
Chart of the week

An Apple every day keeps the bear market away
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After a 4 days losing streak, stocks popped on Friday as regional
bank shares climbed off their lows and market-darling Apple
jumped after posting better-than-expected quarterly earnings.
Apple has been a major contributor to the S&P 500
performance over the last two decades but also year-to-date.
Note that Apple ($AAPL) vs. S&P 500 ($SPX) ratio is breaking up
here.

Source: TME, Refinitiv
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Despite a rally on Friday, the S&P 500 Index ended the week
lower on comments from Fed Chair Jerome Powell that
suggested a pivot to cutting rates might not occur as quickly as
the market had hoped. Unease around the U.S. debt ceiling may
also have weighed on sentiment, as U.S. Treasury Secretary
Janet Yellen notified congressional leaders in a letter that the
agency might not be able to meet its debt obligations
“potentially as early as June 1.” Within the S&P 500, Tech stocks
fared the best while Energy shares pulled back in sympathy with
the price of WTI crude oil. The regional banks subsector in the
S&P 500 experienced significant volatility during the week,
reflecting concerns about the potential for additional bank
failures. As expected, on May 3, the Fed increased interest rates
by 25bps. During the press conference, Fed Chair Powell strongly
hinted that the fed funds rate might be near the peak level for
this cycle. Nevertheless, Powell also kept the option for further
monetary tightening on the table, stating that “a decision to
pause was not made today.” The US nonfarm payrolls report
showed strength in the labor market, with the economy adding
253k new jobs in April—higher than the consensus estimate of
179k. Yields on 10-year U.S. Treasuries fell early in the week on
concerns about regional banks and the debt ceiling but
moderated during Friday’s trading session. European stocks
ended the week slightly lower. Gold hit record highs.

The Friday rally didn’t save the week
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Source: Edward Jones
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Apple and Microsoft account for 39% of the S&P’s gain so far in
2023. Add in NVIDIA and Meta and it’s 60%

Source : Bespoke  



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#spx #concentration

Page 5

#markets

6 MAY 2023

The recent performance has been very concentrated. 97% of
SPX YTD performance comes from 15 stocks.

Source: Datastream
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This chart shows that leadership this year in the S&P 500 has
been narrow, driven by growth sectors like communication
services, technology, and consumer discretionary. Past
performance does not guarantee future results.

Source: Edward Jones
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Dow Jones just had its 2nd best day of the year on Friday with a
gain of 1.65%

Source: Barchart
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S&P 500 Intraday Composite : Powell Fed Days Since 2018
Powell Fed days have typically seen a lot of back and forth
action in the final two hours of trading, but the market tends to
trade sharply lower into the close.

Source : Bespoke  
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AAII Sentiment: Bears are in the top 10% of all historical
readings

Source : Edition.CNN
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Will the uncertainty currently priced into bonds (MOVE index in
red) going to spread to stocks (VIX in Green)?

Source: Bloomberg
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VIX is very complacent vs. spike in CDS.

Source: Bloomberg
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The VIX seasonality has actually worked pretty well this year.
VIX rose until mid March (and we got the March spike). It
reversed and has since then imploded. Let's see if we continue
to follow the seasonality pattern going forward...

Source: TME, Equity clock
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CBOE Volatility Index VIX call volume surged above 1 million
contracts yesterday the highest it's been since March.

Source: BBOE, Barchart
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Great earnings, but Apple is approaching big resistance levels
shortly. Apple volatility is coming down hard post earnings.
Make sure to use crashed implieds wisely..

Source: The Market Ear
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AAPL vs MSFT vs SPY over the past 5 years…

Source :The ETF Store   
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A strong Q1 for Apple, beating across the Board and
announcing a massive $90 Billion new stock buyback.

• Revenue -3% Y/Y to $94.8B ($2B beat).
💳 Services +5% Y/Y to $73.9B.
📱 Products -5% Y/Y to $20.9B.
• Operating margin 30% (-1pp Y/Y).
• EPS $1.52 ($0.09 beat).
• Stock buyback plan authorized up to $90B.

Source: App Economy Insight
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Apple Q1 revenues were down 2.5% year-over-year, 2nd
straight quarter of negative YoY growth. Net income was down
3% vs. same quarter last year. $AAPL

Source: Charlie Bilello
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All FAANG stocks have already reported earnings, and median
revenue growth confirms the gradual long-term declining trend.
As these data are calculated in NOMINAL terms, this means
that the recent upsurge in consumer prices due to inflation has
significantly contributed to top-line growth. Mega-caps pose a
much greater risk to overall markets than what is currently
acknowledged.

Source: Tavi Costa, Bloomberg
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Small caps don't lag at the start of a new "bull market"

Source: Timmer Fidelity
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Activist investor Carl Icahn is Hindenburg's latest short-selling
target. The notorious research firm accused Icahn's fund of
being inflated by 75% or more. Icahn and his son, Brett, own
roughly 85% of the company. Stock plunges almost 20%.

Source: HolgerZ, Bloomberg
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To put things into perspective: Money market fund assets
relative to global equity market cap are low.

Source: Bloomberg, HolgerZ
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The banking crisis keeps getting worse.

Deposits continue to contract at record levels...

Source: FRED
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Assets and Liabilities of U.S. Banks.

Source :Visual Capitalist  

#markets
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"Rising interest rates are good for banks."

Source: Charlie Bilello
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First Republic Bank was the 2nd largest bank failure in US
history. Only Washington Mutual was bigger...

Source: Charlie Bilello
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Even including the $170.9 billion in assets from failed banks in
2009, 2023 is still worse than the two 'great financial crisis'
years combined.

Source: www.observablehq.com
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Hedgeye: “At the beginning of last year, those 4 banks had an
equity value of $100 bil+. Today, their shareholders have been
largely wiped out... The failure of First Republic, however, raises
the specter of a more systemic weakness in the financial
system. There's no silver lining here.”

Source: Brianroemmele

6 MAY 2023
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#foodforthought on First Republic Bank $FRC by JP Morgan by
The Kobeissi Letter.

Source: Brianroemmele
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The three banks that failed this year were bigger than 25 that
crumbled in 2008 (even adjusted for inflation)

Source: Brianroemmele
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Since Dimon left Citigroup in November 1998, After Being
Asked to Resign. John Reed explaining Jamie Dimon's firing
from Citigroup on November 1, 1998: "The right decision as
we got to it did involve his leaving the firm. I think we feel, and
I believe Jamie feels, we made the right decision to take this
company forward."

Source : MaxfieldOnBanks
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All #us #banks are sitting on major securities losses. The Big 4
US banks have a combined $211.5 billion in unrealized losses,
BofA alone is stomaching 1/3 of it.
Regionals are getting slaughtered due to their small deposit
bases, but large banks have these holes too.

Source: Joe Consorti
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Estimated cost of recent bank failures to the Deposit Insurance
Fund (DIF) is #35.5 billion
Silicon Valley Bank: $20 Billion
First Republic Bank: $13 Billion
Signature Bank: $2.5 Billion

Deposit Insurance Fund Balance at the start of the year: $128
Billion. So nearly 30% is gone in 4 months.

Source: Charlie Bilello

6 MAY 2023
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Bank fears...
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MONEY MARKET HOLDINGS HIT RECORD $5.31T IN WEEK
ENDED MAY 3.

Up $47BN in one week, up $100BN in two weeks... the bank run
is accelerating

Source: www.zerohedge.com, Bloomberg 
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Banks are saddled with bad loans, signaling trouble ahead in
the US commercial property market warns Berkshire
Hathaway's Charlie Munger.

Source : Bloomberg  
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Blackstone said it had again limited withdrawals from its $70
billion real estate income trust in April as investor redemption
requests continued to pile up. Blackstone said BREIT had
received $4.5 billion worth of withdrawal requests in April, but
the fund fulfilled only $1.3 billion or 29% of the total
redemption requests, the firm said in a letter to investors.
Blackstone has been exercising its right to block investor
withdrawals from BREIT since November after requests
exceeded a preset 5% of the net asset value of the fund. It has
so far paid out $6.2 billion to investors who have been
requesting redemptions since November, the firm said.

Source : Reuters   
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Source: BBAE Research
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This is Warren Buffet's favourite #equity valuation indicator
used here to compare US vs. China equities.

Source: Bryan Tycango
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Bonds were mixed on the week with the short-end bid, long-
end offered...

Source: www.zerohedge.com, Bloomberg
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The spread between the 3-month and 1-month Treasury bill
yields has moved from a record high (1.78%) to nearly a record
low (-0.50%) in just two weeks. Bond market is going haywire.

Source: Charlie Bilello
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#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #yieldcurve

Page 41

#markets

The 3-Month Treasury yield of 5.26% is now 1.88% higher than
the 10-Year Treasury yield (3.38%). The bond market is
screaming recession.

Source: Charlie Bilello
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Call options trading tied to the iShares 20 Plus Year Treasury
Bond ETF hit its highest level of the year on Friday, Cboe Global
Markets data show.

Source : WSJ  
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The US Bond Market has now been in a drawdown for 33
months, by far the longest in history.

Source: Charlie Bilello
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US Treasury cash down $20BN yesterday, down $100BN in 2
days, to just $215BN Half of tax receipts gone in 2 days. Fed's
Powell says Fed can’t protect US economy from debt default.

Source: Bloomberg, zerohedge
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Corporate bonds yield less than the Fed Funds rate today.

Source: Tavi Costa, Bloomberg
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Dollar is down notably again (down 7th of last 9 weeks)

Source: Bloomberg, www.zerohedge.com
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US Real Rates are positive for the first time since 2019...

Source: Bloomberg
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Commodities vs equity valuations from 1970-2023

Source: Elements
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Gold ended just shy of a record weekly closing record high...

Source: www.zerohedge.com, Bloomberg
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Will the massive gap between Gold and Oil ever revert?

Source: TME
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Gold has been THE debt ceiling worries hedge...

Source: DB, TME

6 MAY 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#soft-commodities #supply-shortage

Page 54

#markets

Rice shortage is getting worse.

Source: Wall Street Silver
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Source: Charlie Bilello

#macro
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Source: TME

The great "reset" continues...

#macro
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Source: BNP

Inflation likely peaked but has stayed elevated.

#macro
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Source: Charlie Bilello

Since 1995, US Airfares have increased 33% on a nominal basis
but declined 33% after adjusting for inflation.

#macro
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Source: Genevieve Roch-Decter, FRED

Credit Card debt in the U.S about to pass $1 TRILLION. Average
interest rate on that debt is 24.24%.

#macro
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Source: Peter Mallouk

The most likely outcome is that the #debtceiling will be raised,
just like it always has in the past. The one constant is more
#debt. Both Democrats and Republicans share the willingness
to burden future generations with the consequences of excess
spending.

#macro
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Source: Bloomberg, ;Macrobond

A global bank lending tightening?

#macro
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Source: Bloomberg

US job openings in March sank to 9.59mln, more than
forecasts and down from 9.93mln in February. In December
2022, this number was 11.2mln. This US JOLTs report has
dovish implications for Fed's decision although the 25bps hike
seems to be a done deal.

#macro
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Source: Bloomberg, HolgerZ

US job gains and wages pick up, really not the direction the Fed
wanted to see things. US economy adds 253k jobs in April vs
185k exp, showing labor market resilience. Unemployment
rate declined to historic low 3.4%, & monthly wage gains
accelerated to fastest rate since July.

#macro
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Source: Bespoke

The BLS jobs report reported a record 13th consecutive month
of payrolls beating expectations...

#macro
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Source: Bloomberg, www.zerohedge.com

The March number was unexpectedly revised sharply lower,
from a consensus-beating 236K (exp. was 230K) to a huge miss
at 165K, a number which surely would have impacted the Fed's
thinking and potentially put a premature end to the rate hikes.
But wait there's more, because February was also revised lower
by 78K, from +326,000 to +248,000, which would also have
missed the whisper estimate. With these revisions,
employment in February and March combined is 149,000 lower
than previously reported. And then there was a downward
revision in January too... Combined, this is how the downward
revision looked.

#macro

6 MAY 2023
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Source: Charlie Bilello

The US Unemployment Rate moves down to 3.4%, its lowest
level since 1969.

#macro
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Source: Bloomberg

According to the BLS excel model, almost no job saw a drop in
workers.

#macro
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Demand from Eurozone businesses for loans declined at the
fastest pace since the 2008 Global Financial Crisis -> will the
ECB slow down the pace of rates hike?

#macro

6 MAY 2023
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Source: Bloomberg

German factory orders fall most since pandemic as
manufacturing continues to fare worse than other parts of
Europe’s largest econ. March orders cratered 10.7% vs -2.3%
expected. Slump was particularly pronounced in car industry.

#macro

6 MAY 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#eurozone #unemployment-rate

Page 70

Source: Bloomberg, www.zerohedge.com

Eurozone's unemployment unexpectedly fell to 6.5% in March
from 6.6% in Feb, a fresh record low, in a further sign of a
persistently tight labor market, despite the ECB's efforts to
cool the economy by raising interest rates. But youth
unemployment still far from record low.

#macro
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Fitch reduced France’s credit rating to AA- from AA, with a
stable outlook, bringing the euro area’s second-largest economy
to the same notch as countries including Ireland and the Czech
Republic. France’s projected budget deficits for this year and
next year “are well above” the median for countries with AA
ratings, Fitch said in a note. It is only the second time France has
been downgraded since Macron took office in 2017 and the first
time by one of the three major rating firms. In 2020, DBRS
Morningstar cut France to AA (high) from the top-notch AAA.

Source : Bloomberg   

#macro
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Source: MS, TME

Companies including ANTA, Li Ning, Pop Mart, Xtep, and Pou
Sheng have been seeing 20-30% or above y/y sales growth in
March and/or April, mainly driven by rising offline traffic and
gradual recovery in consumer spending. MS: "We are still in
the early stages of a consumption recovery so we believe
general demand in 2H23 will be better than 1H23. Business
quality is picking up too, as retail discounting and channel
inventory for offline are returning to much healthier levels,
suggesting good margin expansion this year."

#macro
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Source: The Cradle

Five Arab states plus Iran among 19 nations ready to join
BRICS. Saudi Arabia, the UAE, Algeria, Egypt, Bahrain, and Iran
have formally asked to join the BRICS group of nations as it
prepares to hold its annual summit in South Africa. In total, 19
nations have expressed interest in joining the emerging-
markets bloc of Brazil, Russia, India, China, and South Africa,
according to Anil Sooklal, South Africa’s ambassador to the
group.

#geopolitics

6 MAY 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 6 MAY 2023

#fed #decisions

Page 75

The Fed Raises Interest Rates by Another 0.25%

Source : Wallstreetmemes

#centralbanks
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Source: HolgerZ, Bloomberg

Fed hikes 25bp, which was largely priced in, but is NOT
signalling any more hikes. Still, the statement is slightly more
hawkish than expected as the Fed noted that it would take into
account “the cumulative tightening of monetary policy, the lags
with which monetary policy affects economic activity and
inflation, and economic and financial developments” in
“determining the extent to which additional policy firming may
be appropriate”.
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Source: www.zerohedge.com, Bloomberg

The market's expectations for The Fed tumbled dovishly this
week as Powell hinted it's over...

6 MAY 2023
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the market is still massively more dovish than The Fed's
expectations... (market sees a 38% chance of a cut in July).
Problem: for The Fed to fold, the market will have to crash but
the market won't crash because everyone knows The Fed will
fold...

Source: Bloomberg, www.zerohedge.com

6 MAY 2023
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Source: Charlie Bilello

Current market expectations for path of the Fed Funds Rate...
-Jun 14, 2023: Pause
-Jul 26, 2023: Pause
-Sep 20, 2023: 25 bps cut to 4.75-5.00%
-Nov 1, 2023: 25 bps cut to 4.50-4.75%
-Dec 13, 2023: 25 bps cut to 4.25-4.50%
-By Dec 2024: cuts to below 3%
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#centralbanks

Source: Peter Mallouk

The total value of Fed loans to banks is at highest level since
2008.
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As expected, The ECB slowed its pace of rate-hikes, hiking by 25
basis points and taking the key rate to 3.25%. #inflation remains
the key concern as “the inflation outlook continues to be too
high for too long.” The ECB stresses its data-dependence
through this key sentence by Lagarde: “We are not Fed-
dependent.” The Governing Council said they will continue to
follow a data-dependent approach to determining the
appropriate level and duration of restriction. Decisions will
continue to be based on its assessment of the inflation outlook
in light of the incoming economic and financial data, the
dynamics of underlying inflation, and the strength of monetary
policy transmission.

Source: Bloomberg, HolgerZ

6 MAY 2023

#centralbanks



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#ecb #quantitative-tightening

Page 82

#centralbanks

Source: Tavi Costa, Bloomberg 

The ECB has already reduced its balance sheet by €1.1 trillion
from peak levels. How long until something breaks again?
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Source: www.zerohedge.com, Bloomberg

#cryptos

Bitcoin was flat on the week while Ethereum notably
outperformed (topping $1950)...
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Bitcoin liquidity continues to decline. At the end of last month,
it would have taken an order of just 462 $BTC to move the
asset's price by at least 1% in either direction according to
CCData. That would be the lowest market depth for BTC-USDT
since May 2022 when crypto tanked.

Source: FT

6 MAY 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#coinbase #earnings

Page 85

#cryptos

"This quarter represented a turning point" - Coinbase posts
smaller loss on cost cuts and more revenue sources. Coinbase
first quarter earnings were boosted by trading in smaller
cryptocurrencies—and a frenzy over a new “memecoin” to rival
the likes of Dogecoin and Shiba Inu. COIN is up more than 13%
currently and more than 50% YTD.

Source: www.investor.com
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What a week…

Source : twitter  

#food-for-thought

6 MAY 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#sunday-calls

Page 87

Warren Buffett on Sunday business calls...

Source: Brian Feroldi

#food-for-thought
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#food-for-thought
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A stock selection framework by Vishal Khandelwal via
Compounding Quality

#food-for-thought
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The Factors that influence stock and bond prices according to
Bridgewater Associates – and what they’re doing now.

Source: Bridgewater

#food-for-thought
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Market Timing's Toll

Source :   Bloomberg

#food-for-thought
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... or JP Mega ???

Source: Wall Street Silver

#food-for-thought
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Apple’s freshly launched high yield savings account brought in
as much as $990 million in deposits over its first four days,
according to two sources familiar with the matter. On launch
day alone, the savings account drew nearly $400 million
deposits

#food-for-thought
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Reality check: these startups have greatly dropped
in valuation over the past 2.5 years.

Source: Genuine Impact

#food-for-thought
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Over the last 12 years, Switzerland has ranked at the top of the
innovation index on the strength of its IP laws and local
economic strength.

Source: Visual Capitalist

#food-for-thought

6 MAY 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#china #exports

Page 96

China exports significantly more high-tech products than the
US.

Source: World Bank, TME

#food-for-thought
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Volkswagen has lost its crown in #China, as new data reveals
that domestic manufacturer BYD has become China’s best-
selling car brand for the first time, capturing 10.4% of the
market in the most recent quarter.

Source: Chartr

#food-for-thought
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Women have long been under-represented in the boardrooms
of big business, a phenomenon that led to a New York Times
piece in 2015 which revealed that there were more Johns, Jons,
or Jonathans running S&P 1500 companies than female-led
organizations.

Source: Brianroemmele

#food-for-thought
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Median wealth per adult 👇 Germany clearly sticks out as a
rich country with poor people. Low home ownership and life
savings in bank deposits yielding negative real yields.

Source: Brianroemmele, Michel A.Arouet

#food-for-thought
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Source: Statista

#food-for-thought
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Current ETF Industry Market Share %...
Top 3 = 77%
Top 10 = 93%

Source : Nate Geraci  

#food-for-thought
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The still-undisputed kingdom of coal...

Source: Elements

#food-for-thought
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#twitter
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Twitter will allow media publishers to charge users for access to
individual articles they post on the website as soon as next
month. Users will end up paying a higher per-article price than
what the cost of access to every article would amount to if they
had a subscription instead. But Musk said it's for those who
want to read the occasional story from a specific outlet, so each
article probably wouldn't cost as much as a monthly
subscription.

Source : Twitter

#food-for-thought
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Source: Compounding Quality

#food-for-thought
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Source: European leadership

#food-for-thought
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Source: European leadership

#food-for-thought
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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