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Great chart by Bastien Chenivesse showing how S&P 500
dividend yield looks expensive vs. T-bills or global bond yield to
worst. Note that the S&P 500 dividend yield less 'free money' is
the lowest since 2007...

Source: Bastien Chenivesse, Bloomberg



The Tech-heavy Nasdaq Composite index is up 24% year-to-date
— a stark contrast to the 0.16% decline of the narrowly focused
Dow Jones Industrial Average over the period. Alongside the debt
ceiling negotiations, the signal event in the week may have been
Thursday’s 24% jump in the shares in chipmaker NVIDIA, which
took the company’s market capitalization to nearly USD 1 trillion,
the sixth most highest market cap in the world. Shares rose after
the company beat consensus Q1 earnings expectations by a wide
margin and raised its profit outlook. Debt ceiling negotiations
resumed after President Biden returned from Japan at the start of
the week, but markets headed downward as signs emerged that
little progress was being made. Signs of renewed momentum in
the talks seemed to spur a market rally on Friday, however. Gains
may have been capped by some discouraging US inflation data.
The core (less food and energy) personal consumption
expenditures (PCE) price index, rose by 0.4% in April, a tick above
expectations. On a y-o-y basis, the index rose by a notch to 4.7%,
indicating no progress in bringing inflation down since the start of
the year. Shares in Europe fell on signs that the economic outlook
may be worsening and continued uncertainty over U.S. debt
ceiling talks. The pan-European STOXX Europe 600 Index slid
1.59% while European government bond yields broadly climbed
on concern that central bank policymakers would extend their
policy tightening to cope with persistent inflationary pressures.

The Nasdaq outpaced the Dow by 3.5% this week
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Source: Edward Jones
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US stocks are breaking to new all-time highs relative to bonds.

Source: Alfonso / AlfCharts
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1D-VIX surged higher today, once again recoupling with VIX as
the debt ceiling doubts remain...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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Are investors too bearish? Goldman's Brian Garrett notes that
the combined put open interest across major equity ETFs
stands at ~41mm contracts (as of last data count // Thursday
close). This is the highest ETF put open interest in history...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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The equal-weighted S&P 500 is now underwater for the year
while the cap-weighted S&P is up around 10%...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 27 MAY 2023

#us #equities #narrow-market

Page 8

#markets

This is the biggest divergence in at least 30 years for this time of
year...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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The technology-heavy Nasdaq has been sharply outperforming
the broader S&P 500 and Dow Jones indexes this year.

Source: Edward Jones
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The S&P 500 sector outperformance this year has been led by
technology and growth areas.

Source: Edward Jones
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America’s Magnificent Seven stocks up 70% YTD (equal-
weighted), the other 493 stocks in S&P 500 up only 0.1%. In
price terms, 228 issues of the SPX are up vs 275 down YTD.

Source: BofA
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A very narrow US equities market makes it very difficult for
active managers to outperform ..Just 29% of stocks are
outperforming the S&P 500 index, the lowest number since
1999.

Source: Jefferies / Michael A. Arouet)
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Source: Bespoke
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Tech massively outperformed this week, with only Consumer
Discretionary joining them in the green. All other sectors were
red on the week with Staples and Financials lagging....

Source: Bloomberg, www.zerohedge.com

http://www.zerohedge.com/
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This was the biggest weekly outperformance of Nasdaq over
The Dow since early March (and this is the 5th week that
Nasdaq has outpaced The Dow)...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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Nvidia is sky-rocketing after hours (+26%) THANKS TO a surge in
artificial intelligence chip demand and DESPITE a-13% decline in
earnings. The company raised Q2 guidance massively, with
revenues $11bn vs $7.2bn cons estimate (+64% y/y). This
Implies non-GAAP EBIT $5.8bn vs $3bn consensus!
NVIDIA CEO SAYS AT THE BEGINNING OF A TEN YEAR CYCLE...
Last quarter was ok (Data Center +14%, Gaming -38% y/y) but
investors see Nvidia as the company which is leading the AI
revolution.
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Yesterday was all about one stock - NVDA, soaring 25% or so
and adding just under $200 billion in market cap - that is 2
Intels! - and from the Oct 2022 lows, NVDA has added $665
billion in market cap...That is the largest single-day market cap
gain for any stock in US equity market history... NVDA added
more market cap today than the total market cap of 472 of 500
S&P companies.

Source: Statista
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What a run for Nvidia stock...

Source: Charlie Bilello, Bloomberg 
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Market value added on Thursday is equivalent to one Texas
Instruments and 1 Intel altogether...

Source: Factset
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Returns over last 3 year...
Nvidia $NVDA: +322%
Intel $INTC: -52%

Source: Charlie Bilello
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Interesting fact highlighted by Tavi Costa / Crescat Capital: the
only other times when the tech sector surged over 4% while
overall stocks declined (see yesterday) were at the onset and in
the middle of the Tech Bust. April 2000 and March 2001.

Source: Crescat Capital
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The traditional relationship between higher yields and tech
performance (long-duration equities) has completely blown
up...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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The last time Nasdaq traded at more than 8x Small Caps did not
end well...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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Sun Microsystems, a former darling of the Internet bubble in
the 90s hit a valuation of 10x sales at its peak. When stocks
took a massive beating later on, this is what its CEO Scott
McNealy had to say to investors:

Source: MacroAlf
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Tech vs. Energy...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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Warren Buffett's Berkshire Hathaway $BRK.B bought almost 3.5
Million more shares of Occidental $OXY this week

Source: Barrons

27 MAY 2023
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The number of S&P 500 companies citing “recession” on
earnings calls for Q1 2023 is 27% below the number in Q4 2022
(147), 42% below the number in Q3 2022 (184) and 55% below
the number in Q2 2022 (238). There are still about 25 S&P 500
companies that have not reported actual earnings for the first
quarter. Thus, while the final number could finish higher than
107, it will fall short of the numbers from the previous three
quarters. It is also interesting to note that few S&P 500
companies are discussing the debt ceiling as well. The term
“debt ceiling” has been cited on the earnings calls of just 13
S&P 500 companies from March 15 through May 18.

Source: Factset

27 MAY 2023
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Market has flipped from EPS recession to no recession as
inflation, fiscal stimulus, labor market boosted nominal GDP
which should be good news…unless of course debt ceiling ends
fiscal stimulus, slow deterioration in labor market accelerates…

Source: BofA

27 MAY 2023
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Equity markets are facing competition from cash... The 6-month
US T-Bill yields are now trading at a 33bps PREMIUM to the
earnings yield of the #SP500...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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MSCI World Growth P/E is expanding while MSCI World Value P/E
is heading south. Could AI make Tech less rate-dependant?

Source: TME, Macrobond
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This is how different assets performed into the debt ceiling
drama of 2011. History doesn't repeat itself but often rhymes...

Source: Macro Alf)
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In the last several instances of more severe debt-ceiling
showdowns, including 1995, 2011 (when S&P downgraded the
U.S. credit rating), and 2013, markets were higher in the 12-
month period after the debt ceiling was resolved.

Source: Edward Jones
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Michael Burry is bullish on China.

Source: Compounding Quality
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The dollar rallied for the 3rd straight week (5 of last 6), but
ended the week with selling pressure...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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The tension around the US debt-limit negotiations ratcheted up
after Fitch Ratings warned the nation’s AAA rating was under
threat from a political standoff that’s preventing a deal. Fitch
may downgrade its assessment to reflect the increased
partisanship that is hindering a resolution despite the fast-
approaching so-called X date, it said in a statement, referring to
the point at which Washington runs out of cash. It moved the
US to “rating watch negative” under its classification.

Source: Bloomberg 

27 MAY 2023

#markets
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U.S. Treasury yields have moved higher, particularly for shorter-
term bonds, as expectations rise for another Fed rate hike once
again

Source: Edward Jones
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Treasury yields were dumped all week, but Friday saw some
buying come back into the long-end, leaving the short-end (2Y)
up 30bps on the week while 30Y yields were up only 3bps...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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The biggest weekly curve (2s10s) flattening since April 2022 led
to its most inverted since the peak of the SVB crisis...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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US High Yield market is not trading well...

Source: BofA
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Spreads on BBB CMBS (commercial-mortgage-backed
securities) have moved above 1,000 bps, their widest levels
since March 2020.

Source: Charlie Bilello
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Bets against Greek bonds hit highest level since 2014. The total
value of Greece’s bonds borrowed by investors to wager on a
fall in prices — known as shorting — hit its highest level since
2014 this week at over $500mn, according to data from S&P
Global Market Intelligence — up from around $65mn at the
start of the year.

Source: FT

27 MAY 2023
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Source: Charlie Bilello

#macro
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Source: The Macro guy, Macrobond

UK Core inflation is turning out to be sticky. It's getting more
and more clear that #fiscalpolicy is not helping and adding fuel
to fire.
The only way to bring down inflation is none other than
cracking the labor market (which entails a recession).

#macro

27 MAY 2023
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Source: Charlie Bilello

The Fed's preferred measure of inflation (core PCE) came in
above expectations (4.7% vs. 4.6% estimate) and remains well
above the Fed's 2% target level. The market is now pricing in a
65% probability of a rate hike at the June FOMC meeting and
no rate cuts until November.

#macro

27 MAY 2023
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Source: www.zerohedge.com, Bloomberg

US economic data surprised to the upside this week - but most
notably in terms of inflation signals that showed no signs of
trending lower.

#macro

27 MAY 2023

http://www.zerohedge.com/
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Source: www.zerohedge.com, Bloomberg

While core inflation NOWCAST did drop a smidge, it remains a
mile away from The Fed's mandated levels - and the drop has
stalled...

#macro

27 MAY 2023
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Source: Charlie Bilello

There was an average of over 2.49 million US airline travelers
per day over the last week, the highest number since August
2019.

#macro

27 MAY 2023
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Source: Charlie Bilello

Conference attendance and related hotel demand has fully
recovered, now above 2019 levels...

#macro

27 MAY 2023
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Source: Charlie Bilello

We’ve see this before... Since 1941, Congress has raised the
debt ceiling at least 100 times (56x during Republican
administrations and 44x during Democratic administrations).

#macro
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Treasury says it won't run out money until at least June 5,
buying time for debt ceiling talks, despite Treasury cash balance
has dropped to $38.8bn.

Source: Bloomberg 

#macro

27 MAY 2023
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Goldman Sachs believes that the US Treasury will run out if
funds by June 6th... At this moment Goldman's central scenario
is that "by June 2 the Treasury’s room under the debt limit will
barely exceed $30bn (the minimum cash the Treasury has
targeted in prior debt limit projections) and that funds will be
exhausted entirely by June 9." And in a downside scenario in
which withheld tax collections slow slightly, Goldman forecasts
that the Treasury would run out of funds as soon as June 6....

Source: Goldman Sachs

#macro
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US National Debt has increased from $23 trillion in 2019 to
over $31 trillion today. The US has a $2 trillion deficit, making
any notion of a "ceiling" a complete farce. It will be raised and
we'll soon see $32 trillion...

Source: Charlie Bilello

#macro
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Source: Bloomberg, www.zerohedge.com

The US bank run in slow motion continues. Data published
yesterday shows that money market weekly inflows soared by
the most since the first week, up $47 billion to a new record
high at $5.39 trillion...This huge resurgence in money market
fund inflows strongly suggests tomorrow's H8 deposit report
will show the bank walk/run is continuing...

#macro

27 MAY 2023
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JPM now has more than 13% of the US nation’s deposits and
21% of all credit card spending. That’s a bigger share than any
other bank, and it keeps growing

Source: WSJ

27 MAY 2023

#macro
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Source: Wall Street Silver, re-venture

Cost to buy = $2,700/month
Cost to rent = $1,850/month
Biggest gap ever? How long will the #us housing market handle
7% mortgage rates?

#macro

27 MAY 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#eurozone #growth

Page 57

Source: HolgerZ, Bloomberg

Europe's economy engine is breaking down: Germany is at risk
of a long, slow decline. Decades of flawed energy policy,
demise of combustion-engine cars & sluggish transition to new
technologies converging to pose most fundamental threat to
nation’s prosperity since reunification.

#macro

27 MAY 2023
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Source: HolgerZ, Bloomberg

Price of EU Natural Gas has hit 2y low, in contrast to German
electricity price, which remains considerably higher. This
divergence can be attributed, in part, to inclusion of carbon
certificates in coal-fired & other fossil fuel power generation,
adding ~€80/MWh to overall cost

#macro

27 MAY 2023
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Source: HolgerZ, Bloomberg

Welcome to the Full-Employment Recession: #Germany
plunged into recession w/Q1 GDP shrink 0.3% QoQ after -0.5%
in Q4 2022 while the unemployment rate remained stable at
5.7%. What's behind the paradox?

#macro

27 MAY 2023
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Source: Bloomberg, HolgerZ

Germany which suffered a winter recession as data revised
down. Q1 output shrank 0.3% QoQ following a 0.5% drop
between October and December. Its initial estimate, last
month, was for stagnation.

#macro

27 MAY 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#german #economy

Page 61

Source: HolgerZ, Bloomberg

Doesn't look like a good year for the German economy in 2023.
After 7 consecutive months of growth, the Ifo Expectations
Index has suddenly turned sharply negative. This index is a
good leading indicator for economic growth.

#macro

27 MAY 2023
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Italy won’t lose its investment-grade status at Moody’s
Investors Service for now after the company chose not to issue
a new assessment. A possible announcement scheduled for
Friday didn’t materialize. Moody’s currently assesses Italy at
Baa1, just one notch above junk, with a negative outlook. A
spokesperson said there’s no plan to publish a report on Friday.
Moody’s has a markedly more downbeat view on Italy than its
main rivals. Both S&P and Fitch Ratings, the two other major
rating agencies, recently reaffirmed investment-grade
assessments on the country that are one notch higher.

Source: Bloomberg 

27 MAY 2023

#macro



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#china #production

Page 63

Source: CNBC

#macro
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Source: The Economist

Exposure to China - The Economist

#macro
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Source: Ht DanielKral1, Michel Arouet, Oxford Economics

Regardless what politicians say as response to public cost of
living outcry, they will need inflation to inflate away excess
debt via negative real rates. It’s simply not sustainable.

#macro

27 MAY 2023
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Ron DeSantis will launch presidential bid during #Twitter chat
with Elon Musk. DeSantis, 44, will begin his presidential
campaign considerably weakened by eroding polling numbers,
withering attacks from Trump & self-inflicted missteps. Trump
holds a lead of ~36ppts.

Source: HolgerZ

#geopolitics
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Source: Charlie Bilello

#centralbanks
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This week the market very hawkishly reprice the entire short-
term rate curve with 100% odds of another hike by July and
pricing in rates being only 25bps lower by Jan 2024 (from
125bps lower right after the FOMC)...

Source: Bloomberg, www.zerohedge.com

#centralbanks

http://www.zerohedge.com/
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The market is now pricing in a 65% probability of a rate hike at
the June FOMC meeting and no rate cuts until November.

Source: Charlie Bilello

#centralbanks
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The Twitter Financial
Sentiment Index uses
natural language processing
on the social media
platform. The index provides
a real-time indicator for Fed
officials, who have stressed
their data dependency to
inform policy decisions
while acknowledging many
statistics are often reported
with a lag. The Twitter index
“correlates highly” with
other sentiment measures,
such as corporate bond
spreads and the University
of Michigan index of
consumer confidence, the
researchers said. It was built
from 4.4 million tweets
related to financial market
developments going back to
2007.

Source: Bloomberg 
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Each year, Gallup conducts a survey of American adults on
various economic topics, including the country’s central bank,
the Federal Reserve. More specifically, respondents are asked
how much confidence they have in the current Fed chairman to
do or recommend the right thing for the U.S. economy.

Source: Visual Capitalist 

27 MAY 2023
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50-year history of Global Liquidity index with latest update
showing CSFB and SVB ...at the low. Up from here!?

Source: CrossBorderCapital

#centralbanks
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Source: www.zerohedge.com, Bloomberg

#cryptos

Bitcoin ended the week unchanged, hovering around $26-
27,000...

27 MAY 2023
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Source: Glassnode

#cryptos

Bitcoin Obituaries: "Bitcoin is Dead" was declared many times
since its launch

27 MAY 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 27 MAY 023
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Markets move in cycles. US stocks have DOMINATED EAFE
(European And Far East) stocks during the last 14 years. Will the
2020s belong to international stocks?

Source: Brian Feroldi

#food-for-thought
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#new-tina
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IS THERE A NEW TINA? As explained by Real Investment Advice,
nowadays TINA can arguably be associated with a small group
of large-cap tech stocks – Microsoft, Meta, Apple, Alphabet,
Nvidia, and Amazon. To many, there is no alternative to these
six stocks, and their leadership is as conspicuous as the last
narrow market advance in history…that of The Nifty Fifty. The
above chart below underscores the remarkable year-to-date
outperformance of the unweighted Nasdaq versus the equal-
weighted Index. This NDX > NDXE spread is now +11% on the
year, by far the widest spread over any 4.5 month period in the
last 18 years.”

Source: Real Investment Advice

#food-for-thought
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Since the start of 2022, SPY is down 12.2%. The open to close
trade (avoiding the after hours and pre-market move) is
actually up 5.7% over the same period. Intraday strength,
after hours weakness.

Source: Bespoke

27 MAY 023

#food-for-thought
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#debt-ceiling #humor
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Don’t go chasing waterfalls...

Source: Hedgeye

#food-for-thought
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#english-breakfast
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The English breakfast has increased by more than a fifth in 1
year... Food inflation proving sticky in the UK as the average
cost of an English Breakfast is up an average of 22% year-over-
year. In fact, every single item that makes up Bloomberg's
Breakfast Index has increased since April 2022.

Source: Barchart, Bloomberg

#food-for-thought



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 27 MAY 023

#top-1-per-cent 
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Here is how much money you need to be among the Top 1% in
the World's 10 Richest Countries:

Source: Barchart

#food-for-thought
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#innovate-companies
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Source: BCG

#food-for-thought
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The most helpful valuation methods by Brian Feroldi

#food-for-thought
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#cashflow #cheat-sheet

Page 83

Source: Oana Labes, MBA, CPA

#food-for-thought
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#ebitda
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Source: Oana Labes, MBA, CPA

#food-for-thought
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#personal-finance
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Source: Brian Feroldi

#food-for-thought
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In this graphic, Vipul Sharma of Mastermind Investor uses
accumulated earnings data from Energy Monitor to highlight
the five companies that made a cumulative profit of over $200
billion in 2022.

Source: Visual Capitalist
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#food-for-thought
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#semiconductors
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Source: Oana Labes, MBA, CPA

#food-for-thought
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#artificial-intelligence #pentagon
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Is artificial general intelligence too dangerous for the markets?
This morning, an AI generated image of an explosion at the US
Pentagon surfaced. With multiple news sources reporting it as
real, the S&P 500 fell 30 points in minutes. This resulted in a
$500 billion market cap swing on a fake image. It then
rebounded once the image was confirmed fake.

#food-for-thought
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You get 15 minutes… Meta is rolling out editable messages on
WhatsApp. The messaging service announced the new feature
via its blog .WhatsApp’s blog notes that the feature has already
started rolling out globally and will be available to all users “in
the coming weeks.” You access the feature by long-pressing the
message you want to edit and selecting “edit.” Messages are
editable for up to 15 minutes, so you’re not going to be able to
amend any older mistakes. Edited messages will display a small
“edited” notice next to their timestamp to let chat participants
know they’ve been changed.

Source: theverge

27 MAY 023

#food-for-thought
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UBER launches private chartered boats in Mykonos, Greece.
The boating option will allow up to eight people to cruise to
destinations around the island of Mykonos. That’ll be the first
supported location in Greece, with potentially more to come in
the future..

Source: Tech Crunch

27 MAY 023

#food-for-thought
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#mindset
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Source: agrassoblog

#food-for-thought
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#chatgpt
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Best ChatGPT Prompts to help you master ChatGPT by Hasan
Toor

Source: xxx

#food-for-thought
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#money-rules
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Source: success-professional

#food-for-thought
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Be Different

Source: Compounding Quality 

#food-for-thought
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#leadership
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Source: European leadership

#food-for-thought
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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