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The rise in mortgagerates is hitting US/UK/Canada/Aussie/NZ
house prices anywhere between -13% to +5%. This is the
segmentof the economywhere real estate/PEcredit events
couldhappen.

Source: BofA , The Market Ear



Main US equity benchmarks closed the week higher and
regainedsome ground following their worst weekly decline in
two months. Energy and materials shares outperformed.
Economicreports were mixed. USdurablegoodsordersposted
their steepestdeclinesinceApril 2020. TheISMManufacturing
PMI ticked higher in February for the 1st time since May
(although it remained in contraction territory at 47.7) while
servicesPMI fell slightly but less than consensusexpectations
and still indicated moderate expansion (55.1). The ǿŜŜƪΩǎ
biggestdatasurprisewasan8.1%jump in pendinghomesalesin
January,marking the second month of gains. Hawkish Fed
members'commentstriggereda spikein USbond yieldsduring
the 1st part of the weekassomeFedmembersopenedthe door
to a 50 bps rate hike in March. But Atlanta FedPresidentBostic
appearedto help sparka modestrally on Thursdayafternoonas
he stated that he still supportedonly a quarter-point rate hike.
TheUS10-yearpulledbackfrom an intra-weekhighof 4.09%to
end the weekonly slightlyhigherwhile credit spreadscontinued
to compress. Sharesin Europeroseasmarketsfocusedon signs
of an improvingeconomicoutlook while9/.ΩǎLagardesignaled
a 50 bps rate hike in March. Chinesestocksrose for the 2nd
week as strong economicdata raised prospectsfor a better-
than-expectedrecovery. Thedollar droppedby 1%while Bitcoin
brokedown its 50-daymovingaverage.

US stocks regain lost ground while US 10Y hit 4%
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Source: Edward Jones

#markets
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Source: Charlie Bilello

#markets

Volatility$VIX: +7%
Bitcoin$BTC: +2%
Cash$BIL: +0.4%
Nasdaq100$QQQ: -0.3%
ARKInnovation$ARKK: -1%
SmallCaps$IWM: -2%
S&P500$SPY: -3%
AggBonds$AGG: -3%
CrudeOil$USO: -3%
Developedex-US$VEA: -3%
20+ yr Treasuries$TLT: -5%
Gold$GLD: -5%
EM$VWO: -7%
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ToughMonth for Cross-AssetInvestors
Februarywas a tough month for all investorsas the least-bad
assethasonlybeenworseonetime over the last2 decades

Source: Bloomberg  
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Source: Bloomberg

#markets

"There Is Alternative" might weigh on equities and bonds
valuations

4 MARCH 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow 4 MARCH 2023

#vix #calls #volume #february

Page 7

#markets

Februarymonthly call volumefor the CBOEVolatility IndexVIX
is on track to be the highestsincethe beginningof the Covid
Pandemic(March2020).

Source: Barchart
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Source: www.zerohedge.com , Bloomberg

#markets

TheDowendeda 4-weeklosingstreak,breakingbackaboveits
100DMA.
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Source: www.zerohedge.com , Bloomberg

#markets

The S&Ptested its 200DMA then ripped back higher, thru its
50DMA.
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Source: www.zerohedge.com , Bloomberg

#markets

TheNasdaqtestedits 200DMAandthen dip-buyersranwild.
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Source: www.zerohedge.com , Bloomberg

#markets

VIXdecoupled(to the downside)from stocksthis week.
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Source: The Market Ear, Morgan Stanley

#markets

Mr Market is telling us that US PMI should soon start to
rebound. Indeed, PMIs have come off, yet Cyclicals vs
Defensives has ripped since 4Q22 (as China reopening
expectationsbeganto work throughthe market).
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Steelstockshit a 12-yearshigh.
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#markets
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EarningsByTheNumbersQ4

Source: Facstet
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Source: Charlie Bilello

#markets

With 97% of companiesreported, S&P500 Q4 GAAPearnings
are down 28% year-over-year, the 3rd straight quarter of
negativeYoYgrowth andthe largestdeclinesinceQ2 2020
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Source: Charlie Bilello

#markets

S&P500profit marginin Q4 2021: 13.4%
S&P500profit marginin Q4 2022: 10.8%

4 MARCH 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#us #equities #valuations

Page 17

Source: www.zerohedge.com , Bloomberg

#markets

6mo T-Billshavenot beenthis cheapto stockssincethe peakof
the dotcombubble...
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Source: www.zerohedge.com , Bloomberg

#markets

FromTINA(ThereIs No Alternatives)to ThereIs An Alternative
after All.... As shown on the chart below (UST2-year yield vs.
S&P500 dividendyield), USbondsare at their cheapestto US
stockssincethe verypeakin 2007...

4 MARCH 2023
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#markets

Therewere 68 companiesthat increaseddividendslast week.
Of those, only 25 have managedto increasedividendsfor at
least10yearsin a row. Thecompaniesare listedbelow:

Source: Dividendgrowth
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Source: Brian Feroldi

#markets

ThePEGratio makesit seemlike Apple ($AAPL)is overvalued
and ($XOM)is screamingbuy. The PEGratio obviouslyhas its
short comingsbut the extreme differential between the 2 is
worth highlighting.
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Source: Goldman Sachs

#markets

A Goldman research looked at long-only mutual funds and
hedge funds positioning. Mutual funds and hedge funds
generallyagreedon sectors,exceptfor in EnergyandFinancials.
Theaveragemutual fund is 138 bp overweightFinancials,the
largestof anysector,and44bp overweightEnergy. Hedgefunds
are underweight Financials(-343 bp) and Energy (-112 bp)
relativeto the Russell3000.
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Source: Liz Ann Sonders, Bloomberg

#markets

BEARISHsentiment hasrisen sharplyover past few weeksper
AAIIsentiment survey. Thespikein shareof bearsis amongthe
fastestoverpastcoupledecades(but not completelyextreme).
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4 MARCH 2023

Source: Jefferies, The Market Ear

Moneymarketfundscontinuewinningthe inflowsgame.
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#markets

"More than $100bn hasflowed out of equity mutual fundsand
ETFson a combinedbasisover the past 13 weeks,one of the
worst flow collapseson record"

Source: Bespoke 
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#markets

ά¢ƘŜaggregateretail inflows into Tesla have never been
ƘƛƎƘŜǊά. Individualinvestorshavespent a net $13.6 billion on
TSLAsharesin 2023, approachingthe record sum of nearly
$17 billion for **all of lastyear**

Source: WSJ, Vanda Research
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Source: Eric Balchunas, Bloomberg

#markets

ESGETFs'best daysmay be behind them asmarket shareslips
to 1.5%andIMOmaynevergrowbeyondthat. Politicalbaggage
one reason,but bigger one is the dismal returns over past 2
years. Eric Balchunasfrom Bloomberg shows the 10 most
popular ESGETFsperformancevs benchmarks. Nine lag, and
somelaga lot e.g $ESGU$ESGV
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Source: The Market Ear, Refinitiv

#markets

Eurostoxx50 continuesto impress. What if Europeis the global
aggregatepsychologyof this market...?
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#markets

Foreigninvestorshavebeen net buyersof Japanesestocksfor
six straight weeks,the longeststreak since2019, amid hopes
for continued easy-money policy and expandingvaluationsas
companiesimprovegovernance

Source: Bloomberg 
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Source: Charlie Bilello

#markets

The US bond Market now has been in a drawdown for 31
months,by far the longestdrawdownin history.
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Source: www.zerohedge.com , Bloomberg

#markets

US10Yand 30Yyieldsspikedduring but closedthe weekback
below4.00%.
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Source: www.zerohedge.com , Bloomberg

#markets

Theyieldcurve(2s30s)flattenedevenfurther this weeknearing
100bpsof inversion...Thatis its most invertedever...
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Source: www.zerohedge.com , Bloomberg

#markets

US inflation expectations(swaps)have surged back up near
cyclehighs
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Source: Bloomberg, Crescat Capital

We just witnessed the highest monthly increase in 1-year
inflation expectationsin 2.5 years. The 1-year breakevenrate
has more than doubled since mid-January. 2-year inflation
expectationsjust went from 2 to 3.2%in 6 weeks.

4 MARCH 2023

#markets
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Source: Bloomberg , Oktay Kavrak - Leverage Shares

#markets

US1-yearCDScontinueto hangnearextremelevels(relativeto
history)asit now costsmore to ensureagainstUSGovernment
default than manyLatinAmericancountries.
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Source: EPFR, The Market Ear

#markets

Overallflows into globalbond fundshaveshowna clearshift in
the last two months versuslast year,and haveso far reversed
over20%of the nearly$500bn outflow in 2022.
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Source: www.zerohedge.com , Bloomberg

#markets

After 4 straightweekshigher,the dollar tumbledalmost1%this
week.
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Source: Bloomberg

#markets

Globalfood commoditycostseasefor 11th straight month.

4 MARCH 2023
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Source: www.zerohedge.com , Bloomberg

#markets

NatGasrippingover 20%to a $3 handletoday,extendingits big
bounceoff recent$1 handlelows...

4 MARCH 2023
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Source: www.zerohedge.com , Bloomberg

#markets

Oil pricesplungedearly on after WSJreport of a rift between
Saudi and UAE - that was denied within an hour and WTI
explodedhigher,tagging$79...

4 MARCH 2023
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Source: www.zerohedge.com , Bloomberg

#markets

Goldsurgedover2%this weekbackabove$1850.

4 MARCH 2023
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Source: Gavekal

Where are we going now? An inflationary boom where real
assets,gold and cyclicalsare the places to be? Or will Fed
tighten too much with a disinflationarybust (buy government
bonds)asa result?
The4 quadrantsby Gavekal:

#macro

4 MARCH 2023



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#us #macro #surprises

Page 43

Source: Bloomberg, www.zerohedge.com

There has been a strong correlation (with a 2-3 weeks lag)
betweenUSFinancialconditions(goingdown whentightening-
in red) and USMacro economicsurprises(in green). With the
Financialconditionstighteningagain,will we soonstart to see
negativesurprisesagain (leading the markets repricing a Fed
pivot)?

#macro

4 MARCH 2023
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Source: Bloomberg

FebruaryISM Servicesat 55.1 vs. 54.5 est. & 55.2 prior; new
ordersup to 62.6; pricesdown to 65.6; businessactivity fell to
56.3 Χ notably, employment moved up to 54 and supplier
deliveriesisonlycomponentin contraction.

#macro

4 MARCH 2023
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Source: Charles Schwab

Commodities reported in short supply and up in price
unchangedfrom Januaryto Februaryper ISM Manufacturing
PMIΧboth still down considerablyfrom respectivepeaks.

#macro

4 MARCH 2023
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Source: WSJ

USgovernmentdata showsjob openingshave been elevated,
suggestingstrongdemand,but private-sectormeasuresof such
vacancieshavebeenheadinglower of late.

#macro

4 MARCH 2023
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Source: Bloomberg

Themediannumberof hoursworked in the USfell to 56.2 last
month from 65.2 in January2020τ a drop of 9 hours in three
yearsτbasedon a new datasetusingabout 10 million payrolls
tracked by the ADPResearchInstitute. One explanationcould
be that peopleare working lessbecauseǘƘŜȅΩǊŜearningmore,
accordingto NelaRichardson,chief economistat ADP. Median
hourly wagesrose to $20 last month from $17.20 three years
earlier.

#macro

4 MARCH 2023
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Source: Bespoke

U.Shomepricesfell sharplyfrom November2022to December
2022, with the national index down 0.81% and 11 of 20 cities
down more than 1%sequentially. NewYorkandMiami sawthe
smallestm/m declineswith dropsof lessthan 0.3%.

#macro

4 MARCH 2023
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Source: Redfin, Charlie Bilello

Themortgagepaymentneededto buy the medianpricedhome
for salein the UShasmovedup to $2,520, a new all-time high.
A year ago it was under $2,000 and three years ago under
$1,500.

#macro

4 MARCH 2023
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99%of Borrowershavea mortgagerate lower than the current
marketrate

Source: GS 

#macro
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Source: HolgerZ , Bloomberg

More nastyinflation data. Eurozoneinflation slowedto 8.5%in
FebBUTexceeded8.3%medianBBGestimate. Coreinflationτ
the key focusright now for policymakersτ quickenedto 5.6%
from 5.3%, a fresh ATH,reinforcingexpectationsthat ECBwill
haveto pushrateseverhigher.

#macro

4 MARCH 2023
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Source: FT

FT: "inflation reboundedin Franceand Spainin February.άAt
7.2%, France'sis "the highestrate sincethe euro waslaunched
in 1999ά. At 6.1%, Spain'salsoexceededforecasts.

#macro

4 MARCH 2023
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Source: Bloomberg

Drought is worsening in Europe with energy in Alpine
reservoirs,snow and groundwater far below average. This is
bad for hydroelectricpower in France,Germany,Switzerland
andAustriaandmightpushelectricitypricesupward.

#macro

4 MARCH 2023
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If youhadanydoubtsstill, yes: the Chinesereopeningis real.

Not sure markets have fully incorporated its implications for
global growth & inflation, and therefore for several asset
classes.

4 MARCH 2023

Source: Macrobond, MacroAlf

#macro
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Source: Bloomberg

ChinaCentralBanksignalsstablepolicyaseconomyrebounds.

#macro

4 MARCH 2023
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Source: BofA

TheChinamanufacturingisbeatingUS.

#macro
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China'sFactoryActivity Stunswith FastestGrowth in a Decade.
Themanufacturingpurchasingmanagers'index(PMI)shotup to
52.6 from 50.1 in January,accordingto China'sNationalBureau
of Statistics,abovethe 50-point mark that separatesexpansion
and contraction in activity. The PMI was the highest reading
sinceApril 2012.

Source: Reuters  

#macro
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Source: Macrobond, ING

What if recessionisalreadybehindus?

#macro

4 MARCH 2023
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Source: UBS

UBSon Supply Chains: "Our composite global supply chain
stress indicator has fallen to -0.66 standard deviation below
normal(median). With the exceptionof 1 month in 2019, that's
the lowest levelof supplychaindisruptionsince2013."

#macro

4 MARCH 2023
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Source: Bloomberg

Containerratessink near$1,000with demandΨcrashingΩ.

#macro

4 MARCH 2023
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Source: chartr

Japan'sbirth rate fell to its lowest levelon recordlastyear,with
the countrywelcomingjust 799,728newbornsin 2022, a 5%fall
on the prior year. That fact alone would be enough to have
demographersworried, but the nation also recorded 1.58
million deaths, a figure up 9% year-on-year, acceleratingthe
declineofWŀǇŀƴΩǎnativepopulation.

#macro

4 MARCH 2023
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Tradersarenow pricingin a 5.5%Fedfundsrate by September.

#centralbanks

Source: xxx

4 MARCH 2023

Source: HolgerZ, Bloomberg
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Market'sexpectationof probabilityof 50bpsrate hike at March
Fedmeetinghasgonefrom 0%at beginningof Februaryto 29%
at beginningof March.

#centralbanks

Source: Bianco Research

4 MARCH 2023
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Hawkish Fed members comments pushed rate-hike odds for
March and May higher (25% and 15% odds of 50bps
respectively)...

#centralbanks

Source: www.zerohedge.com , Bloomberg

4 MARCH 2023
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#centralbanks

4 MARCH 2023

For somecontextasto how massivelythe markethasshiftedits
perceptionabout The Fed'srate trajectory, here is the before
and after picture of the US short-term rate curve since
February'sblowout payrollsprint.

Source: www.zerohedge.com , Bloomberg

http://www.zerohedge.com/
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The big picture: The fed funds rate and inflation rates are
converging,with the fed funds rate perhapspoisedto exceed
inflation in the monthsahead.

4 MARCH 2023

Source: Edward Jones

#centralbanks
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Fedbalancesheet drops by another $42,5bn to $8,339.7bn in
the past week, lowest level sinceAug 2022 as QT continues.
Totalassetsnow equalto 32%of US'sGDPvsECB's60%, SNB's
113%andBoJ's132%.

#centralbanks

Source: HolgerZ , Bloomberg
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Money Market fully price 4% Peak ECBrate for 1st time
following hotter than expectedinflation data. 4% ECBterminal
rate is expectedto be reachedby Feb2024. Thatcomparesto a
3.5%rate expectedat the start of the year.

#centralbanks

Source: Bloomberg
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ECBPassiveQuantitativeTigthening(QT)beganon March 1st.
From the start of this month onwards, the EuropeanCentral
bank (ECB)will reduce the sizeof its balancesheet byϵ15bn
per month (until June). ECBassetscurrently stand at ϵ9T, of
which governmentbondsϵ5T. Markets swallowedan effective
net debt supply of ϵ280bn in 2022, but with QT 2023's it
balloonsto +ϵ600bn.

#centralbanks

Source: Bloomberg, Valery Tytel , Gustavo Philippsen Fuhr
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EurozoneM1 money supply YoYturned negativefor 1st time
sincestart of the statistic. Theannualgrowth rate of narrower
monetary aggregateM1 decreasedto -0.7% in January2023
from 0.6% in December2022, while M3 moneysupplyslowed
to 3.5%from 4.1%in December.

#centralbanks

Source: Bloomberg

4 MARCH 2023
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Source: www.zerohedge.com , Bloomberg

#cryptos

4 MARCH 2023

Bitcointrendedsidewaysall weekbetween$23k and$24k until
Frisaynight in Asiawhenit pukedbackto $22k (potentiallyafter
all the headlinesaround SignatureBank),breakingbelow the
50DMA($22870) for the first time sinceJanuary4th...

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#bitcoin # hashrate

Page 73

New record bitcoin hashrate 360,000,000,000,000,000,000x
computationseverysecond. Asa reminder,the hashrate is the
measureof the computationalpower in a proof-of-work (PoW)
cryptocurrencynetwork. Thehashrate isusedto determinethe
health,security,andminingdifficulty of a blockchainnetwork.

#cryptos

4 MARCH 2023
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Source: Decrypt

#cryptos
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Source: coindesk

#cryptos
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SilvergateBank lost more than $8 billion in depositsfrom its
cryptocustomersin the final monthsof 2022asits coreblockof
businesscrumbledunder theƛƴŘǳǎǘǊȅΩǎimplosionςjust as the
ōŀƴƪΩǎregulators had predicted might happen for such
institutions.
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Source: www.cointelegraph.com

#cryptos
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http://www.cointelegraph.com/
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Are NFTsstill a thing? Interest is still high in Asiaand Oceania,
with 4 of the top 5 countriessituatedin SEAsia.

Source: Genuine Impact

4 MARCH 2023
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#food -for -thought

ά.. More data is createdper hour today than in an entire year
just two decades ago .. We are entering the age of the
Yottabyte..έ- Bof AAI

Source: Hewlett -Packard, BofA via Carl Quintanilla
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#food -for -thought

Elon Musk has approachedAI researchersin recent weeks
about forming a new researchlab to developan alternativeto
OpenAI'sChatGPT, the Information reported on Monday,citing
people with direct knowledgeof the effort. Teslaand Twitter
chief Musk has been recruiting Igor Babuschkin, a researcher
who recentlyleft Alphabet'sDeepMindAI unit, the report said.
Musk, who had co-founded OpenAIalong with SiliconValley
investorSamAltmanin 2015asa nonprofit startup,had left its
board in 2018, but chimed in with his take on the chatbot,
calling it "scary good". Musk and Babuschkinhave discussed
assemblinga team to pursueAI researchbut the project is still
in the early stages,with no concreteplan to developspecific
products,the report saidquotingan interviewwith the latter..

4 MARCH 2023

Source: Reuters
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WhoOwnsTheBigTechStocks- InstitutionalvsRetail

Source Barrons

#food -for -thought
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BigTechCompaniesMakesAround$1M - $2.5M per Employee.

Employeeheadcounthasgrownrapidly:
(2010- Today)
Apple49K- 164K
Microsoft89K- 221K
Google24K- 190K
Facebook2K- 87K

Source: PMW, Ychart

#food -for -thought
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#food -for -thought

This week, άōǳȅnow, pay ƭŀǘŜǊέ(BNPL)company Klarna
announcedits losseshad deepeneda further 47% on the year
prior, reportinga cool$1 billion lossfor 2022.

Source: Chartr

4 MARCH 2023
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#food -for -thought

A yearon fromwǳǎǎƛŀΩǎinitial invasionof Ukraine,Russianfossil
fuel exports are still flowing to variousnations around world;
accordingto estimatesfrom CleanAir. Russiahasmade> $315B
from fossilfuel exports,with ~1/2 from EU

Source: Visual Capitalist, Elements

4 MARCH 2023
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#food -for -thought

Visualizingthe world's largestcopperproducers

Source: The Visual Capitalist
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#food -for -thought
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#food -for -thought

AutomakersEnterprisesvaluesvs. Market Cap: Teslavs. rest of
the world

Source: Michel Arouet , Albert Bridge Capital
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US Stock Market vs The Market Cap of Global Exchanges.
Despitehaving4% of the world's population, the valueof U.S.
equitiesstill makeup over40%of the globaltotal.

Source: Visual Capitalist 

#food -for -thought
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#food -for -thought

GermanyisǿƻǊƭŘΨǎNumber 4 economy,but Germanshareof
world stockmarket is just embarrassing.

Source: Commonstock

4 MARCH 2023
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#food -for -thought

Choosinga money managerbasedon past performanceis a
recipefor underperformance.

Source: Peter Mallouk , Morningstar
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"The Lesson for Investors : The Weeds Wither Away in
Significanceasthe Flowers.ƭƻƻƳά

WarrenBuffett publishedhis famousannualletter to Berkshire
Hathawayshareholderson Saturday. BerkshireCEOhighlighted
the best bets of his career,defendedhis conglomerate'sstock
buybacksand tax contributions, and slammedmanagerswho
manipulate their companies'earnings to meet Wall Street's
expectations

Source: MarketsBusinessinder

#food -for -thought


