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άWar = inflationary de-ƎƭƻōŀƭƛȊŀǘƛƻƴ ǘƘŜƳŜ Ґ ƘƛƎƘŜǊ ǊŀǘŜǎά

Sincethe invasionof Ukraine by Russiaa year ago, cashhas
been the biggestbeneficiaryin terms of asset flows: $354bn
hasmovedto cash,$40bn to equities,-$135bn from bonds.

Source: www.zerohedge.com , BofA

http://www.zerohedge,com/


Severalupsideinflation and growth surprisesin the USpushed
the S&P500Indexto its worst weeklylosssinceearlyDecember.
At its closeon Friday,the indexhadsurrenderedroughly35%of
the rally that beganin October,but it remainedup 3.4%year to
date. The Dow Jones Industrial Average is now in negative
territory for the year, however. Growth stocksfell only modestly
more than value shares. The VIX jumped but remained a bit
below its mid-December levels. Stocks fell sharply following
worrisome signsthat USinflation might have reversedcourse
andacceleratedagainasthe yearbegan. Thecore(lessfood and
energy) personal consumptionexpenditures(PCE)price index
jumped 0.6% in January(vs. +0.4% expected). Additional data
(consumerexpectations,new home sales)suggestedthat both
consumersand employerswere yet to be deterred by rising
interest rates. Meanwhile, a few major retailers (e.g Home
Depot) reported disappointingearnings. TheǿŜŜƪΩǎdata had a
largeimpacton expectationsfor the timing andextent of future
Fedrate hikes. They alsosparkeda jump in bond yieldswith the
10-yearU.S. Treasurynote nearing4.00%for the first time since
mid-November. Sharesin Europe fell as better-than-expected
economicdata and corporateearningsraisedthe prospectthat
centralbanksmight persistwith interest rate increases. Chinese
stocksadvancedafter three weeksof losses. Gold and Bitcoin
dumpedwhile the dollar rose.

Stocks & bonds battered by rates repricing
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Source: Edward Jones
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Source: www.zerohedge.com , Bloomberg

#markets

Correlationsremain in place: S&P 500 (in green) and Gold
(brown) are moving down while the dollar and 5-year US
Treasuryyieldaremovingup (the chartshowsinvertedpricefor
the last2)...
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Source: Dr Michael Stamos

#markets

The positive correlation between S&P500 index returns and
treasurybond returns remainsa headachefor assetallocators
and risk managerssincethe inflation risk factor hasawakened.
Yearto date stock-bond-correlationshave remainedelevated.
Thismight continue for as long as the FEDstaysin tightening
mode. Thebelowchart isbasedon dailyreturnsof S&P500and
treasuryfuturesfrom 1982to Feb22, 2023.
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Source: www.zerohedge.com , Bloomberg

#markets

TheDow endedthe weekin the red for 2023...TheNasdaq100
isstill up 9.1%year-to-date.
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Source: www.zerohedge.com , Bloomberg

#markets

TheS&P500 closedbelow its 50DMA, trapped in a rangejust
aboveits 200DMA.
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Source: www.zerohedge.com , Bloomberg

#markets

TheNasdaq100 found support at its 200DMA for the last two
days.
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Source: www.zerohedge.com , Bloomberg

#markets

Consumer Discretionary and Real Estate sectors were the
biggestlosersfor the week and Energystockswere the best,
ekingout a tiny gainfor the week...
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Source: Charlie Bilello , AAII

#markets

After a 5% S&P500 pullback,Bearsoutnumber Bullsagain in
the AAIIsentimentpoll.

"What do AAIImembersthink about the directionof the market
in the next6 months?"
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Source: Bloomberg

#markets

Themedianshort interest for membersof the SPXsuggeststhat
not many market participantsare betting againstthe current
rally - Bloomberg
*Sharesout on loanstandsjust <1%of theōŜƴŎƘƳŀǊƪΩǎmedian
free float as of Jan. 31, according to S&P Global Market
Intelligence.
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#markets

Breakdownof membersthat havereportedandhow they did:

Source: Bloomberg
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References to Labor Shortages in Russell 3000 Earnings.
GoldmanSachsanalystsof Q4 earningscalls: άwŜŦŜǊŜƴŎŜǎto
labor shortagesin Russell3000earningscallsfell to the lowest
level of the pandemicrecovery,at 4.9% of Q4 earningscalls
comparedto 16.5%for 3Q21.έ

Source: GS, WSJ
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Source: Bloomerg

SPACforecastsvs actual results during 2022 for Lucid,Nikola
andLordstownMotors.

#ev #spac 
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Source: Tavi Costa

#markets

Valuationsfor the top-ten mega-captech stocksare still higher
than they were for their compsat the peakof the techbubble.
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#markets

Still, Google now has a lower P/E ratio than many leading
consumerstaplescompanies. AάǎŀŦŜǘȅέbubble?

25 FEBRUARY 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#tech #energy #stocks #valuations

Page 18

Source: Tavi Costa

#markets

Microsoft still hasa higher market cap than the entire Energy
sectorin the S&P500today. Despitethe fact that:
- ExxonMobil ($XOM)*alone* producesjust as much annual
free cashflow as$MSFTtoday.
- All the energycompaniesin the S&P500 are profitable on a
free-cash-flow basistoday.

25 FEBRUARY 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#energy #stocks #valuations

Page 19

Source: Crescat Capital, Bloomberg

#markets

Energystocksare againtradingat their cheapestlevel in history
on a free-cash-flow yieldbasis.
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Source: Tavi Costa, Bloomberg

#markets

AggregateCAPEXfor energycompaniesadjustedfor GDPlevels
still below every other depressedlevel in the last 30+ years.
Thiscouldbe one of the reasonsfor energystocksto remainin
a secularuptrend.

25 FEBRUARY 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#energy #etfs #flows

Page 21

Source: Alpine Macro

#markets

Despitenearlythree yearsof tight oil marketsand two yearsof
strong equity performance, investors still refuse to allocate
capital to the space. Since 2021, energy has outperformed
every other sector on the S&P 500. Yet, this sector still
represents less than 5% of the index market capitalization.
Coulda Chinaboom be the catalyst for a changein investor
attitudes?Will USshaleproductioncontinueto disappoint?
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Source: Bespoke

#markets

The Health Care sector is in one of the tightest downtrend
channelsyou'll find. Justa steadybleed sincemid-December.
Nowdown over the last6 months.
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Source: MacRumors

#markets

Applehasmadenotableprogresson noninvasiveblood glucose
monitoring technology, according to a new report from
Bloomberg'sMark Gurman. Plannedas a future Apple Watch
feature,Applewantsto usethe function to allow#diabeticsand
others to test their blood glucoselevels without needing to
prickthe skinfor bloodtesting.
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Source: techcrunch

Meta CEOMark Zuckerbergannouncedthat the company is
launchinga new broadcastchat feature on Instagramcalled
ά/ƘŀƴƴŜƭǎ.έThefeature lets creatorssharepublic,one-to-many
messagesto directly engage with their followers. Channels
support text, images,polls, reactions and more. Zuckerberg
announcedthe feature by starting his own broadcastchannel,
wherehe plansto shareMeta updatesgoingforward.

#meta

Page 24

#markets

25 FEBRUARY 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow 25 FEBRUARY 2023

#meta

Page 25

$METAannounceda new paid verificationsubscriptionservice
called Meta Verified, CEOMark Zuckerbergsaid Sunday. For
$11.99 a month on the web and $14.99 a month on iOS,users
on Instagram and Facebook will be able to submit their
governmentIDandget a blueverificationbadge.

Source: WallStreetSilver

#markets
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Source: Bloomberg, Holgerz

#markets

Hang Seng Tech plunges >3% on Friday following Alibaba,
NetEaseearningswhichfail to Impressinvestors.
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TheUnited Arab9ƳƛǊŀǘŜǎΩnational oil companyplansto raise
$2 billion or moreby listingits naturalgasbusiness,markingthe
largestinitial publicoffering of the year. It will offer a 4%stake
in AdnocGas,which wasformed through a mergerof liquefied
natural gasand gasprocessing. TheIPOprocesswill take place
over the next three weeks,with trading beginningon March
13th. If it proceedsas expected,it should give Adnoc Gasa
valuation of at least $50 billion, making it one of the ǿƻǊƭŘΩǎ
biggestlistedgasfirms.

Source: Bloomberg
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Source: Bloomberg

#markets

The combinedmarket value of AdaniDǊƻǳǇΩǎshareshas just
fallen <$100bn as the embattled conglomeratestruggles to
reassureinvestorsfollowing a scathingshort seller report. The
ports-to-power group has now lost >$136bn in mkt cap since
Jan24.
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Source: Bloomberg

#markets

Globalbondsareset to erase2023gainsaspivot hopeswither.
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Source: www.zerohedge.com , Bloomberg

#markets

Treasuryyieldswere higheracrossthe curvethis weekwith the
short-endunderperforming. 30Yyieldsactuallydippedlower on
the week at one point but Friday's carnagefollowing the hot
PCEprint draggedeverythinghigher(in yield).
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Source: www.zerohedge.com , Bloomberg

#markets

Theyieldcurve(2s30s)hit freshcyclelows...
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Source: Tavi Costa

#markets

ThisETFof junk bondsis currentlyyieldingonly 1.2%more than
risk-free rates. Note that credit spreadsreached11%by the end
of the GlobalFinancialCrisis.
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Oneof the largestU.S. high-yieldbondETFshada dailyoutflow
of $1 billion (over10%of assetsundermanagement)yesterday.
Theonly time we'veseenit wasin June2020. Capitulation?
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#markets

Theyieldon German2-yearbondsreached3%for the first time
since2008! While ThuǊǎŘŀȅΩǎEurozonecoreCPIreacheda new
record of 5.3%, the German2-year bond yield reached3% for
the first time since2008! TheECBstill hasa lot of work (more
than currently expected?)to do in tightening monetary policy
to curb inflation, especiallyconsideringthe minor impact (for
now) of the Fed'smonetary policy tightening on USinflation
andthe economy.
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Source: www.zerohedge.com , Bloomberg

Gold was down for the 5th straight week, but held above
$1800for now...

#gold
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Source: www.zerohedge.com , Bloomberg

After falling for 9 of the 10 weeks,USNatGaspricessoared
higher this week (after first hitting a $1 handle)- the biggest
weeklyrisefor HenryHubsinceThanksgiving...

#natural -gas
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Source: www.zerohedge.com , Bloomberg

Oilpricesendedthe weekunchanged.

#oil
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Source: BofA , TME

OutstandingUS StrategicPetroleum Reserveat August 1983
levels...

#oil #reserve
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Source: Tavi Costa

#markets

Oil supply woes continue. We just saw the largest monthly
declinein operatingoil rigs in over 2 years. Energycompanies
are in no rush to ramp up production and supply is likely to
remaintight for longer.
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Source: HolgerZ , Bloomberg

#markets

EU CarbonPrice hits record ϵ100, boosted by an improving
economicoutlook and expectationsof a rebound in industrial
output. Benchmarkpricesin the9¦ΩǎEmissionsTradingSystem
climbedashigh asϵ100.70/ton, taking their gain to 20% since
the start of the year.
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Source: www.zerohedge.com , Bloomberg

#markets

Thedollar ripped higher this week, erasingall the lossessince
the Januarypayrollsplunge...
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Source: Charlie Bilello

USRealGDPincreased0.9%over the last year,the slowestYoY
growth rate sinceQ4 2020.

25 FEBRUARY 2023
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Source: Charlie Bilello

The USTradeDeficit totaled $948 billion in 2022, the largest
annualdeficit on record...

25 FEBRUARY 2023
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Source: BofA

Arerecessionfearsreallybehindus?

#us #economy # recession-fears

Page 44
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Source: DB

Americansdo really searchon googlethe term "soft landing".
Thatwasalsothe casein 2008...
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Source: www.zerohedge.com , Bloomberg

It was a week of hotter than expected data (especiallyin
stickier-than-expectedinflation-relateddata).
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Source: Bloomberg

US Large bankruptciesin Januarytouched the highest since
2010.
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Source: HolgerZ , Bloomberg

Germaneconomyfared worse than expectedin Q4 2022. GDP
shrank0.4%vs previousreadingof -0.2%. Privateconsumption
plunges1% QoQ, cap investment crashed2.5% QoQ. Public
spendingrose 0.6% QoQ. Economistspredict another negative
quarter,would tip Germanyinto recession.
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Source: HolgerZ , Bloomberg

Sentiment among German businesses rose for a 5th
consecutive month on a brighter outlook BUT less than
expected. Ifo Businessmorale rose to 91.1 in Febfrom 90.1 in
Jan. Ifo ExpectationsIndex rose to 88.5 vs 88.4 exp. But Ifo
CurrentAssessmentIndexdroppedto 93.5 vs95 exp.
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Source: Bloomberg, HolgerZ

Better growth, lower inflation... the magic formula so far in
2023...TheBundesbankseesGermaneconomyto shrinkslightly
in 2023 as comps & householdsstarted the year on weak
footing. Forecast below consensus,which now no longer
expectsrecession& more pessimisticthan EUwhich predicted
Germanyto ekeout 0.2%growth in '23
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Source: Gavekal

Probablyone of the scariestcharts for Germaneconomy
Sources: Gavekal, MichelArouet
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Source: Robin Brooks

Whichinflation shockin the USpast is most like shockin 2022?
Many pick 1947 or 1951. But CPIhasshifted to servicessince
then. Contributionof servicesin 2022is 46%, just like the 1980
oil shock.
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Source: HolgerZ , Bloomberg

US JanuaryPCEinflation is too hot to handle for markets.
HeadlinePCEcamein +5.3%YoYvs+5%expected. CoreǿŀǎƴΩǘ
anybetter, comingin at +4.7%YoYvs+4.3%.
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Source: www.zerohedge,com , Bloomberg

USinflation expectationsare roaringbackto cyclehighsasthe
'FedPivot'narrativereceded.
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Source: www.zerohedge.com , Bloomberg

Is this chart the most important of the week?ThebiggestUS
tax drop in historycouldbe the mainreasonbehindthe surgein
January spending and #inflation. The $256BN tax drop in
Januarywas the biggestin history, surpassingthe plungefrom
the March 2020 covid crash and the January2009 Global
FinancialCrisiscrash!Accordingto JPMorgan,underlyingdata
no longer makes any sense, so Friday's personal
income/spendingdatashouldbe takenwith a giantgrainof salt.
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Source: CNBC

²ŜΩǾŜgone from a supply-chain crisis (not enough goods or
shippingcontainers)to a new supply-chainproblem: too MANY
goods,not enoughwarehouses.
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Source: Bloomberg, HolgerZ

Eurozoneinflation for Januarytops earlier estimate. CPIrose
8.6% in JanYoY,up from 8.5% increasepreviouslyestimated.
CoreCPI,whichstripsout volatilecategories,was5.3%, up from
preliminary estimate of 5.2% and fresh ATH. Core gives ECB
hawksnew fuel for more hikes.
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Source: HolgerZ , Bloomberg

Germanysupermarketinflation remainselevated. GermanFood
CPIjumped 20.2% YoYin Jan. Followingthe rebalancingof the
basket of goodsby GermanStatisticsOffice, food now has a
higherweight in inflation rate. Shareroseby 2ppts from 8.5%to
10.5%.
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Source: RedFin, Liz Ann Sonders

The UShousingmarket is alreadydown $2.3 Trillion in Value
sinceits record high in June2022... Total value of U.S. homes
was$45.3 trillion at endof 2022, down 4.9%($2.3 trillion) from
record high of $47.7 trillion in JuneΧ largest June-December
drop since 2008Χy/y changein value as of Decemberwas
+6.5%(smallestsinceAugust2020)

25 FEBRUARY 2023

#macro



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#us #housing

Page 60

Source: Bloomberg

Thevalueof the UShousingmarket shrunkby the most since
2008.
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Source: Charlie Bilello

USExistingHomeSalesfell for the 12th consecutivemonth to
their lowest level sinceOctober2010. The37%year-over-year
declinewasthe largeston record.
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Source: Charlie Biello

Themedianexistinghomesalepriceisdown 13%from its peak.
After the last housingbubble top, prices fell 33%. The same
declinetoday would only bring pricesbackto Feb'20 levels,a
reflection of the maniain the last phaseof the current bubble:
a 40%increasein 2 years.

25 FEBRUARY 2023

#macro



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#us #housing

Page 63

Source: Bloomberg

USNew-Homesalesclimb to highestlevelin almosta year.
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Source: HolgerZ , Bloomberg

TheECBhasunleashedgravitationalforceson Germanhousing
market. EuropaceHousePrice Index (ExistingHomes)falls in
tandem with ECBbalancesheet. Houseprices dropped 12%
from top. Only the prices of new buildings can still escape
gravitationalforces.
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Source: Source: Michel Arouet
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Source: Bloomberg, HolgerZ

The value of global debt has declinedby $4tn to <$300tn in
2022, helped by stronger#growth & inflation. Debt in mature
marketsdeclinedfor 1st time since2015, notably in Europe&
Japan. US bucking trend as debt rose amidst rebound in
corporateborrowing. Globaldebt/GDPfell againin 2022.
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Source: BofA

The best governmentbalancesheetsin world are now those
belongingto oil-exporting Gulf economieswhich accordingto
the BofAstrategistarethe "biggestwinnersfrom war, transition
to net zero, energy crisis; current account surplus of Gulf
CooperationCouncil(GCC)is 15%GDPtodayvs4%for USand-
1% for G7. Hence launch of 1st Middle East US$ Bond ETF
(tickerTGCC,yielding5.4%)."
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#macro
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GlobalCentralBankUpdate: New Zealandhikes rates for the
10th time, 50bpsincreaseto 4.75%, signalsmore hikesahead.

#centralbanks
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Source: Charlie Bilello
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Thisis the chart that is rattling the markets: FedTerminalRate
hasclimbed50bpsyear-to-dateandkeepsrising!

#centralbanks

25 FEBRUARY 2023

Source: Bloomberg, www.zerohedge.com

http://www.zerohedge.com/
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Rate-hike odds for March, May, and Juneall surgedhawkishly
this week with March now pricing in a 20-25% chanceof a
50bpshike(andMayfully pricingin a 25bpshike)...

#centralbanks

25 FEBRUARY 2023

Source: www.zerohedge.com , Bloomberg

http://www.zerohedge.com/
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The market is fully pricingin 75bpsof hikesin the next 3 FOMC
meetings.

#centralbanks
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Source: www.zerohedge.com , Bloomberg

http://www.zerohedge.com/
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Source: FT

Investorsincreasebetson ECBlifting ratesto all-time high.

#ecb

Page 72

25 FEBRUARY 2023

#centralbanks
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Japanesecentral bank purchasesmarks a new record high in
January.

#centralbanks
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Source: BoJ, UBS
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BOJincominggovernorUedamadesomestrangecommentson
Fridaymorning. KazuoUedasaidit wasappropriateto maintain
an ultra-loose #monetarypolicy. Ueda, who was nominated
earlierthis month in a surprisemove,warnedthat uncertainties
regardingІƧŀǇŀƴΩǎeconomic recovery remainedάǾŜǊȅƘƛƎƘΣέ
warrantingthe BOJmaintainingits ultra-loosemonetarypolicy.
The hearing comes asWŀǇŀƴΩǎcore consumer inflation hit a
fresh 41-year high in January,according to data on Friday,
putting renewedpressureon the central bank to phaseout its
massivestimulusprogram.

#centralbanks

25 FEBRUARY 2023

Source: www.zerohedge.com , Bloomberg

http://www.zerohedge.com/
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#geopolitics

Source: The Visual Capitalist

25 FEBRUARY 2023

HowChinaBecameSaudi!ǊŀōƛŀΩǎLargestTradingPartner. Over
the past two decades,the economic presenceof China has
beengrowingsignificantlyaroundthe world.
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#geopolitics

Source: The Visual Capitalist
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Bitcoin battled away around $23k again but ended with the
worst weeksinceNovember.

Source: Bloomberg, www.zerohedge.com

#cryptos

18 FEBRUARY 2023

http://www.zerohedge.com/
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Source: Loic Staub

#cryptos
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#bitcoin # ethereum #technicals
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Source: J-C Parets

#cryptos
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#crypto #adoption
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Source: www.cointelegraph.com

#cryptos
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http://www.cointelegrph.opm/
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#war #returns
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#food -for -thought

A year after the invasion: Rubbleis up +11% against$, Brent
Crudeisdown 16%andEUNaturalGashascrashed55%...
Not sure many would have bet on that seriesof outcomesa
yearago.

Source: www.zerohedge.com , Bloomberg

http://www.zerohedge,com/
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#fed #humour
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Source: Hedgeye

#food -for -thought
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Source: Goldman Sachs

Whereare we in the globalbusinesscycle?If we are still in the
expansionphase,commoditiesis expectedto be the strongest
performer (basedon historic data). If we are in the slowdown
phase(andgettingcloserto contraction),then bondsis the best
assetclassto own.

25 FEBRUARY 2023

#food -for -thought
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Source: Bespoke

The 4-year Presidentialcycle by Bespoke. The S&P $SPYis
alreadyup 14%sinceQ4 2022began,whichis right aboutwhen
the market has historically hit its lows of year 2 of the
PresidentialElectioncycle. Below is a compositeof the cycle
backto 1928andwherewe arenow...

25 FEBRUARY 2023

#food -for -thought
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Source: Peter Mallouk , Charles Schwab

Investingwith terrible luck beats doing nothing and sitting in
cash. Even the best timing (which is of course impossible)
ŘƻŜǎƴΩǘput you that far aheadof thosethat get the entry point
wrong. Invest and move on with your day, and let time take
careof the rest.
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#food -for -thought
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Source: Visual Capitalist

Ranked: The Most Popular Stocks of 2023 So Far. This
infographiclists the 10 most popular stocks(or ETFs)that U.S.
retail investorshavebeenbuyingin 2023sofar.

#retail - investors

Page 86
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#food -for -thought
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#emojis #sec
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Former SECchief warns againstusing emojis for
investmentadvice

Usingemojis relating to rocket ships,stockcharts,and money
bagscould be classifiedas investmentadvice,accordingto the
court rulingby JudgeVictorMarrero on Feb. 22. Thecourt filing
referenceda tweet in which DapperLabsusedthe rocket ship,
stock market, and money bags emoji to show market
performance.

Source: Hedgeye

#food -for -thought
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#ipos #returns
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Source: Chartr

#food -for -thought
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#ipos #returns
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Source: HolgerZ , WSJ, Dealogic

#food -for -thought

More firms chooseto go private after IPOsdisappoint. 10
compsthat went public in 2020or 2021havealreadyagreed
to go private amid post-IPO-boom hangover. Among them,
Grill makerWeberagreedto go private for $8.05, well below
its $14 IPOprice.
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#youtube
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CEOof YouTube,SusanWojcicki,announcedlast Thursdaythat
shewould be steppingdown after 25 yearsat Google,with 9 of
thoseat the helmof theǿƻǊƭŘΩǎlargestvideosharingplatform.

Source: Chartr

#food -for -thought
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Source: Investor.coca-cola

A $40 investment in Coca-Cola in 1919, with dividends
reinvested,would be worth $22 Million by 2023. Coca-Cola
declareda quarterly disbursementof 46 centsa share,up two
cents, or 4.6%. It marked the beverageƳŀƪŜǊΩǎ61st straight
yearof raisingits dividend.

#coca-cola #investment #dividends

Page 91
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#food -for -thought
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#metaverse #economy
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{ǘŀǘƛǎǘŀΩǎAdvertising& Media Markets Insightsestimatesthat
worldwidemetaverserevenuewill standat $490billion in 2030.

Source: Statista

#food -for -thought
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#digital -economy
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Source: Antonio Grasso

#food -for -thought
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#passive #investing
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Source: Wall Street Oasis

#food -for -thought
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#charlie -munger
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Source: Compounding Quality

#food -for -thought
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#phil - fisher #advices
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Source: Commonstock

#food -for -thought


