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APPLE HITS A NEW HIGH vs. NASDAQ 100
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The only tech behemoth to emergerelatively unscathedfrom
this week is Apple which, despite reporting slower than
expected iPhone 14 sales, otherwise held up very well
comparatively. Apple stockfinishedup 7.6% on Friday,its best
day since2020. The stock hits an all-time-high relative to the
Nasdaq100index.

Source: Trading View



TheDowJonesis up 4 straightweeks(+14%) - its biggest4-week
gainsinceApril 2020. Meanwhile,the Nasdaqis 'only' up 5%on
the month. Indeed, stocks rose this week but offered widely
divergent returns, as investors reacted to contrasted Q3
earnings reports. Energy and industrial stocks handily
outperformed growth shares,with the latter weigheddown by
steep declines in several mega-cap tech stocks, including
Microsoft,Amazon.com,AlphabetandespeciallyMeta Platforms
(parent of Facebook),following earningsmissesand lowered
outlooks. The CboeVolatility Index (VIX) fell below its 50-day
moving averageon Wednesdayτonly the 4th time that has
happenedsinceFebruary. Hopesthat the FederalReservemight
slow its paceof rate increasesseemedto be a driver of positive
sentiment during the week. Stocks rose after the Bank of
/ŀƴŀŘŀΩǎunexpecteddecisionon Wednesdayto raise rates by
only 0.50% insteadof the 0.75% widely anticipated,leadingto
hopes that the Fed might follow its example. S&P U.S.
manufacturingactivity fell into contractionterritory but USGDP
expandedat 2.6%, aboveestimatesof 2.4%. In Europe,the ECB
hiked ratesby 75bpsbut hinted increasesmayslowasrecession
looms. STOXXEurope600 Index ended the week 3.7% higher.
Chinastockstumbled on Monday following CommunistParty's
20th Congresswhere Xi Jinpingtightened its grip on power. US
10-yearTreasuryyieldendedthe weekat roughly4.00%.

The Dow on pace for its best month since 1976
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US stocks finished higher for the second consecutiveweek
despitea seriesof earningsthat causedinvestorsto shedshares
of someof theǿƻǊƭŘΩǎbiggesttech companies. S&P500gained
almost4%this weekandfinished>3,900points
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It would seemthat up sessionsfor the SPXare becomingmore
powerful than down days...

#us #equities #up -days
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Source: www.zerohedge.com , Bloomberg
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Investors have repeatedly attempted to buy #us #stockson
everydip, though that ƘŀǎƴΩǘbeena successfulstrategyso far.
Pivot expectationswere the drivers of bear market traps in
March and July. Thistime it looks like a pauseis enoughas a
driver. But of the terminal rate is anyguidefor the #sp500, then
there is more downsideahead. And if the #Fedneedsto raise
rates even further than levels of around 5% the markets
anticipate, then the downsiderisk for the S&P500 could be
2,700.

http://www.zerohedge.com/
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Source: Bloomberg, www.zerohedge.com
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Will FOMCor CPIbe the short-term top?

http://www.zerohedge.com/
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TheDowJonesis recordoverbought.
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Thefirst back-test of the 200weekmovingaveragesince2008.
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Source: www.zerohedge.com , Bloomberg
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Industrials led the week along with Staples,RealEstate,and
Utilities. Discretionaryand Energylagged(but all sectorswere
up on the week...

http://www.zerohedge.com/
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Source: Liz Ann Sonders, Charles Schwab
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USEQUITIESSECTORPERFORMANCEIN OCTOBER. In what has
proveda rare occurrencein 2022, S&PComp1500άŘƛǎŎofǊƛǎƪέ
shows overwhelmingly positive MTD returns among U.S.
sectors/industries. Energy Equip & Servicesholds top spot
amongindustries,+37%MTD,while Tesla-heavyAutossegment
is -16%.
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Source: Liz Ann Sonders, Bloomberg
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CommunicationServicessector (reshuffledfrom Telecom,etc.
sector in 2018) continuesto weakenmarkedlyrelative to S&P
500, plumbingnew relativelows.
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Source: Mike Zacardelli
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52%of SPXcoshavereportedQ3 results@FactSet:
71%EPSbeat rate
68%rev beat rate
Blendedearningsgrowth: +2.2%, lowestsince3Q20
2:1 negative: positiveguidance(28 to 14)
Ex-Energy,SPXreportinga -5.1%EPSgrowth rate
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Source: Edward Jones
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Decline in valuations likely discountssome of the upcoming
weaknessin earnings.
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Source: www.zerohedge.com , Bloomberg
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Thebuybackwindowhasreopened,fuellingthe rally.

http://www.zerohedge.com/
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Let'sseehow far this greedcanmove...

#market -sentiment
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Source: Bloomberg, www.zerohedge.com
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VIXplungedbackto a 25 handleasputswere dumped.

http://www.zerohedge.com/
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Source: chartr
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All told, sincethe start of 2022those5 big techcompanieshave
shed some $3.6 trillion in valueτ roughly equivalent to the
annualGDPof BrazilandCanadacombined.
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The "Trillion Dollar Market Cap" club is down to just three
members with Amazon$AMZN down to ~$940 billion after
hours.
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aƛŎǊƻǎƻŦǘΩǎ$811bn rout is Big¢ŜŎƘΩǎworst in 2022, Bloomberg
hascalculated. Other big namesamongthe largest losersthis
year include Meta Platforms, Nvidia and /ƘƛƴŀΩǎTencent
Holdings.

Source: Bloomberg

#faangs

#markets
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Source: Bloomberg
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The "Trillion Dollar Market Cap" club is down to just three
members with Amazon$AMZN down to ~$940 billion after
hours.
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Source: Bianco Research
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Assessingfading dominanceof "big 5" over time ... different
eras have ushered in different leadership,with FAAMGsthis
time look to be slippingin termsof weight in S&P500
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Source: The Felder Report
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THEDOUBLEWHAMMYFORBIGTECHSTOCKS: 1/ LowerFree
CashFlow growth; 2/ LowerFreeCashFlow Multiples (asFed
balancesheet stop growing and starts to decrease). If FedQT
accelerates,FCFmultiple mightshrinkevenmore.
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Source: Charlie Bilello
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Apple$AAPL: +8%
Amazon$AMZN: +15%
^Microsoft $MSFT: +11%
S&P500$SPY: +11%
Apple$AAPL: +8%
^Google$GOOGL: +6%
*Netflix $NFLX: +6%
*Facebook$META: -4%

*Slowestin companyhistory.
^Slowestsince2020.
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Source: Bloomberg
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The "Trillion Dollar Market Cap" club is down to just three
members with Amazon$AMZN down to ~$940 billion after
hours.
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Source: Crescat Capital, Bloomberg
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Are the FAANG(MAN) cheap enough? Probably not. As
highlighted by Tavi Costa,Microsoft still trades at one of its
most expensivevaluations ever. Last time it reached similar
levelswasat the peakof the TechBubble. It then declined65%
subsequently. There is still a risk for $MSFTto be de-rated
further.
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Source: App Economic Insights
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$AAPLAppleQ4 FY22 results- Keymetrics:
ωNet sales+8%Y/Yto $90.1B($1.4Bbeat).

Services+5%Y/Yto $19.2B.
Products+9%Y/Yto $71.0B.

ωOperatingmargin28%(-1pp Y/Y).
ωOperatingcashflow margin31%TTM.
ωEPS$1.29 ($0.02 beat).
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$AMZNAmazonQ3 FY22:
Keymetrics:
ωNet sales+15%Y/Yto $127.1B($0.4Bmiss).
ωOperatingmargin2%(-2pp Y/Y).
ωEPS$0.28 ($0.07 beat).
AWS:
ωRevenue+27%Y/Yto $20.5B.
ωOperatingmargin26%(-4pp Y/Y).
Q4 Guidance:
ωRevenue~$144B($9Bmiss).
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Source: Crescat Capital, Bloomberg
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Facebookrevenues fell 4.5% over the last year, the largest
decline in company history. Time to come-back in the real
world?
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Source: Charlie Bilello
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Meta / Facebook'smarket cap is down 75% from is peak last
September,lowest level sinceJan2016. From $1.08 trillion to
$269billion.
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Source: Charlie Bilello
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Source: Crescat Capital, Bloomberg
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Likeneverbefore,FAANGstocksare doingmore buybacksthan
what they generatein free cashflow.
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Source: Bloomberg
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Elon Musk officially owns #Twitter. He fired several top
executivesasoneof his first moves,peoplefamiliarwith matter
say. Muskboughtthe companyfor $44bn, matchingthe original
pricehe offered earlier this spring,before trying to backout of
the deal.
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Source: Bloomberg
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ExxonMobil postedthe highestprofit in its 152-yearhistory. Its
earningswill likely top thoseat Amazon,Procter& Gambleand
Teslacombinedthis year.



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#energy #tech 

Page 37

Source: Jeff Weniger
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ENERGYvs. TECH
Chartup: EnergybeatingTech. Chartdown: TechbeatingEnergy
1994hike: Inflationnot in focus,Tech>Energy
2004hike: Inflation in focus,Energy>Tech
2015hike: Inflationnot in focus,Tech>Energy
2022hike: Inflation in focus,Energy>Tech
Source: JeffWeniger



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

#uk #equities

Page 38

Source: Bloomberg
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UKequitiesare unloved,under-owned and undervalued. After
6 years of underperformanceand messypolitical news flow,
asset allocators are clearly underexposedto UK #stocks. As
RishiSunakpreparesto take power in the UKas the next PM,
the ƴŀǘƛƻƴΩǎstocksare trading near a record cheap#valuation
relative to globalpeers. W/a forward price-to-earningsratio of
about 8.8, an 11y low, MSCIUKIndexhasa 40%discountto the
MSCIWorld,BBGhascalculated. Theequity riskpremiumhover
around700bps. Let'snot forget that 70%of FTSE100 revenues
are generatedoverseasand that the index weights are tilted
towardscommodities-sensitivestocksandexporters.
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Source: Bloomberg
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REDOCTOBER- Asshownon the chart below, the MSCI#China
indexis trailing the MSCIWorld by the largestpercentagesince
1999this month
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Source: Charlie Bilello
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OnMonday,the Chinainternet ETF(KWEB)is at anall-time low,
down 81%from its peakin Feb2021. Source: CharlieBilello
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Source: Michel Arouet
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What hasbeenMSCIChinaperformancein USDterms in last30
years? Zero.
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Source: Bloomberg, TradingView , Rich Kleinbauer
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·ƛΩǎPowerGrabSpursHistoricMarket RoutasForeignersFlee
#chinastocks(HangSengdown -6%) and yuan (offshoreyuan
hits 7.35) extend losseson Monday as Party congressends.
Tradersworry leadershipfilled with Xi allies may disappoint.
Note that HangSengIndexisbackto 2000levels.
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Source: Crescat Capital, Bloomberg
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Wejust sawthe largestannualdepreciationin the Chineseyuan
in 27 years. This morning the onshore yuan fixing was the
lowest in 14 yearsas Chinais suffering from yen weakness,a
property crisisand much lower growth rate than in the past.
With a -15% decline from peak, can we still call it a stealth
devaluation?Will Chinabe able to prevent capital flights?Will
we see some Chinese money moving into #bitcoin as it
happenedin the past?
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Source: www.zerohedge.com , Bloomberg

#markets

29 OCTOBER 2022

Theoffshoreyuansawits biggestdaily rise in history this week
but by the endof the week,the yuanclosedweakeragainstthe
dollar.

http://www.zerohedge.com/
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Source: www.zerohedge.com , Bloomberg
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Treasurieswere also bid on the week with the long-end
outperforming...

http://www.zerohedge.com/
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10YYieldsfell backto 4.00%this week.

Source: www.zerohedge.com , Bloomberg

http://www.zerohedge.com/
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Source: Crescat Capital, Bloomberg
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USTreasurieshaveneverbeenthis oversoldon a 9-weekRSI.
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Source: Bloomberg
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TheUS30-yr Ratehasonly traded below the CPIY/YInflation
rate on a handful of moments. Except for now... So either
inflation coolsdown to below4.5%or #rateshavemuchfurther
to climb...
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Source: MacroAlf
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The Fed ''pivot'' materially increasedimplied volatility in the
long-end of the USbond market. Sincethe GFC,these levels
haveonly beenexperiencedverybriefly in 2011andduringthe
pandemic. A volatile bond market in the long-end is a fertile
groundfor systemicrisks.
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Source: Charlie Bilello
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The last 8 recessionsin the US were all preceded by an
inversionof 10-yr and3-mo Treasuryyields. Thatspreadis now
the most inverted sinceFeb 2020 with the 3-Month Treasury
bill (4.13%) yield 17 bpshigherthan the 10-YearTreasurybond
(3.96%).
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Source: BofA
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Long-term return from US governmentbonds crashesto 50-
yearlow of 0.7%, was9.7%asrecentlyasMar'20 COVIDshock.
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Source: Wall Street Silver 
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All of the basemetalsat the LMEare running low. Remember
the Nickelmarketsqueezea few monthsago?
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For anyonewanting to άƴŜǊŘƻǳǘέon the internalsof USGDP
release,aswell as the prior three quarters,pleasehavea look
at the table below. Exports(mainly energyand weaponsbeing
shippedto Europe) wasmore than 100%of GDPgrowth.

Source: Liz Ann Soncders

#us #gdp

#macro
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Consumption, the primary driver of the U.S. economy, was
muted and slowed to 1.4% from 2% in the previousquarter,
helped by a rise in servicesspendingbut partly offset by a
declinein goodsconsumption

Source: Edward Jones

#us #gdp

#macro
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Total #us#petroleumshipmentsreached11.4 million barrelsa
day, accordingto the EnergyInformation. At the same time,
domestic fuel inventories are at historic seasonallows with
pocketsalong the EastCoastrunning out of -- or rationing --
supplies. Source: Bloomberg

Source: Bloomberg

#us #oil #exports

#macro
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Personalexcesssavingsfrom Covidstimulusareall goneΧ

Source: FRED

#us #savings

#macro
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Average30-YearMortgageRatein the US...
1970s: 8.9%
1980s: 12.7%
1990s: 8.1%
2000s: 6.3%
2010s: 4.1%
2020s: 3.6%
---
Today'sRate: 7.1%

Source: Charlie Bilello

#us #housing

#macro
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Every city in the Case-Shiller 20-city index saw a decline in
homepricesin August. Thelast time all 20citiesweredown in a
singlemonth was in March 2011. SanFranciscois showingthe
largestdeclinein pricesthusfar, -8.2%from its peakin May.

Source: Charlie Bilello

#us #housing

#macro
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USpendinghomesalesfall by most in two yearsasratesrise.

Source: Bloomberg

#us #housing

#macro
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Inventory on For Saleand RentalMarket is explodingat the
sametime.

Source: Nick Gerli

#us #housing

#macro
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German recessiondelayed as economy unexpectedlygrows:
GDPexpanded0.3%in Q3, defyinganalystǎΩestimatesof a 0.2%
contraction. Growth was driven primarily by private
consumption. This is likely to be calm before storm. High
inflation iscausingconsumers'purchasingpower to plummet.

Source: Bloomberg

#german #gdp 

#macro
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Germanconsumermoodstabilizesafter heavyfallsbut remains
muted due to high inflation. Pollster DŦYΩǎforward-looking
barometer registered-41.9 points for Nov, an increaseof 0.9
from previous month. Slight rise came after 4 consecutive
months of declines

Source: Bloomberg

#german #confidence

#macro
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Europeannext hour DutchTTFnaturalgasisnow « NEGATIVE».
Meanwhile,HenryHub (U.S. nat gas)hasbeencut in half over
the pasttwo months.
RobinBrooks: "The collapsein Europeangaspricesisn't about
an abundanceof gas. It's about lackof storage. Nothingabout
the fall in gasprices- whether in spot (white) or oneyearahead
(orange) - makes things in February or next winter easier.
Becausewe can'tstoreall this cheapgas..."

Source: Robin Brooks, Bloomberg

#eu #natural -gas

#macro
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Note that winter hasn'tevenstartedyet...

Source: WallStreet Silver, The Observer

#uk #electricty -crisis

#macro
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Source: Charlie Bilello

#global #inflation

#macro
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SeptemberPCEinflation +6.2%y/y vs. +6.3%est. & +6.2%prior;
corehotter at +5.1%vs. +5.2%est. & +4.9%prior.

Source: Liz Ann Sonders

#us #pce #inflation

#macro
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Dieselcontractspreadin eastcoastissurging.

Source: Alessio Urban

#us #diesel #shortage

#macro

29 OCTOBER 2022



#GLOBALMARKETS WEEKLY WRAP -UP
Hand-curated selection of the best charts & news flow

Page 69

German inflation unexpectedly accelerated in October
Consumerprices rose 10.4% YoY,most since1951, HICProse
11.6%, moston recordvs. 10.9%expected.

Source: Bloomberg

#german #inflation

#macro
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#italy #inflation

#macro
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Global container freight rates hit a 22-month low this week,
down 70% from their peak. Still over 2x higher than pre-
pandemiclevelsbut continuingto movein the right direction

Source: Charlie Bilello

#global #freight -rates
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Intereston U.Sfederaldebt is headingtowards$1 trillion a year
at analarmingrate.

It isnow the samesizeasthe annualUSmilitary budget.

Source: FRED

#us #debt #services

#macro
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#centralbanks
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Lots of chatter this week about a Fed 'pause', 'mini-pivot', or
'step-down' in its hawkishnessthat provided the narrative for
every buying-panic,and given that expectationsfor The Fed's
terminal rate were unchanged on the week (shifting
significantly hawkishly today), but the subsequent rate-cut
expectationsshifted dovishly, it appearstradersare focusedon
the middle'mini-pivot'...

#centralbanks

29 OCTOBER 2022

Source: Bloomberg, www.zerohedge.com
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We also note that the odds of a 75bps rate-hike in December
surged today (from around 20% to 40%) with next week's
FOMCa lockfor 75bps...

#centralbanks
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Source: Bloomberg
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TheUSMoney Supplydecreased1.1% over the last 6 months,
the largestdeclineover a 6-month period on record (note: M2
datagoesbackto 1959).

#centralbanks
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Source: Charlie Bilello
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TheECBis not only very late in raisinginterest rates. TheECBis
also hopelesslybehind when it comesto reducingits balance
sheet, as a comparisonwith #Fed,Bank of Englandor #SNB
shows.

#centralbanks
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Source: Bloomberg
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Somethingto keepaneyeon...

#centralbanks
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Source: Bloomberg
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Source: www.zerohedge.com , Bloomberg

Bitcoin was up on the week, holding mid-week gains above
$20,500 (note that the crypto surge coincided with yuan
buying).

#bitcoin 
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Source: finbold

As much as 30.3% of the ǿƻǊƭŘΩǎreachableBitcoin nodesare
locatedin five countriesςthe United States,Germany,France,
the Netherlands,and Canada,accordingto the data retrieved
by Finbold from BTCnodes analytics platform Bitnodes on
October24. Asthe chart showingthe distribution of reachable
Bitcoinnodesacrossleadingcountriesdemonstrates,the U.S. is
the leader among these countries, with 1,844 or 13.2% of
reachablenodes.

#bitcoin 
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Source: Pantera

BitcoinƘŀǎƴΩǘdone much over the last four months, whereas
someof the other protocolsarereallyripping.

#cryptocurrencies #performance
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Source: www.cointelegraph.com

Accordingto the report from CryptoCompare, publishedon Oct.
27, the averagedaily trading volume of institutional crypto
products had fallen 34.1% τ to $61.3 million in October.
Almostall the productscoveredin the report recordeda large
decline in averagedaily volumes, ranging from -24.3% to -
77.5%.

#crypto #trading #volum e
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Source: www.cointelegraph.com

BinanceCEOChangpengά/½έZhaosaysthe companyfollowed
through with a $500 million commitment to backElonaǳǎƪΩǎ
high-profile Twitter takeover. Musk reportedly sealedthe deal
on Oct. 27, with a handfulof Twitter executivesescortedto the
door as the new owner of the socialmedia platform cleaned
house.

#binance #twitter
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Source: Decrypt

PopularmemecoinDogecoinhasjumpedover 9%on the news
that Elon Musk has officially taken ownership of Twitter and
fired its top executiveson Thursday. As of Friday morning,
DOGEwas the ninth largestcryptocurrencyat an $11.5 billion
market capitalizationand trading at around$0.084τa highƛǘΩǎ
not seensinceAugust.

#dogecoin #musk
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Source: grahamstephen

Areyouwatchingclosely?

#2008 #2022
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#inflation #humor 
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Source: r/Wallstreetsilver
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Source: NSCapital

A look backat sevendecadesof performance

#themes 
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Source: SEC, Strive asset man 

FAANG2.0 ςNew ETFFile ΧCo.s in national security and
naturalresourcesecurity: Fuel- Aerospace&Defense
AgricultureςNuclear Gold+Base+PreciousMetals

#new #faangs 
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