
Chart of the week

THE MOMENT OF TRUTH FOR US EARNINGS

Companieswhich are missing consensusestimates are

takinga beating...
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Stocksfell after the Feddashedmarket hopesfor an impending
pivot in monetarypolicyin the form of a pauseor slowerpaceof
rate hikes. Nasdaqwas the biggestloser (-5.6%) while the Dow
outperformed (-1.4%). Thiswas the Nasdaq'sworst week since
January. Indeed, Tech stocks suffered as the fallout from a
largely disappointingearningsseasonfor bellwethers such as
Facebook, Amazon and Microsoft continued. ²ŜŘƴŜǎŘŀȅΩǎ
FOMC announcement and tƻǿŜƭƭΩǎpost-meeting press
conference were the focus of the week. Stocks were little
changed until the press conference took a hawkish turn.
Notably, Powell stated that it isάǾŜǊȅǇǊŜƳŀǘǳǊŜέto consider
pausingrate hikes,andthe S&P500Indexfinishedthe daydown
2.50%. U.S. Treasuryyieldsincreasedthroughmost of the week,
with short-term rates climbing more than yields on long-
maturity bonds. Thetwo-yearU.S. Treasurynote yield reacheda
15-yearhigh above4.75%on Fridaymorning. In Europe,shares
rose for a third week running. In the UK,the BoEincreasedits
benchmarkinterest rate by 0.75 percentagepoint to 3%, the
highest level since 2008, to contain inflation. /ƘƛƴŀΩǎstock
markets rallied (+5.3%) amid speculationthat the country was
preparing to relax its zero-tolerance approach to the
coronavirus. Stocksin Brazilreturned about 3.4%after Lulawon
the Presidentialelection. Thedollar wasvolatile but endedthe
weekunchanged. Cryptossoaredwith bitcoin reclaiming$21k.
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Source: Edward Jones
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Source: Edward Jones

#markets
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The Dow and S&P 500 have held on to healthy gains this 
quarter, despite last week's volatility, while the Nasdaq 
has given up its gains quarter-to-date
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Source: Bloomberg, HolgerZ

#markets

Nasdaq100plunged 5.6%for worst weeksinceJanuary.
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Source: Mac10

#markets

TheNasdaqfailed to re-gainthe 200daysmovingaveragewhile
the markethopestheάCŜŘǇƛǾƻǘέ.
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Source: Bloomberg, HolgerZ

#markets

VIXandStockscompletelydecoupledsincePowelldroppedthe
hammerastradersmonetizedhedges.
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Source: Nautilus Research

#markets

SPXEqualWeight Index / SPXCap. Weight is breakingout. A
stock-pickermarket?
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US Tech stockspuked around 8% on the week while Energy
stocksoutperformed(up2%on the week)...

Source: www.zerohedge.com , Bloomberg

#us #equities #sectors
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Valuestocksdramaticallyoutperformed Growth on the week,
surgingup to pre-COVIDlevels relative to one another. Value
has outperformed growth for 7 of the last 8 days. Thisweek
wasthe biggestvalueoutperformanceof growth sinceJan7th...

Source: www.zerohedge.com , Bloomberg

#us #equities #value
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Source: Bloomberg

#markets

Post- FOMCconferencein one chart: Nasdaq100 plunges>3%
after Fed'sPowellkilled pivot hope. 10y yieldsturned higherto
4.08%.
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Source: Bespoke

#markets

"HASTHESQUEEZEBEENSQUOZE?"asked JP Morgan as It
Wednesdaywas the WORSTFINAL90 MINUTESTOA FedDAY
INHISTORYaccordingto Bespoke.
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Source: Bloomberg
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It has been a wild year (and it is not over yet). The S&P500
headsfor highestannualnumberof 1%reversaldays.
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Source: BofA

#markets

Over the last few weeks, it has been hedgefundsand retail
investorsbuyingstocksasinstitutionswerenet sellers.
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Source: Factset

#markets

85%of SPXcompanieshavereportedQ3 results:

70%EPSbeat rate
71%salesbeat rate (rareto havesalesBR> EPS)

BlendedSPXearningsgrowth rate +2.2%, lowestsinceQ3 2020
50coswith negativeEPSguidance,23positive.
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Source: Bloomberg

#markets

Bloomberg notes that the outlook for US corporate profits
outside the energy sector is deteriorating fast. Blended
earningsestimatesfor the S&P500 Ex-EnergyIndexhavebeen
slashedso much since June that they are now back to last
Decemberlevels.
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Source: Bloomberg

#markets

Theaverage12-month trailing earningsyield on the S&P500 is
the lowest it hasbeenvsU.S. 2-yearyieldssince2007.
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Source: Bespoke

#markets

Thesix mega-capsthat haveat one point had trillion $ market
capshave now lost more than $5 trillion in market cap from
their peaks. $MSFTand$AMZNhaveeachnearlylost a trillion!
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Source: Crescat Capital, Bloomberg

#markets

Amazon,the darling of the last cycleis approachingits March
2020 lows is now down over 50% from its peak. Analystsare
now valuingAmazon'score e-commercebusinessat $0. ALLof
the enterprisevalueisascribedto CloudAWS.
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Drawdownsfrom Highsin BigTech.

#big -tech #drawdowns
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Source: App Economy Insights

#markets

Apple is now worth more than Google,Amazon,and Meta
combined.
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Source: Charlie Bilello

#markets

Apple has bought back $549 billion in stock over the past 10
years,whichisgreaterthan the marketcapof 494companiesin
the S&P500.
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Source: Charlie Bilello

#markets

Themedianprice to salesratio in the Nasdaq100 hasmoved
down to 4.2x, its lowest level sinceFebruary2016. It peaked
last Novemberat 8.5x and the Nasdaq100 is down over 35%
since.
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Source: Bloomberg

#markets

Big Tech's crash in a chart: The combined market cap of
FANGMAN (Facebook, Apple, Microsoft, Amazon, Netflix,
Google)is only 20% of the S&P500 market cap. Not long ago,
BigTechhada weight in the indexof 27%.
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Source: Charlie Bilello

#markets

5 NOVEMBER 2022



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#speculative -stocks

Page 27

#markets

5 NOVEMBER 2022



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#speculative #stocks

Page 28

Source: Charlie Bilello

#markets

Nikola& VirginGalactic
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Source: James Nianco

#markets

Backto squarezero.
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Source: Liz Ann Sonders

#markets

Theratio of Techsectorrelativeto S&P500hasfallen to lowest
sinceJune2020
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Source: Chartr

#markets

A flurry of layoffsat high-growth companiesand startupshave
againswept over the tech ecosystemin the last 2 days. Fintech
companyStripe,one of theǿƻǊƭŘΩǎmost valuablestartups, was
one of the most high-profile to announcecuts alongwith Lyft,
Opendoor, Chimeandof courseTwitterτwherepotentiallyup
to half of employeesareexpectedto be let gotodayviaemail.
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Source: Bloomberg, Liz Ann Sonders

#markets

Tech layoff announcementskeep coming Χ tally has been
pickingup sinceMarchper
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Source: BofA

#markets

Energyhasbeenthe only#sectormakingmoneythis year.
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Source: Chartr

Energyis up 66% this year. Everyother sector in the S&P500
Index has lost ground. ExxonMobil and Chevron combined
raked in more than $30bn of profit in the last 3 months,with
Exxonprinting their best quarter in the ŎƻƳǇŀƴȅΩǎ156-year
history.

#energy # exxon #chevron
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Source: Bespoke

Here'sa look at S&PsectorETFtotal returns sinceElectionDay
2020.

#energy #performance
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Source: Crescat Capital, Bloomberg 

#markets

Newmontnow payingmoredividendsthan anyother time in 42
years.
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Source: Bloomberg, HolgerZ

#markets

$KWEBis up about 18% this week, easilyit's best week ever.
Thebounceeveryonewasbetting on last yearfinally came,but
many couldn't hang in, as the fund has seen four straight
monthsof outflows.
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Source: www.zerohedge.com , Bloomberg

Treasurieswere very mixed on the day with the long-end
underperforming(30Y +6bps, 2Y -5bps), but on the week, its
the oppositepicture with 2Y yield sup 25bps and 30Y up only
10bpsasthe entire curverepricedhigherin yields...

#us #treasuries
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#markets
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Source: Bloomberg

U.S. 2-yearyieldsareat new post-2007highs.

#us #treasuries #2y
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Source: Hedgeye risk management

TheU.S. YieldCurveis the most invertedit hasbeenin 42 years

#us #yield -curve
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Source: Bloomberg, HolgerZ

#markets

Bundesbank'sNagel: TPI(TransmissionProtection Instrument)
isn't an instrument to finance certain countriesΧ BTP-Bund
spreadsspiked
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Source: Bloomberg

#markets

CASHYIELDCOMPETITION. Assets into cash-like ETFshave
grown from $5 billion to $85b in five years with $30b of it
comingthis year. And a lot of this money will likely stay for a
while now that they havedecentyields.
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Source: Alpine Macro

#markets

Why this year is different. ThisAlpine Macro chart showsthe
historicaltotal return distributionfor USbonds.
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CreditSuisselong-term rating wascut to BBB- from BBB,with a
stableoutlook.¢ƘŀǘΩǎjust one notch abovethe BBάǎǇŜŎǳƭŀǘƛǾŜ
grade.έThe USratings firm, echoingseveralanalystafter the
restructuringwasannouncedon Thursday,saidit seesάƳŀǘŜǊƛŀƭ
executionrisksamid a deterioratingand volatile economicand
market environment.έIt alsosignaledthat somedetailsaround
assetsalesremainάǳƴŎƭŜŀǊ.έ

#markets
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Source: Charlie Bilello

#markets

The last 8 times the S&P500 was down in a calendaryear,
Bondsfinishedthe yearup,cushioningthe blow.

Verydifferent story thus far in 2022with StocksandBondsboth
down over10%, somethingwe'veneverseen.
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Source: Bloomberg

#markets

BRLandMXNthe onlycurrenciesto riseagainstdollar this year.
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Source: Bloomberg

#markets
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Source: Oilprice.com, Bloomberg

#markets

SaudiArabiahaslowered its official sellingpricesfor oil for all
its Asian clients, with the flagship Arab Light for December
delivery now priced $0.40 lower, Bloombergreported, citing
the slowdownacrossAsianeconomies. At the sametime, the
Saudisraisedthe priceof the oil they will be sellingto Europein
December. Pricesfor the UnitedStatesremainedunchanged.
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Source: All Stars Charts

#markets

When it comesto buying equities and ignoring commodities,
seemslike investorscan'tstop,won't stop.
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Current estimate for 4Q22 GDP is +3.6% (q/q ann.); most
strengthdrivenby consumerspending(contributionis+2.7%).

Source: Atlanta Fed

#us #gdp

#macro

5 NOVEMBER 2022



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

Page 51

Homebuilderssay 2023 is going to bring an even sharper
downturn in the market, as high interest rates scare away
buyers.
Housingstartsfor single-familyhomesdroppednearly19%year
over year in September,accordingto the U.S. Census. Building
permits,whichareanindicatorof future construction,fell 17%.

Source: Mac10

#us #housing

#macro
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USpayrollssurgedby 261k in October,better than expectedas
hiring remainsstrong. Unemploymentrate ticked up to 3.7%
from 3.5%. Averagehourly earningsgrew 4.7%YoY,0.4%MoM,
indicatingthat wagegrowth still likelyto pressureinflation.

Source: Bloomberg

#us #employment

#macro
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#us #employment

#macro
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USAverageHourly Earningsincreased4.73% YoYin October,
the slowest growth rate since August 2021. This is the 19th
consecutive month that inflation outpaced the growth in
wages,a declinein prosperityfor the Americanworker.

Source: Charlie Bilello

#us #real -earnings

#macro
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Theblue line below is not oil, a memestockor evena shitcoin.
LǘΩǎcredit carddebt in America. Thered line showsthe savings
rate whichiscollapsing.

Source: FRED, Genevieve Roch-Decter

#us #savings -rate

#macro
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ThePricesPaidcomponentof the ISMManufacturingIndex is
moving sharply lower. During the inflationary spikes in the
1970s/80s,a downturn in PricesPaidwasa leadingindicatorof
lower inflation rates to come, which was associatedwith US
recessionsin both of thoseperiods.

Source: Charlie Bilello

#us #inflation

#macro
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TheFedandthe ECBarenot fightingthe sameinflation.
Source: AllianzResearch

Source: Allianz Resarch

#us #eurozone #inflation

#macro
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Eurozoneinflation soarsto newrecord. Pricesjumpedby record
10.7% in Oct, far exceedingthe 10.3% BBGmedian estimate.
CoreInflationacceleratedto 5%, a freshrecordaswell.

Source: Bloomberg

#eurozone #inflation

#macro
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Oneof theseisnot like the others.

#centralbanks

Source: Jeff Weniger
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#centralbanks

Source: Charlie Bilello
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Fed hikes by 75 basis points. A new sentencein the FOMC
statement signalsmore increasesbut hints at possiblysmaller
increments.

#centralbanks

Source: Fed, Nick Timiraos
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Fed lifts rates by 0.75%, extendinga rapid paceof hikes that
brings main rate to 4%, the highest level in 15yrs but also
signalsgo-slower strategy. Fed'sforward guidanceshifted in a
dovishdirection.

#centralbanks

Source: Bloomberg, HolgerZ
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Nopivot + no pause= hawkish#fed

#centralbanks

Source: Twitter
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Fed'sPowell: Dotsshouldbe highervsSep,givenincomingdata
& the pattern seen to date. That underscores his early
commentsthat there is still a waysto go in pushingrates up.
And he again repeated pausingis not somethinganalystsare
thinkingabout.

#centralbanks

Source: Bloomberg, HolgerZ
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#centralbanks

Source: Bespoke
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Post-FOMCconference in one chart: Nasdaq100 plunges>3%
after Fed'sPowellkilled pivot hope. 10y yieldsturned higherto
4.08%.

#centralbanks

Source: Bloomberg
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On the week, short-term interest rates signaled a notably
hawkishtone shift...

Source: Bloomberg, www.zerohedhe.cpm

5 NOVEMBER 2022
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This chart shows the market expectationsfor the Fed Funds
rate nextyear,risingto 5.25%in 2023

#centralbanks

Source: Edward Jones
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The Fed'sbalancesheet hit its lowest level of the year last
week,down $242 billion from its peak in April and $94 billion
over the last 5 weeks. Thisis the largest5-week declinesince
July2020. TheFedis finallystartingto rampup the paceof QT.

#centralbanks

Source: Bloomberg
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As the QEportfolio is taking a beating and interest on excess
reservesto be paid to banksis quicklyheadingabove4%, the
Fedwill bedeliveringa negativeP&Lgoingforward...

#centralbanks

Source: Macro Alf
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JeromePowellwantsto be PaulVolker... andit mightbe...
Duringthe previous8 bear markets,the #Fedrespondedwith
easymoney (rate cuts, QE,etc.). This yearǘƘŜȅΩǊŜdoing the
opposite,hiking rates and reducingtheir balancesheet. When
wasthe last time we sawa hawkishFedduringa bearmarket?
Early1980s underPaulVolcker.

#centralbanks

Source: Charlie Bilello
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Friendlyreminder that market hits bottom when the Fedcuts
rates,not whenit isstill hiking...

#centralbanks

Source:BofA
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Bank of Englandhikes interest rates by 0.75ppt to 3%, its
biggestrise >30 years. British Pounddrops 2% as the BoErate
hikeisseenasDOVISHby the marketdueto:
"GOV. BAILEY: IF WE DO NOT ACT FORCEFULLYNOW, THE
CONSEQUENCESWILLBEWORSELATER.
BAILEYSAYSFORECASTSSHOWBOE SHOULDN'TINCREASE
RATESTOOFAR"

#centralbanks

Source: Bloomberg
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Source: Finews

TheSwissNationalBankrecordedthe largestlossin its history,
hit by foreign exchangevaluations. Throughthe first 3Q of the
year, the SNBreported a loss of 142.4 billion Swissfrancs
($145.4 billion). Duringthe sameperiod last year, it reported a
41.4 billion profit. Thebulk of the lossescamefrom the SNB's
foreign currencypositionswhich suffered a lossof 141 billion
francs. Avaluationlosson goldholdingswas1.1 billion francs.

#snb

Page 74

05 NOVEMBER 2022

#centralbanks



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

Page 75

CentralBanksquietly going for gold at the fastest pace in 55
Years. Lookat the demandlast10 years...

Source: Peter Herman

#gold #demand
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Source: Reuters 

Centralbanksboughta record399tonnesof goldworth around
$20billion in the third quarterof 2022. In total, the world'sgold
demandamountedto 1,181 tonnesin July-September,up 28%
from 922 in the sameperiod in 2021, the WGCsaid. Among
large buyers were the central banks of Turkey, Uzbekistan,
QatarandIndia,but the WGCsaida substantialamountof gold
was also bought by central banksthat did not publicly report
their purchases.

#gold #central -banks #demand
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#geopolitics

ChinaissellingTreasuries...

Source: Crescat Capital, Bloomberg
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Source: www.zerohedge.com , Bloomberg

Cryptos rallied on Friday lifting them into the green for the
week(Litecoinoutperformed).

#cryptos
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Source: www.zerohedge.com , Bloomberg

Bitcoinralliedbackabove$21k...

#bitcoin
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Source: Charles Edwards

Bitcoin is trading at a -54% discount to its $43K EnergyValue
today.
Thislevelof discountonly happenedon 2 other daysin the last
7 years; the epic12 March2020collapse(Bitcoin$4.8K)andon
7 February2019 during the last cycle'sbear market bottom
(Bitcoin$3.3K).

#bitcoin #discount 
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Source: Tuur Demeester

Bitcoinmaybe breakingout againstthe Nasdaq...

#bitcoin
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Source: Satoshi Nakamoto

SatoshibŀƪŀƳƻǘƻΩǎBitcoinwhite paperreleasedon Halloween,
2008.

#bitcoin #anniversary
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Source: Decrypt

Polygon,an Ethereumsidechainnetwork, is seeingmajor price
gains for its token MATICafter Meta announced Instagram
would be using the Polygonnetwork for its upcomingin-app
NFTmintingfeatureearlierthis week.

#matic
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Source: FT

ETFs= $500billion *inflows*
vs.
Mutual funds= $790billion *outflows*

#etfs #mutualfunds
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#us #housing
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#food -for -thought

Latestcoverfrom TheEconomistisaboutUSrealestate.

Source: The Economist
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#food -for -thought

Somegreatcompanieswith very loyalcustomers.

Source: Compound Quality
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Source: The verge  

Thenew Twitter Bluesubscriptioncouldlet anyonerent a verified
checkattachedto priority statusfor their tweets, longeraudioand
videoposts,andfewer ads. Muskalsosaysthat the servicewill get
you:
-Priority in replies,mentions,and search,which Musk arguesis
άŜǎǎŜƴǘƛŀƭto defeatǎǇŀƳκǎŎŀƳέ
- Ability to post longvideoandaudio
- Halfasmanyads
- AndάǇŀȅǿŀƭƭbypassfor publisherswilling to work withǳǎέ

#twitter # elonmusk
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Page 88

#food -for -thought

5 NOVEMBER 2022



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#aramco
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#food -for -thought

Source: Elements, The Visual Capitalist
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Source: BofA

#global #real -estate

#food -for -thought

ASyncronizeddrawdownin globalproperty markets


