Chart of the week

After a 4 days losing streak, stocks popped on Friday as regional
bank shares climbed off their lows and market-darling Apple
jumped after posting better-than-expected quarterly earnings.
Apple has been a major contributor to the S&P 500
performance over the last two decades but also year-to-date.

Note that Apple (SAAPL) vs. S&P 500 (SSPX) ratio is breaking up
here.

SAAPL / SSPX

relative chart

Source: Refinitiv

Source: TME, Refinitiv
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#GLOBALMARKETS WEEKLY WRAP-UP

The Friday rally didn’t save the week

Despite a rally on Friday, the S&P 500 Index ended the week
lower on comments from Fed Chair Jerome Powell that
suggested a pivot to cutting rates might not occur as quickly as
the market had hoped. Unease around the U.S. debt ceiling may
also have weighed on sentiment, as U.S. Treasury Secretary
Janet Yellen notified congressional leaders in a letter that the
agency might not be able to meet its debt obligations
“potentially as early as June 1.” Within the S&P 500, Tech stocks
fared the best while Energy shares pulled back in sympathy with
the price of WTI crude oil. The regional banks subsector in the
S&P 500 experienced significant volatility during the week,
reflecting concerns about the potential for additional bank
failures. As expected, on May 3, the Fed increased interest rates
by 25bps. During the press conference, Fed Chair Powell strongly
hinted that the fed funds rate might be near the peak level for
this cycle. Nevertheless, Powell also kept the option for further
monetary tightening on the table, stating that “a decision to
pause was not made today.” The US nonfarm payrolls report
showed strength in the labor market, with the economy adding
253k new jobs in April—higher than the consensus estimate of
179k. Yields on 10-year U.S. Treasuries fell early in the week on
concerns about regional banks and the debt ceiling but
moderated during Friday’s trading session. European stocks
ended the week slightly lower. Gold hit record highs.
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow

#weekly #returns

6 MAY 2023

INDEX CLOSE WEEK YTD
Dow Jones Industrial Average 33,674 -1.2% 1.6%
S&P 500 Index 4,136 -0.8% 7.7%
NASDAQ 12,235 0.1% 16.9%
MSCI EAFE * 2131 -0.6% 10.0%
10-yr Treasury Yield 3.43% 0.0% -0.4%
Qil ($/bbl) $71.36 -71% -11.1%
Bonds $99.64 0.3% 41%
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#sp500 #concentration

Apple and Microsoft account for 39% of the S&P’s gain so far in

2023. Add in NVIDIA and Meta and it’s 60%

FAANG+ Stocks Contributions to S&P 500 YTD Performance

MarketCap YTD%
(bn USD)

Ticker
AAPL
MSFT
NVDA
META
AMZN
TSLA
GOOGL
GOOG
AMD
NFLX

Company Name Sector
Apple Technology
Microsoft Technology
NVIDIA Technology
Meta Platforms Comm. Svcs.
Amazon.com Cons. Discret.
Tesla Cons. Discret.
Alphabet (Class A) Comm. Svcs.
Alphabet (Class B) Comm. Svcs.
Advanced Micro Devices Technology
Netflix Comm. Svcs.
FAANG+ Stocks
Rest of S&P 500
(
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672.48

611.37
1,125.35
507.72
1,371.00
1,371.00
140.73
144.85

9,504.63
27,266.14

Chg
30.34
27.12

25.46
33.34
20.19
20.51
34.88
13.12

39.03
2.22

S&P 500 Contribution

6 MAY 2023

Index Points % of Move

38.16
3135
22.76
13.01
12.74
11.48
4.35

2.03

263.97
65.39

Source : Bespoke

11.59
9.52
6.91
3.95
3.87
3.49
1.32
0.62

80.15
19.85
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The recent performance has been very concentrated. 97% of
SPX YTD performance comes from 15 stocks.

% Contribution of change in market cap (YTD). Top 15 largest stocks vs. rest of index

:'-'i;. :"?n.;:
100 : % Contribution of Change in Market Cap (YTD)

mTop 15 Largest Stocks

Rest of Index

S&P 500

Source: Datastream
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#us #equities #sectors

This chart shows that leadership this year in the S&P 500 has
been narrow, driven by growth sectors like communication
services, technology, and consumer discretionary. Past
performance does not guarantee future results.

S&P 500 Sector Returns Year-To-Date, as of 5/4/23

-15.0 -10.0 -5.0 oo 50 100 150 20.0 25.0

Communication Services
Infor mation Technology
Consumer Disr etonary
S&P 500

Consumer Staples
Materiaks

Industrials

Resl Estate

Health Care

Uilities

Financials

Laggards include cyclical sectors

Energy 107

Source: FactSet

Source: Edward Jones
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#dow-jones

6 MAY 2023

Dow Jones just had its 2nd best day of the year on Friday with a
gain of 1.65%

Dow Jones Industrials Average ($DOWI)
33,674.38 +546.64 (+1.65%) 16:20 £1 INDEWD))
INTERACTIVE CHART for Fri, May 5th, 2023
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#fed #powell #sp500

S&P 500 Intraday Composite : Powell Fed Days Since 2018
Powell Fed days have typically seen a lot of back and forth
action in the final two hours of trading, but the market tends to
trade sharply lower into the close.

S&P 500 Intraday Composite: Powell Fed Days
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#market #sentiment

AAIll Sentiment: Bears are in the top 10% of all historical
readings

Sentiment Votes
Week Ending I Bullish il Neutral il Bearish
5/3/2023 24.1% 31.0%
4/26/2023
4/19/2023
4/12/2023

Source : Edition.CNN
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#vix #move

Will the uncertainty currently priced into bonds (MOVE index in
red) going to spread to stocks (VIX in Green)?

by Lask Price - S— - S— S
1004 : ' M ICE BofA MOVE Index (R1) 140.71 : : ! ¢
. L ] M Chicago Board Options Exchange Volatility Index (L1) 17.25 § g ] :

R e s s S O S I IO RO S LS B

D T L IS VPPN | CRPPIO.. NPV > 160

0
------------------------------------------------------------- g =120
A et
------ sosassfrgossalasmssslissnsassnsassavoosint ool WBcoszss lssssnsloifitbssl o0
..... il bectod ol R B o i sl oy

e e L o e e e
trali Zg = 9, 3600 B 'l| 5511 23 0 202 4 20 7. 0, % 49_63 92042?22 H. K, 332 29L7 ] 02023
ustralia azi urope mein! i
gupun él 2 3525 g;EU glngupore Gg gglg ?BDE P 648. 1 g?g g?g 2 85 SUN 30%%0&2%% g%ﬁ%ﬂngcsg&_lwﬂ%;n%_nug_zoaa 10:52:43

Source: Bloomberg

PRIVATE
BANKING

Page 10



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 6 MAY 2023

#vix #cds

VIX is very complacent vs. spike in CDS.
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The VIX seasonality has actually worked pretty well this year.
VIX rose until mid March (and we got the March spike). It
reversed and has since then imploded. Let's see if we continue
to follow the seasonality pattern going forward...

VIX has got seasonality too

Vqlatility S&P SOQ Index Seasonality

an Feb iMar iApr hM::y Jun Jul Aug iSep 0Oct :Nov ! Dec
& range enging 12/31/3022

vefrape 20.-ve

Seurce: Equity Clock

Source: TME, Equity clock
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#vix #derivatives

CBOE Volatility Index VIX call volume surged above 1 million
contracts yesterday the highest it's been since March.

VIX options volume, daily

1.8 million contracts
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Source: Cboe Global Markets

Source: BBOE, Barchart
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Great earnings, but Apple is approaching big resistance levels
shortly. Apple volatility is coming down hard post earnings.
Make sure to use crashed implieds wisely..

Hedge your Apple(s)

Source: Refinitiv

Source: The Market Ear
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#stocks #aapl #msft

AAPL vs MISFT vs SPY over the past 5 years...

® Apple Inc (AAPL) Total Return Price % Change
« Microsoft Corp (MSFT) Total Return Price % Change
* SPDR® S&P 500 ETF Trust (SPY) Total Return Price % Change

-150.0%
2019 2020 2021 222 2023

™ tthTFslure Age 282023, 8.07PM EDT. Poweredty YCHARTS

Source :The ETF Store
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#apple #earnings

A strong Q1 for Apple, beating across the Board and
announcing a massive $90 Billion new stock buyback.

e Revenue -3% Y/Y to $94.8B ($2B beat).
Services +5% Y/Y to $73.9B.

Products -5% Y/Y to $20.98B.

e Operating margin 30% (-1pp Y/Y).

e EPS $1.52 (S0.09 beat).

e Stock buyback plan authorized up to S90B.

Apple Q2 FY23 Income Statement

Q2FY23
Ending Mar. 2023
$51.38 ’ Operating profit

pERX $28.38B

Net profit
G 30% margin

Products ";?2':;; - (pp) YY $24.2B
®iPhone $73.98 e 25% margn

(5%) Y/¥ (Opp) Y1Y

“ppYIY

Other

Revenue

$94.88
(3%) YIY

Tax

$7.2B ($4.28)

(319%) Y2

MacBook
Alr, Pro, IMac
$6.78
(13%) Y/¥ Operating R
iPad expenses (57.58)
($13.7B) B% of revenue

€WATCH %%
) YIY Products SGRA
& AirPods Services (546.38) (56.28)
Mu::;;:: and $20.98 37% gross margin 7% of revenue
% +5% YA
Services
Os ~0EmS e
(352.93) 71% gross margin
Source: Quarterly results W @EconomyApp & APP ECONOMY INSIGHTS

Source: App Economy Insight
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#apple #revenue #growth
Apple Q1 revenues were down 2.5% vyear-over-year, 2nd

straight quarter of negative YoY growth. Net income was down
3% vs. same quarter last year. SAAPL

Apple: Revenue Growth, YoY (%)

Data via YCharts
90% w— AAPL
82.7%
74.
70%
50%
30%
10%
0.9%
-10%
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-30%
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All FAANG stocks have already reported earnings, and median
revenue growth confirms the gradual long-term declining trend.
As these data are calculated in NOMINAL terms, this means
that the recent upsurge in consumer prices due to inflation has
significantly contributed to top-line growth. Mega-caps pose a
much greater risk to overall markets than what is currently
acknowledged.

FAANG Revenue Growth (%)

Median YoY Sales Growth
Among FAANG: SFB, SAMZN, SAAPL, SNFLX, SGOOGL

Source: Tavi Costa ©2023 Crescat Capital LLC

Source: Tavi Costa, Bloomberg
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markets

#us #small-caps

Small caps don't lag at the start of a new "bull market"

The Market Cycle

Monthly data. Source: FMRCo, Bloomberg 2020
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Activist investor Carl Icahn is Hindenburg's latest short-selling
target. The notorious research firm accused Icahn's fund of
being inflated by 75% or more. Icahn and his son, Brett, own
roughly 85% of the company. Stock plunges almost 20%.

IEPUS ¢ Market - P40.00 /40.10K

: Prev 40.36 Vol 714
IEP US Equity | 9% Actions + 97 Edit - Line Chart
Icahn Enterprises LP  Last Price

1D 30 1M 6M YID 1Y SY Max Daily v & 1} + Related Data - [NENEETS « # Edit Chart 2%

Source: HolgerZ, Bloomberg
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To put things into perspective: Money market fund assets
relative to global equity market cap are low.

Money-Market Funds' Assets Are Small in Relative Terms
Flight to cash has plenty of room to grow compared with previous downturns

W ICI Money Market Funds Assets as % of S&P 500's market cap (R1) Federal Funds Target Rate - Upper Bound (L1)
7.07

6.0«

\AV\/WJ,\\,/M |

2000-2004 2005-2009 2010-2014 2015-2019 2020-2024
Source: ICI, Bloomberg Bloomberg @

Source: Bloomberg, HolgerZ
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#us #banking-crisis

The banking crisis keeps getting worse.

Deposits continue to contract at record levels...

FRED oL — Deposits, All Commercial Banks
25

20

15

10

Percent Change from Year Ago

Deepest contraction. Ever. d)

1980 1990 2000 2010 2020

Source: FRED
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#us-banks
Assets and Liabilities of U.S. Banks.

The Assets & Liabilities of

<> U.S. Banks

At the start of 2023 there were 4,127 insured
commercial banks in the United States

Here's how their collective balance sheet breaks down

Loans to
— Total Foderal Funds
$6.5B . Sold& ReverseRPs |

$22.9T

<
o™

Cash Assets

$3,056B

Louns & Leases

Commercial Real
Estate

$2,890B

The masnily of these
commertial real estate
lomns (62%) mw secured
A seafarn nenressdestal
properties which incloge
o beldings, resail

ane hossataloy progesbes
and indeawisl soperties
ke warstoutes st
manufacionng fachities.

Net Due 10 Related
Forzige Offices

(_ Liabilities )

6 MAY 2023

#markets

=

&

U.S. banks had a net Interest margin

T and Securies T dex i
reasury and Agescy 2 et inshumants of 3.37% as of Q4 2022, as they carmed

whch con be clasafied su hekd-to-mantanty (WTM),
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rbubrape o e an average interest income of 4,54%

securities orowde stable come, S5t Can MOs

unaspectsd Issas i Suiduted serly on their assets and loans while paying
1.17% on their deposits and borrowings.

Sovnnss St Roswrsy ELEMENTS.VISUALCAPITALIST.COM

Source :Visual Capitalist
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#us #banks #failures
"Rising interest rates are good for banks."

© SPDR® S&P Regional Banking ETF (KRE) Price
® Effective Federal Funds Rate (EFFRND)

Effective Fed
Fu'\ds Rate (%) 76.00 5.00%

4‘-———[_ 72.00 450%

68.00 4.00%

64.00 3.50%

h\,n,/n 60.00 3.00%

56.00 250%

52.00 200%

a8.00 1.50%

4400 1.00%

S&P Regional 0.50%

= i Bank ETF ($KRE) 3500 0.00%
May 22 Sep'22 Jan'23 May 23

€ creanive reanning @CharlieBilello

Mey 022023, 1003AM EDT. Powered by Y CHARTS |

Source: Charlie Bilello
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#us #banks #failures

6 MAY 2023

First Republic Bank was the 2nd largest bank failure in US
history. Only Washington Mutual was bigger...

Bank City State Year Assets at time of failure
Washington Mutual Seattle Washington 2008 $307 billion
Silicon Valley Bank Santa Clara California 2023 $209 billion
Signature Bank New York New York 2023 $118 billion
Continental lllinois National Bank and Trust Chicago Illinois 1984 $40.0 billion
First Republic Bank Corporation Dallas Texas 1988 $32.5 billion
IndyMac Pasadena California 2008 $32 billion
American Savings and Loan Stockton California 1988 $30.2 billion
Colonial Bank Montgomery Alabama 2009 $25 billion
Bank of New England Boston Massachusetts 1991 $21.7 billion
MCorp Dallas Texas 1989 $18.5 billion
FBOP Corp banking subsidiaries Oak Park Illinois 2009 $18.4 billion
Gibraltar Savings and Loan Simi Valley California 1989 $15.1 billion
First City National Bank Houston Texas 1988 $13.0 billion
Guaranty Bank Austin Texas 2009 $13.0 billion
Downey Savings and Loan Newport Beach  California 2008 $12.8 billion
BankUnited FSB Coral Gables Florida 2009 $12.8 billion
HomeFed Bank San Diego California 1992 $12.2 billion
AmTrust Bank Cleveland Ohio 2009 $12.0 billion
WesternBank Mayaguez PuertoRico 2010 $11.9 billion
United Commercial Bank San Francisco California 2009 $11.2 billion
Southeast Bank Miami Florida 1991 $10.5 billion
C CREATIVE PLANNING @CharlieBilello
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#us #banks #failures

Even including the $170.9 billion in assets from failed banks in
2009, 2023 is still worse than the two 'great financial crisis'

years combined.

: oo(B)E .99'399

.-
%R (3)Ooe

3

(&)
000 9. uEh ces

ik

8%
RSO0

i

]

Source: www.observablehg.com

PRIVATE e oe
BANKING age



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 6 MAY 2023

#us #banks #failures

Hedgeye: “At the beginning of last year, those 4 banks had an
equity value of $100 bil+. Today, their shareholders have been
largely wiped out... The failure of First Republic, however, raises
the specter of a more systemic weakness in the financial
system. There's no silver lining here.”

Total market value of select banks

Daily; April 30, 2021, to May 1, 2023

$100b
$75b Silicon Valley Bank
$50b

$25b

Credit Suisse

$0

July Cct. Jan. April July Oct. Jan. April
2021 2022 2023

Data: YCharts; Chart: Axios Visuals

Source: Brianroemmele
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#markets

#us #banks #failures

#foodforthought on First Republic Bank SFRC by JP Morgan by
The Kobeissi Letter.

The Kobeissi Letter
IKL @Kobeissiletter

In Acquiring First Republic Bank, JP Morgan Has:

1. Bypassed laws against acquiring bank while controlling 10%+ of US
deposits

2. Shared $13 billion in losses with the FDIC

3. Received a $50 billion loan from the FDIC

4. Effectively bought back its own deposits

5. Expects to profit $5 billion+ over the next 5 years
6. Added $18 billion in market cap this morning

This crisis has taught us that rules don’t matter in times of panic.

1:19 PM - May 1, 2023 - 22.5K Views

Source: Brianroemmele
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#us #banks #failures

The three banks that failed this year were bigger than 25 that
crumbled in 2008 (even adjusted for inflation)

U.S. bank failures in each year, sized by
total assets and adjusted for inflation

$550 billion
o $94 billi $110 billion —>
Hion g
24 other banks H Signature
450
400
€— $430 billion
Washington Mutual Bank
350
$209 billion —>
300 Silicon Valley Bank
250
200 i
150
100 $213 billion —>
First Republic Bank
50
N

'01 '03 '05 '07 '09 °'11 '13 ‘15 '17 °'19 ‘21 '23
ce: Federal Deposit Insurance Corporation Note: Data is as of Dec. 31
2. Chart inclu I

investment banks By Karl Russell

failures of federally insured U.S. banks and does not include

Source: Brianroemmele
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#us #banks #jamie-dimon

Since Dimon left Citigroup in November 1998, After Being
Asked to Resign. John Reed explaining Jamie Dimon's firing
from Citigroup on November 1, 1998: "The right decision as
we got to it did involve his leaving the firm. | think we feel, and
| believe Jamie feels, we made the right decision to take this
company forward."

Citigroup

JAMIE DIMON

Total return since Jamie Dimon was fired
by Citigroup on November 1, 1998.

Source : MaxfieldOnBanks
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All #us #banks are sitting on major securities losses. The Big 4
US banks have a combined $211.5 billion in unrealized losses,
BofA alone is stomaching 1/3 of it.

Regionals are getting slaughtered due to their small deposit
bases, but large banks have these holes too.

Unrealized Losses at the Big 4 US Banks

Losses on HTM securities at BofA, JOM, Citi and Wells,

Bank of America Corp - Bank of America Corp on 12/31/22
JPMorgan Chase & Co - JPMorgan Chase & Co on 12/31/22
® Citigroup Inc - Citigroup Inc on 12/31/22
B Wells Fargo & Co - Wells Fargo & Co on 12/31/22

Source: Joe Consorti
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#tus #banks #failures

Estimated cost of recent bank failures to the Deposit Insurance
Fund (DIF) is #35.5 billion

Silicon Valley Bank: $20 Billion

First Republic Bank: $S13 Billion

Signature Bank: $2.5 Billion

Deposit Insurance Fund Balance at the start of the year: $128
Billion. So nearly 30% is gone in 4 months.

DIF Reserve Ratios Deposit Insurance Fund Balance
Percent of Insured Deposits and Insured Deposits
e ($ Millions)
DIF DIF-Insured
Balance Deposits
12/19 $110,347 $7,824,654
3/20 113,206 8,181,082
6/20 114 651 8,840,509
9/20 116434 8,926,807
1220 117,897 9,128,608
321 119,362 9,519,014
6/21 120,541 9,493,550
9/21 121,935 9,588,373
1221 123,141 9,743,587
322 123,039 9,972,566
6/22 124,458 9,912,197
9/22 125,457 9,925,602
12119 0n0 12720 321 641 91 101 312 622 9/ 12/22 128,218 10,067,996

Source: Charlie Bilello
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Bank fears...

RadarEd &
@RadarHits

NEWEE |1 48% of US adults are worried about leaving their money at the
bank - CNBC
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#us #banks #failures

MONEY MARKET HOLDINGS HIT RECORD $5.31T IN WEEK
ENDED MAY 3.

Up S47BN in one week, up S100BN in two weeks... the bank run
is accelerating

- 4500

Money Market Funds

2010 21 012 2013 2004 2015 2016 2017 2018 2019 | 2020 2021 [ 2022 2023

Source: www.zerohedge.com, Bloomberg
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Banks are saddled with bad loans, signaling trouble ahead in
the US commercial property market warns Berkshire
Hathaway's Charlie Munger.

Munger Warns Banks Stuck with
Commercial Property Debt, FT Says

Charlie Munger Photographer: Patrick T. Fallon/Bloomberg

By Alexandra Muller
April 30, 2023 at 7:14 AM CDT

Source : Bloomberg
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#us #real-estate #stress

Blackstone said it had again limited withdrawals from its $S70
billion real estate income trust in April as investor redemption
requests continued to pile up. Blackstone said BREIT had
received $4.5 billion worth of withdrawal requests in April, but
the fund fulfilled only $1.3 billion or 29% of the total
redemption requests, the firm said in a letter to investors.
Blackstone has been exercising its right to block investor
withdrawals from BREIT since November after requests
exceeded a preset 5% of the net asset value of the fund. It has
so far paid out $6.2 billion to investors who have been
requesting redemptions since November, the firm said.

Source : Reuters
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markets

#tus #banks #cre

The information contained herein is for informational purposes only and
May 4. 2023 is not an offer, or a solicitation of an offer, to buy or sell any security,
ay 4, investment, or other financial services product. Nothing contained herein
should be construed as investment advice. BBAE Holdings LLC ®

U.S. Regional Banks' Exposure to Commercial Real Estate Loans
As of the end of Q1 2023

Bank Ozk = OZK | $22.06B T 71 1%
Glacier Bancorp Inc = GBCI $15.52B I ©4.4%
Valley National Bancorp =~ VLY $48.66B N 63.2%
New York Community Bancorp | NYCB $82.55B R 61.4%
Home Bancshares Inc  HOMB | $14.39B - 60.2%
Prosperity Bancshares Inc | PB $19.338 N 49.4%
Pinnacle Financial Partners Inc = PNFP $30.30B R 47.8%
Cullen/Frost Bankers Inc =~ CFR $17.49B R 47.3%
First Financial Bankshares Inc = FFIN $6.58B I 45.8%
Webster Financial Corp | WBS $50.938 [N 40.3%
PacWest Bancorp = PACW | $25.67B R 39.9%
FNBCorp FNB | $30.67B - 37.6%
UMB Financial Corp | UMBF | $21.27B - 36.7%
Western Alliance Bancorp = WAL $46.448 NN 34.1%
M&T Bank Corp | MTB | $132.948 | N 33.9%
Popularinc | BPOP | $32:348 [N 33.1%
Comericalnc CMA = $53.47B - 32.1%
Commerce Bancshares Inc = CBSH $16.54B DN 29.8%
Synovus Financial Corp | SNV $44.04B N 29.5%
Zions Bancorp | ZION | $56.338 N 22.9%
First Horizon Corp | FHN $59.058 N 22.7%
BOK Financial Corp  BOKF | $22.488 M 21.2%
Citizens Financial Group Inc = CFG $154.608 [N 18.7%
KeyCorp | KEY | $119.978 = M 15.8%
USBancorp | USB | $387.878 I 14.2%
Regions Financial Corp | RF $98.068 [N 13.9%
Fifth Third Bancorp =~ FITB $122.868 R 13.7%
Huntington Bancshares Inc | HBAN | $121.188 = 13.5%
PNC Financial Services Group | PNC | $326.488 Wl 11.0%
Truist Financial Corp | TFC $329.838 " 8.7%

& BBAE ()

For our analysis, we define Commercial Real Estate loans to include the following categories:

Source: BBAE Research Commercial Real Estate, Construction/Land Development, Agricultural/Farm, Multifamily, www.bbae.com
and Non-Farm/Non-Residential

Source: BBAE Research
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#markets

#us #china #equities #valuations
This is Warren Buffet's favourite #equity valuation indicator

used here to compare US vs. China equities.

MARKET CAPITALIZATION TO GDP (%)

mTop 10 mAll The Rest

Source: Bryan Tycango
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6 MAY 2023

Bonds were mixed on the week with the short-end bid, long-
end offered...

B USGGIOYR Index 0.0793
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Source: www.zerohedge.com, Bloomberg
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#us #bonds

The spread between the 3-month and 1-month Treasury bill
yields has moved from a record high (1.78%) to nearly a record
low (-0.50%) in just two weeks. Bond market is going haywire.

3 Month Treasury Rate (1:3MTCMR) - 1 Month Treasury Rate (I:IMTCMR)

Spread: 3-Month minus 1-Month Treasury Yield (%)

Hi: 1.78

Low: -0.52

Nov 2007 £0.80
2005 2010 2015 2020

€ creanive pLanning @ChavfieBilello Moy 042023, 10439M BT, Poweredty VCHARTS

Source: Charlie Bilello
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#us #yieldcurve

The 3-Month Treasury vield of 5.26% is now 1.88% higher than
the 10-Year Treasury vyield (3.38%). The bond market is
screaming recession.

# 10 Year-3 Month Treasury Yield Spread (1:10Y3MTS)

Yield Curve: 10-Year minus 3-Month .

2.00%
\ MA M M I\ oo
w - o

-

-1.88%
1990 2000 2010 2020
® 10 Year Treasury Rate (:10YTCMR)
10-Year Treasury Yield (%) 9.00%
6.00%
0.00%
1930 2000 200 2020
# 3 Month Treasury Rate (1:3MTCMR)
3-Month Treasury Yield (%) -

1990 2000 2010 2020

€ creanive pLanning @CharlieBilello May 04 2023, 9:18aM EOT. Powered by Y CHARTS

Source: Charlie Bilello
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#us #treasuries #derivatives

Call options trading tied to the iShares 20 Plus Year Treasury
Bond ETF hit its highest level of the year on Friday, Cboe Global
Markets data show.

Options volume tied to the iShares 20 Plus Year Treasury Bond ETF
325,000 contracts

300,000

275,000 4
250,000
225,000
200,000 m Calls
175,000

150,000

125,000

100,000

75,000

50,000

25,000 Puts

0

Feb. 2023 May

Source: Cboe Global Markets

Source : WSJ
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#us #bonds #drawdown

6 MAY 2023

The US Bond Market has now been in a drawdown for 33

months, by far the longest in history.

Max Drawdown
During Period
Start of Drawdown | End of Drawdown # Months (Monthly)
I Auwg20 2 e ] 17.2%
Jul-80 Oct-81 16 -9.0%
May-13 Apr-14 12 -3.7%
Aug-16 Jul-17 12 -3.3%
Feb-94 Jan-95 12 -5.1%
Mar-87 Nov-87 9 -4 9%
Aug-79 Apr-80 9 -127%
Apr-08 Nov-08 8 -3.8%
Feb-96 Sep-96 8 -3.2%
Jun-03 Nov-03 6 -3.6%
Feb-84 Jun-84 5 -4.9%
May-83 Aug-83 4 -3.5%
C cREATIVE PLANNING  @CharlieBilello (As of 4/30/23)

PRIVATE
BANKING

Source: Charlie Bilello

Page 43



US Treasury cash down S20BN yesterday, down S100BN in 2
days, to just S215BN Half of tax receipts gone in 2 days. Fed's
Powell says Fed can’t protect US economy from debt default.

Treasury Cash

US CDS EUR SR 5Y D14 Corp 98 Actions » 97) Edit ~ G 1285: US CDS Price

(03725200010 05/03/202 LA I Local CCv_ B8 &
1D 30 IM 6M YID 1Y 5Y Max Dailyy = Table id Data « ZeditChart 2 &

+100

. i
Cost of Insuring against =

US default (CDS Price) ré0

2008 2009 # 2010 2011 | 2012 2013 2014 | 2015 | 2016 | 2017 | 2018 | 2019 @ 2020 & 2021

Source: Bloomberg

Source: Bloomberg, zerohedge
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Corporate bonds yield less than the Fed Funds rate today.

US Corporate Spreads (Using Fed Funds Rate)

Calculation: Bloomberg US Agg Corporate Yield To Worst — Fed Funds Rate

2 '93 '94 '95 '96 '97 '98 | "99 '00

Bloomberg; Tavi Cdsta

1.'02 '03 '04 '05 '06 ‘07 ‘08 '09 ‘10 ‘11 '12 '13 ' 2 23

‘22 "2 ‘24 1'25 1 '26 ‘27
23 Crescat Capital LLC

Source:

Source: Tavi Costa, Bloomberg
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6 MAY 2023

Dollar is down notably again (down 7th of last 9 weeks)

[ = [l Bloomberg Dollar Spot Index - Last Price 1219.36 ]
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#us #real-rates
US Real Rates are positive for the first time since 2019...

Real Fed Funds Rate
Calculated Using Actual CPI YoY vs. 12-Month Inflation Swap Implied CPI

g +6.00
|
1 BReal Fed Funds Rate Using CPI YoY (FDTR - CPI YOY) 0.015
. B Real Fed Funds Rate Using 12-Month Inflation Swap Implied (FDTR - USSWIT1) 2.7675
i i +4.00
1
! i
b
1
: +2.00
ﬁ‘ l
1

A

J

+-2.00
: '4.00
1
i
|
: Lehman Ceollapse +-6.00
1
|
g 2008 Financial Crisis
: ~-8.00
|
|

'04  '05 | '06 '07—v9 '20 ("1 [ '22 ("3 | '14 |15 | '16 | 17 | '18 [ ‘19 | 20! [ ‘21 | '22 |'23

FOTR Index (Federal Funds Target Rate - Upper Bound) US Real Rates CPI Expect Daily 01IAN2004-03MAY2023 Copyrightl 2023 Bloomberg Finance LP. 03-May-2023 08:22:30

Source: Bloomberg
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#commodities #prices #1-year

Charlie Bilello &
@charliebilello

6 MAY 2023

Commodity price changes over the last year...

Sugar: +35%
Silver: +15%
Gold: +9%

US CPI: +5.0%
Copper: -11%
Soybeans: -14%
Coffee: -16%
Corn: -26%

Zinc: -34%

Brent Crude: -35%
Gasoline: -36%
WTI Crude: -36%
Wheat: -419%
Heating Oil: -47%
Cotton: -49%
Lumber: -62%
Natural Gas: -74%

(
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#commodities #equities

6 MAY 2023

#markets

Commodities vs equity valuations from 1970-2023

COMMODITIES vs
EQUITY VALUATIONS

Ratio: GSCI Commodity Index
vs. S&P 500 Index

10 @‘

19731974
Oil Embargo

8 During the Arab-Israeli War, members 2000
of OPEC imposed an embargo against
the US. By the end of the embargo in Tech Bubble _
1974, ol prices had more than doubled. After the tech bubble burstin
2000, commodities outpaced
equities as investors retumed to
6 invest in more tangible assets.
R e )
4

The U.S. suspended the dollar's convertibility

to gold, allowing the precious metal's price to
float freely on openly traded markets. Gold
prices skyrocketed until 1980.

1980 1990 2000

Recently, commodity prices reached a 50
year low relative to overall equity markets.
In the past, when this ratio reached such
levels, commodity supercycles began.

Commodity supercycle
Extended periods during which commodity
prices are well above their long-run trend.

(1s‘

z

Sy

2008

Prices of many commodities
reached all-time highs in 2008
before a sharp decline caused
by the global financial crisis.

< 00
:*\,.’

2020

COVID-19 Pandemic
Lockdowns led to a sharp decline
in demand for commodities. In
order to support equity markets,
central banks and governments
implemented unprecedented
monetary and fiscal stimulus.

2010 2020

ELEMENTS.VISUALCAPITALIST.COM
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#gold

Gold ended just shy of a record weekly closing record high...
bt L L L et ettt b

1900

- 1800

1700

[ 5 M GOLD SPOT $/0Z - Last Price zoxs.n]

- 1500

Source: www.zerohedge.com, Bloomberg
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Will the massive gap between Gold and Qil ever revert?

Yellow vs black gold

Source: Refinitiv

Source: TME
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#gold #technicals

Katie Stockton, CMT &
\ o @StocktonKatie

Gold is testing final resistance at $2063/0z. today, defining the upper
bound of a wide long-term range, a breakout from which would be a
bullish multi-year development, noting long-term momentum is now
positive behind gold per the monthly MACD #fairleadstrategies

Gold - Monthly

wle 2009 | 2010 | 011 | 2012 | 2013 2014(2015 2016[2017‘2018(20191202012021I2022{M]M 2025
“C1 Comdty (Genenic Ist 'GC" Future) XBTUSD - Daily Monthly OSMAY2013-04MAY2023 Copyright® 2023 Bloomberg Finance L2, 04-May-2023 1312
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Gold has been THE debt ceiling worries hedge...

Source: DB, TME
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Rice shortage is getting worse.

Global rice shortage is set
to be the biggest in 20
years

Source: Wall Street Silver



#GLOBALMARKETS WEEKLY WRAP-UP

#global #inflation

#macro

CPI Inflation | Trend vs. Prior

Country/Region (YoY %) Reading
CHIMNA, 0.7% Lower
TAINAN 24% Lower
THAILAMD 27% Lower
SAUDI ARABIA 27% Lower
SWITZERLAMD 2.9% Lower
JAPAMN 3.2% Lower
RUSSIA 3.5% Lower
SOUTH KOREA 3.7% Lower
SPAIM 4 1% Higher
CAMNADA 4.3% Lower
IMDOMESIA, 4 3% Lower
BRAZIL 4 7% Lower

5.0% Lower
METHERLAMDS 52% Higher
SINGAPORE 55% Lower
MDA 5. T% Lower
PORTUGAL 5. 7% Lower
FRAMCE 5.9% Higher
MEW ZEALAND 6.7% Lower
MEXICO 6.9% Lower
EUROZOME 7.0% Higher
AUSTRALIA 7.0% Lower
SOUTH AFRICA 7.1% Higher
GERMANY 7.2% Lower
PHILIPPINES 7.6% Lower
IRELAMND T.7% Lower
FINLAMND 7.9% Lower
TALY 8.3% Higher
Lk 10.1% Lower
SWEDEM 10.6% Lower
POLAND 14 7% Lower
TURKEY 43.7% Lower
ARGENTIMNA, 104% Higher
VENEZUELA 501% Lower

€ creative rLanning  @CharlieBilello

Source: Charlie Bilello
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The great "reset" continues...

Inflation surprises

Source: Refinitiv

Source: TME
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Inflation likely peaked but has stayed elevated.

Core CPI (%change, saar)

2022 2023

Source: BNP

Source: BNP
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#macro

#us #real #airfares

Since 1995, US Airfares have increased 33% on a nominal basis
but declined 33% after adjusting for inflation.

US Airfares, Average Domestic Prices
(Data via Bureau of Transportation Statistics, 1995 - 2022)

w— Aver 2ge Nominal Price — Averzge Inflation-Adjuged Prce

550
600535
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500
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300297
0 € creative pLanninG @CharlieBilello
200
Egzg"zzgz&“szgzg“gzgzg"gz&zcﬁ“szgzg
Source: Charlie Bilello
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#us #credit-cards #debt

6 MAY 2023

#macro

Credit Card debt in the U.S about to pass $1 TRILLION. Average
interest rate on that debt is 24.24%.

1,000

900

800

700

600

500

Billions of U.S. Dollars

400

300

200

PRIVATE
BANKING

FRED 9«/{/ - Consumer Loans: Credit Cards

and Other Revolving Plans, All
Commercial Banks

Wed, Apr 12, 2023: 976.6340

2005 2010 2015

2020

Source: Genevieve Roch-Decter, FRED
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#macro

#us #debt-ceiling

The most likely outcome is that the #debtceiling will be raised,
just like it always has in the past. The one constant is more
#debt. Both Democrats and Republicans share the willingness
to burden future generations with the consequences of excess
spending.

National debt and the statutory limit

$35 trillion
30 F,_
P
2 Debt-limit £
Debt limit suspensions =

20 “‘_‘/_,_/«

15
10

S Federal debt
5 subject to limit
0
2010 15 20

Sources: White House Office of Management and Budget (limit); Treasury Department (debt, suspensions)

Source: Peter Mallouk
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#macro

#global #banks #lending
A global bank lending tightening?

It's Getting Tight Out There
— Median Bank Loan Credit Standards of US, Europe, UK, Japan Banks
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US job openings in March sank to 9.59mln, more than
forecasts and down from 9.93mIn in February. In December
2022, this number was 11.2min. This US JOLTs report has
dovish implications for Fed's decision although the 25bps hike
seems to be a done deal.

JOLTTOTL 9590k Release 31 May 16:00 Surv

us gs By ry Bureau of Labor S cs &

JOLTTOTL Index 1 99 Actions + 97 Edit - G 2179: JOLTS US Job Openings

112/31/2000{=0 03/31/2023[=BRSIS M| ocal CCY [ ©
1 30 1M 6M YD 1Y 5Y Max Monthly ¥ & Table & # Edit Chart 2 %

US Job Openings

10000

9590.00

+8000

'01('02|'03|'04|'05|'06|'07 |'08 |'09|'10|'11('12|'13|'14|'15|'16 |'17|'18 | 19| '20|'21 | '22

Source: Bloomberg

Source: Bloomberg
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US job gains and wages pick up, really not the direction the Fed
wanted to see things. US economy adds 253k jobs in April vs
185k exp, showing labor market resilience. Unemployment
rate declined to historic low 3.4%, & monthly wage gains
accelerated to fastest rate since July.

United States f) Browse 14:36:57
Economic Releases _ ERAIl Economic Releases . View O A

M R Event Period Surv(M) Actual
Two-Month Payroll Net Revision Apr -- =149k

il Change in Nonfarm Payrolls Ap 253k
Change in Private Payrolls 230k

i Change in Manufact. Payrolls Apr 11k
il Unemployment Rate 3.4%
Average Hourly Earnings MoM Apr 0.5%
Average Hourly Earnings YoY Apr 4.4%
Average Weekly Hours All Employees Apr 44 344
Labor Force Participation Rate Apr  62.6% 62.6%

Source: Bloomberg, HolgerZ
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#macro

#us #employment

The BLS jobs report reported a record 13th consecutive month
of payrolls beating expectations...

Streaks of Better Than Expected Non Farm Payrolls Reports: 2000 - 2023
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Source: Bespoke
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#macro

#us #employment

The March number was unexpectedly revised sharply lower,
from a consensus-beating 236K (exp. was 230K) to a huge miss
at 165K, a number which surely would have impacted the Fed's
thinking and potentially put a premature end to the rate hikes.
But wait there's more, because February was also revised lower
by 78K, from +326,000 to +248,000, which would also have
missed the whisper estimate. With these revisions,
employment in February and March combined is 149,000 lower
than previously reported. And then there was a downward
revision in January too... Combined, this is how the downward
revision looked.

- Nonfarm Payrolls Revisions

Py ®Inital ® Revised ™ Change

00

> ’ i [ I l [ -
Reb 1} Jun  Jul  Aug Sept Oct Nov Dec |
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Source: Bloomberg, www.zerohedge.com
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#macro

#us #employment

The US Unemployment Rate moves down to 3.4%, its lowest
level since 1969.

U.S. Unemployment Rate (%)

14.7

@CharlieBilello
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#us #employment

According to the BLS excel model, almost no job saw a drop in
workers.
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#eurozone #business #lending

Demand from Eurozone businesses for loans declined at the
fastest pace since the 2008 Global Financial Crisis -> will the
ECB slow down the pace of rates hike?

Barchart

barchart
@Barchart

Demand from Eurozone businesses for loans declined at the fastest
pace since the 2008 Global Financial Crisis

Eurozone business lending declines at fastest pace
since 2008

Martin Arnold in Frankfurt
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German factory orders fall most since pandemic as
manufacturing continues to fare worse than other parts of
Europe’s largest econ. March orders cratered 10.7% vs -2.3%
expected. Slump was particularly pronounced in car industry.

German Factory Orders Fall Most Since April 2020

B Factory orders
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Source: Economy Ministry
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Source: Bloomberg
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Eurozone's unemployment unexpectedly fell to 6.5% in March
from 6.6% in Feb, a fresh record low, in a further sign of a
persistently tight labor market, despite the ECB's efforts to
cool the economy by raising interest rates. But youth
unemployment still far from record low.

U225 14

Eurostat Unemployment Eurozon ple U... Eurostat &
U¢25EMU Index 96) Actions = 97) Edit ~ G 1420: Eurozone Unemployment
01/01/1999[= 03/31/2023[=ICEM! ocal CCY [ hs]

10 30 IM 6M YID 1Y S5Y Max Monthly ¥ & Table « # Edit Chart 2 %

Eurozone Unemployment Rate

mYouth Unemployment Rate (R1) 14.30
=Unemployment Rate (R2) 6.5

2000-2004 2005-2009 2010-2014 2015-2019 2020-2024

Source: Bloomberg

Source: Bloomberg, www.zerohedge.com
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#rating #france

Fitch reduced France’s credit rating to AA- from AA, with a
stable outlook, bringing the euro area’s second-largest economy
to the same notch as countries including Ireland and the Czech
Republic. France’s projected budget deficits for this year and
next year “are well above” the median for countries with AA
ratings, Fitch said in a note. It is only the second time France has
been downgraded since Macron took office in 2017 and the first
time by one of the three major rating firms. In 2020, DBRS
Morningstar cut France to AA (high) from the top-notch AAA.

France's Debt Burden Is Set to Get Costlier

pvebt servicing cost

Bloomberg

Source : Bloomberg
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#macro

#italy #exports

Robin Brooks 2
; @RobinBrooksIIF

Italy's exports in Feb. 2023 were up 131% from Feb. 2022. Ordinarily,
this'd be good news, but with export restrictions on Russia, inevitable
question is where these goods are ultimately going. Maybe this is China
"reopening,” but German exports to China have no similar bounce...

3.5 - Italy'smonthlyexportsofgoodsto China, in
EUR bn (last data point: Feb. 2023
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Companies including ANTA, Li Ning, Pop Mart, Xtep, and Pou
Sheng have been seeing 20-30% or above y/y sales growth in
March and/or April, mainly driven by rising offline traffic and
gradual recovery in consumer spending. MS: "We are still in
the early stages of a consumption recovery so we believe
general demand in 2H23 will be better than 1H23. Business
quality is picking up too, as retail discounting and channel
inventory for offline are returning to much healthier levels,
suggesting good margin expansion this year."

China Consumption - Golden Week driving some record traffic

Traffic at Mall

Source: Morgan Stanley

Source: MS, TME

Page 73



#GLOBALMARKETS WEEKLY WRAP-UP

#geopolitics

#brics+

Five Arab states plus Iran among 19 nations ready to join
BRICS. Saudi Arabia, the UAE, Algeria, Egypt, Bahrain, and Iran
have formally asked to join the BRICS group of nations as it
prepares to hold its annual summit in South Africa. In total, 19
nations have expressed interest in joining the emerging-
markets bloc of Brazil, Russia, India, China, and South Africa,
according to Anil Sooklal, South Africa’s ambassador to the
group.

Source: The Cradle
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#fed #decisions

The Fed Raises Interest Rates by Another 0.25%

You said no actually | said:
more rate hikes! no, more rate hikes.

Source : Wallstreetmemes
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Fed hikes 25bp, which was largely priced in, but is NOT
signalling any more hikes. Still, the statement is slightly more
hawkish than expected as the Fed noted that it would take into
account “the cumulative tightening of monetary policy, the lags
with which monetary policy affects economic activity and
inflation, and economic and financial developments” in
“determining the extent to which additional policy firming may
be appropriate”.

Implied Overnight Rate & Number of Hikes/Cuts
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Hand-curated selection of the best charts & news flow 6 MAY 2023

#tcentralbanks

#fed #expectations

The market's expectations for The Fed tumbled dovishly this
week as Powell hinted it's over...

5,00
Last Friday
3 P
&
o
- 4.00
Fed Funds F3%
Expectations
e | . . . -0.00
- -0.40
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Source: www.zerohedge.com, Bloomberg
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#centralbanks

#fed #expectations

the market is still massively more dovish than The Fed's
expectations... (market sees a 38% chance of a cut in July).
Problem: for The Fed to fold, the market will have to crash but
the market won't crash because everyone knows The Fed will
fold...

600 Implied Fed Funds Target Rate

@ FOMC Mambers” Dok Projections for meeting date 03/22/2022
© FOMC Dots Meoian
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#centralbanks

#fed #expectations

Current market expectations for path of the Fed Funds Rate...
-Jun 14, 2023: Pause

-Jul 26, 2023: Pause

-Sep 20, 2023: 25 bps cut to 4.75-5.00%

-Nov 1, 2023: 25 bps cut to 4.50-4.75%

-Dec 13, 2023: 25 bps cut to 4.25-4.50%

-By Dec 2024: cuts to below 3%

Market Expectations for Fed Funds Rate
(Data via Fed Funds Futures, May 2023 - Jan 2025)

5.50%

5.04% 5.05% 5.03%
4.94%

5.00%
4.50%
4.00%
3.50%
c
3.00% CREATIVE @CharlieBilello : 2.85%
PLANNING
2.50%
PP PP P A o T N N A
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Source: Charlie Bilello
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#centralbanks

#fed #banking-loans

The total value of Fed loans to banks is at highest level since
2008.

Total value of loans extended to the banking system by the Federal
Reserve

Weekly; May 2, 2003, to April 28, 2023

$500b
400b

b $334b

300b
200b

1@éhb

@ N

2085 2010 2015 2020

Data: Federal Reserve; Chart: Axios Visuals

Source: Peter Mallouk
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As expected, The ECB slowed its pace of rate-hikes, hiking by 25
basis points and taking the key rate to 3.25%. #inflation remains
the key concern as “the inflation outlook continues to be too
high for too long.” The ECB stresses its data-dependence
through this key sentence by Lagarde: “We are not Fed-
dependent.” The Governing Council said they will continue to
follow a data-dependent approach to determining the
appropriate level and duration of restriction. Decisions will
continue to be based on its assessment of the inflation outlook
in light of the incoming economic and financial data, the
dynamics of underlying inflation, and the strength of monetary
policy transmission.

E o)

EUORDEPO Index ' - VEHER s G 1112: Fed ECB Depo
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Source: Bloomberg, HolgerZ
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The ECB has already reduced its balance sheet by €1.1 trillion
from peak levels. How long until something breaks again?

European Central Bank: Balance Sheet Assets

Annual Change in EUR Billions

(500)

(1,000) l
-1.1 Trillion

(1,500)

Source: European Central Bank; Tavi Costa ©2023 Crescat Capital LLC

Source: Tavi Costa, Bloomberg
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#cryptos

#bitcoin #weekly

Bitcoin was flat on the week while Ethereum notably
outperformed (topping $1950)...

i : i
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Hcryptos

#bitcoin #liquidity

Bitcoin liquidity continues to decline. At the end of last month,
it would have taken an order of just 462 SBTC to move the
asset's price by at least 1% in either direction according to
CCData. That would be the lowest market depth for BTC-USDT
since May 2022 when crypto tanked.

Bitcoin liquidity on the decline
Sum of daily orders within 1% of prevailing market price on Binance

== Number of orders on Binance

2000
1500
1000
500
035 21 Q122 Q2 22 Q322 Q4 22 Q123 Q2 23
Bid and ask orders in Bitcoin-Tether
Source: CCData
©FT
Source: FT
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Hand-curated selection of the best charts & news flow

#coinbase #earnings

6 MAY 2023

#cryptos

"This quarter represented a turning point" - Coinbase posts
smaller loss on cost cuts and more revenue sources. Coinbase
first quarter earnings were boosted by trading in smaller
cryptocurrencies—and a frenzy over a new “memecoin” to rival
the likes of Dogecoin and Shiba Inu. COIN is up more than 13%

currently and more than 50% YTD.

coinbase

First Quarter 2023

Q1 EARNINGS SUMMARY

Strong Financial Performance

$736M /1 24%

in Net Revenue decrease Q/Qin Total
up 22% Q/Q Operating Expenses

$375M 1 $130B 7

in Total Transaction Assets on Platform
Revenue up 16% Q/Q up 62% Q/Q
PRIVATE

BANKING

$284M 1 $362M /1

Adjusted EBITDA' in Subscription &
Services Revenue up
28%Q/Q

$5.3B

in SUSD Resources

Source: www.investor.com
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#food-for-thought

#market #humor

What a week...

Source : twitter
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#food-for-thought

#sunday-calls

Warren Buffett on Sunday business calls...

“Any calls you get on Sunday,
you're going to make money.

Those rare calls are the best
since they are inevitably from
seriously distressed sellers."

Warren Buffett

Source: Brian Feroldi
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#food-for-thought

#high-returns

Charlie Bilello &
@charliebilello

Last 10 Years...

Bitcoin $BTC: +25,500%
NVIDIA SNVDA: +8,499%
Tesla STSLA: +4,375%
AMD SAMD: +2,326%
Apple SAAPL: +1,108%
Microsoft SMSFT: +1,011%
Netflix SNFLX: +940%
Amazon SAMZN: +730%
Facebook SMETA: 718%
Google SGOOGL: +404%
S&P 500 $5PY: +205%
Gold $GLD: +34%

US CPI: +30%

2:53 PM - May 4, 2023 - 99.8K Views

(
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#food-for-thought

#stocks #selection

A stock selection framework by Vishal Khandelwal
Compounding Quality

via
SToCK SELECTION FRAMEWORK b Neshat at]

of id
Mot T o Stk By Sl
Grenex
& Magezine profiles Bulk dealsele~ MH} L3
s apd
1o

kﬁ:ﬁ%&y‘: (Jps{m)

Bodls down to...
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Hand-curated selection of the best charts & news flow 6 MAY 2023

#food-for-thought

#business #cycle #investing #bridgewater

The Factors that influence stock and bond prices according to
Bridgewater Associates — and what they’re doing now.

Liquidity
Inflation Rises Tightens Risk Premiums Rise
and Assets Fall
Equities -
Bonds - -

Growth Equities++ _  Equities-- Growth

Rises gomg. a Bondﬂ- Slows
Equities +
Bonds + +
Risk Premiums Fall Inflation Falls
and Assets Rise
Liquidity
Improves

Source: Bridgewater

(
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Market Timing's Toll

Market Timing's Toll
B Gain in $100,000 invested in the S&P 500 from Jan. 3, 2000 to Mar. 31, 2023*

Remain fully invested _ $434.9K
Missed 10 best days _ 199.2K

Missed 20 best days _ 117.3K

Missed 30 best days - 75.0K

Missed 40 best days - 50.0K
Missed 50 best days - 34.2K

Source: JPMorgan Asset Management, Bloomberg
*Returns are based on the S&P 500 Total Return Index.

Source: Bloomberg
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#food-for-thought

#jpmorgan

... or JP Mega ???

I'M GLAD
THAT

CRISIS IS

REHIND US

Source: Wall Street Silver

(
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Hand-curated selection of the best charts & news flow 6 MAY 2023

#food-for-thought

#us #banks #apple

Apple’s freshly launched high yield savings account brought in
as much as $990 million in deposits over its first four days,
according to two sources familiar with the matter. On launch
day alone, the savings account drew nearly $400 million
deposits

\
\/

BANK OF A

We’ll giv yo 4.15% Best we can
on your savings do is 0.01%
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Hand-curated selection of the best charts & news flow 6 MAY 2023

#food-for-thought

#startup #valuations

Reality check: these startups have greatly dropped
in valuation over the past 2.5 years.

) Startup
Valuations
= Then vs. Now

3

$508

g

Company Value (SUSD billions)

$398
40 |
Instacart
30
20
$128 B
98 l.Q $108
10 Getir
$58 $78
N26
@8“ $1B
BlockFi ﬂ
0 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
2021 2022 2023
Sources: The Guardian, Fintech Global, CB Insights, CNBC, Supermarket News, Finance Feeds, Financiol Times, Business Insider More charts: genuinei k.com

Source: Genuine Impact
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Hand-curated selection of the best charts & news flow 6 MAY 2023

#food-for-thought

#innovation #countries

Over the last 12 years, Switzerland has ranked at the top of the
innovation index on the strength of its IP laws and local
economic strength.

The Worlds Most Innovative Countries

20m 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Switzerland #1 @ @ #1 Switzerland
Sweden #2 @ #2 USA
Singapore #3 X: #3 Sweden
@ #4 UK

Hong Kong #4

Finland #5 ﬁ f,—o #35 Notherlands

Denmark #6 N #6 South Korea
USA #7 #7 Singepore
Canada #8 @ #8 Gormany
: " #9 Finland
#10 Donmark

trefand Hong Kong Germany ireland rae South Korea

Devign:
Gilben Fostara
S A
Weeld Welechal Propedty Organ ieatien [WIPO)

Source: Visual Capitalist

(
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China exports significantly more high-tech products than the
US.

China, the high-tech economy

High-technology exports, US$bn

1000

Source: World Bank

Source: World Bank, TME
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Hand-curated selection of the best charts & news flow 6 MAY 2023

#food-for-thought

#byd #china #cars

Volkswagen has lost its crown in #China, as new data reveals
that domestic manufacturer BYD has become China’s best-
selling car brand for the first time, capturing 10.4% of the
market in the most recent quarter.

BYD Has Unseated Volkswagen As
China's Most Popular Car Company

18%
16% @
14%

12%

== China Automotive Market Share
[Current top 5 brands, quarterly]

10%

8%

6%

Market Share Of Each Brand In China

Changan

4%
2%

O°/° I T T T T T T
2017 2018 2019 2020 2021 2022 2023

Source: China Automotive Technology and Research Center via Bloomberg Char‘t ]

A

‘ Source: Chartr
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#food-for-thought

#gender #equality

Women have long been under-represented in the boardrooms
of big business, a phenomenon that led to a New York Times
piece in 2015 which revealed that there were more Johns, Jons,
or Jonathans running S&P 1500 companies than female-led
organizations.

There Are More Female CEOs
) Than Ever In The S&P 500

41
" __ SBP 500 CEOs o

[Annual, figures taken in January]

35 33

Female
30

Named "James"
25 23 23

20

Named "John/Jon"

0
2015 2016 2017 2018 2019 2020 2021 2022 2023

Source: Bloomberg ChGl‘t 1

Source: Brianroemmele

(

PRIVATE

BANKING Page 98



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 6 MAY 2023

#food-for-thought

#wealth #inequality

Median wealth per adult (p Germany clearly sticks out as a
rich country with poor people. Low home ownership and life
savings in bank deposits yielding negative real yields.

Median wealth per adult in
Europe (2019)
W > 150.000
- 100.000 - 150.000
B 80.000 - 100.000
[ 60.000- 80.000
[77 50.000- 60.000
40.000 - 50.000
30.000 - 40.000
20.000 - 30.000
15.000 - 20.000
71 10.000-15.000
[ 5.000-10.000
B <s5.000

Source: Brianroemmele, Michel A.Arouet
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#food-for-thought

#athletes #income

The World’'s Highest-Paid
Athletes

Income of the highest-paid athletes in the world
between May 1, 2022 and May 1, 2023"

B On-the-field Off-the-field
Cristiano Ronaldo @ ) 1 | $136M
Lionel Messi & () $130M

Kylian Mbappé () $120M

LeBron James & @ $120M
Canelo Alvarez ¢-) Q $110M
Dustin Johnson & © $107M

Phil Mickelson & O $106M

Stephen Curry €& @ $100M

! 1 I
$0M $30M $60M $90M $120M  $150M

* before taxes and agents' fees
Source: Forbes

statista %a

Source: Statista

(

PRIVATE

BANKING Page 100



#GLOBALMARKETS WEEKLY WRAP-UP
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#food-for-thought

#etfs

Current ETF Industry Market Share %...
Top3=77%
Top 10=93%

ETF Industry Market Share %

Goldman Sachs  Direxion  Pacer Flexshares
Global X 0% o 0.9% . Xtrackers
0.5% Fidelity | Avantis =

as% [ o 0% ANOther issuers

Source : Nate Geraci
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#food-for-thought

#electricity #resources #asia

The still-undisputed kingdom of coal...

ASIA'S

Biggest Sources of Electricity

BY COUNTRY

‘con ‘uus ‘uvm .on )

While clean energy is picking up pace
in Asia, no Asion countries rely on wind,
solar or nuclear power as their primary
source of electricity.

‘ Sri
Lanka

©-Maldives  Singapore —

Asia’s Electricity Generation by Source 2021
Solr WIM Hon-l

3 L
175
NaturaliGas

Sources: [EA (2020, 2021), bp Statistical Review of World Energy (2022), Our World in Data (2021)

Source: Elements
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#food-for-thought

#twitter

Twitter will allow media publishers to charge users for access to
individual articles they post on the website as soon as next
month. Users will end up paying a higher per-article price than
what the cost of access to every article would amount to if they
had a subscription instead. But Musk said it's for those who
want to read the occasional story from a specific outlet, so each
article probably wouldn't cost as much as a monthly
subscription.

¥ Elon Musk & 3 W
@ @clonmusk - Follow
Rolling out next month, this platform will allow media

publishers to charge users on a per article basis with one
click.

This enables users who would not sign up for a monthly
subscription to pay a higher per article price for when they
want to read an occasional article.... Show more

6:31 PM - Apr 29, 2023 ®

Source : Twitter
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#food-for-thought

#reading

“In my whole life, I have known no wise people
(over a broad subject matter area)
who didn't read all the time — none, zero.
S\ You'd be amazed at how much Warren reads-
My children laugh at me.
They think I'm a book
with a couple of legs sticking out.":
Charles T. Munger.,
Poor Charlie's Amk

Source: Compounding Quality

(
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EVERY MORNING YOU
HAVE TWO GHOIGES:

GONTINUE TO SLEEP
WITH YOUR DREAMS,

OR GET UP AND GHASE
THEM.

PPPPPPP



#GLOBALMARKETS WEEKLY WRAP-UP

#food-for-thought

#leadership

Asyou grow older you
discover that you have two
hands, one for helping
yourself, the other for
helping others.

Audrey Hepburn

Source: European leadership
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Subscribe to the newsletter

syzgroup.com/newsletter
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
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not directed to any person or entity to whom it would be illegal to send such marketing material. This document
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For the future...
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