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The major US equities benchmarkswere mixed in a week of
generallyquiet holidayseasontrading. Hawkishcommentsfrom
the Fedand other globalcentral banksover the previousweek
continuedto be a keyfactor weighingon markets. Strongerthan
expectedUSGDPestimates(from 2.9%to 3.2%) and USweekly
joblessclaimssurprisingmodestlyon the downsideintensified
fears of future Fed rate hikes. USTreasury10 year yield rose
from 3.48% to 3.73% during the week. Bank of WŀǇŀƴΩǎ(BoJ)
surprise decision to widen the allowed band around 10-year
Japanesegovernmentbond (JGB)yieldswasseenasa driver of
higher U.S. rates and a steeperTreasurycurve. TheDow Jones
recorded modest gains,while the NasdaqCompositedropped
nearly2%, down three weeksin a row anddown -9%month-to-
date (which would be its 2nd worst Decemberever). Energy
stocksoutperformed as U.S. oil inventoriescamein well below
consensus expectations. Consumer discretionary shares
performed worst, draggedlower by a steep decline in Tesla.
Sharesin Europegainedslightly amid signsof slowinginflation
and an improvement in consumer confidence. WŀǇŀƴΩǎstock
markets fell over the week, with the Nikkei 225 Index down
4.69%asBoJpolicydevelopmentsalsolent support to the yen,
which strengthenedto about JPY132.55 againstthe U.S. dollar,
from around JPY136.71 the previousweek. Chinesestocksfell
asa spikein coronaviruscasesweighedon theŎƻǳƴǘǊȅΩǎgrowth
outlook. Thedollarslippedmodestlywhile cryptoswerestable.

December set to be 2 nd worst ever for US stocks
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Source: Bloomberg, HolgerZ
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Many years feel historic, 2022 was! Stocks& bonds plunge
>10%. GermanHousePricesdropped4%, Gold& Bitcoindidn't
offer inflation protection.
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Source: Bloomberg

#markets

TheNasdaqison coursefor its steepestslumpsince2002.
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Source: Edward Jones
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Thisyearwasthe perfect storm for balancedportfolios asboth
stocksand bondsdeclinedin lockstep. With a week left before
the year endsa traditional 60/40 equity-fixed incomeportfolio
is on track to post its fourth-worst return since1926. Theonly
asset classin our framework that had a positive return was
cash.
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Source: Mac10
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S&P500annualcandlestickchartperspective.
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Source: Bespoke
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TheS&P500's BearMarketsover the PastCentury
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Source: Charlie Bilello
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TheS&P500this weekrecordedits 62nd declineof 1%or more
this year. Since1950, the only yearswith more 1+% declines
than 2022: 1974, 2002, and2008.
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Source: Bloomberg
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After a strongOctoberand November,the final month of 2022
hasseena brutal return to the samepainful grind lower that
markedmost of 2022, and is on paceto record the 2nd worst
Decemberperformanceon record...
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Source: www.zerohedge.com , Bloomberg
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TheDow is set for its best year since1933relative to the S&P
500... As Bloombergnotes, The Dow's reliance on blue-chip
companieshas made it a place of relative safety as rising
interest rates pushed investorsaway from technologystocks.
Somebearsare betting the outperformanceǿƻƴΩǘlast: short
interest in the SPDRDow JonesIndustrialAverageETFTrust is
hoveringat 3% of sharesoutstanding,the highest level since
August2020, IHSMarkit datashow.
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Source: www.zerohedge.com , Bloomberg
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Energy stocks outperformed on the week while Tech and
ConsumerDiscretionarylagged...
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Source: Bespoke
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Thisweek, Amazon$AMZNbecamethe first of the mega-caps
to seea $1+ trillion drawdown in market cap. All six of $AAPL
$AMZN$GOOGL$MSFT$METAand $TSLAare in $750+ billion
market cap drawdownsfor a combineddrop of more than $5
trillion.
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Source: www.zerohedge.com , Bloomberg
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TheBigTechcohort (AAPL,MSFT,GOOG,AMZN,TSLA,META&
NVDA)hascollectivelyshed~$4.9 trillion of market capduring
the courseof 2022.

24 DECEMBER 2022

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow 24 DECEMBER 2022

Source: Bloomberg 

MicrosoftAAARatingto beWithdrawnby Fitchin 2023-
Fitch Ratingssaid it will stop gradingMicrosoft Corp.Ωǎdebt in
January, dropping coverage of one of the highest-rated
companiesin the world.The rating firm plans to remove its
rankingson the technologycompanyaroundJan. 22, according
to a statement Thursday. Fitch citedάŎƻƳƳŜǊŎƛŀƭǊŜŀǎƻƴǎέfor
the removal. companies,S&PGlobalRatings,FitchandaƻƻŘȅΩǎ
InvestorsService. After the withdrawal, both companieswill
onlyhaveratingsfromaƻƻŘȅΩǎandS&P.

#microsoft #rating 
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Source: Edward Jones
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Despitethe economicheadwinds,corporateearningsmanaged
to stayfairly resilientin 2022, helpedby strongpricingpoweras
companiespassedthrough the price increases. Forperspective,
S&P500 earningsare expectedto grow about 5%this year,on
top of a 50%rise in 2021. But valuationswere a direct victim of
higher interest rates. The S&P 500 price-to-earnings ratio
declinedabout26%from its peak.
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Source: www.zerohedge.com, Morgan Stanley
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August2008vs. Now(courtesyof MorganStanley).
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Oneof biggerreasonsfor this week'smarketweaknesswasthe
start of buyback blackout period. As a reminder, weeks of
aggressivebuybackflows on Goldman'strading deskendedon
December19th as many companiesentered their blackout
period. Accordingto Goldman,Monday was the start of the
final blackoutwindow of the year with ~33% currently in their
closedwindow, and by Fridaya majority, or ~54% of the S&P
500, will be in blackout. But while blackout period is
telegraphed well in advance,a more ominous development
have been observed as some share buybacks have been
cancelledfollowing earningsmisses. Both Micron and CarMax
quietly announcedthey are suspendingrepurchasesof their
sharesin a tough macroenvironment,with Micron alsocutting
capex too. That could be interpreted as a shift from the
confidencecompanieshad displayedearlier this year. Thisalso
meansthat a keysupportfor stockpricesmaybe fading.

24 DECEMBER 2022

Source: Bloomberg, www.zerohedge.com
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Source: Nordea, Wall Street Silver
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Global liquidity leads companyearningswith a lagΧThe Fed
andECBtighteningof policyduring2022hasbeenthe fastestin
30 yearsΧNowwe just wait to seethe impacton earningsΧ
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Source: Bloomberg 

The CBOEVolatility Index keepsmaking lower highs even as
stockscontinueto fall. In fact, the VIXhasn'ttopped37 all year,
a lower level than during every bear market over the last 32
years. Some analysts says the stock market floor won't be
formeduntil the VIXhits 40.

#vix
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Source: Willie Delwiche

#markets

CBOEequity put/call ratio hadneverbeforebeenabove1.5. On
Wednesdayit wasabove2.0.
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Source: Source: Willie Delwiche

#markets

NYSE+ Nasdaq New lows list creeping higher this month.
Reacheda two-month highthis week.
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Source: The Market Ear

#markets

A CONTRARIANBUYINGSIGNAL?EverybodyseesSPXhitting
the cycle low later...and this view has becomeeven stronger
since September. Market would need to challenge this
consensusviewsoonandcreatesomerealpain.
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Source: Goldman Sachs

#markets

Oneof the biggestconundrumof 2022. Despitethe equity bear
marketsandhorrible headlines,we haveseena recordnumber
of inflowsto equities. Whathappensherein 2023?
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Source: Bloomberg

Mutual funds saw largest outflow ever in 2022. Investorsare
spurningmutual fundsat a recordclip,drivinga $1.5 trillion gap
in the flow of money from the old-schoolinvestmentvehicles
andinto ever-popularETFs

#funds #etfs #flows
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Source: BofA , EPFR

#markets

Accordingto EPFR,equity fundswere hit by outflows of almost
$42 billion - the most ever in one week - after the Federal
Reserve,the EuropeanCentralBankand the Bankof Japanall
soundedstaunchlyhawkishin their policyoutlook for next year,
squashingbets of an imminent return to an era of cheap
money. Specifically,the $41.9 billion outflow consisted of
$27.8BN in outflows from ETFs,and $14.1BN in outflow from
mutual funds.
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Source: BofA , EPFR

#markets

Lastweeksawa record17.2bn outflow from USvaluefunds:
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Source: FT

Total assetsacross!wYΩǎnine ETFshavegonefrom $60.3bn at
peak to $11.4b. Below, the percentage loss of ARKK
investmentsfrom each stock's2021 peak to closingprice on
Dec19 (%)

#ark #cathiewood
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Source: Reuters 

Twitter CEOElon Musk launcheda poll on the social media
platform on Sundayaskingwhether he should step down as
head of the company,addingthat he would abide by the poll
results.The poll is scheduled to close around 1120GMT on
Mondayalthoughthe billionairedid not givedetailson whenhe
wouldstepdown if the poll resultssaidheshould.

#twitter #elonmusk
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Source: Bloomberg

#markets

Teslais now worth lessthan Exxonasstockof Electricvehicles
makerplungestoward worst month,quarterandyearin history.
Reportssay consumersare shunningaway from Tesladue to
ElonMuskbehaviorat Twitter.
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Source: Twitter

Thetwo worst months in ¢ŜǎƭŀΩǎhistory are December2010(-
24.62%) and May 2019 (-22.43%). Unlesssomethinghappens,
December2022 will handily beat both of those months. As it
stands,Teslais down -38% for this month and reachinga new
28-month low. Tesla is also on track for five consecutive
months in the red and 2022 is on track to be the worst year,
ever. In the thirteen yearsTeslahas traded,ƛǘΩǎonly ever had
one losingyearbefore2022, andthat was2016, when it closed
down a paltry -10%. Investorsand analystsbelievethat aǳǎƪΩǎ
absencefrom Teslais one of the primary driversof ¢ŜǎƭŀΩǎfall.
MusksaidhewouldstepdownasCEOof Twitter, but only if and
whenhe findsa replacement.

#tesla 
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Source: Statista

#markets

¢ŜǎƭŀΩǎdrop in market capitalization,roughly $800 billion from
its peak,is biggerthan the combinedvaluationof pretty much
anylegacycarmanufactureryoucouldthink of.

24 DECEMBER 2022



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow 24 DECEMBER 2022

Source: Bloomberg 

Chinesebanks took gold, silver and bronze in the global IPO
rankingsfor the first time sinceat least1999

#china #equities #banks #ipos 
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Source: www.zerohedge.com , Bloomberg

#markets

Thedollarslippedlower on the week,backto post-CPIlows...
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Source: Bloomberg, www.zerohedge.com

#markets

Tuesday'smoveon the USDJPYwasthe biggestof the century.
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TheYenisno longerthe worst performingG9 currencythis year

Source: Bloomberg  

#markets
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Source: Source: Bloomberg, HolgerZ

#markets

Japan2y yieldshaverisen >0 for 1st time since2015after BoJ
shocktweak.
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Source: Goldman Sachs

#markets

Are central banksreducingthe sizeof their balancesheetsat
the worst time? Overthe last decade,central bankshavebeen
one of the largestbuyersin the market. With 2023e expected
to be a year of record net supply for G3 issuers,these bonds
need to find a home. If both #emergingmarketsand central
banks reduce their G3 #bonds purchase,are there enough
buyerselsewhere?
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Source: www.zerohege.com , Bloomberg

#markets

Bondswere dumped this week, led by the long-end with the
10Yyieldup 26bps- the biggestweeklyyieldsurgesinceApril...
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Source: www.zerohedge.com , Bloomberg

#markets

The 10Y Yield is back up at one-month highs (erasingall the
pricegainssincePowell'sdovishaddressin late November)...
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Source: Crescat, Bloomberg

#markets

Thepercentageof inversionsin the USTreasurycurvejust shot
up to 91%! Thisisnow worsethan the globalfinancialcrisis.
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Source: Jeffrey Kleintop

#markets

Whilemanythink of China,it isactuallyJapanthat is the biggest
foreign holder of US Treasuries(China is 2nd and UK 3rd).
Higheryieldsin Japancould further weakenJapaneseinvestor
demandfor Treasuries.
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Source: BofA

#markets

Which asset classwill be the best performing one in 2023
according to BofA Fund manager survey? 27% of investors
expect governmentbonds to be the best performing assetof
2023 followed by stocks,corporate bonds,commodities,cash
andthen cryptocurrencies.
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Source: BofA

#markets

Longbondsisnow a consensustrade. Source: BofA
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Source: www.zerohege.com , Bloomberg

#markets

Oilpricesralliedfor the 2nd straightweekwith WTItopping$80
on its bestweeksinceearlyOctober.
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Source: Charlie Bilello

#markets

TheUSStrategicPetroleumReservemoveddown for the 67th
consecutiveweek to its lowest level since 1983. The 36%
declinein reservesthis year is the largeston record by a wide
margin.
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Source: www.zerohedge.com , Bloomberg

#markets

Gold ended the week unchanged(basicallythe 3rd week in a
row where - despite intra-week volatility - the preciousmetal
hasendedflat around$1800)
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Source: Bloomberg, Crescat Capital

#markets

Silver-to-equitiesratio now breakingout from an over decade-
long resistance. Based on history, excessive yield curve
inversionsleads to good times ahead for preciousmetals vs.
overallstocks.
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Source: Charlie Bilello

#markets

Lumberpricesare at their lowest levelssinceJune2020, down
79%from the peakin May2021.
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After three monthsof divergence,hard data started to lag this
week,catchingdown to the moresentiment-driven'soft' survey
data, and dashinghopesof a soft landinghappeningin the US
economy...

Source: Bloomberg, www.zerohedge.com

#us #hard #soft #data

#macro
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The 6-month growth rate in the LeadingEconomicIndex fell
further into negativeterritory in Novemberand is at levelsthat
havesignaleda recessionin the past(2020, 2008, and2001)...

Source: Charlie Bilello

#us #leading - indicators

#macro
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Bad news: The Fed's favorite inflation indicator - Core PCE
Deflator - printed slightly hotter than expectedin November
+4.7% YoYvs +4.6% exp (MoM was in-line at +0.2% after an
upwardrevisionfor October).
Good news: That is below the 4.8% forecast in the Cha/Ωǎ
DecemberSEP. In other words, for the FOMC'sforecast to be
hit, December'sPCEwould have to accelerate significantly.
What that meansis that TheFedmight be forced to admit that
inflation is slowing faster than they expected - which is
implicitlydovishfrom their 'higherfor longer'narrative.

Source: Bloomberg, www.zerohedge.com

#us #inflation

#macro
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Key Inflation Gauge Cools, US Consumer Spending Misses
Forecasts.

Source: Bloomberg

#us #inflation

#macro
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Japan'sconsumer#inflation hits 40y high as firms increasingly
passed on high energy, food & raw material costs to
households. CoreCPIjump to 3.7%, biggestrise since4%jump
seenin Dec1981, when inflation was still high from impact of
1979oil shock.

Source: Bloomberg, HolgerZ

#japan #inflation

#macro
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Europeangasfell to the lowest level sinceJunastemperatures
remainmild in muchof Europewhile near-recordLNGimports
& fuller-than-normal inventoriesfurther easesupplyconcerns.
Gassettled 7.5% lower, fallingғϵ100/MWh, while German1y
aheadpowerpricedropped~7%

Source: HolgerZ , Bloomberg

#eu #energy -crisis

#macro
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#eu #energy -crisis

#macro
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Anotherform of QEΧThistime by governmentΧ

Source: Bloomberg, Alessio Urban

#eu #energy -crisis

#macro
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TheUShousingmarketseemsto becomingto a suddenstop.

Source: Top down charts

#us #housing

#macro
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The US Housing Market Index (measure of homebuilder
confidence)fell for the 12th consecutivemonth to its lowest
level sinceApril 2020. Before April 2020 (which was a short-
lived decline during the pandemic shutdowns), this is the
lowestsinceJune2012.

Source: Charlie Bilello

#us #housing

#macro
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Total housing under construction remained at record high
confirming that more supply is coming,with a peak expected
around 4Q23. In other words, more downward pressurefor
rents..

Source: C.Barraud, Bloomberg

#us #housing

#macro
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US Building Permits hit a 29-month low in November,down
22% year-over-year. Tends to be a leading indicator for the
economy,recessionarysignalscontinueto build.

Source: Charlie Bilello

#us #housing

#macro
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Good news: the 30-year US mortgage rate has moved from
7.08%to 6.27%over the last6 weeks,an81bpsdecline.

Badnews: the 30-year USmortgagehasmovedfrom 3.11%to
6.27% in 2022, the largest annual increase (+316 bps) on
record.

Source: Charlie Bilello

#us #mortages

#macro
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Barringthe hugedrop during the globalfinancialcrisis,the last
sixmonthshavebeenthe fastestdrop in Canadianhomeprices
on record.

Source: Bespoke

#canada #housing

#macro
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#china #covid

#macro
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2022, yearfor the historybooks!
All the majorcentralbankhikedover250bps.

#centralbanks

Source: Bloomberg
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Themarket hasshifted hawkishlythis week,with expectations
for the terminal Fedrate risingandexpectationsof subsequent
rate-cutsfalling(both backup nearpre-CPIlevels)...

#centralbanks

Source: Bloomberg, www.zerohedge.com
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#jgb #yield -curve-control #boj
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Source: www.zerohedge.com , Bloomberg

Bank of Japan (BoJ) holds rates steady but WIDENSYIELD
CURVECONTROLBAND. This is a tightening monetary policy
move allowing long-rates to rise from 25bps (the prior YCC
limit) to 50bps(the currentYCClimit)...
TheBankof Japanheld its benchmarkinterest ratessteadyand
announced it will modify its yield curve control band, the
centralbanksaidin a statement.
The BOJwill expandthe range of 10-year Japangovernment
bond yield fluctuations from its current plus and minus 0.25
percentagepoints to plus and minus 0.5 percentagepoints, it
said.
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#boj #balance -sheet
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Thebiggestmoneyprintersnow arethe Bankof Japan. But with
their YieldCurveControl tweak, total assetsshould no longer
increaseasmuch.

#centralbanks

Source: Bloomberg, HolgerZ
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#bonds #holdings #ecb #boj #fed
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Governmentbondsholdingsby ECBandBoJasa %of issuance.

#centralbanks
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#bitcoin
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Cryptos continued their low-vol range-bound trading with
Bitcoinholdingjust below$17,000for the week...

Source: www.zerohedge.com , Bloomberg

#cryptos
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Source: investing, bis

From Jan 1 2025, banks can hold 2% of their reserves in
cryptocurrencies. The report has categorizedcryptocurrencies
under groupscalledGroup1 and Group2. TheGroup1 asset
includes tokenized traditional assetsand digital assetswhich
have effective stabilizationmechanisms. Meanwhile, Group 2
has digital assets that do not conform to any of the
classificationterms and conditions. Thus,the report suggests
that ōŀƴƪΩǎfinancialexposuresto Group2 crypto assetsmust
not be more than 2% of the ōŀƴƪΩǎTier 1 capital,within their
reserves. Thereport warnsbanksthat non-complianceof AML
or CFTlawscancauseoperationallosses.

#cryptocurrencies #banks #reserves  
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#cryptocurrencies #drawdown
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Source: The Daily Shot

#cryptos
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#bitcoin # drawdown
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Theworst yeareverfor bitcoin.4 negativequartersin a row

Source: Vincent Ganne

#cryptos

24 DECEMBER 2022



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#deadcoins
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Therearenow more than 3,000"deadcoins"

#cryptos
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#binance
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Source: www.coindesk.com

#cryptos
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#ftx
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Source: Decrypt

#cryptos
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#sbf
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#cryptos

24 DECEMBER 2022



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#sbf
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Source: www.cointelegraph.com

#cryptos
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#magazine #covers
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#food -for -thought

Source: Ronnie Stoeferle
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#cycle
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#food -for -thought

Source: Lyn Alden
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#fed
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#food -for -thought

2022Financialmarketsin onepictureΧ
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Source:  Bianco Research

#fed -pivot #hopes
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#X-Mas Rally
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DearSanta,Greenisalsoa ChristmasColorΧ

Theofficial Santarally period includesthe last five trading days
of the yearandthe first two of the followingyear. Basedon the
2022/2023vacationschedule,that meansthis year'sSantaRally
begins on Friday, December 23 and ends on Wednesday,
January4. These7 dayshavehistoricallyprovensuccessful,with
the S&P500 averagingover 1.3% return and nearly80% of the
time a positiveoutcome. Since1950, all other 7-dayperiodsof
the year have averagedonly a 0.24% return and have been
positive less than 60% of the time. "If Santadoesn't call, the
bears might come to Broad and ²ŀƭƭά. For those of you
unfamiliar with lower Manhattan, the corner of BroadSt. and
Wall St. is where the New York StockExchangeis located. In
other words,if there is no SantaClausRally,andstocksdon't go
up duringthis time, it normallyheraldsdarkdaysfor stocks.

Source: allstarcharts
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#X-Mas Rally
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#food -for -thought

TheofficialSantaClausRallyperiodstartson Friday.
Note these7 dayshavebeenhighersixyearsin a row.
Hasn'tmadeit to 7 yearsin a row sincethe '70s (hit 8 in a row
then).
Thelongesteverwas10 in a row in the '50's/'60s..

Source: Ryan Detrick
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Source: cmg

²Ƙȩ̏ƻǳbŜŜŘǘƻ/ǳǘ̧ƻǳǊƭƻǎǎŜǎΥDŀƛƴǊŜǉǳƛǊŜŘǘƻƳŀƪŜǳǇ
ŦƻǊŀƭƻǎǎΥ
πмл҈ мм҈
πнл҈ нр҈
πол҈ по҈
πпл҈ ст҈
πрл҈ млл҈
πсл҈ мрл҈
πтл҈ ноо҈
πул҈ плл҈
πфл҈ флл҈

#gain -vs- loss

Page 86

24 DECEMBER 2022

#food -for -thought



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#wealth
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#food -for -thought

Source: MVMoneyVisuals , Michel Arouet
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Source: FINRA

More ThanHalfof InvestorsUnder35GetInvestingAdvicefrom
YouTube

άǙŝǭįƆƝζƆƨȍŝǡǭƳǙǡ
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Source: cmgventure

¢ƘŜ{ϧtрллƛǎƳŀŘŜǳǇƻŦрллƻŦǘƘŜƭŀǊƎŜǎǘŎƻƳǇŀƴƛŜǎƛƴǘƘŜ
¦Φ{ΦǘƘŀǘǎǇŀƴƻǾŜǊммǎŜŎǘƻǊǎΦ

#sp500 #sectors 
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Source: leverageshares

¸ƻǳŀǊŜǘƘŜ!!t[ƻŦƳȅ9ȅŜΦΦΦ

#apple 
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Source: Visual Capitalist
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