption that inflation has picked (at least in
the US) and the Fed may soon change its tone (but don’t
mention the P word).
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Source: Charles Schwab

#markets

International stocks are outperforming US stocks this year as
the jaws begin to bite down. After a decade of US
outperformance, International stocks might have some room
for catching up.
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Source: BofA

#markets

Did 15 years of US outperformance vs. Rest-of-the-World come
to an end?
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Index Changes : STOXX Ltd. has announced changes to the DAX
index family, which will become effective on 19 December
2022.

#dax #index 
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Source: Bloomberg, HolgerZ

#markets

China tech stocks jumped on hopes that Beijing and US
regulators were close to an audit-inspection deal and as the
nation's government officials curtailed many of its zero-Covid
controls that stalled the world's 2nd-largest economy.
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Source: Bloomberg

#markets

Chinese Developer Shares Rally as More Property Easing in
Sight – Indeed, China mulls more property easing at Economic
Meeting next Week. Officials may declare focus is now on
boosting #consumer demand. China’s central economic work
conference to start on Dec. 15.
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Source: Bloomberg, Liz Ann Sonders

#markets

Since beginning of November, Hang Sang Index (orange) has
decisively outperformed other international peers; S&P 500
(blue) is up marginally in absolute and relative sense
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Source: Leveraged Shares

#markets

In Turkish Lira terms, the main local index - BIST 100 - is up over
150% (!) this year. Why’s that? Turkey’s interest rate stands at
9% - while inflation is around 85% this year. The disconnect has
left Turkish citizens with few options to obtain a return on their
money. So locals are turning to the capital markets for a haven
that keeps their cash from eroding. Equity trading accounts
have risen by 33% this year. Also, (nominal) company profits are
absolutely soaring on the back of higher prices: Up 234% during
the first nine months of this year.
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Source: Charlie Bilello

#markets

Worst years for a US 60/40 portfolio through November...
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Source: Bloomberg, Liz Ann Sonders

#markets

Quarter-to-date performance for U.S. dollar is worst since
3Q2010.
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Source: Charlie Bilello

#markets

November was the best month for US bonds (+3.7%) since
December 2008. The driver: falling long-term interest rates,
with the 10-Year Treasury Yield moving from 4.10% down to
3.68%.
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Source: Charlie Bilello

#markets

After the rally, the US bond market is still on pace for its worst
year in history with a loss of 12.6%. This is >4x larger than the
previous worst year back in 1994 (-2.9%).
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Source: BofA

#markets

The 30-year TSY yield is -100bps in the past 6 weeks, and
follows the biggest loss since 1920.
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Source: Liz Ann Sonders, Bloomberg

#markets

Terminal rate looks unchanged while 10 year has been moving
lower.
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Source: : bqprime

#markets

Bonds have their meme moment.
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Source: Bloomberg, www.zerohedge.com

#markets

The long end of the curve ended the week unchanged while the
rest of the curve finished the week notably higher in yield (with
the belly underperforming).
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Source: www.zerohedge.com, Bloomberg

#markets

The yield curve (2s30s) ended flatter (more inverted) on the
week, but barely after a big steepening day today post-PPI...
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Source: Bloomberg, www.zerohedge,com

#markets

Oil prices are down 6 straight days, with WTI ending the week
down over 12% with a $70 handle - its worst week since the
first week of April - and back at one-year lows (-2% YoY, first
decline since Jan 2021)...
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Source: Bloomberg, Liz Ann Sonders

10 DECEMBER 2022

30-day loss for Brent crude is hovering near its worst since
December 2021…
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Source: Charlie Bilello

#markets

Crude oil is now down 1% on the year after being up over 60%
at its peak in March. Sharp reversal that is mirroring the back
half of 2008 when #commodity prices plummeted as the global
recession deepened.
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Source: www.zerohedge.com, Bloomberg

#markets

Fund managers abandon black gold...
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Source: Javier Blas, Bloomberg, Charlie Bilello

#markets

US total crude oil inventories (both commercial and the
Strategic Petroleum Reserve) have fallen to a 36-year low,
dropping below the previous bottom set in 2001. Note that The
US Strategic Petroleum Reserve moved down for the 65th
consecutive week to its lowest level since 1984. The 35%
decline in reserves this year is the largest on record by a wide
margin.
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Source: Bloomberg, www.zerohedge.com

#markets

Bloomberg notes that concerns over a global recession may be
rekindling haven demand, with gold starting to rise against
crude oil, which has stalled on the possibility that demand will
weaken as economies waver.
The gold-to-crude ratio could favor bullion in 2023, particularly
if the global economy continues to deteriorate and central
banks ditch campaigns to tighten monetary policy, Mike
McGlone, a senior macro strategist at Bloomberg Intelligence,
said in a note Wednesday.
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Source: Wall Street Silver

#markets

Silver price continues breakout.

50 day moving average about to cross the 200 day moving
average ... Golden Cross

Bullish or Fake Breakout and going back down?
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Source: Wall Street Silver

#markets

Peru is the 2nd or 3rd largest producer of silver in the world.

Socialist Peruvian President Pedro Castillo removed from office
after trying to dissolve Congress to avoid impeachment, taken
into custody…
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Source: Charlie Bilello

#markets

Lumber prices are at their lowest levels since June 2020, down
78% from the peak in May 2021. Not a great sign for the
housing market.
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Source: Wall Street Silver

#markets

The Bank for International Settlements (BIS) has warned that
pension funds and other 'non-bank' financial firms now have
more than $80 trillion of hidden, off-balance sheet dollar debt
in the form of FX swaps…
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Source: BofA

#markets

Despite this year’s bear market, BofA points out investors
bought $800bn of ETFs, 2nd most on record. Equity ETFs have
added $7tn in assets since 2000 as transaction costs have fallen
60%.
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Global PMI Output hit a 29-month low in November, with
manufacturing output & service sector business activity falling
at the fastest rates since June 2020. Not anywhere near 2008
trough levels but heading in the wrong direction w/ a high
probability of slower growth to come.

Source: JP Morgan

#global #soft-data

#macro
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Source: visualcapitalist

Which Countries Have the Highest Inflation?

#inflation
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#macro
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US Macro Surprise data has drifted sideways for almost three
months now…

Source: www.zerohedge.com, Bloomberg

#us #macro #surprises

#macro
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US Inflation Surprise data continue to drift lower…

Source: Liz Ann Sonders, Bloomberg

#us #macro #surprises

#macro

10 DECEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 51

December University of Michigan Consumer Sentiment Index
(blue) up to 59.1 vs. 57 est. & 56.8 prior; current conditions up
to 60.2 vs. 58.8 prior; expectations (orange) up to 58.4 vs. 55.6
prior.

Source: Liz Ann Sonders, Bloomberg

#us #soft-data

#macro
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This chart is Federal Debt - GDP (billions). It shows that until
2008, debt was growing slower than the economy. Since 2008,
debt is growing faster than the economy and accelerating with
each bailout. In today's lexicon, Debt = "GDP". And the fiscal
multiplier is collapsing.

Source: FRED, Mac10

#us #debt

#macro
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US INFLATION: WE ARE NOT OUT OF THE WOODS YET...
November US PPI inflation came out at +7.4% y/y vs. +7.2% est.
& +8.1% prior (revised up from +8%); core PPI +6.2% vs. +5.9%
est. & +6.8% prior (rev up from +6.7%).
On s sequential basis (see chart below) : November PPI +0.3%
m/m vs. +0.2% est. & +0.3% in prior month (rev up from
+0.2%); core +0.4% vs. +0.2% est. & +0.1% prior (rev up from
0%) … notable that trend for core was moving down from
August thru October, but reversed higher in November

Source: Liz Ann Sonders, Bloomberg

#us #inflation #ppi 

#macro
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Used car prices are now down over 14% in the past year, the
largest YoY decline on record with data going back to 2009. This
was a leading indicator of higher inflation rates in 2020 and the
recent downturn is likely a leading indicator of lower inflation
rates to come.

Source: Charlie Bilello

#us #goods #inflation

#macro
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What if Inflation fall much faster than most economists predict
next year as the monetary impulse fades and the lag effect
catches up?

Source: Real Investment Advice

#us #inflation #m2

#macro
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US workers who switched jobs received pay increases of 7.7%
over the last year vs. 5.5% for those who stayed at their jobs.
With data going back to 1997, this is the widest gap we've ever
seen.

Source: Charlie Bilello

#us #wages

#macro
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How is the American consumer spending more money over the
last year despite inflation outpacing their wages for 20
consecutive months? They're saving less and borrowing more.

Source: Charlie Bilello

#us #consumer #savings #credit 

#macro
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The 30-year US mortgage rate has moved from 7.08% to 6.33%
over the last 4 weeks, the largest 4-week decline (-75 bps) in
rates since December 2008.

Source: Charlie Bilello

#us #housing #mortgages

#macro
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Source: Blackrock

#us #housing

#macro
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Source: BofA

#global #housing

#macro
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Source: CNBC

#china #manufacturing

#macro
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Here’s why China is reopening its economy…
BofA: “China exports plunge -8.7% in Nov, ending 2 strong years
of sole growth spot (no supply chain issues here) for China
economy...no surprise China reopening to tap excess savings,
quell civil unrest, reduce 18% youth unemployment."

Source: BofA

#china #exports

#macro
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Source: The Visual Capitalist

#macroeconomic #risk

#macro
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Peru hiked rates for the 17th time, 25 bps increase to 7.50%.

#centralbanks

Source: Charlie Bilello
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Going back to early 1970s, Fed hiking cycles have lasted an
average of 219 days (from first hike to first cut); we're currently
just beyond 260

#centralbanks

Source: Arbor Research
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Amid the sparse macro data (claims, PPI etc), the market's
expectations for The Fed's terminal rate was unchanged and the
market's expectations for rate-cuts in H2 2023 also ended
unchanged.

#centralbanks

Source www.zerohedge.com, Bloomberg
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US financial conditions easing are easing to a level which is not
comfortable for the Fed: the 30-day rate of change for Goldman
Sachs.
US Financial Conditions Index shows easing in conditions at
fastest pace since May 2020...

#centralbanks

Source: Bloomberg, Liz Ann Sonders
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Here’s What Happens After A Fed “Pivot”.

Stocks tend to fall after the Fed cuts interest rates, often for
some time. So be careful what you wish for.

#centralbanks

Source: Strategas
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Weekly remittances from the Fed to the US Treasury. Is this the
most underreported #chart in global macro right now?

#centralbanks

Source: FRED, Andreas Steno Larsen
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Central banks balance sheet as a % of GDP - an update

#centralbanks

Source: Bloomberg
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ECB deleveraging continues In December, banks voluntarily
repaid another ~€450bn of #ECB TLTRO borrowing (upper end
of forecast range). Since November, ~€800bn in excess liquidity
has been withdrawn via TLTRO unwind. Barclays thinks balance-
sheet clean-up considerations ahead of year-end reporting
drove repayments.. ECB total assets now stand at €8,470.9bn,
equal to 66% of Eurozone GDP vs Fed's 33% and BoJ's 128% ...

#centralbanks

Source: HolgerZ, Bloomberg
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#centralbanks

Source: Bloomberg
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Cryptos were broadly unchanged on the week, despite some
intraday volatility (BTC up marginally, ETH down marginally)...

Source: www.zerohedge.com, Bloomberg

#cryptos
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Bitcoin ended the week back above $17,000...

Source: www.zerohege.com, Bloomberg

#cryptos
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Data from crypto exchange Bitstamp shows that institutional
registrations on the trading platform increased by 57% in
November.

Source: www.cointelegraph.com

#cryptos
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Bitcoin miners have clearly been capitulating their BTC holdings
over the last week.

The interesting thing to note here is that while this is true --
price has been flat/grinding slightly up.

Source: glassnode

10 DECEMBER 2022

#cryptos



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 10 DECEMBER 2022

Source: Tradeblock

Shares of the world’s largest bitcoin fund, Grayscale Bitcoin
Trust (GBTC), hit a record-high discount rate of 47.3%, according
to data from crypto index provider TradeBlock. GBTC shares
haven't traded at a premium to bitcoin since March 2021.

#bitcoin #gbtc #crypto
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The UK government today announced a package of more than
30 reforms to financial regulation, including the extension of tax
breaks for investment managers to cover crypto assets.
Dubbed the “Edinburgh Reforms,” the measures are designed
to replace EU regulation covering areas such as disclosure for
financial products and include relaxing ring-fencing capital rules
to lighten the burden on smaller banks.

Source: Decrypt

#cryptos
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The Securities and Exchange Commission (SEC) has unveiled
new guidelines for companies making financial disclosures,
which call on them to provide a more detailed record of their
exposure to the crypto industry in the wake of recent market
chaos. The guidelines, which are outlined in a sample letter, go
beyond simply the amount of cryptocurrencies held on the
balance sheet.

Source: Decrypt

#cryptos
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Coinbase takes a shot at Tether, encourages users to switch to
USDC. Coinbase’s request comes just a couple of months after
Binance ceased support for USDC.

Source: www.cointelegraph.com

#cryptos
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Sam Bankman-Fried, the former chief executive of bankrupt
crypto exchange FTX, has said he'll testify at a December 13
meeting of the House Financial Services Committee. Bankman-
Fried Friday tweeted he was "willing" to testify in response to
requests from committee chair Maxine Waters (D-CA) who had
said his attendance was "imperative."

Source: www.coindesk.com

#cryptos
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Source: The Visual Capitalist 

How many more cuts will come before the year ends ?

#jobs #techs
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#food-for-thought
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#food-for-thought

Apple's market cap alone is equal to the sum of the bottom 180
companies within the S&P 500.

Source: MacroAlf
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#semiconductors 
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The world’s largest Semiconductor companies by Market Cap

#food-for-thought
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#food-for-thought

The Five World's Largest Economies By 2050 according to
Goldman:
1) China; 2) United States; 3) India; 4) Indonesia and 5)
Germany. Note that China, India and Indonesia are massively
UNDER-PRESENTED in most global portfolios.

Source: Goldman Sachs
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#food-for-thought
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#food-for-thought
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#food-for-thought

Population comparison between Europe and Africa

Source: Onmaps
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#food-for-thought
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#food-for-thought
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#food-for-thought

S&P 500 total return by decade. What should we expect for the
2020s?.

Source: WallStreetSilver
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Source: nategeraci

Number of ETFs vs mutual funds

#etfs #mutual funds
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Source: bloomberg

Almost half of the super-rich clients the bank surveyed said
energy was attractive for future investment returns and
business, the most among 21 categories overall, according to a
report published. About a third of the 50 billionaires polled also
viewed biotechnology, pharmaceuticals and software as
attractive areas.

#billionaire #investing
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#food-for-thought

100 BIGGEST HEDGE FUNDS RANKED BY EQUITY ASSETS.

Source: Goldman Sachs
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#food-for-thought

Source: Compounding Quality
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#food-for-thought

Source: European Leadership
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#entrepreneurship
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#food-for-thought

Source: European leadership
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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