YTO Performance vs SPX
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Hand-curated selection of the best charts & news flow 14 JANUARY 2023

Chart of the week

S&P 500 past year losers have been this year
winners (and vice versa)

2022 bottom decile performersare outperformingso far in 2023
while 2022top decileperformersare underperforming
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Best week since November for S&P 500 & Nasdaq

Stocksrecorded a 2nd consecutiveweek of gainsas investors
weighed key inflation data and quarterly earnings reporting
seasonkickedoff in earneston Friday TheNasdagand growth-
oriented sectors outperformed, helped by reboundsin some
megacaptechnologyrelated names Large USInvestmentbanks
(JPMorgan etc.) beat consensusexpectations 4th quarter
earningsestimatesbut issuedcautiousoutlooks Thegoodnews
of the week came from US CPlinflation data on Thursday
Headline prices fell 0.1% in December, a tick lower than
expectedandthe first declinesinceMay 2020 Thedrop brought
the yearover-year gainto 6.5%, its lowest level since October
2021 Other macro data (joblessclaims, consumersentiment)
suggestedthat the US economy remained relatively healthy
evenasinflation pressuresased bolsteringhopesthat the Fed
would managea & & 2afmdingé Thecoolinginflation datahelped
U.S Treasuryyieldsto continuetrendinglower, with the yield on
the 10-year falling to 3.43% on Friday Sharesin Europerallied
for a 2nd consecutiveweek as early data suggestGerman
economicgrowth stagnatedin Q4. Eurozongoblessrate staysat
record low; investor morale rises In Asia, Chinese stocks
continuedto be bid. In Forex,the dollar sufferedits worst week
in 2 months,falling to its weakestsinceJune Goldsurgedabove
$1925 on Fridayits highestsince April 2022 Bitcoin is up 10
straightdays(and12 of last 13), topping $19,000 on Friday

S

Page 2



#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow

#weekly #returns

14 JANUARY 2023

INDEX CLOSE WEEK YTD
Dow Jones Industrial Average 34,303 2.0% 3.5%
S&P 500 Index 3,999 2.7% 4.2%
NASDAQ 11,079 4.8% 5.9%
MSCI EAFE * 2,062 3.3% 4.4%
10-yr Treasury Yield 3.50% -01% -0.4%
Qil ($/bbl) $79.98 8.4% -0.3%
Bonds $99.87 0.8% 3.4%
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#viX
TheVIXisat its lowestlevelsinceJanuary2022..

S&P 500 VIX Overview
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CBOE Volatility Index # 18.35 -0.48 (-2.55%)
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SPXs closingin on big levelsat 3,999, just aboveits 200-days
movingaverage Butthe longterm negativetrend line still need
to be broken The entire 40004080 area is basicallya big
resistancearea

Source: The Market Ear
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#us #most - shorted #stocks

Thelast sixdayshavebeenone giant short-squeezewith ‘'most
shorted' stocks up over 18% in an almost unbroken buying
panic..
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#sp500 #5-days-rule

Haveyou heardof the first five daysrule?

When stocksfinish greenafter the first 5 daysof trading in the
new year,the S&P500 hasfinishedwith a yearend gain83% of
the time, alongwith an averagegain of 14% accordingto the
StockTrader'sAlmanaqdatabackto 1950)..

S&P 500 returns in the first 5 days vs. full year
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#sp500 #historical -returns

The seriesis not long enough to be statistically significant
Neverthelessthe data set below showsthat if the previous
year is negative,but the S&P500 gainsduring the SantaClaus
Rally,first 5 days,and January==>very good things could be
coming

Thefull yearhasneverbeenlower and never gainedlessthan
doubledigits. Up27.1%o0n average

If Stocks Are Down the Previous Year, This Trifecta is Very Bullish

Trifecta Of The Santa Claus Rally, First 5 Days of the Year, and January All Green (1950 - Current)
S&P 500 Index Returns

NETTETSY Previous Year

Santa Claus Full Year

- Rally ERSLS Days Return Returns Return
1954 0.5% 79 5 19 £.6% 45 0%
1958 2.5% 3.5% 4.3% -14.3% {
1961 1.2% 179 3 0%
1963 2.6% 1.7% 4.9% -11.8%
1971 00 go 4 20 01% 10 8¢
1975 2.2 7.29 12.3% -29 7% 31 5%
1995 0 0.29 1.5% 34 1%
2012 1.8 19 0.0% 13 4%
2019 2 1 6.2% 289%
2023 1.4% 0.8% -19.49% )
Average 27 1
Median 28 Q%
% Higher 29.0%

Sowce: Carson Irwestment Research, FactSet 01/11/2022

The Santa Claus Rally Isthe final 5 trading days of 3 calendar year and the first two of the folowing year

a ™
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Source: Carson
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#sp500 #historical -returns

14 JANUARY 2023

#markets

History suggestshat a Fed pausecan be a catalystfor lower
bondyieldsand higherequity valuations Thisis consistentwith
our view that balancedportfolios, like a 60/40 stockbond mix,
are poisedfor areboundafter a historicallytoughyeat

Last hike First cut Mo?ths from last hike S&P 500 Investment grade
to first cut return bonds return
08/1984 10/1984 1.4 1% 4%
09/1987 10/1987 1.5 -2% -2%
02/1989 06/1989 3.3 1% 7%
02/1995 07/1995 5. 19% 10%
05/2000 01/2001 7.6 -7% 1%
06,2006 09/2007 14.6 25% 10%
12/2018 07/2019 7.3 18% 7%
Source: Edward Jones
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ConditionalSeasonalityseasonalityworksvery different during
bull vsbearmarkets..

Conditional Seasonality: S&P500
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#us #equities #valuations

The P/E ratio on the S&P 500 ended 2022 at 19.2, with a
multiple contractionof 16% during the year Theaverageyear
end P/E ratio for the S&P500 since 1989is 19.6 (note: using

trailing 12-months operatingePS)
[ 5&P500: Earnings Growth, Price Returns, TTM P/E Ratios (1989-2022) |

14 JANUARY 2023

#markets

vear op:f;:ing ::’p‘x:ii: S&PENd C:as';ie S&P500  P/E% Multiple
Price 3 TIMP/E Change Expansion/Contraction
EPS EPS (Price)
1989 24 0.8% 353 27.3% 14.5 26.4% Expansion
1990 23 -6.9% 330 -6.6% 14.6 0.3% Expansion
1991 19 -14.8% 417 26.3% 21.6 48.2% Expansion
1992 21 8.1% 436 4.5% 20.9 -3.4% Contraction
1993 27 28.9% 466 7.1% 17.3 -16.9% Contraction
1994 32 18.0% 459 -1.5% 14.5 -16.6% Contraction
1995 38 18.7% 616 34.1% 16.3 12.9% Expansion
1996 41 7.8% 741 20.3% 18.2 11.6% Expansion
1997 44 8.3% 970 31.0% 22.1 20.9% Expansion
1998 a4 0.6% 1229 26.7% 27.8 25.9% Expansion
1999 52 16.7% 1469 19.5% 284 2.4% Expansion
2000 56 8.6% 1320 -10.1% 23.5 -17.3% Contraction
2001 39 -30.8% 1148 -13.0% 29.6 25.6% Expansion
2002 46 18.5% 380 -23.4% 19.1 -35.3% Contraction
2003 55 18.8% 1112 26.4% 20.3 6.4% Expansion
2004 68 23.8% 1212 9.0% 17.9 -11.9% Contraction
2005 76 13.0% 1248 3.0% 16.3 -8.8% Contraction
2006 88 14.7% 1418 13.6% 16.2 -1.0% Contraction
2007 83 -5.9% 1468 3.5% 17.8 10.0% Expansion
2008 50 -40.0% 903 -38.5% 18.2 2.6% Expansion
2009 57 14.8% 1115 23.5% 19.6 7.5% Expansion
2010 84 47.3% 1258 12.8% 15.0 -23.4% Contraction
2011 96 15.1% 1258 0.0% 13.0 -13.1% Contraction
2012 97 0.4% 1426 13.4% 14.7 13.0% Expansion
2013 107 10.8% 1848 29.6% 17.2 16.9% Expansion
2014 113 5.3% 2059 11.4% 18.2 5.8% Expansion
2015 100 -11.1% 2044 -0.7% 20.3 11.7% Expansion
2016 106 5.8% 2239 9.5% 21.1 3.5% Expansion
2017 125 17.2% 2674 19.4% 21.4 1.5% Expansion
2018 152 21.8% 2507 -6.2% 16.5 -22.6% Contraction
2013 157 3.6% 3231 28.9% 20.6 24.4% Expansion
2020 122 -22.1% 3756 16.3% 30.7 49.3% Expansion
2021 208 70.1% 4766 26.9% 22.9 -25.4% Contraction
2022* 200 -4.0% 3840 -19.4% 19.2 -16.1% Contraction
*2022 TTM EPS includes estimates for Q4 2022, S&P 500 Price as of 12/31/22
@CharlieBilello Data Source: S&P Dow Jones
Source: Charlie Bilello
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#us #earnings #revisions

While stocks are pricing in a 'soft landing', Goldman'sJan
Hatzius warns the biggest red flagg downward earnings
revisionshave been extreme and have only looked like this in
pastrecessiong2000and2008).
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Source: Goldman Sachs
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#us #financials

JPMorgan tops estimates for fourth-
quarter revenue, but says mild
recession is now ‘central case’

KEY ® Here's what the company reported: Earnings of $3.57 per share, which doesn’t
POINTS compare with the $3.07 estimate, according to Refinitiv.

P

Jamie Dimon, chairman and chief executive officer of JPMorgan Chase & Co., speaks during the Institute of International Finance (lIF)
annual membership meeting in Washington, DC, US, on Thursday, Oct. 13, 2022.

‘ Source:CNBC
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Homebuildingstocks have been performing strongly recently
which is at odds with some US housing number One
explanationis the strengthof new home salesdata. Butit could
be that thesedatado not reflect cancellationsOnthis topic, KB
Homesjust droppedsomebadnews- seebelow.

KBH: KB Home reports Q4 gross orders down 47%

The company states: "Reflecting sharply lower demand stemming from higher
mortgage interest rates, inflation and other macroeconomic and geopolitical

£ ¢R) T
b ).‘1). /

concerns, fourth quarter net orders of 692 and net order value of

million decreased from 3,529 and $1.77 billion, respectively. Gross orders for
the quarter of 2,169 were down 47% from 4,072. The cancellation rate as a

0. N

percentage of gross orders was 68%, compared to 13%.

Source: Bloomberg
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After two weeks,Germany'sbenchmarkindex Daxhasalready
returned 8.4% whichis more than the averagereturn in ayear

Settings Member Ranke|
Rl T L 1730, 22 (il 01/13/23]

e Return - Members (400 Return Positive Price Return

Source: Bloomberg, HolgerZ
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The CSI300is well abovethe negativetrend crushedearlierin
January Noteworthy is that the index took out the 200-day
movingaverageon Friday

Source: The Market Ear
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Overthe last3 months,Goldbroke out, then silver,copper,and
others are alreadyup double digits in the last 3 months Will
Energy& agriculturalcommoditiesbe the next onesto move?
Steepmovesin commoditypricesoften leadto aripple effectin
the market

Commodities Up Double Digits in the Last 3 Months

Normalized as of 10/15/2023

130
o Silver 127.7106
) 125.3001

122.3979

Iron Ore 119.4426

Gold

e ) ) ) ) ) ) ) ) ) 80
Oct 31 Nov 15 Nov 30 Dec 30 Jan 16
2022 2023
Source: Bloomberg; Tavi Costa ©2023 Crescat Capital LLC

Source: Crescat Capital, Bloomberg
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#gold #technicals

Gold surgedabove $1925 on Friday(up six straight days, +5%
sincepayrolls),now at its highestsinceApril 2022.. Gold'sgains
triggereda 'GoldenCrossthis week (50DMA crossedabovethe
200DMA)..

?.GOtD SPOT $/0Z - Last Price 1919.53 | b 2050
t T High cn 03/08/22 2070.44
|+ Average 1804.52
I 4 Low on 09/28/22 161496
[ISNAVG (50) on Clese 1787.00 - 2000
I SNAVG (200) on Close 1778.61
> 1950
£ 1919.53)
» 1500
- 1850
[
1750
= 1700
> 1650
Feb Mar Ape Hay Jn Xl My Sep Oct N Dec ~  Jon
202 | 223

Source:www.zerohedge.com , Bloomberg
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The shiny metal is becomingvery overbought Previouslevels
of extremeoverboughtlevelshaveled to goldreversinglower.

|‘\\
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\ ‘HM‘ M |

Source: The Market Ear
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The gold stocksto-S&PS00 ratio just broke out from key
resistance

Gold & Silver Miners vs. S&P 500

Calculation: GDX ETF / S&P 500 Index

Source: Bloomberg; Tavi Costa ©2023 Crescat Capital LLC

Source: Crescat Capital, Bloomberg
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#oll

Oil pricesare up for the 7th straight day, the longeststreak of

gainssince Dec 2021, with WTI ending just shy of $80 (best
weekfor WTlsinceOct)..

—— - - i - - - - - - - - - - . - -
- == g - ==

Source:www.zerohedge.com , Bloomberg
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Coffeefutures had a rougheryearthan their peers And sofar,
their decline has continued, with prices only slightly above
where they beganin 2020 For now, though, coffee loverscan
drink up. Justmaybeskipthe eggswith breakfastfor a while.

Source: Bloomberg
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#us #bonds

Bondswere bid this week, also extendingtheir gainsfrom the
payrolls print last Friday, with the belly outperforming (5Y -
31bpssincebefore the jobsdata) Thelong-end laggedthe rest
of the curve but yields were still down over 18bps since
payrolls..

. . lom ‘0.21“ 2 . o - . .: . o - <=3 .- “we te =t . - " . u- .-.e . ,o.w
W USGGI0YR index -0.1773

T T i
00:00 08:00 [ 08:00 00:
06 Jan 2023

00 £
09 Jan 2023 10 Jan 2023

Source: Bloomberg, www.zerohedge.com
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#us #yield -curve

Theyield curve (3m10Y)hasbeenflatteningi.e (inverting more
deeply)sincethe start of the yearasrecessiorfearsgrow. This
iIs - by far - the deepest inversion of this key recession
indicator.. ever..

[ B Macket Matrix US Sell 3 Month & Buy 30 Yesr Bond Yield Spread - Mid Price -112.2615]

>100

s ')

2017 | i r SSSERR) BRSO - . - ARGRTINES T - SR X P 2022

Source:www.zerohedg.com , Bloomberg
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#us #bonds #short -end

On the short-end of the curve, while Fed rate trajectory
expectations drifted dovishly most of the week, since the

payrolls print sent them down hard, Friday saw a hawkish
shift...
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Source: Bloomberg, www.zerohedge.com
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#jgb #yield -curve-control

Is the Bank of Japanlosing control of its bond market? The
Japaneseg/en soaredovernight after Japan'syomiurireported
that the BoJis to review the side effects of its massive
monetary easingat its policy meeting next week and may take
additional steps to correct distortions in the yield curve, i.e
there is a chancethe BOJwill onceagain"surprise"the market
with yet another #yieldcurvecontrol tweak JGB 10y has
penetrated the 0.50% cap, reaching0.568% The USDJPYad
tumbled aslow as 12866 from 132 yesterday,before bouncing
modestlyjust abovel29

10Y JGB Yield BOJ to take

"additional steps" t
correct distortions

YCC tweak from
0.25% to 0.50%

Source: Bloomberg, www.zerohedge.com
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#eur #corporate #bonds

A deluge of debt salesin Europehas pushedissuancefor the
year beyond $150 billion in the quickesttime ever More than
80 predominantly high-grade borrowers have piled in to the
marketin Januaryto lockin fundingll K I ailonéthe cheapest
sincethe summer,accordingto data compiled by Bloomberg
L (tifpHasteststart to a yearfor 9 dzN.2 juiBli€yssyndicated
debt saleson record, Bloombergdatagoingbackto 2014 show

Borrowing Costs Have Fallen in Europe
Euro high-grade bond spreads near to the lowest since summer

WBEG EA Corp Avg 0AS +2.40

+1.00

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2022
Source: Bloomberg indexes Bloomberg @

S

Source: Bloomberg
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#leveraged -loans

An ETFtied to an economicallysensitivecorner of the credit
marketsmadea new eightmonth highlastweek

LEVERAGED LOAN ETF

BKLN krvesco Senkr Lo ETF Wrse @ StockCharts com
&-Jan2023 Open 2077 High 2035 Low 2077 Close 2055 Volume .0M Chg +0 20 (+0 96%)
= BKLN (Daily) 20,95 1
=MA(S3) 29.5%

—MAL200) 204

I YETETT
BRzadiy

Ap1 May Jun Jo Avg Sep Ot Now Deo 2022 Feb Mar Apt May Jun » ey Sep Ot Now Dee 2023

@ClovaccoCapital  For susvatve purposes coly  Use at own rak

Source: Chris Ciovacco
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#china #junk #bonds

Theworst may be over for someof CK A yrho&t aashstrapped
firms, as signsgrow that their accesdo financingis improving
with . S A 2plegiggt@supportthe private sectorand alleviate
a housingcrisis

Recent developments point to a notably better funding
environmentfor private firms: a top developeris preparingto
repay its $ debt, a major conglomerateis working toward
securinga credit line and a mid-sizedbuilder plansto sell its
first state-guaranteedoond.

Fast Recovery
China junk dollar bonds have soared from record low to a one-year high

B China high yield dollar bonds index

F75
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+50
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2022
Source: Bloomberg Bloomberg @
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Source: Bloomberg

Page 29



First USDdenominated bond issued by a Chinese property

developersinceSeptember2021

Issuer Information
Name WANDA PROPERTIES GLOBA
Industry Other Financial (BCLASS)
Security Information
Mkt Iss EURO-DOLLAR
Ctry/Reg VG

Rank Sr Unsecured
Coupon 11.000000
Cpn Freq S/A

Day Cnt ISMA-30/360
Maturity 01/20/2025
BULLET

Iss Yield 12.375

Calc Type (1)STREET CONVENTION
Pricing Date

Interest Accrual Date

1st Settle Date

1st Coupon Date

Currency USD
Series
Type Fixed

97.62800

97.628

Iss Price
Reoffer

01/12/2023
01/20/2023
01/20/2023
07/20/2023

Identifiers
FIGI

ISIN

ID Number
Bond Ratings
Fitch BB

BBG01C9Z6767
XS2577258713
ZM4064758

Issuance & Trading
Amt Issued/Outstanding

usD 400,000.00 (M) /

UsD 400,000.00 (M)

Min Piece/Increment
200,000.00/ 1,000.00

Par Amount 1,000.00

Book Runner CS-sole

Exchange SGX-ST

Source: Bloomberg
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Lookingat FuturesNet positioning,the long euro short dollar
seemsa one-way FXtrade while positive seasonalityfor the
euro shouldsoonfade.

The one way FX trade

Love the euro, hate the USD.

FX Net Positioning

Net Positioning $bn

&
Q)
a

Source: TME
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#dollar

The dollar suffered its worst week in 2 months, falling to its
weakest since June (and triggered a 'death cross') The USD
Indexis down over 3%sincethe payrollsprint lastFriday..

_ Pajyrolls :

& B8 Blocemberp Dollar Spot Index - Last Price 12246262 |
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Source:www.zerohedge.com , Bloomberg
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The Euro is once again trading above parity with the Swiss
franc.

&

G 1975; Swiss Franc Franken
BN i - i -‘hulbz ]
+1.600
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+1.400

+1.300

r1.200
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.0.800

2000-2004 2005-2009 2010-2014 2015-2019 2020-2024
Souree: Blsemberg

Source: Bloomberg
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#macro

#global #recession

f 2 2 Y an®ritdy glébalgrowth trackerdropsto 0.1%

UBCMPGLGE 0.1 31/
Bl 3 61 ker Bl Economics G
%9 Actions ~ G #BTV 368: GLOBAL GDP TRACKER
2023 [Pl o< =%
0 33 M 6 1o SY Max Monthly ¥ 2 Table B < 7 Edit Chart 2 &

Recession Risk
Bloomberg's monthly global growth tracker drops to 0.1%

B Alocmborg feoe

2019
Source: Dloomberg Cconomics

Source: Source: Bloomberg TV
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#macro

#us #gdp

OnJanuaryl0, the GDPNownodelnowcastof real GDPgrowth
in Q4 2022is4.1%

Evolution of Atlanta Fed GDPNow real GDP estimate for 2022: Q4
Quarterly percent change (SAAR)

5

4 Atlanta Fed GDPNow estimate

3

2 -

1 ]

wcnip CONSEensus /

0 Range of top 10

i and bottom 10
average forecasts
-1
26-Sep 6-0ct 168-Oct 28-0ct 5-Mov 15-Nov 25-Nov 5-Dec 15-Dec 25-Dec 4-Jan

Date of forecast

Sources: Blue Chip Economic Indicators and Blue Chip Financial Forecasts
Note: The top (bottom) 10 average forecast is an average of the highest (lowest) 10 forecasts in the Blue Chip survey.

Source: AtlantaFed
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#us #deficit

14 JANUARY 2023

#macro

TheUSBudgetDeficitis wideningagain,hitting a 9-month high
of $1.419trillion in DecemberYoYchange)

-3500

-4000

-4500

"
£

US Federal Budget Surplus/Deficit in Billions
(Trailing 12 Months, Jan 1980 to Dec 2022)
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#macro

USwill hit its debt limit Thursday,start taking stepsto avoid
default, YellenwarnsCongress

DEBTDTLM 31,3814 f 01/11/23 TRILLION $

statuto > Tre ry &

DEBTDTLH Index 9 Actions - 91 Edit « G 588: US Debt ceiling

EIETEN S BN - ¢ > EEEEE S

W O MG YD I 5 Max Moothy ¥ Table ST ¢ / (Gt Chat 2 O
Annotate

=US Debt limit Hi: 313810 | ermeraTrm
=S Total debt on 12/31/22 +30000000.0

+25000000.0

+20000000.0
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#macro

#us #debt #celling

Goldman believesthe governmentis not actually at risk of
defaulting until the second half of 2023 because of the
extraordinary measuresthe Treasury usually uses to avoid
exceedinghe cap,includingusingup the existingTreasurycash
balanceandfundingfrom tax payments

Exhibit 15: Congress Has Until August and Possibly as Long as October to Raise the Debt Limit

Billions of dollars Projected Public Debt Subject to Limit Billions of dollars
32,500 + 32.500

Tax payments make

radinary y DRCO e
Exiraordinary room under limit in April

2000 J measures likely L 29
52000 exhausted by 32000
March
Debt limit:
31.500 - P ¥ $31381bn 31.500

Cash balance
Ex. Measures

31.000 | /' id-Sepl. 31.000
Cash balance likely corp. tax
exhausted by late Aug. - payments
early Sepl. could provide

30,500 4 room until - 30 500

Deficit financing Oct.

3/23

30,000
11722 12/22 1723 223

30000
4/23 5/23 6/23 723 5/23 9/23  10/23

Source; Department of the Treasury, Goldman Sachs Global Investment Research

Source: Goldman Sachs
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#macro

#us #debt #services

The Interest expenseon US Public Debt rose to $775 billion
over the pastyear, a record high. If it continuesto increaseat
the current paceit will soon be the largestline item in the
Federalbudget,surpassingsocialSecurity

Interest Expense on US Public Debt Outstanding
(SBillions, Trailing 12 Months, Through December 2022)

5900
5800 5775
5700
5600 5584
3500 5460
5482
5400
5300 5329
@CharlieBilello
5200
b R B R e - == - - = e R R R s e R
A eAAmAMRARREERRRERERRARAREEREREREAREEAEARAA
T O O O O T O O OO0 T AT T IS SIS SS
F NSNS RSO SFSANSNOAgA SIS ST oINS

Source: CharlieBilello
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#macro

#us #inflation

The chart below from TrahanMacro Researchshowswhy the
Fed'sjob is probablyNOTover. Evenif GoodsCPIgoesto 0%,
Servicesnflation alone would still leave Core inflation above
5% Aslongascoreinflation staysabove5%, the Fedis unlikely

to pivot.
This Is What Sticky Inflation Looks Like
6.0
Services makes up 73% of Core CPI

504 &isresponsible for 90% of Core CPI growth in

December (5.1% of the 5.7% Core CPI growth)
4.0 -
3.0 -
2.0 1

1.0 1

0.0

Goods makes up 27% of Core CPI
& is responsible for 10% of Core CPI growth in
December (0.6% of the 5.7% Core CPI growth)

©2023 Trahan Macro Research LLC. Allnghts reserved

Jan-21 May-21 Sep-21 Jan-22 May-22 Sep-22

= (G00ds Contribution To Core CPI

Services Contribution To Core CPI

6.0

- 5.0

- 4.0

- 3.0

- 2.0

- 1.0

0.0

Source: Trahan Research
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Goods inflation continues to shrink, but services inflation
stayingsticky Expectationgor this morning'sheadlineCPiwere
rangingfrom +6.3%to +6.8% YoYwith consensuseeinga 0.1%
declineMoM. Theheadlineprint camein right asexpectedwith
a 0.1% decline MoM, leaving the YoY number at +6.5% as
expected Energywas the biggestdriver of the declinein the
YoYprint alongwith Goodscosts,which tumbled to its lowest
since Feb 2021 However, Servicesand Food costsrose on a
MoM basis Servicednflation soaredto its highestsince Sept
1982 Shelteris still risingon a MoM basis Shelterwasbiggest
contributorto CoreCPI0.3%gain

US Headline CPI YoY% Including Topline Contributions

—— Headline CPI YoY%
=Services (Ex. Food &
Energy)

-Goods (Ex. Food &
Energy)

= Food

-Energy

-2.0%
Jul 2019 Jan 2020 Jul 2020 Jan 2021 Jul 2021 Jan 2022 Jul 2022 Jan 2023

Chart Powered by Bloomberg BQNT using Bureau of Labor Statistics Data {ECAN<GO>)

Source: Bloomberg
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U.S CP1 Looking at inflation on 3-month annualized basis
shows substantialprogressfor the Fedin their inflation fight
especiallyin the servicesex-sheltercomponent

LSERVEX3M G Index 78 Actions » 77 Edit ~ G #BTV 6229: CPT 3m Annualiz|
ﬂﬂﬂhﬂ, CMEﬁJE \EZJEI' -
X = 1 « ZEdncC

) IM M YT v V Max  aily ¥

US CPI 3- Month Annualized Rates

Services excluding shelter shows deceleration

=Services excluding shelter
sShelter
=Core Goods

IV

" "Mar’ Jun ‘;ép' ‘Dec’ Mar Jun" ‘Sep Dec Mar Jun Sep
2018 2019 2020
Source: Bloomberg, BLS

Source: Bloomberg
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#macro

#us #inflation #shelter

Shelter CPImoved up to 7.5% the highest rate of housing
inflation since1982

Why is Shelter CPIstill moving higher while actual rents are
movinglower?

Shelter CPI is a lagging indicator that had significantly
understatedactualhousinginflation overthe last2 years

U.S. Rents vs. U.S. Shelter CPI, YoY % Change

S Rents (Aparimentlisf) e Shelter CPI
20.0%
1B.1%
15.0%
10.0%
50%
e
0.0%
@CharlieBilello -1.9%
-5.0%
288839939939/ R8RFRAHEFHAREEYH
E E A3 B E 5 E A8 EEEESIREEEESREEEAFES R
- = = w z - = = nw E - = = wz - = = mn = - = = v Z
Source: Charlie Bilello
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#macro

#us #Hrent #inflation

CPlrent inflation vs Zillow rent inflation measures one is at
PeakY/YInflation, the other is showingdeflation.

— Zillow rent index y/y change, percentage points, in the y/y% rate
— CPIl weighted OER and primary rent, m/m%

- 0.9

16 - - 0.8
12 - - 0.7
g . - 0.6
- 0.5

4 - . 0.4
0 : - 0.3
] Y Y - 0.2
4 \ 0.1

Jan16 Janl1l7 Jan18 Janl1l9 Jan20 Jan21 Jan22 Jan23

Source: Wall Street Silver
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#macro

#us #home-prices #inflation

New leasesand home pricestend to lead the shelter CPlby
severalquarters, and both have been decliningin responseto
the spikein borrowing costs It might be later in the year, but
housinginflation should start moderating,as suggestedoy the
moretimely data.

Home prices suggest shelter inflation will roll over later this year

25.0%

20.0%

15.0%

10.0%

5.0%

0.0%

-5.0%

-10.0%

-15.0%

-20.0%

-25.0%

=—S&P/Case-Shiller National Home Price Index, five-quarterlead
(left)

=== Shelter CPI (right)
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Source: Edward Jones
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#macro

#us #disinflation

Evidencecontinuesto build around moderatinginflation. The
CPltrajectory over the past three months, together with the
signalfrom leadingindicators of inflation (like the ISM prices
paid for inputs by manufacturingand servicesfirms), indicates

that core inflation should cool down. However, the path of
disinflationis unlikelyto be a straightline.

More signs that disinflation will be a key theme in 2023
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#macro

#us #real -wages

USwage growth hasfailed to keep pacewith rising consumer
pricesfor a record 21 consecutivemonths Thisis a declinein
prosperity for the Americanworker and the primary reason
why the Fed will hike rates for the 8th time at the Feb 1
meeting

US Real Average Hourly Earnings YoY (I:USRAHEYY)

US Real Average Hourly Earnings (YoY % Change)

8.00%

4.00%

21 Consecutive Months of
Negative Real Wage Growth -

-4.00%
2010 2015 2020

@Charlierilello Jan 12 2023, B:458M EST. Powered by Y CHARTS

Source: Charlie Bilello

PRIVATE

BANKING Page 47
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JanuaryUniversityof MichiganConsumeiSentimentindexis up
to 64.6 vs 60.7 est. & 59.7 prior; current conditionsup to 68.6

vs. 59.4 prior; expectationup to 62 vs 59.9 prior.

Bl University of Michigan Consumer Sentiment Index
M University of Michigan Consumer Expectations Index

' o W
g il iy

\

2004 2005 2006 200 00 00 2010 2011 2012 2013 | 2014 2020 | 2021 | 2022

CONSSENT Index (Usiversity of Michig: Sentienent Indax) Usi Mich Senciment Monthly OLIANZO04-.

*100.0

Source: Liz Ann Sonders
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#us #oll #strategic -reserves

The USStrategicPetroleumReservemoved down for the 70th
consecutiveweek to its lowest level since 1983 The 37%
declinein reservedastyearwasthe largeston recordby a wide
margin

US Strategic Petroleum Reserve

Barrels (in| Change (in Barrels (in |Change (in
Year End | Millions) | Millions) |% Change| Year End | Millions) | Millions) |% Change
1982 293 2003 636 37 6.3%
1983 378 85 29.0% 2004 674 38 5.9%
1984 449 71 18.7% 2005 685 1 1.6%
1985 493 A 9.7% 2006 689 1A 0.6%
19586 51 18 3.7% 2007 696 8 1.1%
1987 540 29 5.7% 2008 702 5 0.8%
1988 560 19 3.6% 2000 726 24 3.5%
1989 SBo 20 3.6% 2010 727 o 0.1%
1990 LB6 6 1.0% 2011 696 -31 -£,.2%
1991 569 -17 -2.9% 2012 695 -1 -0.1%
1992 575 6 1.1% 2013 696 1 0.1%
1993 L87 12 2.2 2014 691 -5 -0.7%
1994 592 5 0.8% 2015 695 & 0.6%
1995 592 0 0.0% 2016 695 0 0.0%
1996 567 -24 —£1% 2017 664 -31 —4.5%
1997 563 -4 -0.7% 2018 649 -15 —-2.2%
1998 569 5 0.9% 2019 635 -14 -2.2%
1999 LHE -1 -0.1% 2020 638 3 0.5%
2000 541 -26 4. 7% 2021 504 -4 -7.0%
2001 GYA] 8 1.5% 2022 372 -221 -37.3%
2002 Qg 50 01% | 2023YTD 372 -1 -0.2%
.. Source: US Energy Information
@CharlieBilello Administrafion

Source: Charlie Bilello
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UScommercialproperty priceshavealreadyfallen by 13%since
April 2022 peak

How much more downside for US commercial

property?

Just getting started...? : US commercial property prices have fallen by 13% from their peak in April 2022.

Source: The Market Ear
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Germanrecessionfears easeon surpriseyearend stagnation
GermanGDRin Q4 wasprobablyflat comparedw/third quarter
¢ after againof 0.4%in Q3.

Germany Probably Avoided a Contraction at the End of 2022

B GDP (QoQ)
1.5%

Probably 1.0

stagnated c

I ) |
Q1 Q2
2021

|:_.. p— o o '__._
Source: Destatis ——

Source: Bloomberg, HolgerZ
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#macro

#eu #natural -gas

Germanrecessionfears easeon surpriseyearend stagnation
GermanGDRin Q4 wasprobablyflat comparedw/third quarter
¢ after againof 0.4%in Q3.

European nat gas prices trending in the right direction helped by weather
Dutch TTF forward prices (EUR/ MWh)
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#macro

#eurozone #inflation #expectations

Eurozoneinflation remainsnear a historic high, but consumer
expectationsabout the path for prices have largely receded
backto their longterm norm. In Germany,ltaly and Spaint
three of the currencyo f 2t@pQdur economiest anxiety at
inflation over the next year is closeto or below the average
sincethe euro was introducedin 1999 EuropeanCommission
datashow It isnot the caseelsewhere

Inflation Isn't the Same Fear Factor Everywhere in Europe

Consumer expectations hint at different levels of alarm
M Price trends over next 12 months M Average since euro introduction in 1999*

Euro Area Germany Spain
Epts Epts
40 40
o 20 20
0 T 0
20 -20 20
: : . . ; g B
2012 2022 2012 2022 2012 2022
France Italy Croatia

T T
2012 2022
Source: European Commission

*Data for Croatia only available since May 2005

Source: Bloomberg
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The housing boom is finally over in Germanyas prices for
residentialpropertiesdrop for the first time sinceGFQn 2009
EuropaceGerman House Price Index dropped 0.8% in 2022
w/existinghomesdown 6%

German Housing Decline
Real estate values have fallen for the first time in over a decade

2009 '10 '11 "1z '13 14 15 'l ' "1 ' 20 21 2022

Source: Europace
MNote: Shows vyear-on-year change in December readings of EPX composite index

Bloomberg

Source: Bloomberg, HolgerZ
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#switzerland #unemployment -rate

Theunemploymentrate in Swvitzerlandin 2022is the lowestin
over 20 years This correspondsto a decrease of 0.8%
comparedto 2021(3.0%.

9 Source: Presence Switzerland
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#macro

#japan #inflation

A55% YoYpriceincreasefor the classidurgert..
While inflation startsto cool down in the USand Europe,it is
soaringin Japan

INFLATION

McDonald's Japan to raise
prices on 80% of its items

Series of hikes will leave classic burger 55% more
expensive in less than a year

Source:W all Street Silver
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#macro

#japan #wages

Unlike other developedmarkets,governmentin Japanis urging
companiesto hike salaries well above inflation rate. Fast
retailing is following government's"advice" with pay raisesup
to 40%for Uniglofull-time employees..

The owner of Japanese fashion chain Uniqlo
says it will raise the pay of staff in its home
country by up to 40%.

Fast Retailing says the new pay policy will apply
to full-time employees at its headquarters and
company stores in Japan from the beginning of
March.

Last week Japan's prime minister called on firms
to put up wages to help people struggling with
rising prices.

It comes as salaries in the country remain flat
even as inflation is going up at its fastest rate in
decades.

9 Source:BBC
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#macro

#china #russia #trade

Putinis spendingRussia'sashin #china

10 - Monthly exports to Russia by country, in $ bn (last
5 data point: December 2022)
e China
o ‘USA
w— Japan
F sy m—Germany
== France
6 - Italy
e Turkey

07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22

Source: Robin Brooks
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#global #inflation

CPI Inflation

Country/Region (YoY %)
CHIMNA, 1.8%
TAMAN 2.7%
SWITZERLAND 2.8%
SALDI ARABIA 2.9%
JAPAN 3.8%
SOUTH KOREA 5.0%
INDOMNESIA 5 5%
[MDH A 5 7%
BRAZIL 5 8%
SPAIN 5 8%
THAILAMD 5.9%
FRANCE 5.9%

6.5%
SINGAPORE 6.7%
CANADA 6.8%
ALUSTRALIA 6.9%
MEW ZEALAND 7.2%
SOUTH AFRICA 7.4%
MEXICO 7.8%
PHILIPPINES 8.1%
GERMANY 8.6%
IRELAMND 8.9%
FINLAND 9.1%
EURCZOMNE 9 2%
PORTUGAL 9 6%
METHERLANDS 9 6%
LIk 10.7%
SWEDEN 11.5%
ITALY 11.6%
RUSSIA 12.0%
POLAND 16.6%
TURKEY 64.3%
ARGEMNTIMA 92 4%
VENEZUELA 156%

Wi @CharlieBilello

Source: Charlie Bilello
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#global #interest -rates

Global Central Bank Policy Rates

Real
Central Bank CPl |Central |Last |Last Mave

Country Rate Rate (Today) YoY |Bank Rate{Move [Month

Japan Policy Rate Bal -0.10% 3.8% -3.9% Jan-16
Switzerland Target Rate 1.00% 2.8% -1.8% Dec-22
Thailand Policy Rate 1.25% 5.9% -4 6% MNov-22
Denmark Deposit Rate 1.25% 8.7% -T.5% Oct-22
Taiwan Discount Rate 1.75% 2.7% -1.0% Dec-22
Eurozone Deposit Rate 2.00% 9.2% -7.2% Dec-22
Sweden Repo Rate 2.50% 11.5% | -9.0% Dec-22
MNorway Deposit Rate 2.75% 59% | -32% Dec-22
Malaysia Policy Rate 2.75% 4.0% -1.3% MNov-22
Australia Cash Rate 3.10% 6.9% -3.8% Dec-22
South Korea Repo Rate 3.25% 5.0% -1.8% MNov-22
UK Bank Rate 3.50% 10.7% | -7T.2% Dec-22
China Loan Prime Rate 3.65% 1.8% 1.9% Aug-22
Canada Overnight 4.25% 6.8% -2 6% Dec-22
Mew Zealand |Cash Rate 4.25% 7.2% -3.0% MNov-22
Us Fed Funds 4.38% 6.5% -2.1% Dec-22
Hong Kong Base Rate 4.75% 1.8% 3.0% Dec-22
Saudi Arabia  |Repo Rate 5.00% 2.9% 21% Dec-22
Indonesia Repo Rate 5.50% 5.5% 0.0% Dec-22
Philippines Key Policy Rate 5.50% 5.1% -2.6% Dec-22
India Repo Rate 6.25% 5.7% 0.5% Dec-22
Poland Repo Rate 6.75% 16.6% | -9.9% Sep-22
South Africa Repo Rate 7.00% 7. 4% -0.4% MNov-22
Czech Republic [Repo Rate 7.00% 158% | -8.8% Jun-22
Russia Key Policy Rate 7.50% 120% | 45% Sep-22
Turkey Repo Rate 9.00% 64 3% | -553% MNov-22
Mexico Overnight Rate 10.50% 7.8% 2.7% Dec-22
Chile Base Rate 11.25% 12.8% | -1.6% Oct-22
Colombia Repo Rate 12.00% 131% | -1.1% Dec-22
Brazil Target Rate 13.75% 5.8% 8.0% Aug-22
Argentina Benchmark Rate 75.00% 92 4% | 17 4% Sep-22

@CharlieBilello

Data as of 1/12/23

Source: Charlie Bilello
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#centralbanks

#us #financial -conditions #fed

Hnancialconditionshave been loosenng dramaticallyrecently
Thisis very muchnot what Powellandthe Fedwant to see,and
specificallywarned against"unwarranted easing"in the Fed's
Minutes...

Last Price :
W GS US Financial Cenditicns Index (R1) 9ET ;
8 Federal Funds Target Rate - Upper Bound (L1) 4.50 A
4.00+ -
-
u
- % 10100
El
"
"
3004 @ 10050
) Ll
=
f = +100.00
H L am
- — e eem ot een e mwr ram [
2‘”‘_ . a : ses “ . . Ve 7 c »59.50
A ]
1 ]
; : -59.00
Jackson "unwarranted"
1004 ;
l‘lt)l(f: C'“.§”"£ - : »58.50
-F96.00
0.004
Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan

Source: Bloomberg, www.zerohedge.com
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#centralbanks
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#fed #markets #expectations

The last five days have seen one of the largest 'easings'in
financialconditionson record Simplyput, the market believes

the Fedis bluffing.

6.00 Implied Fed Funds Target Rate

»
3

Implied Fed Funds Target Rate
d
8

3.504
@
3.004 ©
L]
2.509| @ £onC Mambers' Dot Srojections for meeting date 1273472022 sece
O FOMC Dots Meoian .::.
l o 08% - Latest Vake

2023 2024 2025 Longer Term
Projection Year End

Source: www.zerohedge.com , Bloomberg

PRIVATE oane 62
BANKING g


http://www.zerohedge.com/

#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 14 JANUARY 2023

#centralbanks

#fed # us #small -businesses

USsmallbusinessesnost worry about inflation. Yetthey don't
worry about poor sales Consideringhe Fedwantsto 'destroy"
demand,that suggestst hasachievedvery little so far. Sono
reasonto pivot...

7

Fabian Wintersberger @f wintersberger - 8h

US small businesses most worry about inflation. Yet, what's more
interesting about this chart is that they don't worry about poor sales.

Considering the Fed wants to 'destroy' demand, that suggests it has
achieved very little so far. No reason to pivot.
(chart: @LizAnnSonders)

Single most important problem:

—Inflation ~——Quality of labor ——Taxes ~——Poor sales

40%
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Source: Charles Bl NFIB ( Fi of Indep: Business), as of 12/31/2022.
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SwissNational Bank balancesheet trades in tandem w/FANG
Plusindex The SwissNational Bank(SNB)s an active investor
in stockmarkets,unlike mostother centralbanks

SZBSTOAS  884966.2 As 0f 11/30/22 Millions
Switzerland SNB - Total Assets Swiss National Bank &

SZBSTOAS Index 96) A_ctions + 97 Edit ~ G 2070: SNB Balance Sheet FANGM

01/01/2014{=18 01/09/2023[=RSAl1 ocal CCY g )
1D 30 1M 6M YID 1Y 5Y Max Daily ¥ Add Data « # Edit Chart @ %
>
30/2

W SzBS
B NYFANG Index

8000+
7000- SNB Balance Sheet
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1000- FANG Plus Index

+0.5M
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Source: Bloomberg, HolgerZ
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#bitcoin #weekly

Bitcoin is up 10 straight days (and 12 of last 13), topping
$19,000 on Friday(with its bestrun sinceOct2021)...

. 21000
[".XBT-USD Cross Rate - Last Price 193&.59]

- 20000

e o —— v ———— - - _
P 19000
> 18000
17000
P 16000

Oct 31 Nov 15 Nov 30 Dec 1S Dec 31 Jan 13
222 223
Source: Bloomberg, www.zerohedge.com
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#bitcoin #technicals
Forsomecontext,BTAstradingjust belowits 200DMA...

n e - - - m
K ‘ ‘ U XBT-USD Cross Rate - Last Price 19379.28
: + T High on 03/28/22 48215.74
- Averape 2462391

¢ 4 Lowon 11/21/22 1548538 - 45000
+ B SMAVG (S0) on Close 14587.41
+ I SMAVG (100) on Close 17883.50
‘. 19519.95
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- 35000
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P 25000

- 15000
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2022 | 2023

Source: Bloomberg, www.zerohedge.com
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#bitcoin #technicals

Thisis the highestmomentumreadingin 2 years as $BTCtries
to reclaimthe prior-cyclehighs

Biesin BTCAISD - BTCUSD (CC) - 1 Day Bar Char  USD - ASC Dy BAR Ch Loyoue: &

o, 1 1UULU §
ALL STAR % -80000.0
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Bitcoinhashrate just hit new all-time high.

Bitcoin: Mean Hash Rate (14d Moving Average)

® Hash Rate .

glassnode

Source: Glassnode
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#GLOBALMARKETS WEEKLY WRAP -UP

#Dbitcoin #capitulation

Sentimentin cryptocurrenciesis so bad that crypto mining
companiesare changingtheir namesso investorsforget what
they evendo.

@ » News » Business

Bitcoin Mining Firm
Riot Ditches
'Blockchain’' From
Name in Rebrand

The company will rebrand as Riot
Platforms, as it diversifies amid a
bleak outlook for the wider Bitcoin
mining industry.

Source: - source: 3C Parets, Decrypt
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 14 JANUARY 2023

#ethereum

Ethereumalso surgedthis week, topping $1400 for the first
time sincethe FTXdebaclecollapse..
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#GLOBALMARKETS WEEKLY WRAP -UP

#digital -pound

The governmentis consideringintroducing a "digital pound”,
the economicsecretaryto the Treasuryhastold MPs The UK
was committed to becoming a world crypto hub, Andrew
Griffith said And the governmentwas "a long way down the
road... to establisha regimefor the wholesaleuse,for payment
purposes,of stablecoins. Stablecoinsare designedto have a
predictablevaluelinked to traditional currenciesor assetssuch
as gold. A public consultation on the attributes of a digital
poundwould be launchedin comingweeks,Mr Griffith told the
TreasurySelectCommittee "l wantto seeusestablisharegime,
andthis is within the FSMBFinancialServicesand MarketsBill,
currently being debatedin Parliament],for the wholesaleuse
for paymentpurposesof stablecoins' he said

S Source: BBC
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#GLOBALMARKETS WEEKLY WRAP -UP

#food - for -thought

#us #dominance

What is the USreal footprint? USis punchingwell above its
weight, RuchirSharmasays USstockmarket valuehasreached
60% of global total, which is 15% higher than its longterm
average But the US real footprint much smaller ~50% of
corpprate earnings, 25% of world GDP, 1/5th of listed
companiesand 4% of globalpopulation

The global footprint of the US is smaller than implied by its dominant
stock market

US share of global... (%)
Wl xx

Working age population
Number of listed companies
GDP at market prices

Corporate earnings

Market capitalisation

o
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Source: Breakout Capital
OFT
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Source: FT
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Fromtheir record highs,Apple& Amazonhavelost almost$2tn
in combinedvalue- or roughly{ & A (i T SeNtlrelmgriet2ap-
since hitting record highs, Bloomberg has calculated The
iIPhonemaker haslost $916on from its peakin January2022
while e-commercegiant is down $991bn sincetopping out in
July2021

Apple and Amazon Lose Nearly $2 Trillion
Pair of tech giants wipe out more market value than many countries

us I 541,77
china | 10.7
Hong Kong [ 5.5
Japan [ 5.4
India [ 3.4
France |l 3.0

UK I 3.0
Canada [l 2.8

Saudi Arabia [l 2.6
Germany [l 2.2
Switzerland il 1.9
Apple and Amazon ] 1.9

Source: Bloomberg
Note: Apple and Amazon losses from record highs; data as of Jan. 9 close Bloomberg

Source: Bloomberg
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Hand-curated selection of the best charts & news flow 14 JANUARY 2023

#food - for -thought

#us #stocks #bonds #correlation

What's next for the dance between stocks and bonds? This
showsa 150-year history of stocks/bondscorrelation

Stocks/Bonds Correlation

Monthly data. Source: FMRCo, GFD, Bloomberg, Haver
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand

-curated selection of the best charts & news flow

14 JANUARY 2022

#food - for -thought

#sovereignwealthfunds

ChinalnvestmentCorpis the ¢ 2 NJlaR)€sBsovereignwealth

fund

Rankings by Total Assets
Rank Profile Total Assets Type Region

1. China Investment Corporation $1,350,863.000.000 Sovereign Wealth Asia
Fund

2. Norway Government Pension Fund Global $1.136.144.193.600 Sovereign Wealth Europe
Fund

3. Abu Dhab: Investment Authority $790.000,000.000 Sovereign Wealth Middle East
Fund

4. Kuwait Investment Authornity $750,000,000,000 Sovereign Wealth Middle East
Fund

5. GIC Private Limited $690,000,000,000 Sovereign Wealth Asia
Fund

6. Public Investment Fund $607,418,895,000 Sovereign Wealth Middle East
Fund

7. Hong Kong Monetary Authonty Investment Portfolio $588,503,442.872 Sovereign Wealth Asia
Fund

8. Temasek Holdings $496.593.722.700 Sovereign Wealth Asia
Fund

9. Qatar Investment Authonty $461.000.000.000 Sovereign Wealth Middle East
Fund

10. National Council for Social Secursty Fund $447.358,000.000 Sovereign Wealth Asia

Fund

PRIVATE
BANKING

Source: swfinstitute
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 14 JANUARY 2022

#food - for -thought

#esg #bonds

Global ESGBond IssuanceRecordsFirstEver Annual Decline
Bloombergdata showscompaniesand governmentsworldwide
raised$863 billion in ESGoondsin 2022 a 19%drop compared
to ayearearlierof arecord$1.1 trillion. Thisis the first decline
in ES@ondssincegreenbondsfirst emergedon Wall Streetin
2007.

B ESG bond sales
$1,200B

* 1,000
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Source: www. zerohedge.com
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 14 JANUARY 2023

#food - for -thought

#esg #etfs

Morningstardatashowthat & & dz&a ¢ | largektap doBtg ETFs
in Europe have underperformed their traditional largecap
equity ETFcounterparts over the 12 months to the end of

December,but also on a three-year and five-year annualized
measure

European-domiciled sustainable large-cap ETFs have consistently
underperformed

% returns as of December 31 2022

Nl 1-year 3-year annualised Bl 5-year annualised

Europe Large-Cap
Blend Equity (€) -20 -15 -10 -5

(]
w
=

Sustainable

Traditional

Global Large-Cap
Blend Equity ($)

Sustainable

Traditional

US Large-Cap
Blend Equity ($)

Sustainable

Traditional

Base currencies denoted in parentheses
Source: Morningstar
©FT

Source: FT

| PRIVATE -
| BANKING age



#GLOBALMARKETS WEEKLY WRAP -UP

#food - for -thought

#etf #newlaunch #women

Launchingwith the ticker WCEOon the NYSE, The Hypatia
Women CEOETFis an exchangetraded fund incorporatedin
the USA The ETFseeksto achieveits investmentobjective by
investing at least 80% of its net assetsin exchangeraded
equity securitiesof U.S companiesthat are led by a female
ChiefExecutiveOfficer TheETFexpectsto be primarilyinvested
in componentsof the HypatiaWomenCEQndex

i

Source: patricia Lizarraga
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Hand-curated selection of the best charts & news flow 14 JANUARY 2022

#food - for -thought

#short -selling

BiggestProfits & Lossedrom USShort Sellersin 2022 "Short
sellers- lost about $572bn in USmarkets between 2019 and
2021 - but last year produced aggregate profits from the
strategyof $300bn, accordingo S3 Partners"

Biggest profits and losses for US short sellers in 2022

Sbn

Tesla

Amazon

Meta

Apple

Carvana

Block
Microsoft
Nvidia
Advanced Micro Devices
Lucid

Exxon Mobil
Occidental
Chevron
Amgen
ConocoPhillips
Merck

SLB

Eli Lilly

Valero Energy

S3 Partners
OFT
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 14 JANUARY 2022

#food - for -thought

#bigmac #inflation

BigMac Indicator

Biggest indicator of US decline: You could buy 6
BigMacs with 1 hour of minimum wage in 1980,
but today you can't even buy one, despite
minimum wage more than doubling.

1980 2022
Minimum Wage 3.10 7.25
Big Mac 0.50 8.00
BM's per hour 6.20 0.91

Source: wallstreetsilver
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 14 JANUARY 2022

#food - for -thought

#humor #inflation

Symbolf Wealth Throughthe Ages

Source: twitter

(
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 14 JANUARY 2023

#food - for -thought

#fed

Since 2008, the Federal Reserve

created over S9 trillion dollars
2008-2022

$642.8 bn/yr

Source: Wall Street Silver

PRIVATE

BANKING Page 82



$65T in Hidden Debt
By Non-U.S. Banks and Shadow Bank

This debt is in the form of currency swaps,
which have grown nearly twofold since 2008.

One party borrows ac
($) while lending anot

Unrecorded Bank Debt is Growing

e otis 2 X

greater t ed dollar debt
Main Risk Factol

Exchange-rate volatility )
Hidden
i liqu r ] Dollar D

U.S.interest-rate volatility
Corporations use currency
swaps to hedge risk. often

when assets are sensitive
tointerest rates

Non-U.S. bank estimated off-balance sheet debt

e Non-U.S. bank estimated on-balance sheet debt

Why is this a potential risk?
aily, thereis $2.2T in

Source: Elements
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#food - for -thought

#us #brands

Basedon financials& consumerinsights

Most valuable American brands

Ui
Brand value (in $ billions)

-
a B
=
vIsA
NVIDIA n ‘ )
530000 coo

Source: Kantar BrandZ (2022)

W @EconomyApp & APP ECONOMY INSIGHTS

Source: Kantar BrandZ 2022, App Economy Insights
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 14 JANUARY 2022

#food - for -thought

#apple #india

Apple HiresWorkersIn India As It LooksTo OpenFirstFlagship
Stores Last Friday,! LJLJic&e@rpagelisted openingsfor 12

different job functionsit seeksto fill in & @ | Nidc&tidadwithin

L v R Anelubiaig technical specialist, businessexpert, senior
managerstore leaderand & 3 S y. ASdriiedf the functionson

| LILJwSHRite, suchas & Y I Nf| $ i RiSssdhé managing
teamsda I O MBpied U 2 Ndplyiidgseverallocationsare in

the works beyond the widely reported 22,000 square foot

locationsetto openin MumbaiasearlyasMarch

Source: FT
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Hand-curated selection of the best charts & news flow 14 JANUARY 2022

#food - for -thought

#apple #technology

AppleMapslauncheda new parkingfeature that providesusers
with parkingoptions and availabilitynear a specificdestination
In partnership with the digital parking reservation platform,
SpotHerg Apple Maps usersacrossthe U.S and Canadacan
now get parking information for over 8,000 locations To use
the newfeature,launchedate lastweek,iPhoneand Macusers
can searchfor a destinationin the Apple Maps app and then
select @ a 2 Ndbd & t | N ¢tAK/STetieeNBirected to the
SpotHero website without leaving Apple Maps Users can
searchfor nearbyparkingand reservea spaceusing{ LJ2 (i1 S N2 C
securepaymentoptions,the parkingplatform claims

Source : TechCrunch
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#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 14 JANUARY 2023

#food - for -thought

#chatgpt

Timeto reach 1l million users Forthe iPhone,it took 74 days
ForChatGPTjust 5 days..

Time to 1 million users

3.5 years A

-

AR

2.5 years
10 months
5 months
2.5 months 74 days
5 days
Netflix Airbnb Facebook Spotify Instagram iPhone ChatGPT

Exponential View via Linas Belidnas

Source: Exponential view via Linas Beliunas
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#GLOBALMARKETS WEEKLY WRAP -UP

#food - for -thought

#openai #valuation

OpenAlis currentlyraisingfundsat a $29 billion valuationandis

allowing employeesalong with early investors to sell their
sharesat that valuation

The first day of OpenAIV
/ years ago ’
. W g il
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Microsoft has taken an unprecedentedstep in the world of
artificial intelligence they are set to purchasea 49% stake
worth $10 billion in OpenA] the parent company behind Al
servicesprovider ChatGPTWith their investment, Microsoft
would becomepart-ownersof OpenAlwith a 49%stakeandthe
other 49% split between other investors The OpenAlparent
non-profit gracioushjtook 2%

& OpenAl = Microsoft
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#food - for -thought

#openai #unicorn

Here's how OpenAl can monetize ChatGBPT through a
premium versionalwaysavailable,fast responsesand allowing
unlimited messages Provided they charge $10 or $20 per
annum for it and that their viral marketing enable them to
reach 100, 200 or 300 millions premium users,a multiple of
$1bnrevenuesper yearlooksto be achievable

Source: MobileSyrup

Page 90



#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 14 JANUARY 2023

#food - for -thought

#artificial -intelligence

HAVE YOU FIGURED

OUT HOW Al WILL

IMPACT OUR

BUSINESS? WORKING
ON IT.

How will Al impact \
our business?

There are many ways
that Al can impact il

Q

Source: Tomfishburne, Michel A.Arouet
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Hand-curated selection of the best charts & news flow 14 JANUARY 2023

#food - for -thought

#investing

InvestingA & gabling Actlike an ownerandthink on the long
term (usingS&P500) .

-

Odds of Odds of
losing money making money

Time Horizon
US Stocks represented by S&P 500 and the IA SBBI US Large Cap Index

Imonth |

-
-
-
2o 15y

Sources: Blackrock, Morningstar, Forbes treytondevore.com

Source: Compounding Quality, trytondevore.com
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#food - for -thought

#warren -buffet

Long-Term Investing
by Warren Buffett

“Successful investing takes time, discipline and patience.
No matter how great the talent or effort, some things
just take time: You can'’t produce a baby in one
month by getting nine women pregnant.”

“Buy a stock the way you would buy a house. Understand and
like it such that you'd be content to own it in the absence of

any market.” o
“If you aren’t willing to own a stock

for ten years, don’t even think about
“Time is the friend of the owning it for ten minutes.”
wonderful company, ...
the enemy of the = _=*
mediocre.” :

b ‘| never attempt to make
money on the stock market. |
buy on the assumption that
' they could close the
% market the next day and

' not reopen it for five years.”

@investingmastery

Source: Compound Investing
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WARREN BUFFETT'S
RULES FOR SUCCESS

FIND YOUR PASSION

HIRE WELL

DON'T CARE WHAT OTHERS THINK
READ, READ, READ

HAVE A MARGIN OF SAFETY

HAVE A COMPETITIVE ADVANTAGE
SCHEDULE FOR YOUR PERSONALITY
ALWAYS BE COMPETING

MODEL OF SUCCESS

GIVE UNCONDITIONAL g Fol » cenius

Source: Compounding quality
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#food - for -thought

#stock - market

“The stock market
is a giant distraction
to the business of

investing.”

Jack Bogle

Source: Brian Feroldi
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#food - for -thought

#changes

"Anybody who doesn't
change their mind a lot is
dramatically underestimating
the complexity of the world
that we live in."

Jeff Bezos

Source: Brian Feroldi
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Hand-curated selection of the best charts & news flow 14 JANUARY 2023

#food - for -thought

#accounting

Howthe incomestatement& balancesheetare interrelated.

Income Statement
Item Explanation

Accountant's estimate of the revenues/sales
Start with |Revenues generated by any transactions made the
business during the period.

Operating expenses Include all expenses associated with
[—0 Netout |Operating Expenses operations this year, with no benefits spilling

over into future years.

Toget  |Operating Profit Profitability of business
‘ Netout |Financial Expenses Expenses associated with non-equity financing m
Written off as (debt, for instance)
depreciation over | |Toget [Taxableincome Income to equity investors, prior to taxes
life of asset :
Netout [Taxes Taxei, btased :ptm taxat':(l’e) income. (May not
equate to cash taxes pai =
Toget  |Netincome Income to equity investors, after taxes balan:'ensg:e:
Balance Sheet
S Shows up as asset | | Long Lived Physical Assets Corrent | gp ot term obligati '——
Capital expens Fixed Assets igations
on balanm _J l Lhm“ l
IShonl.ivedAneu | Current Assets Debt |lmgtemdeb( l_
. " Financial Assets Other e
:wu in Securities & Liakilities I Other long term obligations |
Assets which are not Intangible Assets it Shareholders' Equity
hysical Equity I |
Source: Brian Feroldi
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Hand-curated selection of the best charts & news flow 14 JANUARY 2023

#food - for -thought

#extrapolation

Thedangersof extrapolatingtrends...

Source: Jessie Robinson
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