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US economic growth soon below par ?
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The key phrase on Google, "cancel golf membership," has
catapultedabovepre-Covidhighs.

The spike in this search term, as well as the Fed-induced
slowdown in the economy,is an ominoussign that even rich
peoplearebeginningto pull backon spending.

Disinflationison its way.

Economic 
slowdown? 



The S&P 500 and Nasdaq Composite lost 1.1% and 2.4%,
respectively,in what was their worst week since December.
Energy stocks were the notable upside outlier and
communicationservicessharesthe prominent laggard. Sharesof
Googleparent Alphabet lost roughly USD100 billion in market
capitalizationon Wednesdayand fell roughly10% for the week
after Reutersreported that DƻƻƎƭŜΩǎnew artificial intelligence
(AI)-basedchatbot, Bard,mistakenlyidentified the first satellite
to takea picture of an exoplanetin its first publicdemonstration
on Monday. Statements from Fed officials sent stocks in
opposite directions on Tuesdayand Wednesday. On Tuesday,
stocks rallied after Fed Chair Powell repeated an earlier
referenceto the disinflation processhavingstarted. A seriesof
apparently hawkish comments from other Fed officials the
following day seemedto sendstocksbacklower, however. The
10-year U.S. Treasuryyield increasedsolidlyover the week and
the yieldcurveinvertedfurther asfearsgrewthat the Fedwould
need to push the economy into recessionin order to tame
inflation. Sharesin Europeweakenedon concernsabout overly
aggressivecentral bank policy that might prolong an economic
downturn. Chinese stocks retreated as the spy balloon
controversyfannedtensionswith the U.S. Oil pricesrebounded
significantly with WTI back above $80. Gold extended last
week'slosseswhile Bitcointumbled,breakingbelow$22k.

W orst week since December for S&P and Nasdaq
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Source: Edward Jones
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Source: BofA

#markets

60-40 portfolio up 6.8%YTD,beststart sinceΨ91...
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Source: BofA

#markets

Annualizedperformanceof a 60-40 portfolio...
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Source: BofA

#markets

Taking a look at what BofA's high net worth clients - who
collectively control $3.1tn AUM, 61.1% stocks,20.5% bonds,
11.4%cash- are doing,they are allocatingto bonds(inflows in
49 of past 50 weeks)... not stocks(for every $3 to bondsYTD,
private clients have sold $1 of stocks); while in ETFflows,
private clients are buyingEM debt & healthcare,sellingREITs,
low-volatility funds,andconsumerstockspast4 weeks.
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Source: Macromicro

#markets

Toomuchgreed?
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Source: Game of trades

#markets

InsidersaresellingBIGtime into this rally

They are taking advantageof irrational market behavior to
offloadtheir stocks.
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February isa hurdleaccordingto historicalseasonality.

The cycle composite is basedon the 1-year, 4-years and 10-
yearscycles.

Source: J-C Parets
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Source: Edward Jones

#markets

This year, higher-duration sectors, such as tech, telcos and
consumerdiscretionaryhave led ǎǘƻŎƪǎΩadvance,while low-
duration ones such as energy and utilities have
underperformed. Thisis a reversalof the trend from late 2021,
whereinvestorsstartedto shunhigh-durationstocksasinflation
beganto riserapidly.
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Source: The Daily Shot

#markets

Despiteslowing inflation, companiesthat benefit from higher
priceshavebeen outperforming. Is the market pricing in more
persistentpricepressuresthan forecastsshow?
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Source: Bloomberg, www.zerohedge.com

#markets

The energysector was the only one to closethe week green
with ConsumerDiscretionaryandRealEstatepukinghardest...

11 FEBRUARY 2023

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#us #equities #valuations

Page 13

Source: www.zerohedge.com , Bloomberg 

#markets

With ratesrisingagain,the multiple expansionisgoingdown...
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Source: Crescat Capital

#markets

Earningsyield for USstocksis now close to turning negative
versusthe #Fedfundsrate for the first time sincethe techbust.
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Consensusadjusted S&P500 2023 EPShas dropped beneath
2022's level, to $222.10 vs. $222.80. Among sectors,energy,
technology, health-care and materials are expected to have
lower EPSin 2023than in 2022.

Source: Gina Martina
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Source: Deutsche Bank

#markets

S&P500 aggregateearningsmissedestimatesfor the first time
since2008financialcrisis.
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Source: Charlie Bilello

#markets

After a 20% rally, active managersare getting more invested.
Their 85% averageexposureto equities is the highest we've
seensinceJan2022. In late Septemberwhen the S&P500 was
at 3,700 the exposurehad moved down to 12%, the lowest
sincethe March2020crash

11 FEBRUARY 2023
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Source: Charlie Bilello

#markets

Bulls finally outnumberedBearsin this week'sAAIISentiment
Poll,endinga recordstreakof 44 consecutiveweeksof bearish
sentiment. We haven't seenmore Bullsthan Bearsin this poll
sinceMarch2022.
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Source: JP Morgan, Bloomberg

#markets

ά.ƛƎ{ƘƻǊǘέin stocksis almostover after $300 Billion unwind -
Bloomberg,C.Barraud.
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In the final three months of 2022, the ŎƻƳǇŀƴȅΩǎRealityLabs
division,i.e. all thingsmetaverse,recordedan operatinglossof
$4.3 billion, bringing the total for 2022 to an eye-watering
$13.7 billion.¢ƘŀǘΩǎon top of a $10.2 billion lossin 2021, $6.6
billion in 2020and$4.5 billion in 2019, bringingthe total wager
for ½ǳŎƪŜǊōŜǊƎΩǎbig bet to $35 billion.Meta warned that it
expectsRealityLabs'operatinglossesto άƎǊƻǿǎƛƎƴƛŦƛŎŀƴǘƭȅέin
2023, after whichinvestmentswouldbepacedtoάŀŎƘƛŜǾŜtheir
goal of growingoverall companyoperatingincomein the long
run.έ

Source: Statista
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Bespokedid a word count analysisfrom META'sconferencecall
transcripts going back to its Q4 2020 call. As shown below,
"efficiency" was mentioned 33 times on its quarterly
conferencecall last week. The word was not mentioned once
across6 quarterly callsfrom Q4 2020through Q1 2022. At the
sametime, "metaverse"was only mentioned 7 times on last
week's call compared to 13 mentions last quarter and 20
mentionswhen Zuckerbergfirst started focusingon it back in
Q2 2021. While "metaverse" appearsto be fading from the
Facebooklexiconfor now, it's being replacedwith "AI" as that
wasmentioned37 times on this call, 30 times last call, and 38
timestwo callsago.

Source: Bespoke
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Source: Refinitiv, The Market Ear

#markets

Europe - the China re-opening trade on steroids.
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Source: Refinitiv, The Market Ear

#markets

HSTECHhasnot closedthis low sincethe gapup at the start of
2023. We are now well below the trend channel. 50 day is
slightlylower.
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Source: www.uerohedge.com , Bloomberg

#markets

Bonds have been a one-way street higher in yields since the
better than expectedpayrolls print. The short-end (actually
more the belly) hassignificantlyunderperformedthis week as
hawkishreality ispricedbackin...

11 FEBRUARY 2023
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Source: Charlie Bilello

#markets

The 3-Month TreasuryBill yield has moved up to 4.77%, its
highestlevelsinceAugust2007. A yearagoit wasat 0.26%.
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Source: Bloomberg

#markets

Recessionor not?Bondmarketsςmeasuredby USyieldcurveς
aresendinga clearsignal: US2s/10s yieldspreadon pacefor its
deepestinversionsinceOctober1981.
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TradersHaveNeverBeenThisBearishon Treasuries
Recordshort positioningagainsttreasuriesjust asissuancegoes
on pausedueto the debt ceilingdebacle.

Source: Bloomberg 
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Source: HolgerZ , Bloomberg

#markets

German2y yieldshavejumpedto the highestlevelsince2008.
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Source: Investopedia

The Baltic Dry Index (BDI) is an index of average prices 
paid for the transport of dry bulk materials across more 
than 20 routes. A change in the Baltic Dry Index can give 
investors insight into global supply and demand trends. 
Many consider a rising or contracting index to be a 
leading indicator of future economic growth. It's based 
on raw materials because the demand for them 
portends the future.
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Source: www.zerohedge,com , Bloomberg

#markets

Gold extendedlast week'slosses,unable to break backabove
$1900.
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Source: www.zerohedge.com , Bloomber g

#markets

Oil prices rebounded significantly this week with WTI back
above$80.

11 FEBRUARY 2023
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Source: www.zerohedge.com , Bloomberg

USmacrodatacontinueto surprise to the upside.

11 FEBRUARY 2023

#macro
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A stronger than expectedUSGDPin Q1? TheGDPNowmodel
estimatefor real GDPgrowth (seasonallyadjustedannualrate)
in the first quarter of 2023 is 2.1 percent on February7, up
from 0.7 percenton February1

Source: Atlanta Fed

#us #gdp

#macro
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February University of Michigan ConsumerSentiment Index
(blue) up to 66.4 vs. 65 est. & 64.0 prior; ExpectationsIndex
(orange)down to 62.3 vs. 63.1 est. & 62.7 prior

Source: Bloomberg, Liz Ann Sonders

#us #consumer #sentiment

#macro
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Wagegrowth for job switchers(blue) continuesto ease(still
elevatedat 7.3%); growth is off peak for job stayers(orange),
but the declineƘŀǎƴΩǘbeenassharpandrate issametodayasit
wasa yearago.

Source: Bloomberg, Liz Ann Sonders

#us #wages

#macro
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Recenttech layoffsput into perspective.

Source: Yahoo Finance

#us #jobs

#macro
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ThePersonalSavingsRatein the USaveraged3.3%in 2022, the
2nd lowestof anyyearon record(trailingonly 2005). Mitigating
factor: this came after the stimulus-driven surge in savings
during2020(recordof 16.8%) & 2021(11.8%).

Source: Charlie Bilello

#us #savings -rate

#macro
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Creditcardinterest ratesin the USareskyrocketing...

Source: Charlie Bilello

#us #credit -card #interest -rates

#macro
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The annual interest rate payment on USGovernmentDebt is
$850 Billion and risingfast. At the current pace,interest on US
governmentdebt will soonhit onetrillion dollars...

Source: MishTalk.com, www.zerohedge.com

#us #debt #servicing

#macro
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USexistinghomesaleshavebeenfalling faster today than they
did duringthe GreatFinancialCrisis

Source: Morgan Stanley

#us #housing

#macro
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Homesale-to-list ratios havedeclinedquite dramaticallyacross
country ... medianratio is 98.8%, with PhiladelphiaandChicago
fallingslightlybelow(Bostonishighestout of citieson chart).

Source: Arbor, Liz Ann Sonders

#us #housing

#macro
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HousingmarketrecessionsignalΧ

#us #housing

#macro
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House prices rolling over acrossmajor regions. This is well
understood. Isthere macro-downsideriskpotentialhere?

Source: Barclays

#global #housing

#macro
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xxx...

Source: BofA

#developed -markets #unemployment 

#macro

11 FEBRUARY 2023

What do the US,Canada,Germany,Australia,Belgium,UK &
France have in common? they all currently enjoy lowest
unemploymentrateswith 40-yearlows..."
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More labor supply issuesahead? There is significant move
lowerτover the long-termτin fertility ratesacrossworld, most
notablyin China,India,andMexico.

Source: Gavekal

#labor #supply

#macro
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Mapped: 2023InflationForecastsby Country

Source: Visual Capitalist

#global #inflation #forecasts

#macro
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The chart below showsthat while cyclicalinflation has fallen,
structuralinflation isbarelyoff its peak.

Source: Bloomberg, Macrobond

#us #inflation

#macro
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Germaninflation ticksup but not sufficientlyto spookinvestors.
CPIroseto 8.7%in Janfrom 8.6%in Dec. But interpreting data
is complicated due to re-pricings of ƘƻǳǎŜƘƻƭŘǎΩenergy
contracts& relief measuresfrom govt PLUSan update to CPI
basket.

Source: Bloomberg, HolgerZ

#german #inflation

#macro
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Wageinflation in Japanis"breakingup".

Source: Soc Gen

#japan #inflation

#macro

11 FEBRUARY 2023
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Source: Charlie Bilello

#global #rates

11 FEBRUARY 2023

#centralbanks
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A new cyclehigh for U.S. terminal rate expectation!Themarket
has pushedits expectationsfor the U.S. #terminalrate higher
(and longer). Indeed, it now appearsthat it will end slightly
above 5% and in July 2023 (one month later than previously
expected). The resilience of the U.S. economy (driven by a
strong labor market) continues to drive terminal rate
expectationshigherandfor a longerperiodof time.

#centralbanks

11 FEBRUARY 2023
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Janpayrollshave"tilted" a lot of things...

#centralbanks

Source: BofA
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Evenafter the jobs report, Fed'sPowellsaidhe would still use
the wordάŘƛǎƛƴŦƭŀǘƛƻƴ.έ

#centralbanks

Source: Bloomberg, HolgerZ
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TheFedbalancesheetexplodedupwardby nine foldsbetween
1929 and 1945, due to the Great Depressionin the 30ǎΩand
WWII in the 40ǎΩ. The Fed balancesheet is not a source of
inflation but mirrors the underlying deflationary pressures.
Japanhas the biggest central bank balancesheet relative to
GDPbut has suffered the most acute deflation problem for
decades.

#qe #projections

#centralbanks

11 FEBRUARY 2023

Source: Alpine Macro
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ECBdeleveragingcontinues. ECBBalanceSheethasshrunkby
another ϵ18.6bn in the past week to ϵ7,875.4bn as QE
redemptions> QEreinvestments. Total assetsnow equate to
60.3% of EurozoneGDPvs Fed's32.3%, SNB's114.7%, BoJ's
132.4%.

#centralbanks

Source: Bloomberg, HolgerZ
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China lifts Gold reservesby extending buying to 3rd month.
China has joined other nations in building up reserves of
bullion.

#centralbanks

Source: HolgerZ , Bloomberg
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#geopolitics

Source: Statista

AsStatistareports,out of 26 countriessurveyed,negativeviews
of China prevailed in 16 and were shared by an increasing
numberof respondents.

11 FEBRUARY 2023
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#geopolitics

Source: Wall Street Silver

U.S. still spends more on military than next nine countries
combined.

11 FEBRUARY 2023
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Bitcointumbledthis weekafter lastweek'ssurge,breakingback
below$22k...

Source: Bloomberg, www.zerohedge.com

#cryptos

11 FEBRUARY 2023
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Overthe long-term, Bitcoinpricehasbeenin a secularuptrend
of 2.3x annuallyover the pasttwelveyears,on average.

Source: Pantera

#cryptos

11 FEBRUARY 2023
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The SEChit San Francisco-based cryptocurrency exchange
Krakenwith a $30 million fine for violatingsecuritieslaws. In a
Thursdayannouncement,the regulatory body announcedthe
firm had failed to register the offer and sale of their crypto
assetstaking-as-a-serviceprogram.

Source: Decrypt

#cryptos

11 FEBRUARY 2023
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Source: Recap

#cryptos
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Source: McKinsey

#metaverse

Page 63

#food -for -thought
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Almost40%of Internet UsersAre LoggingInto FacebookEvery
Day - At the end of 2022, Meta revealedthat a staggering2
billion people log in everysingleday to like, post and poke on
Facebook. That means that nearly 40% of all global internet
usersare on Facebookdaily. The figures become even more
mind-bogglingwhenyou takeinto accountMeta'sfull "family of
apps" (WhatsApp,Messengerand Instagram),which reported
2.96 billion daily active users,meaningnot far off 60% of all
internet userslog into a Meta producteveryday.

Source: Chartr

#food -for -thought
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Source: Uncharted

If MAMAAwasa country, it would rand asthe 3rd largest
economy.
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Source: Statista

hǇŜƴ!LΩǎtechnology is already being used by hundreds of
companiesaroundthe world.

#artificial - intelligence

Page 66

#food -for -thought
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Source: Statista

#artificial - intelligence
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#food -for -thought
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Source: Bloomberg

/ŀƭƛŦƻǊƴƛŀΩǎNew GoldRush: BigTechmovesto gainthe edgein
AI. Talkof artificial intelligenceand machinelearningexploded
on earningscallsafter ChatGPTwent viral.

#artificial - intelligence

Page 68

#food -for -thought
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Source: www.michalsons.com

In a blog post, AlphabetCEOSundarPichaisaidhis companyis
openinga conversationalAI servicecalledBardto a trusted set
of test usersfor feedbackon their useof the technology. After
the testing phase,the companywill probably releaseBard for
publicusein the comingweeks. PichaimentionedGoogleplans
to add AI features to its searchenginethat combinecomplex
queries,like whether learningguitar or piano is easier. He also
demonstrated using Bard to simplify complex topics, like
explaining new discoveriesfrom b!{!ΩǎJamesWebb Space
Telescopeto a 9-year-old.

#artificial - intelligence #alphabet

Page 69

#food -for -thought
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Source: The Transcript, CNBC

aƛŎǊƻǎƻŦǘΩǎevent centeredaroundnew AI-poweredupdatesto
the ŎƻƳǇŀƴȅΩǎBing search engine and Edge browser. Bing,
which is a distant secondto Googlein search,will now allow
users get more conversationalresponsesto questions. The
Microsoft product updates were built on technology from
ChatGPT-maker OpenAI, in which Microsoft has invested
billions.

#search-engine 

Page 70

#food -for -thought
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Source: Linas Belunas

#artificial - intelligence 
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Source: Mel Faber

#quote
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#sec #privacy -compliance

Page 73

The SEChas ordered some large hedge funds to review the
personal cell phones of certain employees for evidence of
trades made through unauthorized channels. If customer
contactswere conductedvia the private devicesof employees
and not recorded accordingly,there were in violation of the
banks'documentationobligations. The hedgefunds contacted
by the SECwere asked to search the devices of certain
employeesfor evidenceof businessdealingson unauthorized
channels, the sources told «Bloomberg». The SECis also
investigatingthe practicesof brokeragefirms, assetmanagers,
andprivateequity firms.

Source: finews
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#eggs #inflation
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Timefor anOmelette?
Wholesale egg prices have fallen by more than 50% since
December,accordingto UrnerBarrydata. Retaileggpricesmay
soonfollow, butƛǘΩǎnot a surething.

Source: cnbc
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Source: Bloomberg

The UnusualWhalesDemocraticETF($NANC)is officially live.
Here is the description: " (...) will invest in equity securities
purchasedor sold by Democraticmembers of Congressand
their spouses. Investmentsby membersof Congressand their
spousesmust be disclosedpursuant to the Stop Trading on
CongressionalKnowledgeActόά{¢h/Y!Ŏǘέύ. STOCKAct filings
are filed with either the SenateOfficeof PublicRecordsor the
Clerk of the House of Representativesand made available
online pursuant to the Ethics in GovernmentAct ά9LD!έΣas
amended. The fund will not considerinvestmentsby any U.S.
Congresspersonwho is not registered as a member of the
DemocraticParty,or their spouse". Note there is the equivalent
for the republicans -> The Unusual Whales Subversive
RepublicanTradingETF($KRUZ)

#etf #politics
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Source: Chartr

ThisiswhereUncleSamgot andspentmoneyin 2022.

#us #federal #spending
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Source: Chartr

J.P. Morgan is the ǿƻǊƭŘΩǎbiggest bank for a reason - it's a
money-making machine. This is exactly why JPMorganis the
Microsoftof Banking.

#jpmorgan
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Source: Charlie Bilello

Not All RiskisRewarded...

#risk-reward
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#young -people
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BigKidsΧ
In 2022, 48% of young adults (aged 18-29) lived with their
parentsin the US. Thisis the samepercentageasin 1940

Source: MS Research
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#humor
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Source: Ricky Diaz
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Source: Bloomberg Intelligence , Liz Ann Sonders

Superbowl ad inflation? With Super Bowl approaching,an
interesting look at averageprice per 30-second commercial
(top), whichhasreachedanestimated$6.8 billionΧin-gamead
revenuehascomeup to $578million.

#superbowl #inflation
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Source: Wall Street Silver

#us #debt
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#humor
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TradingPlan

Source: twitter
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Source: INSPIRE|LAUGH|LEARN

#relationships
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