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Are we bullish enough? Despite volatility, AI should continue to 
deliver attractive returns across cloud, memory, optical, and 
semi-cap stocks. Imagine we follow the Netscape path...
 

Source: BofA, The Market Ear
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The S&P 500 index finished the week little changed, while the 
Nasdaq added 0.48%. The Russell 2000 Index performed worst, 
declining 0.86%, followed by the Dow, which shed 0.67%. Equities 
started the week broadly lower but reversed course toward the 
end of the week, supported in part by an encouraging US inflation 
report as well as strong earnings results from semiconductor 
manufacturer Micron Technology that seemed to help shift AI-
related sentiment. On the macro side, US unemployment rate 
rose to 4.6% in November, the highest level in over four years 
while US core inflation dropped to slowest pace since early 2021. 
December business activity growth slowed to a six-month low. US 
Treasuries yields generally decreased across most maturities. In 
Japan, BoJ delivered widely expected rate hike rom 0.50% to 
0.75%, its highest level since 1995. The yield on the 10-year 
Japanese government bond rose to 2.01%, from 1.95% at the end 
of the previous week. Given limited indications about when the 
bank could next raise rates, the yen weakened to around JPY 
157.3 against the U.S. dollar, from about JPY 155.8 at the end of 
the prior week. The Nikkei 225 index was up on the news but 
ended the week lower. The STOXX Europe 600 Index was up 
1.60% over the week while the ECB left rates unchanged. Gold 
and Silver surged to new record closing highs this week. Bitcoin 
had another wildly volatile week to end just marginally lower for 
the third week in a row (7th of last 8 weeks down).

A mixed week for stocks. Precious metals shine 
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S&P 500 $SPX loves falling bond volatility — and the MOVE index 
(US Treasuries volatility)  just crashed.
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While the second Trump Tariff term has been more volatile, the 
car ended in the same place for the S&P 500…
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Data-centers related stocks on Friday 
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The S&P 500 gains this week were mainly driven by tech stocks. 
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Both the TPU-Google (in green) and GPU-OpenAI (in red) 
ecosystems rebounded strongly this week...
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Friday was the largest options expiration in history...

Goldman's options guru John Marshall estimates that this 
December options expiration will be the largest ever with over 
$7.1 trillion of notional options exposure expiring, including $5.0 
trillion of SPX options and $880 billion notional of single stock 
options.
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There are still plenty of believers in the Santa Rally...
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With just 10 trading days left in 2025, history favors a positive 
finish. Since 1952, the S&P 500’s median gain in the final 10 
trading days of the year is ~1% with gains ~70% of the time.
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US equities seasonality: We are running into the 4th and 5th 
best 2-weeks periods. And they happen to be back-to-back... 
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Risk appetite is through the roof.
Stock market investment is at 20+ year highs. 
Meanwhile, retail asset allocation to stocks is up to ~70%, near 
the highest in 20 years, according to the AAII survey. 
This is in-line with the highs seen during the 2021 meme stock 
frenzy. 
To put this into perspective, stock allocations were just ~55% 
during 2020 and fell to ~40% at the 2008 low.
At the same time, average stock exposure among investment 
managers is up to nearly ~100%, one of the highest readings 
over the last 20 years.
This has risen ~65 percentage points since the April low. 

#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #equities #investing #risk-appetite

Page 13

#markets

Source: The Kobeissi Letter, Bloomberg

DECEMBER 20, 2025



Fund Manager Cash Level plunges to 3.3%, the lowest level in 
history
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Margin Debt increased +42% in the past 7 months. Investors 
went all-in.
This only happened 5 times before, and the S&P 500 was lower 1 
year later every time. 
The last 2 times? February 2000 & May 2007
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Investors have never before been in such agreement about the 
biggest market risk for a year ahead than they are now: 
Deutsche Bank survey. "AI/tech bubble risk towers over 
everything else." The next biggest risks: a loss in Fed 
independence and crisis in private credit.
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In case you missed it... Tech may finish the year with a lower 
Forward P/E than it began the year...
Tech bubble? Are you sure? 
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As rightly said by Eric Balchunas many strategists are calling for 
rotation out of Mag 7 next year.. but let's be honest they said 
same thing this year and Mag 7 beat market YTD and crushed it 
since Liberation Day. 
Will 2026 be different? 
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Oracle and its peers... earnings versus debt (based on last 
available financial quarter)
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Oracle’s key data-center partner, Blue Owl, walked away from a 
$10B deal to fund a 1GW facility in Michigan. The reason is 
simple: AI’s “growth at all costs” model is colliding with reality, 
and that reality is debt.
Oracle is trying to build a $300B infrastructure bridge for 
OpenAI, but its net debt has already jumped from $78B to $105B 
in just one year and is forecast to reach $290B by 2028. Lenders 
are getting uncomfortable and are now demanding stricter 
terms, higher rates, and more collateral. Even Blue Owl, a 
pioneer of large sale-leaseback deals, decided the risk no longer 
justified the reward.
Oracle says it will move forward with a new partner, but the 
message from Wall Street is clear: the blank check for AI 
infrastructure is gone. The market is no longer asking how fast 
companies can build, but how they plan to pay for it. This marks 
a shift from AI hype to balance-sheet discipline, and the stock is 
down about 5% on the news.
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$ORCL oracle is EXPERIENCING ITS BIGGEST DRAWDOWN IN A 
DECADE
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Is Oracle a ticking time bomb? Most people are caught up in the 
AI hype, but the balance sheet tells a much darker story. Oracle 
has committed $248 billion in long-term data-center leases tied 
to AI, obligations that fully kick in by 2028. At the same time, 
capex is set to double to $50 billion while free cash flow is 
expected to stay negative for years, meaning they’re spending 
money they haven’t earned yet on capacity they hope will be 
used. The real risk is the duration mismatch: decades-long lease 
commitments backing AI contracts that often last only months 
or a few years. If AI demand slows, revenues disappear but lease 
payments don’t. Bottom line: Oracle is all-in on AI. If the boom 
fades or even cools, solvency becomes a real issue. We’ve seen 
this before. Leverage works until it doesn’t.

#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #equities #oracle #balance-sheet

Page 22

#markets

Source: Global Markets Investor

DECEMBER 20, 2025



A $100B “Santa Rally” may have just arrived via UAE sovereign 
wealth funds. OpenAI is reportedly raising $100B at a target 
valuation of $830B, not as a routine funding round but as a 
bridge to 2030 profitability and a geopolitical statement. With 
private credit tightening and AI infrastructure debt becoming 
harder to finance, OpenAI is pivoting from leverage to massive 
equity dilution, effectively buying a sovereign-scale safety net 
while it burns cash to build out compute. The immediate 
winners are Oracle and CoreWeave, as this capital flows straight 
into hyperscaler payments and materially reduces bankruptcy 
risk across AI infrastructure plays. Oracle’s CDS had hit a 16-year 
high around 156bps, reflecting real stress, but this deal changes 
the tone and sets up a sharp reversal. Bottom line: while 
markets waited for a US backstop, Abu Dhabi stepped in. This 
$100B doesn’t just fund OpenAI, it stabilizes the entire AI 
ecosystem for the next couple of years.
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 BREAKING: Oracle just became the backbone of TikTok U.S.
$ORCL  +6.4% after hours.
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Software Stocks are now underperforming Semiconductors by 
the largest margin in more than 23 years 

#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #equities #software #semiconductors 

Page 25

#markets

Source: Barchart

DECEMBER 20, 2025



Technical analysis reinvented with Novo Nordisk $NVO 
Christmas Tree.
It's the most wonderful time of the year  
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Interesting view by HolgerZ on X: 
"Chancellor Friedrich Merz has now suffered a setback in foreign 
policy as well. He was unable to push through the Mercosur 
trade deal – an agreement that matters greatly for Germany’s 
economy – and the plan to support Ukraine’s debt relies on the 
issuance of joint EU debt. As a result, Germany is slowly losing 
one of its last competitive advantages: its superior credit rating. 
The risk premium on EU bonds relative to German Bunds has 
narrowed sharply in recent weeks". 
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MOVE at the lowest levels since October 2021.
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Treasury yields tracked broadly lower on the week (alongside 
crude) with the belly of the curve outperforming and the long-
end lagging...
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The yield curve didn't really move too much this week with 
2s30s chopping along at its steepest since Nov 2021...
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For 30 years they refuse to hike, then they finally hike and all 
hell breaks loose. Most cartoonish central bank ever
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JUST IN : Japan's 30-Year Bond Yield jumps to 3.435%, the 
highest level in history 
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Japan has reached the end of the road. It's trapped between 
rising yields and a fiscal crisis or using the BoJ to keep artificially 
cap yields, which will send the Yen into a depreciation spiral. 
Today's sharp fall in the Yen is a sign of things to come...
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Crude oil prices plummeted to their lowest since Feb 2021 also 
this week before bouncing back a little. WTI tested down to $55 
before bouncing...
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Gold and silver are moving almost perfectly in line with 
Japanese government bond yields:
Japan's 10-year government bond yield has risen roughly 1.5 
percentage points since the beginning of 2023, reaching 1.98%, 
the highest level since the 1990s.
During this same period, gold and silver prices have skyrocketed 
by 135% and 175%, respectively.
Are precious metals being used as a primary hedge against the 
rising cost of government debt? 
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Gold topped $4350 this week...
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Although the Swiss Franc has been the strongest currency in the 
world, the purchasing power degradation in ‘real’/’hard’/gold 
terms over the last 20 years has been massive 

Chart below shows Gold price in Swiss Francs – the “hardest” 
fiat currency in the world has lost 80%+ of its purchasing power 
!) 
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The central bank gold-buying spree isn’t over.

India just recorded the 2d largest 3-month increase in gold 
reserves in history.
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Silver topped $67 this week...
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The Gold/Silver ratio dropped to 64x - its lowest since February 
2021...
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Outside of the chaotic negative pricing of April 2020 (COVID 
over-supply), it is now cheaper to buy a barrel of oil than an 
ounce of silver...
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Silver's surge yesterday moved it above Google as the 4th 
largest asset by market cap...
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Copper is trading like the core macro commodity of the AI and 
electrification era, and policy is now as important as supply and 
demand fundamentals. Prices are back just below record highs, 
but production resumption and tariff uncertainty mean things 
could change quickly in 2026...
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Is copper the new gold? 
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 The Hidden Engine Powering the US Economy
Everyone is talking about interest rates and inflation, but here’s 
the underappreciated truth: The average US household’s net 
worth has silently exploded thanks to unbelievable equity 
returns over the last five years. 
That extra few hundred dollars on discretionary spending? It’s 
mentally offset by a stock portfolio that's sitting significantly 
higher.
The Takeaway: This "wealth effect" isn't just a coincidence—it's 
likely among the reasons why the long-predicted recession keeps 
failing to materialize. When people feel richer, they spend!
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A very interesting chart: we're currently in a relatively rare 
situation where households have more wealth invested in the 
stock market than in physical property! 
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THE U.S. CPI PRINT
CPI: 2.7% vs. 3.1% expected (3.0% previous)
Core CPI: 2.6% vs. 3.0% expected (3.0% previous)
This shows inflation is cooling down.
Markets reacted modestly. Kalshi pricing shows the probability of 
a 25 bp Fed cut in January pushing higher, though a hold remains 
the base case. The data supports the easing trend, but January 
still appears borderline for action.
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Due to the government shutdown, the BLS was unable to collect 
a significant portion of the October price data and therefore had 
to make assumptions about the prior month's inflation levels. 
Most notably, shelter inflation, which represents one-third of CPI 
and normally moves gradually, showed an unusually sharp 
cooling. It appears the BLS assumed 0% housing inflation in 
October due to the missing data. 
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In the US, both Rent and Shelter CPI are freefalling as they catch 
down to real-time 3rd party metrics. 

This is also Miran's thesis on disinflation and CPI extending its 
slide in 2026.
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JP Morgan AM chart on electricity inflation. The AI/Datacenter 
effect is clearly visible.
It matched CPI until the last 5 years and is getting worse. 

Will consumers start to revolt? 
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*US NOV. NONFARM PAYROLLS RISE 64,000 M/M; EST. +50K
 *US payrolls grew by 64K in November, but shrunk by 105K in 
October.
*Average hourly earnings +0.1% MoM vs Est. 0.3%
*US NOV. UNEMPLOYMENT RATE 4.6%; EST. 4.5%
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US job market numbers below the surface  
 Full-time workers plunged by 983K in the 2 months since 

Sept, to 134.17 million, the lowest of 2025
Part-time workers soared by 1.025 million in the 2 months 

since Sept, to 29.486 million, a new all time high

#macro

DECEMBER 20, 2025

Source: zerohedge



The graph shows the breakdown between government and 
private sector monthly payroll changes. Private sector hiring 
remains steady as federal payrolls shrink.
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The US has lost -67,000 manufacturing jobs since Liberation 
Day…
AI data centers aren’t cutting it.
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 More than 9 million US borrowers miss student loan 
payments as delinquencies rise. 
After a year of “shadow delinquencies,” missed payments are 
finally hitting credit reports as the reporting ban expired. Many 
skipped payments with no penalty, betting on forgiveness. That 
bet is over. Credit scores are dropping 100–170+ points for 
formerly prime borrowers, locking them out of mortgages and 
car loans and forcing higher rates. The result: weaker housing 
and auto demand, and consumer spending diverted from travel, 
restaurants, and retail to debt repair. 
This isn’t personal finance noise. It’s a real macro headwind.

#macro

DECEMBER 20, 2025

Source: FT, StockMarket.news



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#uk #inflation #unemployment #rate-cuts 

Page 56

UK Inflation Gives BoE a Green Light
UK inflation fell to 3.2% in November (forecast 3.5%, October 
3.6%). Core inflation also cooled to 3.2%, while unemployment 
rose to 5.1%.
What it means: the Bank of England is now widely expected to 
cut rates by 25 bps to 3.75% this Thursday. Decision is likely to be 
tight (5–4), with Andrew Bailey as the swing vote. 
Bottom line: inflation is easing, the labour market is softening, 
and the UK may be entering its first rate-cut cycle. 
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In case you missed it...
*JAPAN NOV. CORE CPI RISES 3.0% Y/Y; EST. +3.0%
*US NOV. CORE CPI RISES 2.6% Y/Y; EST. +3.0%
This is the first time since 1977 that Japan has a higher inflation 
rate than the US.
(Japan includes taxes in its inflation measure. The US does not.)

#macro

DECEMBER 20, 2025

Source: Jim Bianco



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#china #slowdown #data

Page 58

China's economic performance in November fell short of 
expectations across key metrics, signaling a deepening slowdown 
as authorities grapple with weak demand, property sector 
decline, and supply-side constraints.
Key data points:

 Retail Sales: Rose 1.3% year-on-year (YoY), sharply missing 
the 2.8% forecast and slowing significantly from 2.9% in October.

 Industrial Production: Climbed 4.8% YoY, missing the 5.0% 
forecast and marking its weakest growth since August 2024.

 Fixed-Asset Investment (YTD): Contracted 2.6% over the 
January-November period (worse than the 2.3% forecast). This 
contraction deepened from the prior period (1.7% drop) and 
represents the sharpest slump since the 2020 pandemic 
outbreak.

#macro

DECEMBER 20, 2025
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“I inherited a mess, and I am fixing it.” Trump’s primetime 
address laid out a high-stakes second-term reset with clear 
market implications. He doubled down on tariffs as the core 
growth engine, betting on a surge in domestic investment 
despite CPI still around 3%. He also signaled a sharp monetary 
pivot, openly calling for a new Fed Chair willing to cut rates 
aggressively to push borrowing costs and mortgages down fast. 
To shore up military support ahead of the 250th anniversary of 
the US, he announced a $1,776 bonus for service members. On 
healthcare, he rejected extending current subsidies and pushed 
for a direct-to-consumer approach, arguing money should go 
straight to individuals. The speech landed amid a 54% 
disapproval rating and visible internal tensions, giving it a 
rushed, combative tone from a president under pressure to 
deliver quickly. The bet is clear: aggressive tariffs, looser 
monetary policy, and bold political moves. Whether that 
produces real relief for households or reignites inflation is the 
open question.

DECEMBER 20, 2025

#geopolitics

Source: FT
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This monetary policy cycle is much less synchronized than it used 
to be

What do you think? 
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Source: Mo El-Erian

#centralbanks
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Markets are more dovish than the Fed
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Source: Bloomberg

#centralbanks
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JUST IN : Federal Reserve just pumped $5.2 Billion into the 
U.S. Banking System through overnight repos  This is the 6th 
largest liquidity injection since Covid and surpasses even the 
peak of the Dot Com Bubble 
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Source: Barchart

@Barchart

#centralbanks
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ECB Officials Say Cycle of Rate Cuts Is Most Likely Over
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Source: Bloomberg

#centralbanks
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The Bank of Japan just pulled off a delicate move: a 25 bps rate 
hike to 0.75% without spooking markets. It was fully priced in 
and delivered with a clear message that policy is tightening in 
name only. Real rates will stay deeply negative, financial 
conditions remain supportive, and fiscal policy is adding fuel 
through a large stimulus package. The result is the opposite of 
what many feared: the yen is weakening rather than 
strengthening, which keeps the carry trade alive. With no yen 
spike, risk assets get a green light. Equities are up, bitcoin is up, 
bond yields are higher with the 10-year above 2%, and the yen is 
back around 156. Bottom line: Ueda is walking a tightrope, but 
for now liquidity is still there and cheap money isn’t vanishing. 
The question is whether this is a late-2025 Goldilocks setup or 
just calm before a sharper yen move.
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Source:@swing_blaster

#centralbanks



Very weird market action in bitcoin
Lots of manipulation taking place
Would be interesting to know who is behind
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Source: Bull Theory
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Interesting chart by Guilherme Tavares i3 invest  when the 
correlation between BTC and the Nasdaq 100 gets too low 
(below -0.5), the Nasdaq 100 usually experiences a much deeper 
drawdown.
It is not necessarily a timing indicator or a “sell everything” 
signal.
But it shows that BTC is more sensitive to liquidity and tends to 
lead.
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Source: Guilherm Tavares,

i3 invest
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Bitcoin had another wildly volatile week to end just marginally 
lower for the third week in a row (7th of last 8 weeks down)...
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Source: Bloomberg, www.zerohedge.com 
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#cryptos

http://www.zerohedge.com/
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Source: Bloomberg, www.zerohedge.com 
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#food-for-thought

Axios reports an administration official says Trump is weighing an 
executive order to make Christmas Eve and Dec. 26 federal holidays. 

http://www.zerohedge.com/
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Source: Chartr
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#food-for-thought

What are America’s favorite Christmas movies?
Apparently… a lot of us are still rewatching the classics.



 A Look Back at the Dot-Com Bubble's Aftermath
For those unfamiliar with the late-1990s internet bubble that 
burst in March 2000: the pain was initially confined. As Peter 
Berezin of BCA Research highlighted, non-technology stocks 
continued their ascent for a full year before the broader market 
succumbed to the 2001 recession.
Is this history set to repeat, ushering in another "great rotation" 
in the coming months?
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Source: BCA Research
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 Wall Street Never Sleeps: Nasdaq Pushes for Near-24/7 
Trading
Nasdaq is proposing almost round-the-clock trading for U.S. 
stocks and ETFs. We're talking 23 hours of non-stop action, split 
into a day and night session, kicking off as early as 4 a.m. ET! The 
push is driven by global investor demand, pressure from retail 
platforms like Robinhood, and competition from the NYSE, which 
is moving toward 22-hour trading.
The catch: liquidity could thin out overnight, volatility may spike, 
and running markets for 23 hours creates serious operational 
strain for banks, brokers, and listed companies. If approved by 
the SEC, the change could launch in late 2026. The market may 
soon be always on — whether it should be is another question.
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Source: Wall Street Pit
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Very interesting article on substack by Shanaka Anslem Perera 
@shanaka86: THE AI IMPOSSIBLE TRINITY

America is attempting something that defies economic physics.
Three objectives. All critical. Mutually exclusive.
1. Full AI Reindustrialization
2. Bond Market Stability
3. Monetary Independence
Pick two. You cannot have all three.
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Source: Shanaka Anslem Perera @shanaka86
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The 'AI Revolution' is still only 2 1/2 years old (if you date it to 
the release of ChatGPT), but already we have experienced 
swings on which models are gaining the most attention as 
Goldman's Jim Schneider illustrates the chart below...
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Source: zerohedge
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 AI Power Shift
Amazon is in talks to invest $10B+ in OpenAI, pushing its 
valuation above $500B. This isn’t about cash, it’s about control. 
OpenAI would lean on Amazon Trainium chips and AWS, 
reducing reliance on Microsoft after restructuring that 
partnership.
Behind the scenes, OpenAI has committed $38B over 7 years to 
Amazon servers and sits on roughly $1.5T in long-term 
infrastructure deals with Nvidia, Oracle, AMD, and Broadcom, 
with Nvidia alone up to $100B. Many of these arrangements are 
circular. Amazon still won’t get access to OpenAI’s most 
advanced models, which remain exclusive to Microsoft into the 
early 2030s.
Bottom line: this is no longer about models, it’s about chips, 
clouds, capital, and distribution.

#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #ai #openai #amazon 

Page 74

Source: FT
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The AI money machine visualized.
$1T+ has poured into the space.
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Source: PlotSet through AI Edge @aiedge_
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Mind the gap...
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Source: Markets & Mayhem
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OpenAI will spend $6 billion on stock-based compensation this 
year, half of its revenue.
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Source: Conor Sen

@conorsen
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2026 is expected to be the year of BIG IPOs. 
See below a nice chart from @YahooFinance on some huge IPOs 
expected next year.
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Source: Ryan Detrick

DECEMBER 20, 2025

#food-for-thought



Elon Musk wealth - an update
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Source: Morning Brew
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 Europe Hits the Brakes on the EV-Only Future
The EU’s 2035 ICE ban just softened. Instead of a 100% 
emissions cut, the target is now 90%.What changed: gasoline, 
diesel, and plug-in hybrids can still be sold post-2035. Carmakers 
get flexibility via low-carbon fuels and offsets, not EV-only 
mandates. With Ford taking a $19.5bn EV charge, the message is 
clear: the economics aren’t there yet. 
Big picture: Europe is drifting closer to the U.S. model, 
prioritising industrial survival amid China tensions and weak 
manufacturing.
Bottom line: you can mandate policy, not demand or 
profitability. Reality just forced a pivot.
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Source: Bloomberg, Financial Post
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An FT article reports a record year for Swiss M&A in 2025, with 
deals topping $163bn. The surge came despite a 14% rise in the 
Swiss franc and early fears over US tariffs (cut from 39% to 15%).
Key moves include ABB selling a majority stake in its $15bn+ 
robotics unit to SoftBank; Helvetia merging with Baloise; 
Holcim’s bolt-on spree, including the €1.85bn purchase of Xella; 
and continued biotech acquisitions by Roche and Novartis.
Bankers point to Switzerland’s stability, the strong franc 
boosting outbound firepower, and a weak IPO market pushing 
more companies toward M&A exits.
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Source: FT
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As highlighted by Jack Prandelli @jackprandelli, Africa is a critical 
minerals powerhouse
The Continent holds the keys to Green Tech. The map highlights 
producers/reserves.
Bottom-line: from EV batteries to renewables Africa is 
indispensable. And it has much more to offer than minerals. 
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Source: Jack Prandelli, theoutlier.co.za
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