#GLOBALMARKETS WEEKLY WRAP -UP

Chart of the week

Gold > stocks since the October S&P low

For the first time in 50 years, Gold is outperforming the S&P
500in the first 3 monthsoff alow...

GOLD > STOCKS SINCE THE OCTOBER S&P LOW... UNUSUAL

S&P vs. Gold +3 Months Off Major S&P Bottoms
S&P Low Date | S&P +3 Months |Gold +3 Months| S&P vs. Gold

10/3/1974 14.0% 3.6% 10.4%
8/12/1982 36.2% 17.8% 18.4%
12/4/1987 20.2% -10.3% 30.5%
10/11/1990 6.2% 1.7% 4.5%
10/9/2002 19.2% 10.7% 8.6%

3/9/2009 38.8% 4.0% 34.8%
12/24/2018 20.6% 21% 18.5%
3/23/2020 36.3% 13.2% 23.1%
10/12/2022 11.8% 14.6% -2.8%

Source: Strategas, Chris Verrone (Twitter)
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Market focus shifts from inflation to growth

The major US equity indexes ended mixed for the week as

recessiorfearsappearedio weighon sentiment TheDow Jones
undermerformed and gave back a portion of its yearto-date

advancewhile the Nasdaqrecorded a modest gain Indeed,
dampeninginflation fears helped growth stocksto outperform,

asthe prospecs of lower interest rates support their valuation
multiples Asa signthat the USeconomyis slowingdown, retalil

salesdropped by 1.1% in December,which was roughly triple

consensusestimates Industrial production fell by 0.7% in

December,the most since September2021, driven by a 1.3%

drop in manufacturingoutput. Meanwhile, inflation pressures
are easingasproducerpricesfell 0.5%in Decemberthe biggest
drop since early in the pandemic The job market remained
strong, however, with weekly jobless claims falling to their

lowest level since April 2022 On the earningsfront, sharesin

GoldmanSachdell sharplyon Tuesdayafter reporting earnings
misses b S i T darhikgSéport on Friday boosted sentiment
following newsthat it had added more subscriberghan widely
expected in 4. Shares in Europe weakened after ECB
policymakerssigndled that they would still hike interest rates
aggressivelyChineseequitiesrallied for a 4th consecutiveweek
aheadof a weeklongholidayfollowing reports indicatingbetter-

than-expected economic growth. Cryptocurrenciesgained as
Bitcoinhit $22k.

S
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Hand-curated selection of the best charts & news flow 21 JANUARY 2023

#weekly #returns

INDEX CLOSE WEEK YTD
Dow Jones Industrial Average 33,375 -2.7% 0.7%
S&P 500 Index 3,973 -0.7% 3.5%
NASDAQ 11140 0.6% 6.4%
MSCI EAFE 2,070 -0.5% 7.0%
10-yr Treasury Yield 3.48% 0.0% -0.4%
Qil ($/bbl) $81.73 2.3% 1.8%
Bonds $100.09 0.2% 3.6%

Source: Factset. 01/20/2023. Bonds represented by the iShares Core U.S. Aggregate Bond ETF. Past performance does not guarantee future

results. * 4-day performance ending on Thursday.

Source: Edward Jones
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#investors # sentiment

Greedgetting greediet..
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#crowded -trades

Whatarethe mostcrowdedtrades?

Chart 15: Long US dollar the most crowded trade, but leadership falling Most crowded trades in Jan'23...
What do you think is currently the most crowded trade?

1. Long US dollar...32%
2. Long ESG assets...17%

Long USdollar
Long ESGassets
3. Long China equities...12%

Long Chinaequities

Long oil 4, Long 0il...9%
5. Long US Treasuries...9%

6. Long |G bonds...8%

Long US Treasuries

Long IGbonds

Source: BofA Global Fund Manager Survey

Source: BofA
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#investors #positioning

Fundmanagersxpectbondsto beat stocksin 2023

Chart 27: FMS investors are OW bonds and UW equities relative to history
Positioning vs history (z-score)
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BofA GLOBAL RESEARCH

Source: BofA
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#investors #positioning

Globalinvestorsare dumpingUSequities

Chart 23: January sees collapse in US equity allocation...
Net % say they are overweight US equities
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Source: BofA
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#emerging - markets #inflows

The latest week sawthe biggestinflows into EM debt & equity
fundsever($12.7bn) drivenby Chinareopening

Chart 2: Record inflow into EM equity & debt markets driven by China reopening
Inflows to M debt + equity funds, Sbn
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#us #eafe #equities

After 15 yearsof USdominance,other DevelopedMarkets are
readyfor their chanceto lead

MSCI United States / MSCl EAFE - MSCH MSCI EAFEMS - Daiy ~USD . No Layout
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#sp500 #technicals

Arangeboundmarket

Source: Bloomberg, www.zerohedge.com
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#sp500 #technicals

Technicalevelsdominatedprice action this weekwith the S&P
breaking below its 200DMA and then trading around its
50DMA Fridaysawthe S&Prally all the way up to its 200DMA
perfectlytaggingit before stalling..
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#nasdaq #technical s

Nasdadlip-floppedbetweenits 50- and 100-DMAs
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Source: Bloomberg, www.zerohedge.com
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#us #equities #bonds #decorrelation

The U.S BloombergAggregateBond Index was up over 0.5%
this week, evenasthe S&P500 fell by about 1.0%l. Theindex
has increasedby over 3.0% so far this year, after falling over
13% last yearl. Part of this better performanceis due to
government bond yields moving lower, with the 10year
Treasuryyield, for example fallingfrom 3.80%to around3.45%
this year alone This move lower likely reflects lower
inflationary trends as well as lower economicgrowth, driving
yieldslower and priceshighet.

Bloomberg U.S. Aggregrate and Investment Grade Bond Index vs. S&P 500 on

82

19-Aug-22 19-Sep-22 19-Oct-22 19-Nov-22 19-Dec-22 18-Jan-2
e B i0omberg US Corporate Investment Grade
= B l0Omberg US Aggregate
— 58P 500

Source: Edward Jones
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#sp500 #options

50% of $SPXoptionstraded expirein 6.5 hoursor less A new
record suggestinghat everydayis now lotto Friday

Short-dated SPX volume as a % of total volume
% of S&P 500 listed volume expiring within 24 hours
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Source: Goldman Sachs, Markets & Mayhem
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Expectationsfor global EPSgrowth in 2023 have declined
significantlyfrom 16 weeksago-- andthe trend doesn'tappear
to be reversinganytimesoon

® Emerging Markets (MXEF) [2023]
® Europe (SXXP) [2023]
@ United States (SPX) [2023]

Source: Gina Martin Adams, Bloomberg

Page 15



#us #earnings

Earnings estimates for both first-quarter and full-year 2023
have moved notably lower in recent weeks Firstquarter
growth is expectedto fall by 1.2% well below the expectation
of 5.9% growth at the end of last quarter. And full-year 2023
estimatesnow call for 4.0% growth, also meaningfullybelow
the 10.5% forecast as of last September While earnings
revisionsmay continue to weaken, a first leg lower for 2023
estimateshasalreadyoccurred

2023 S&P 500 Earnings Forecast (earnings per share)
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#us #earnings #recession

An earningsrecessionis seenas one of the major tailwind for
global equity marketsthis year But surprisingly,history shows
that the S&P500 ($SPXJarely hasa down yearwhen YOoYEPSs
negative Investors avoid Inflation, War, and Fed, not EPS
declinesthat will inevitablyreturn to growth!

Annual S&P 500 Earnings Growth vs. Return
During Years When Earnings Growth Is -10% Or Less
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Source: Strategas Research, Dally Macro Brief, Dec. 16, 2022

Source: Strategas

¢

PRIVATE

BANKING Page 17



#GLOBALMARKETS WEEKLY WRAP -UP

Hand-curated selection of the best charts & news flow 21 JANUARY 2023

#us #earnings #equities #performance

Equitiestypically troughed 6-9 months before earningsreach
their low in pastbear markets

Equities have typically troughed 6—9 months before
earnings reach their low in past bear markets.
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#us #banks

The big banks are very mixed since their earnings were
announcedwith Goldmanthe biggestloserand Morgan Stanley
leadingthe pack
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#goldman

InsideGoldman.. Q4 isworst #earningsmissin a decade..
wRevenue16%Y/Yto $10.6B ($320M miss)
wNetincome$1.3B (-66% Y/Y)

WEPS.32 ($2.65 miss)

Goldman Sachs Q4 FY22 Income Statement

By Business Segment

$6.58
(14%) YY

Global Banking & ‘
Markets
28% net margin |

$3.68
(27%) Yo

Asset & Wealth | 2
Management =

0% net margin

$0.58

Platform R

Solutions s

(129%) net margin

CET1 ratio

15.1%
00 Y

CET1 = Common Equity Tier 1
ROTCE = Return on average tangible common equity

Source: Quarterly results

BANKING

Net income
$1.38
(66%) Y/Y
Tax
($0.28)

Pretax income

$1.58
Compensation

Revenue

$10.6B
(1R YA

Transaction based
(81.48)

Market dev,
(50.28)

Communication,
Technology ($0.58)

DEA
(80.78)

Professional fees
(30.58)

Occupancy
($0.38)
Provision for

credit losses Other ($0.78)
’ @EconomyApp ($1.08) & APP ECONOMY INSIGHTS

Source: App Economy Insights
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Netflix sharesrallied after the company releasedits fourth-
guarter results The streaminggiant missedits earningsgoals
but addedan abovetarget 7.7 million subscribersAlsq CoCEO
ReedHastingsannouncedhe would be quitting hiscurrentrole.

Source: Business insider
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#google #layoffs

Sundar Pichai, D 2 2 3 €CBXsaid in an email sent to the
O 2 Y LJI syaftieagithe firm will lay off 12,000 employees

It comes after Amazon and Microsoft laid off a combined
28,000 people

Google to lay off 12,000 people —
read the memo CEO Sundar Pichai
sent to staff

Source:CNBC
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Amazon rgoined the "Trillion Dollar Market Cap" club
(Includes AAPL GOOGL MSFT)

98) Report
PEEIEM Issue Info  Ratios  Reve
AMAZON.COM INC
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#us #equities #ark -invest

The Tortoiseand the Hare by JPMorgan or how old economy
stocksare doingbetter than Ark investstyle highflyers

The Tortoise and the Hare
Index (100 = Dec 2016)
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Source: Bloomberg, JPMAM. December 27, 2022.
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Source: JP AM, Bloomberg
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Oil and gas exploration & production companiesare by far
payingtheir highestdividendyieldin history of the data

Energy Exploration & Production Stocks: Dividend Yield

S&P 500 Oil and Gas Exploration and Production Index: Aggregate Dividend Yield (%)

999 2000-2004 2005-2009 2010-2014 2015-2019

19

95-1
Source: Bloomberg; Tavi Costa ©2023 Crescat Capital LLC
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1990-199 2020-2024 | 2025-2029

Source: Tavi Costa, Bloomberg
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Michael A. Arouet

u @MichaelAArouet

KB Homes homebuyer cancellation rate at whopping
68% last quarter.  There will be quite some unsold
new homes inventory hitting the market. Chart
@nickgerlil

re:venture Homebuyer Cancellation Rate
CONSULTING % of Gross Orders Cancelled for KB Homes (Source: SEC Filings)

KB Homes, the 6th largest Home Builder in America,
experienced a 68% Cancellation Rate in Q4 2022
That means that Homebuyers cancelled 68% of the

Homes that went under contract in the quarter.

One year ago the Cancellation Rate was only 13%
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Source: KB
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Big flows are goinginto Emerging markets ETFssuchas IEMG
(iSharescore EmergingMarkets),which is now leadingall ETFs
YTDin cashintake. Source EricBalchunasBloomberg

Page 1/8 Premium / Discount Analysis
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#china #equities

Mainlandinvestorshavebeenthe mainbuyersof Chinaequities
sincethe start of the marketrecovery

Brian Tycangco E§Zi} @
@BrianTycangco

Mainland investor ownership of the CSOP Hang Seng
Tech Index through the #StockConnect remains near
ATH of 24%. No selling/profit-taking. They're holding
on. Do they know something? $SKTEC $BABA $TCEHY
$JD $SMPNGF $BIDU $BILI $KUASF $KWEB

Mainland Investor Ownership of
CSOP Hang Seng Tech Index

B% 238% 242% 238% 239%
208% 217% 214% 219% 216% i
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#us #treasuries #weekly

Treasuriesvere dumpedfor the lasttwo days,erasingthe gains
from the start of the week and dragging30Y Yieldshigher on
the week (asthe short-end outperformed)
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#us #treasuries

At the shortestend of the curve,the T-Bill curveis starting to
'kink' around the June/Julyperiod in anticipation of the debt-
ceilingdebacle..

US Treasury Bill Curve
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Source: www.zerohedge.com , Bloomberg
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Costof insuringagainstUSdefault hast jumped 1y CDSprice
now tradesat 69bps.

10 30 1M 6M YD 1¥ SY Max Dailyv & i - + Related Data - ENEIETRIN « ~ Edit Chart &

* Last Price 68.905
High on 01/17/23 76.990
Average 12.942
Low on 01/26/22 6.470

Cost of insuring against
US default (CDS 1y)

Source: Source: Bloomberg, HolgerZ
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#fixed -income #investors #positioning

Thebig bond short It is a significanttailwind for lower yieldsif

inflation continuesfall.

Figure 95: Aggregate bond futures positioning in

thousand contracts
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Figure 96: Aggregate bond futures positioning in % of

open interest terms
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#us #10y #inflation #expectation s

Market-based inflation expectations have moved down to
2.12%4 their lowestlevelin 23 months(10-yearbreakeverrate).

US Inflation Expectations
3.50% 10-Year US Breakeven Inflation Rate (%)
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Source: Charlie Bilello
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#global #bonds #issuance

Globalbond salessurgeto recordstart of nearly$600 Billion.

Global Bond Sales Off to Record Start

Companies and governments sell nearly $600 billion of bonds combined
M Global bond sales from Jan. 1to Jan. 18

$600B

400

200

2014 15 16 17 18 19 ‘20 21 ‘22 2023

Source: Bloomberg
Note: Data are for bonds across multiple currencies

Source: Bloomberg
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#us #corporate -bonds

Percentageof new bondsthat maturein one yeat

A Little Food For Thought On The Corporate Bond Market
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#us #convertible s #issuance

US companiesturn to convertible bonds as equity
fundraisingstalls Decemberwas the busiestmonth of
last year for convertible issuance by deal count
accordingto Refinitiv data, as activity picked up over
the secondhalf of 2022

US-based companies are turning to convertible bonds again

== Number of issues == Proceeds, $bn (rolling six-month sum)
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#dollar

The Dollar ended the week very modestly higher after some

noisemidweekshiftedthe greenbaclout of its narrowrange..
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#commodities #metals

21 JANUARY 2023

Thischart from UBSshowswhy the China reopeningcould a
tailwind for commoditiesand put upward pressureon inflation.

Chinese base metal demand in perspective
As a share of global (2021)
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#oll

Oil pricesclosedthe weekat their highestsinceNovemberwith
WTlabove$81...
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U Generic 1st "CL' Future - Last Price 8131 |
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Source:www.zerohedge,com , Bloomberg
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#oll #supply

Oilrigsin the United Statesfell by 10 this week,to 613 It isthe
largest single week drop in the number of oil rigs since

September2021 Gasrigsrose by 6, to 156. Miscellaneousigs
stayedthe sameat 2.

Baker Hughes Oil Rigs

bl bl o bl s, ||:I|II:.I sl Apbal, ol il 1

WL L e

Source: Bloomberg, www.zerohedge.com
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Gold(inred) vs. 10y breakeveninflationrate (in white)

Source: Alessio Urban
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markets

#uranium
Isanew uraniumbull marketunderway?

« Growing production/demand imbalance and future utility contracting provide primary price
support

$140 Bull Market 1 Bull 2 Bull Market 3?
Jan. '3 to May 78 Dec. ‘00 to June 07 Nov. 16 to Dec. 22
+629% | 5.3 yrs +1,801% | 6.5 yrs +168% | 6.1 yrs
$120
2008: Global Financial 2011: Fukushima Disaster
Crisis; Major Banks Dump § .
$100 Commodities 2017: McArthur River Suspension
2020: COVID-19 Supply Cuts
2003-2007: " " "
% 2021: Major Nations Commit to
Commodity Super .
$80 CY* Awgka o Carbon Neutrality
1974: Nuclear Regulatory ~ 1979: Partial Meltdown at fnfiabon fnes 2022: EU to Reduce Reliance on
Commission Established Three Mile Island X Russian Oil/Gas; U.S. Bipartisan
$60 1996: Comprehensive Infrastructure Law to Fund
1973: New Construction 1982: Demonstrations/Rallies Nuclear Test Ban Treaty Nuclear Energy
of 441 Nuclear Reactors Held for Nuclear Disarmament
Fou N Entoen 1986: Explosion at Cherobyl 1991: Cold War Ends
$40
War, Increasing Supply and ing Prices
$20 ing Supply and Depressing

$0
1968 1981 1994 2007 2020

Note: A “bull market” refers to a condition of financial markets where prices are generally rising. A
“bear market” refers to a condition of financial markets where prices are generally falling. ro
Source: TradeTech LLC. Data as of 12/31//2022.

Source: Sprott
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#macro

#us #growth

U.S economicsurpriseindexandthe FederalReserve'snflation
nowcast which have both started to move lower in recent
months

U.S. Economic Surprise Indexvs. Fed GDP Now Cast

7.0 80.0
6.0 60.0
5.0 40.0
4.0 20.0
;'8 N 0.0
e (20.0)
0.0 (40.0)

(1.0) (60.0)

(2.0) (80.0)

(3.0) (100.0)

A - S . N . S g gy
0,\°° W W G TV T e W o 09‘\
A R A P R L A A A A S

e F 20 GDP Now Cast (%, 1eft aXis) e Citi U.S. Economic Sur prise Index (rght axis)

Source: Edward Jones, Bloomberg
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#macro

#us #retall -sales

Charlie Bilello &

@charliebilello
In nominal terms, US Retail Sales still appear to be
strong, rising 5.2% over the last year.

But after adjusting for inflation, the story changes.
Real Retail Sales peaked in March 2021 & are down
1.2% over the last year. This was the 4th consecutive
month w/ a YoY real decline.

* US Retail Sales YoY _ )
US Retail Sales - Nominal (YoY % Change)

© US Real Retail Sales YoY

US Retail Sales - Inflation Adjusted (YoY % Change)

10.00%

_____ - =i~ = |- €

1935 2000 2005 2010 2015 2020

€ crearive rLannine @CharfieBilello Jan 182003 £422M EST. Poweredty YCHARTS
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#macro

#us #consumer

G ¢ KSconsumeris VERY U NP @F HokKe
What couldgowrongin a contextof risinginterestrates?

1200 - E35
Credit Card Debt .
1150
- 25
1100
- 20
=15
1050
=10
1000 -
L5
US Savings Rate F
950 v ' 0

! ! : ! : v ! v
2020 2021 2022

e PERSONAL SAVING AS % OF DISPOSABLE PERSONAL INCOME : United States (RH S¢

e REVOLVING CONSUMER CREDIT OUTSTANDING : United States

Source: Refinitiv Datastream, 20/01/2023 , Vincent Galan

Source: Vincent Galan
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#macro

#us #jobs

Googlelayoffs,Microsoft, Amazonetc,. Still,the labor marketin
tech sectoris tight and these peopleare able to find job again

USfirst time application for unemploymentbenefits remains
low.

U.S. first-time applications for unemployment benefits

900,000
800,000
700,000
600,000
500,000
400,000

300,000

OO0 ssnssconmransvsnserssisnvsssnsavesaosssssaioss
2019 average

100000
Jan. 2021 22 23

Note: Seasonally adjusted.
Source: U.S. Employment and Training Administration via St. Louis Fed

Source: St Louis Fed, Alessio Urban
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#macro

#us #home -sales

USExistingHomeSaleslecrease largesteverannualdecline

Last Price
I US Existing Homes Sales MoM SA -1.47 : : ! : : : ; 3
B US Existing Homes Sales YoY SA -33.99 | ------ T . R Sasa et —— YRS 19 - SE— L0
W S— et . — T — —  P— T — - w ....... L%
: : : : : (ST TN, CMPRB  JTMUTIORN e 5 { | | | S S— L 20
........................................ 2 >10
0 |1!ll1|]|,.,| -

lEI]

..................................................... -10
I T—  — — — T [—_— Sl L %0
o T T s S | SRR Y et TR SR Lo, S L5

'99i'00I'Oli'OZI'03i'04]'OSi'06['071'08]'09i'lOl'lli'lZI'Bi'Ml'lSi'16]'17i'18l'191'20|'211'22|

Source: Bloomberg, www.zerohedge.com
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#macro

#us #housing

Thisis the highestmortgagecostasa percentageof household
income in decades.another reason home ownership is
unaffordablefor many Priceshaveto come down unlessrates
startto ease

Annual mortgage cost as a percentage of household
income, Percent
55% -

50% -
45% -
40% -
35% -
30% -

45%

25% -
20% -

1 5% L) L L L L) L L
1948 1958 1968 1978 1988 1998 2008 2018

Source: Census, Shiller, Freddie Mac, Bloomberg, JPMAM. November 2022.

Source:JPM AM, Mayhem4Markets
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#macro

#us #debt -ceiling

On Thursday the Federal governmenthit its debt ceiling, the
borrowinglimit on the federalbudget,whichis currently set at
awhopping$31.4 trillion.

The US May Need To Raise Its
Ever-Extending Debt Ceiling Again

$35,000bn

- Federal Government Debt Ceiling $31.4tn
[$bn, 1960-2021]

-9
$30,000bn

)
&
$25,000bn /7

The largest ever debt ceiling ® raise,
from ~$22tn to $28.5tn T @

$20,000bn ./
’/
o’
$15,000bn /
®
|
“.
$10,000bn $6.4tn just .
.‘
20 years ago w ...‘
$293bn o—F¢
5,000b —~0
3 " in1960 :-8
-
v ‘«@s@e =
$0bn EEC(EE(EEOLE@-((E , , , ]
1960 1970 1980 1990 2000 2010 2020
Source: US Treasury via Wikipedia Ch(ll"l.’

Source: Chartr
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#macro

#us #debt -ceiling

While politics generatesubstantialheadlines,they tend not to
be alongterm driver of marketperformance In the lastseveral
instancesof more severe debt-ceiling showdowns, including
1995 2011 (when S&Pdowngradedthe U.S credit rating), and
2013 markets were higher in the 12-month period after the
debt ceilingwasresolved

Performance, Performance,
i Performance,
Event Dates During 12 months Notes
1month after
Standoff after
Two periods
1995 Oct of
Debt 1995 - government
. 10.0% 1.3% 19.9%
Ceiling Mar shutdowns
Standoff 1996 (5and 21
days)
S&P
20M May
downgrades
Debt 2011 - .
. (5.2%) (6.9%) 10.4% U.S. credit
Ceiling Aug .
rating from
Standoff 20M
AAA to AA+
2013 May
Government
Debt 2013 -
. 3.2% 4.5% 8.2% shutdown for
Ceiling Oct
16 days
Standoff 2013
Average 2.7% (0.4%) 12.8%

Source: Bloomberg, past performance is not a guarantee of future returns

Source: Edward Jones
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#macro

#eurozone #macro #surprise s

An interesting chart fiscal policies measures are helping
european countries, meantime the US are dealingwith debt
ceiling

—

Citi Economic Surprise Index

- 150

Eurozone

A\
J ﬁ
The Daily Shot* s ;i e =
Posted on
v ISABELNET.com
Mar Jun Sep Dec Mar Yo Sép Bee
2021 2022 2023
Copyright? 2023 Bloomberg Finance LS.

Source: The Daily Shot, Alessio Urban
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What a difference a month makes Europeangas price curve
hasmovedmassively

Improving Outlook
European gas prices are now seen lower in 2023-2024

Z Current price curve One month ago
€140/Mwh

120

100

Feb
2023

Source: Bloomberg

Source: Bloomberg
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#macro

Oneof the mainconsequencesf the sharprisein interestrates
is the level of damageit could have on the real estate sector
The European high yield market is already anticipating
complicated months ahead for the real estate sector with a
cumulateddefault probability of 8% over the next two years,
the highestof all sectors Isthe worstto come?

W Average two-year probability of default

Comms Cons FIG Ind. Materials Health Cons Utilities Real Tech Energy
Disc Stap Estate

Source: Bloomberg, BQuant
Note: Sectors of the pan-European high yield index across all currencies

Bloomberg

Source: Bloomberg
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#macro

#china #growth #outlook

/ K A ygrola forecasts raised into next year as country
reopens

China's Growth Outlook Upgraded
Economists raise GDP growth forecasts as country reopens
M New survey M Previous survey

1Q 2Q 3Q 4Q 1Q 2Q 3Q 2023 2024 2025
2023 2023 2023 2023 2024 2024 2024

Source: Bloomberg survey
Note: Previous forecasts for 3Q 2024 and 2025 are not available.

Source: - Bloomberg
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JapanCore CPIrose to 4% YoYin December2022 after rising
3.7% in the previousmonth, markingthe strongest#inflation
since Ded 981 on the back of high prices of imported raw
commoditiesandthe weaknesof the Yen

24 Feb 00:30

1S Y L1 i 1 R
I d M Actions « 90 Edfit + G 2132: Japan Core CP1 inflation
COEEED = EEEA - < > [N - d
WS M Mashly W v

J"aban Coré CPI1

Tatis « /et 2 0

B Lt Price o 25
pr 10/31/74 24

1975-1979  1980-1984 | 1985-1989 1990-1994 | 1995-1999 ' 2000-2004 | 2005-2009 = 2010-2014 | 2015-2019
Source: Blosmbarg

Source: Bloomberg

Source: Xxx
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#macro

#eggs-flation

A new dMemes stockis born...

Average Price of Eggs
$4.50

$4.00

$3.50

$3.00

$2.50

$2.00

$1.50

$1.00
2010 2012 2014 2016 2018 2020 2022

Source: Fred
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#macro

#demographics

UStrajectory of populationin the working ageis very different
thanin other superpowers

Working age (16-64) population, 1980=100

180 -

Mainland
160 China
140 - cani_
120 -
100 - Europe
80 I [ I I | I I | | I 1 Japan

1980 1990 2000 2010  2020e 2030e

Source: Source: Michel A.Arouet
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#macro

#global #housing #valuations

Changen housepricesto rentsratio

% — —_ %
280 PRICE-TO-RENT NEW 280
ZEALAND
240 CANADA 240
200 200
160 —— Jise
JSTRALI
120 120
UK
80 80
GERMANY
40 Us 40
JAPAN
0 0
© BCOL Research 2023
| | | | | |
2000 04 08 12 16 20 24 28
* SERIES REBASED TO Q1 2000 = 0%. SOURCE OECD.
Source: BCA
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#centralbanks

#rate - cuts #expectations

The unprecedented dissonancebetween Central Banks and
marketsplacingtheir bets... Thechart below showshow much
the market expectthe ECBand the Fedto cut rates over the
nexttwo years

0.00
-0.25

-0.50 -

-0.75
-1.00

-125-

-1.75

-2.00 -

-2.25
-2.50

Market pricing of rate cuts*

’\ .ﬁ" w +0.00
‘ l -0.25
-0.50
"y Fed (USD OIS) Rt
- -1.25
-1.50
-1.75
Level of the 2-year ahead forward overnight rate less the ~-2.00

highest point of the forward curve in the next 18 months,
if negative; otherwise zero) 250

T Al Ll

20 2

Source: Macrobond, The Dailyshot, Nordea
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#centralbanks

#fed #rates #expectations

Themarketremainsalmost75bps (3 x 25bps)more dovishthan
TheFedfor whereratesare at the end of this yeat..

Fed D,ec.2023 Expectations__- ——v =" h

P5.000
7 !

v —_— N W——" R SRV . SRR [W—— -

Y i

P4.000

* 3.000

- : _ ...... o Sy . e 3 coeen o 2,500
Jun Jul Aug Sep Oct Nov Dec Jan
2022 | 2023

Source: Bloomberg, www.zerohedge.com
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#centralbanks

#fed #rates #expectations

The market expects210 basispoints rate cuts in the next 18
months

Chart 4: Market sees 55bp hikes in 1H23, 210bp cuts next 18m
Current market pricing for Federal Funds Rate (%)

hh
50
45
A0
35
30
2N
20
14
10
05
00

45% 23

2 8% in x4

D29%% nely22

‘04 '05 06 07 '08 09 10 11 *12 '13 "14 °15 '16 17 *18 “19 20 21 '22 ‘73 *24 05
Source: BofA Global livestment Strategy. Bloomberg As of 12 jan'23. Fed funds rate expectedin

12 months minus effective fed funds rate.
BofA GLOBAL RESTARCH

Source: BofA
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#centralbanks

#us #financial -conditions

The market's decoupling between "goldilocks" financial
conditionseasing(in blue) and"recession'yield curveinversion
(in red) continuesto widen.

'Goldilocks'

Wy

1‘....,.......;» -

Last Price
M GS US Financial Conditions Index (R1) 99.66
£ Harket Matrix US Sell 3 Honth & Buy 10 Year Bond Vleld Spread (Ll) -112.2251

'"Recession’
May Jun Jul Aug Sep Oct Nov Dec

Source: Bloomberg, www.zerohedge.com
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Markets are re-pricing ECB interest rate expectations
w/terminal rate now at 3.2%% 130bpsabovecurrentdeporate,
as Christine Lagarde promisesto W& (the & 2 dzNdh Sigh
interestratesat WER2023

Region: Eurozone » lnstrument Overnight Index Swaps »
Target Rate 2. Pricing Date 01/19/2023 =
Effective Rate 1. 90?0 ir. Iy N Rate [ 1.902]

Meeting #Hikes/Cuts $Hike/Cut Imp. Rate A Implied Rate ARM.
X +1.950 +195 0% +0.487
16/20. +3.645
4/ 2 +4.712
+5.364
+5.590
+5.480
+5.283
+4.996

Implied Overnight Rate & Number of Hikes/Cuts
3.4

Implied Policy Rata (%)
2.0 B Number of Hikes/Cuts Pricad In
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0 JAQWNN

)/SIH J
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UI pastid sIn

12/14/ ._'ug.z

Source: Bloomberg, HolgerZ
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#ecb #hawkish
Wall Street Silver &
@WallStreetSilv
2023 should be interesting ... « «

Italy and Greece probably cannot handle too much of
this without a 2012 style debt crisis.

BREAKING X

&CNBC wrenll Q

DAVOS WEF

European Central Bank
member says will not stop
at one single 50 basis
point hike, ‘that’s for sure’

PUBLISHED THU, JAN 19 2023.2:31 AM EST
UPDATED 15 MIN AGO

Posted in r/Wallstreetsilver by u/BoatSurferé 00 @ reddit

S
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#centralbanks

#central -banks #balance -sheets

4 governmentsset to issue almost $6tn of bonds in Q3!
Ironically, this coincideswith central banks'balancesheetsset
to declinein six months from $23.5tn in Dec22 to $21tn by
Jun23 thanksto QT,or US$570bn, ECBe60bn, BOE£40Obn as
shownbelow.

Chart 10: Central banks’ assets to drop to $21tn by Jun’23
6m/6m change in G4 central banks' total assets (Sbn)
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Source: BofA Global ivestment Strategy, Datastream, Bloomberg
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Source: BofA
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#centralbanks

#fed #balance -sheet

TheFed'sbalancesheethit its lowest level sinceOctober2021
this week, down $476 billion from its peakin April 2022 But it
is still $4.3 trillion higherthan whereit wasat the start of 2020

US Total Assets Held by All Federal Reserve Banks (I:USFRTA)

Fed Balance Sheet - Total Assets
I 7.507
-$476 Billion

(Apr 2022
peak to today)

5.00T

0.00
2005 2010 2015 2020

- inkeq
€ creanive pLannineg @CharlieBilello i e T VEHARTE

Source: Source: Charlie Bilello
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#centralbanks

#boj #balance -sheet

In just the past 7 months, the BoJbought ¥76tn JGBY$550
billion) in debt equal to 14% of Japan'sGDP= that's $3.6bn
everytradingdayin its "heroic" attempt to defendits failed YCC

policy.

Chart 11: Bo) bought ¥76tn JGB past 7 mos = 14% of Japan's GDP
BoJ outright purchases of JGBs(¥761n JGB - $550bn)
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Source: BotA Global lnvestment Strategy, Datastream, Bloomberg
BofA GLOBAL RESEARCH

Source: BofA
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#cryptos #weekly

Cryptosrallied this week with Ethereumoutperforming Bitcoin
(and Solandeadingthem all)...

l - "WM . s
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Source: www.zerohedge.com , Bloomberg
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#bitcoin

Bitcoinis up for the 16th day of the last 17 days,closingabove
$22,000, at its highest since September 2022 (above the
Novemberpre-FTXplungehighs)..

o

- 22000
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i [v=imm-1mmmw.os] |

P 20000
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Source:www.zerohedge.com , Bloomberg
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#crypto #staking

21Sharesis betting on proof-of-stake (PoS coins by

launchinga new crypto exchangetraded product (ETP)
dedicatedto staking The ETPstartstrading on the local

stock exchangeBX Swissunder the ticker STAKEThe
21SharesStakingBasketindex ETRracksproof-of-stake
cryptocurrencies including Binance Coin, Cardano
CosmospPolkadot Solanaand Tezosthe companysaid

The 21Sharesstaking index methodology was built in

collaborationwith Swedishindex provider Vinter. The
index will rebalanceon a semtannual basisin March

and Septembetto reflect marketshifts.

‘ Source: The Block
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#ftx #sbf

Nearly $700M Worth of Assets Linked
to Sam Bankman-Fried, FTX Seized
by US

The assets, including more than 55 million shares in Robinhood, were seized as part of the
case against the FTX founder and former CEO.

& Jani21, 2023
® 2 min read

1& By Jason Nelson

Source: Decrypt
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#gemini #bankruptcy

Gemini, Hedge Funds, and a DeFi
App: Bankrupt Genesis Reveals List of
Creditors

Genesis owes $3.6 billion to 50 different creditors including investment firms, hedge funds,
and at least one consumer-facing DeFi app.

£ Jan 20, 2023
e By Will McCurdy @3 mintead

Source: Decrypt
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#food - for -thought

#davos- mood #equities #return

Davosmood has no predictive power. Neither it's useful to
predictthe future nor you canuseit asa contrarian indicator.

WEF media mood vs MSCI| World

B Totai W MSCIWorld Madian pessimism
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Source: FT, HolgerZz
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#food - for -thought

#commodities

Theperiodictable of commodityreturns(20132022).

The Periodic Table of Commodities Returns 2022

Performance

Source: Bloomberg and
US. Global Investors

www.usfunds.com

i~

e

U.S. Global Investors

Natural resources are the buiiding blocks of the world, essential to progress and ity. These ies, like all i can have wide price fluctuations over time. This table shows the ebb and fiow of
commodity prices over the past decade and lliustrates the principle of mean reversion — the concept that returns eventually move back towards their mean or average. The price of L

both seasonal and cydlical. That's why when investing in natural resources, we believe it is important for your portfolio to hold a diversified basket of commodities and to be actively managed by professionals who understand
these specialized assets and the global trends impacting them. As with all investments, diversification does not protect an investor from market risks and does not assure a profit, and of course, past performance does not

quarantee future results. Returns are based on historical spot prices or futures prices.

Source: The VisualCapitalist
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#food - for -thought

#dollar #buying -power

Not investingis risky.

el Compounding Quality

%“ @QCompounding

Not investing is risky:

Buying power of $1 over time, 1900-2020

Source: Compounding Quality

¢
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#food - for -thought

#us #dominance
Equitymarketcapof different countriesasa shareof GDP

Exhibit 61: Equity Market Capitalization as a Share

of GDP per Country
The US equity market stands at 164% of GDP.
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Data as of December 31, 2022.
Source: Investment Strategy Group, Bloomberg.

Source: Goldman Sachs
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#us #equities #funds #active -management

Generationof UNDERPERFORMANGBENly 10% of all domestic
active equity funds have beaten S&P500 over last 30 years
Only 2% of large capcore funds Belowchart shows% of funds

underperformingby category

Hand-curated selection of the best charts & news flow

Exhibit 1: Active Equity Funds versus the S&P 500
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Sources: S&P Dow Jones Indices LLC, CRSP, Lipper. Data from Dec. 31, 1992, to Sept. 30, 2022, as compared to the S&P
500 total return in USD. For details on the methodology applied, see S&P DJI's SPIVA U.S. Scorecard. Past performance is no
guarantee of future results. Chart is provided for illustrative purposes.

Source: CRSP, Lipper
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#food - for -thought

#us #unprofitable #companies

40% of RusselP0O00companiesvere unprofitablelastyear Add
higher #interestratesto roll their debt to the equationand as

painful as it will be for shareholdersand employees,long
overduecleanupis necessary

Exhibit 40: A Record Number of Russell 2000
Companies Have Been Unprofitable

555 Number of Unprofitable Companies in Russell 2000
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Source: Bloomberg, Morgan Stanley Wealth Management GIC as of Sept. 30,
2022

Source: Bloomberg, Morgan Stanley
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#dividends #us #equities

Donot forget the divvies In the last 30 years,the S&P500is up
839.45% With dividends,it's up 1,639.91%

= $SPX (Daily) 839.45%

+2000%
= $SPXTR 1639.91% |

Source: Eddy Elfenbein, TME
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#quality #companies

The patterns commonlyfound in high quality companies from

the book titled "Quality Investing" by LawrenceCunningham
andTorkellEide.

Pattewns €ound in Hiah Quality Comganies

according Yo the ook Quality Inveﬁﬁv\ﬁ"

Theve 6 ot one way Yo define a “auality investwent” but quality companies tend to
have commonalities. This SUmmary exgloves (L of the wmost commont tvaits €ound in

q.)a\'m, Companies
Recuering vevenve Tanovation dominance
Provides smbm gredictability, | | Tanovation cougled with Scale can
and customer loyalty create Styona bavviers to entey
Friendly Middlemen Forward inﬂcya'\-m
A bbenevolent thivd garty between Soee Companies SoUNce a5 wach
the company and itS customers as they can £rom within
Toll Roads Market shave gainers
Comganies n Stable industyies Makes companies 1255 degendent
that ave Small and vital O WMOCYoRConoMIC CCieS
Low-Price Plus Co5t Yo veplicate

Low cost Stvateqy combined with | [Takes a substantial investment +4
geotection aaainst low costs veplicate competitive advantaaes

Pvicing Poweyr Global capabilities
Companies that can vaise grices Gloeal companies goctvay
albove the nflation vate adagtable busimess wodels
Brand steenath Leadevship and cultuve
Theve i$ no amount of cagital Quality companies tend
that can veglicate vegutation Yo have Stvonq cultuves
W etnvesavotes

Source: Investquotes
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#berkshire -hathaway
Almost70 yearsof $BRKcompounding

Source: Quartr

PRIVATE

BANKING Page 81



