
Chart of the week

Gold > stocks since the October S&P low
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For the first time in 50 years,Gold is outperforming the S&P
500in the first 3 monthsoff a low...

Source: Strategas, Chris Verrone (Twitter)
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The major US equity indexes ended mixed for the week as
recessionfearsappearedto weighon sentiment. TheDowJones
underperformed and gave back a portion of its year-to-date
advancewhile the Nasdaqrecorded a modest gain. Indeed,
dampeninginflation fearshelpedgrowth stocksto outperform,
as the prospects of lower interest rates support their valuation
multiples. Asa signthat the USeconomyis slowingdown, retail
salesdropped by 1.1% in December,which was roughly triple
consensusestimates. Industrial production fell by 0.7% in
December,the most sinceSeptember2021, driven by a 1.3%
drop in manufacturingoutput. Meanwhile, inflation pressures
are easingasproducerpricesfell 0.5%in December,the biggest
drop since early in the pandemic. The job market remained
strong, however, with weekly jobless claims falling to their
lowest level sinceApril 2022. On the earningsfront, shares in
GoldmanSachsfell sharplyon Tuesdayafter reporting earnings
misses. bŜǘŦƭƛȄΩǎearningsreport on Friday boosted sentiment
following newsthat it had addedmore subscribersthan widely
expected in Q4. Shares in Europe weakened after ECB
policymakerssignalled that they would still hike interest rates
aggressively. Chineseequitiesrallied for a 4th consecutiveweek
aheadof a weeklongholidayfollowing reports indicatingbetter-
than-expected economic growth. Cryptocurrenciesgained as
Bitcoinhit $22k.

Market focus shifts from inflation to growth
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Source: Edward Jones
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Greedgetting greedier...

#markets
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Source: BofA
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Whatarethe mostcrowdedtrades?
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Source: BofA
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Fundmanagersexpectbondsto beatstocksin 2023.
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Source: BofA

#markets
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GlobalinvestorsaredumpingUSequities.
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Source: BofA

#markets
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The latest weeksawthe biggestinflows into EMdebt & equity
fundsever($12.7bn) drivenby Chinareopening.



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#us #eafe #equities

Page 9

Source: Willie Delwiche

#markets
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After 15 yearsof USdominance,other DevelopedMarketsare
readyfor their chanceto lead.
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Source: Bloomberg, www.zerohedge.com

#markets
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Arange-boundmarket.

http://www.zerohedge.com/
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Source: www.zerohedge.com , Bloomberg

#markets
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Technicallevelsdominatedprice action this weekwith the S&P
breaking below its 200DMA and then trading around its
50DMA. Fridaysawthe S&Prally all the way up to its 200DMA
perfectlytaggingit beforestalling...

http://www.zerohedge.com/
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Source: Bloomberg, www.zerohedge.com

#markets
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Nasdaqflip-floppedbetweenits 50- and100-DMAs.

http://www.zerohedge.com/
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Source: Edward Jones

#markets
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The U.S. BloombergAggregateBond Index was up over 0.5%
this week,evenas the S&P500 fell by about 1.0%1. Theindex
has increasedby over 3.0% so far this year, after falling over
13% last year1. Part of this better performance is due to
government bond yields moving lower, with the 10-year
Treasuryyield, for example,fallingfrom 3.80%to around3.45%
this year alone. This move lower likely reflects lower
inflationary trends as well as lower economicgrowth, driving
yieldslower andpriceshigher..
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Source: Goldman Sachs, Markets & Mayhem
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50% of $SPXoptions traded expire in 6.5 hours or less. A new
recordsuggestingthat everydayisnow lotto Friday.
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Source: Gina Martin Adams, Bloomberg

#markets
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Expectationsfor global EPSgrowth in 2023 have declined
significantlyfrom 16 weeksago-- andthe trend doesn'tappear
to be reversinganytimesoon.
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Source: Edward Jones

#markets
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Earnings estimates for both first-quarter and full-year 2023
have moved notably lower in recent weeks. First-quarter
growth is expectedto fall by 1.2%, well below the expectation
of 5.9% growth at the end of last quarter. And full-year 2023
estimatesnow call for 4.0% growth, also meaningfullybelow
the 10.5% forecast as of last September. While earnings
revisionsmay continue to weaken,a first leg lower for 2023
estimateshasalreadyoccurred.
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An earningsrecessionis seenas one of the major tailwind for
globalequity marketsthis year. But surprisingly,history shows
that the S&P500($SPX)rarelyhasa down yearwhenYoYEPSis
negative. Investors avoid Inflation, War, and Fed, not EPS
declinesthat will inevitablyreturn to growth!

Source: Strategas

21  JANUARY 2023

#markets
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Source: Goldman Sachs

#markets
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Equitiestypically troughed 6-9 months before earningsreach
their low in pastbearmarkets
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Source: Bloomberg, www.zerohedge.com 

#markets
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The big banks are very mixed since their earnings were
announcedwith Goldmanthe biggestloserandMorganStanley
leadingthe pack.
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Source: App Economy Insights
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InsideGoldman...Q4 isworst #earningsmissin a decade...
ωRevenue-16%Y/Yto $10.6B($320M miss).
ωNet income$1.3B(-66%Y/Y).
ωEPS3.32 ($2.65 miss).
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Source: Business insider

#markets
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Netflix shares rallied after the company released its fourth-
quarter results. The streaminggiant missedits earningsgoals
but addedan above-target 7.7 million subscribers. Also, Co-CEO
ReedHastingsannouncedhe would bequitting hiscurrent role.
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Source: CNBC

#markets
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Sundar Pichai,DƻƻƎƭŜΩǎCEO,said in an email sent to the
ŎƻƳǇŀƴȅΩǎstaff that the firm will layoff 12,000employees.
It comes after Amazon and Microsoft laid off a combined
28,000people.
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#markets

Source: Bloomberg

Amazon re-joined the "Trillion Dollar Market Cap" club 
(Includes AAPL GOOGL MSFT)
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TheTortoiseand the Hareby JPMorgan or how old economy
stocksaredoingbetter than Ark investstylehighflyers.

Source: JP AM, Bloomberg
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Oil and gas exploration & production companiesare by far
payingtheir highestdividendyield in historyof the data

Source: Tavi Costa, Bloomberg
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#markets
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Source: KB

#markets
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Big flows are going into Emerging marketsETFssuchas IEMG
(iSharescore EmergingMarkets),which is now leadingall ETFs
YTDin cashintake. Source: EricBalchunas, Bloomberg

Source: xxx
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Mainlandinvestorshavebeenthe mainbuyersof Chinaequities
sincethe start of the marketrecovery.

#markets
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Source: Bloomberg, www.zerohedge.com

#markets
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Treasurieswere dumpedfor the last two days,erasingthe gains
from the start of the week and dragging30Y Yieldshigher on
the week(asthe short-endoutperformed)

http://www.zerohedge.com/
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Source: www.zerohedge.com , Bloomberg

#markets
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At the shortest-end of the curve, the T-Bill curve is starting to
'kink' around the June/Julyperiod in anticipation of the debt-
ceilingdebacle...

http://www.zerohedge.com/
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Costof insuringagainstUSdefault hast jumped. 1y CDSprice
now tradesat 69bps.

Source: Source: Bloomberg, HolgerZ
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#markets
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Source: DB, The Daily Shot

#markets
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Thebig bond short. It is a significanttailwind for lower yieldsif
inflation continuesfall.
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Market-based inflation expectations have moved down to
2.12%, their lowest levelin 23 months(10-yearbreakevenrate).

Source: Charlie Bilello
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#markets
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Globalbond salessurgeto recordstart of nearly$600Billion.

Source: Bloomberg
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#markets
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Source: Trahan Research

#markets
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Percentageof new bondsthat maturein oneyear.
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Source: FT
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US companies turn to convertible bonds as equity
fundraisingstalls. Decemberwas the busiestmonth of
last year for convertible issuance by deal count
accordingto Refinitiv data, as activity picked up over
the secondhalf of 2022.
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The Dollar ended the week very modestly higher after some
noisemidweekshiftedthe greenbackout of its narrow range...

Source: Bloomberg, www.zerohedge.com

#dollar 
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#markets

http://www.zerohedge.com/
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Source: Woodmac , UBS

#markets
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Thischart from UBSshowswhy the China reopeningcould a
tailwind for commoditiesandput upwardpressureon inflation.
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Source: www.zerohedge,com , Bloomberg

#markets
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Oil pricesclosedthe weekat their highestsinceNovemberwith
WTIabove$81...

http://www.zerohedge,com/
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Source: Bloomberg, www.zerohedge.com

#markets
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Oil rigsin the UnitedStatesfell by 10 this week,to 613. It is the
largest single week drop in the number of oil rigs since
September2021. Gasrigs roseby 6, to 156. Miscellaneousrigs
stayedthe sameat 2.

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#gold #us #breakeven - inflation -rate

Page 41

Source:Alessio Urban

#markets
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Gold(in red) vs. 10y breakevenInflationrate (in white)
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Source: Sprott

#markets
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Isa new uraniumbull marketunderway?
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U.S. economicsurpriseindexandthe FederalReserve'sinflation
nowcast which have both started to move lower in recent
months.

Source: Edward Jones, Bloomberg

#us #growth

#macro
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ά¢ƘŜUSconsumerisVERYǎǘǊƻƴƎΗέ. OrnotΧ
Whatcouldgowrongin a contextof risinginterest rates?

Source: Vincent Galan

#us #consumer

#macro
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Googlelayoffs,Microsoft,Amazonetc,. Still, the labormarket in
tech sectoris tight and thesepeopleare able to find job again.
US first time application for unemploymentbenefits remains
low.

Source: St Louis Fed, Alessio Urban

#us #jobs

#macro
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USExistingHomeSalesdecrease- largesteverannualdecline

Source: Bloomberg, www.zerohedge.com

#us #home-sales

#macro

21  JANUARY 2023

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

Page 48

Thisis the highestmortgagecostasa percentageof household
income in decades...another reason home ownership is
unaffordablefor many. Priceshaveto comedown unlessrates
start to ease.

Source: JPM AM, Mayhem4Markets

#us #housing

#macro
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On Thursday, the Federal governmenthit its debt ceiling, the
borrowing limit on the federalbudget,which is currently set at
a whopping$31.4 trillion.

Source: Chartr

#us #debt -ceiling

#macro
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While politics generatesubstantialheadlines,they tend not to
be a long-term driver of marketperformance. In the lastseveral
instancesof more severe debt-ceiling showdowns, including
1995, 2011(whenS&Pdowngradedthe U.S. credit rating),and
2013, markets were higher in the 12-month period after the
debt ceilingwasresolved

Source: Edward Jones

#us #debt -ceiling

#macro
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An interesting chart: fiscal policies measures are helping
european countries, meantime the US are dealing with debt
ceiling.

Source: The Daily Shot, Alessio Urban

21  JANUARY 2023

#macro
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What a difference a month makes. Europeangasprice curve
hasmovedmassively.

Source: Bloomberg

#eu #gas-prices 

#macro
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Oneof the mainconsequencesof the sharprisein interest rates
is the level of damageit could haveon the real estate sector.
The European high yield market is already anticipating
complicatedmonths ahead for the real estate sector with a
cumulateddefault probability of 8% over the next two years,
the highestof all sectors. Isthe worst to come?

Source: Bloomberg

#european #real -estate

#macro
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/ƘƛƴŀΩǎgrowth forecasts raised into next year as country
reopens.

Source: - Bloomberg

21  JANUARY 2023

#macro
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JapanCoreCPIrose to 4% YoYin December2022, after rising
3.7% in the previousmonth, marking the strongest#inflation
since Dec1981 on the back of high prices of imported raw
commoditiesandthe weaknessof the Yen.

Source: xxx

#japan #inflation

#macro
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Source: Bloomberg



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

Source: Fred

#eggs-flation
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A newάMemeέstock is born...

#macro
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UStrajectory of population in the workingageis very different
than in other super-powers.

Source: Source: Michel A.Arouet

#demographics

#macro
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Changein housepricesto rents ratio

Source: BCA

#global #housing #valuations

#macro
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#centralbanks

Source: Macrobond, The Dailyshot , Nordea

21  JANUARY 2023

The unprecedenteddissonancebetween Central Banks and
marketsplacingtheir bets... Thechart below showshow much
the market expect the ECBand the Fed to cut rates over the
next two years.
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Themarketremainsalmost75bps(3 x 25bps)more dovishthan
TheFedfor whereratesareat the endof this year...

Source: Bloomberg, www.zerohedge.com

21  JANUARY 2023

#centralbanks
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The market expects210 basispoints rate cuts in the next 18
months

#centralbanks

Source: BofA
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The market's decoupling between "goldilocks" financial
conditionseasing(in blue)and"recession"yieldcurveinversion
(in red)continuesto widen.

#centralbanks

Source: Bloomberg, www.zerohedge.com
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Markets are re-pricing ECB interest rate expectations
w/terminal rate now at 3.29%, 130bpsabovecurrentdeporate,
as Christine Lagardepromises to Ψǎǘŀȅthe ŎƻǳǊǎŜΩon high
interest ratesat WEF2023.

Source: Bloomberg, HolgerZ

21  JANUARY 2023

#centralbanks
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#centralbanks
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G4 governmentsset to issue almost $6tn of bonds in Ω23!
Ironically,this coincideswith central banks'balancesheetsset
to decline in six months from $23.5tn in Dec'22 to $21tn by
Jun'23 thanksto QT,or US$570bn, ECBϵ60bn, BoE£40bn as
shownbelow.

#centralbanks

Source: BofA
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TheFed'sbalancesheethit its lowest level sinceOctober2021
this week,down $476 billion from its peakin April 2022. But it
isstill $4.3 trillion higherthan whereit wasat the start of 2020.

Source: Source: Charlie Bilello

21  JANUARY 2023

#centralbanks



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#boj #balance -sheet

Page 67

In just the past 7 months, the BoJbought ¥76tn JGBs($550
billion) in debt equal to 14% of Japan'sGDP= that's $3.6bn
everytradingdayin its "heroic" attempt to defendits failedYCC
policy.

#centralbanks

Source: BofA
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Cryptosrallied this week with EthereumoutperformingBitcoin
(andSolanaleadingthem all)...

Source: www.zerohedge.com , Bloomberg

#cryptos #weekly

21  JANUARY 2023

#cryptos

21 JANUARY 2023
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Bitcoinis up for the 16th dayof the last 17 days,closingabove
$22,000, at its highest since September 2022 (above the
Novemberpre-FTX-plungehighs)...

Source: www.zerohedge.com , Bloomberg

#cryptos

21  JANUARY 2023
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Source: The Block 

#crypto #staking

Page 70

21Sharesis betting on proof-of-stake (PoS) coins by
launchinga new crypto exchange-traded product (ETP)
dedicatedto staking. TheETPstartstradingon the local
stock exchangeBX Swissunder the ticker STAKE. The
21SharesStakingBasketIndexETPtracksproof-of-stake
cryptocurrencies including Binance Coin, Cardano,
Cosmos,Polkadot, Solanaand Tezos, the companysaid.
The 21Sharesstaking index methodologywas built in
collaboration with Swedishindex provider Vinter. The
index will rebalanceon a semi-annual basisin March
andSeptemberto reflect marketshifts.

#cryptos
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Source: Decrypt

#cryptos
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Source: Decrypt

#cryptos
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Davosmood has no predictive power. Neither it's useful to
predict the future nor youcanuseit asa contrarian indicator.

Source: FT, HolgerZ

21  JANUARY 2023

#food -for -thought
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Source: The VisualCapitalist

#commodities
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The periodictable of commodityreturns(2013-2022).

#food -for -thought
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Source: Compounding Quality

Not investingis risky.

#dollar #buying -power
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#food -for -thought

21 JANUARY 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

Source: Goldman Sachs

Equitymarketcapof different countriesasa shareof GDP.

#us #dominance
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#food -for -thought
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Generationof UNDERPERFORMANCE. Only10%of all domestic
active equity funds have beaten S&P500 over last 30 years.
Only2%of largecapcore funds. Belowchart shows%of funds
underperformingby category.

Source: CRSP, Lipper
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Source: Bloomberg, Morgan Stanley

40%of Russell2000companieswereunprofitablelastyear. Add
higher #interestratesto roll their debt to the equation and as
painful as it will be for shareholdersand employees, long
overdueclean-up isnecessary..

#us #unprofitable #companies
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Source: Eddy Elfenbein , TME

Donot forget the divvies. In the last30 years,the S&P500is up
839.45%. With dividends,it's up 1,639.91%.

#dividends #us #equities
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Source: Investquotes

Thepatterns commonlyfound in high quality companies,from
the book titled "Quality Investing" by LawrenceCunningham
andTorkellEide..

#quality #companies
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#berkshire -hathaway
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Almost70 yearsof $BRKcompounding.

Source: Quartr
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